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State of Florid. 

l)ublit &trbiu ctrommi~.si11n 

-1\ti-E-M-()-R-A-~-1>-ll-\1-

DATE: January 8. 1998 
TO: 

FROM: 
Paula Isler, Division of Communicalinn.'i C\Q f\ ~ 
David J. D~r, Division of Auditing and Firom.:tal Analy!\i!> l.., 

Docket No. 1J11!99-TI. Discount Utilities. LLC. Finam.:t:el t\nalyw·. f 
Application for Intrastate lnterex.change Tclecnmmunn:atwn~ Sen u.:e 1 

RE: frl;r.catc 
/, 

Section 364.337 (3). Florida Starutes. requires lhe followin~ · 

T ~commission shall granl a certifkalc of authunl) 1e1 prnvllk mlr<t'll<tle uuc:rc;:u:hangc 
lelecommunications ser e upon a showing that the applu:am h .• , :-.ulltc.:tclll tcc.:hntt:al. 
financial. and managerial capability to provide \uc.:h \cn'Kc m the ).!CO~-traphu: area 
proposed to be served. 

Also Section 364.01 (3) and (4) Males that: 

and 

(3) 1be Legislatwe finds thai tbe compcciti w..: prov i~aon of tc b.•lHUnunu:auuns !tcrvicc. 
including local ex.cbange telecommunicauom scrvu:c. i~ m lhe pullhc.: mtcrc'il. 

(4)(d) 1bt Commission shaU exercise irs ex.tluseve JUrisdiction in order to: fd) Promote: 
C()mpetition by encouraging new emrants into telc:cnmmunJL;ttion!\ market~ . .. 

Rega.rding the showing of financial capabilily, the finant:e 'taU h;1, ;maly1cd lhc unaudncd 
balance sheet of Discounc Utilities. U.C (I)UL) for the pcnocJ cndtn!o! ~u,·cmh!:r 10. 1997. The 
applicant requested confidential treauncm ot its financ.:Jal ~latcrnc:nl\ :\n .tudu could change 
one's opinion of ~the company's financial condition B;t~c:d un 1hc rc\'tew nt the ,,ppl.cant'~ 
fi.nanciaJ information. DUL has minimal liquidity and negati\C ~:ommun equit~·. The Comp.my 
is in the. process of forming and has not Jlrnduced income for 1hc pc:ruld 

In this maner. DUL is asking for a ~niftcaae to provttlc IXC !>Cf\'ll'C:. For purpn!>c~ t)f granun~ 
a cenifiu· based on the financial information prov1ded. the t mane.: 1al capallihty appear'> 
minimal. 

Although an analysis of the tiruux:ial statements reveal'> the ~•PPhL;IIlt j, m :1 nummal finandal 
position, the applicant. auests to its financial capabJiny Ju pto\'ldc and m:uma1n the proposed 
tel.ecommuoication') service. In addition. the Cump;.ny ha' JlWVtdcd :1 four 111001h proJectctJ 
mcome stateme.nr to s-uppon [heir positinu uf tn'r~a,m.- a\;ul.shl"" "·,,pual lrom l'onttnu•ng 
operations. Based on this showing. the applic.:anl appear-. Itt meet the: lln<.~ri!..J<.~I l'apal"llhly 
standard of Section 364.337. Florida Statutes. 

cc: Dillision of Legal Services ::r ' .. 
Di'rilioa of Recor* llld Rllportiaa (2) 




