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January 12, 1998

Ms Blanca S Bayo, Director HAND DELIVERY
Division of Records and Reporting

Florida Public Service Commission

2540 Shumard Oak Boulevard

Betty Easley Conference Center

Room 110

Tallahassee, Florida 32399-0850

Re.  Docket NOIOROOOTEN

Dear Ms. Bayo:

Enclosed herewith for filing in the above-referenced docket on behalf of Flonda Public
Utilities Company ("FPU") are the following documents

1 Original and fifteen copies of Petition for Approval of Florida Public Uulities
it Company's Fuel Adjustment and Purchased Power Cost Recovery Factors, — arg 30-77

AFA W! Original and fifieen copies of the Direct Testimony of George M. Bachman, nnd——[i.ﬁ/’ e
App _

CAE 3 Original and fifteen copies of the Composite Exhibit GMB-3 for Mananna a

t. ., Pemandina Beach

Cik . Pleasc acknowledge receipt of these documents by stamping the extra copy of this letter

EAT “filed" and returning the same to me. Thank you for your assistance with this filing

(e _f
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FLORIDA PUBLIC SERVICE: ISEIOMN
DOCKET KO E:::EIiiilg
CONTINUING SURVEI AND REVIEW OF

FUEL COST RECOVERY CLAUSES OF ELECTRIC UTILITIES

Direct Testimony of
George H. Bachman
On Behalf of
Florida Public Utilities Company

Ploasa state your nase and business address

George M. Bachman, 401 South Dixie Highway, West Palm Beach, FL
33401.

Py whom are you smployed?

I amn employed by Florida Public Utilities Company

Have you previoualy testified in this Docker?

Yas,

What is tha purposs of your testimony At this time?

1 will briefly describe the basiz for the computations that werwe
made in the preparation of the various Schedules that we have
submitted in support of the April 1998 - Septesber 1990 fuel cost
te..Ju.y adjustments for our two electric divisions In addition,
I will advise the Commission of the projected diffsreances batwean
the reveonues collected under the levelized fuel fjustment and Lthe
jurchased power costs allowed in developing the levelized fuael
adjustment for the period October 1997 - March 1998 and to
astablish a "true-up” ascunt to be collected or refunded rduring
April 1998 - Septeaber 19%8.

Ware the schadules filed by your Cospany completed under your
direction?

Yaom

Which of the Staff's set of schadules has your eompany cospletod

and filed?

ngoyeet
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Wa have £ led Schedules El, E1A, El-BH, FlB-1, E., e/, and E10 for
Harianna .nd E1, EIA, El-I, El1B-1, EZ, E7, K8, and E10 for
Fernandina Beach. They are included in Composite Frehsaring
Identification Number GMB-3,

These achedules support the calculation of the levelized fuwml
adjustment factor for April 1998 - Septeaber 1%9%8. Schedule Ei-B
shows the Calculation of furchased Fower Costs and Calculation of
True-Up and Interest Provision for the period October 1%%7 - March
1598 based on 2 Months Actual and 4 Monthe Estimated data

In darivation of the projected cost factor for the April 19%@
Beptemsber 1990, period, did you follow the same procedures tha-
weore used in the prior pericd filinge?

Yon.

Why has the GSLD rate class for Fernandina Baach bsen excluded from
these computations?

Demand and other purchased power costs ara assigned to thae GH17
rate class directly based on their actual CF KW and their actual
KMH consusption. That procedure for the GS5LD class has been 1n use
for suveral years and has not been changed herei . Costs to ba
recovered from all other classes 18 determined after daducting from
total purchased power costs those costs directly assigned to GSLD.
How will the demand cost recovery factors for Lhs other rate
classes ba Jsed?

The demand cost recovery factors for sach of the RS, G5, GID and
OL-5L ratas classas will becomss one slesant of the total cost
recovery factor for those classes All other ccits of purchasod
power will be recovered by the use of the level: sd factor that is
the sama for all those rate classes. Thus the toc al factar for sach

class will be the sum of the respective desand ¢ st factor and the
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lavelized factor for all other costs.

Pleass address the calculation of the total true-up asount to be
collected or refunded during the April 1998 - Septesber 1548

Wa have detarmined that at the end of March 1958 based on two
months actual and four months estimated, we will have ovaer-
recovered $131,279 in purchased power costs in our Marianna
diviasion. Baped on estimated sales for the peariod April 1990 -
Septamber 1998, it will ba necessary to subtract .0BBlEC per KWH to
refund this over-recovery.

In Fernandina Beach we will have cver-recovered 35269,447 in
purchased powsr costs. This amount will be refunded at .19504¢ per
KWH during the April 1998 - September 1998 period (excludes GSLD
customers). Page 3 and 12 of Cosposita Prehearing Idantification
Humber GMB-3 provides = datail of the calculation of the true-up
amounts.

Looking back upon the April 1997 - Septeaber 19%7 paricod, what were
the actual End of Pariod - True-Up ascunts for Marianna and
Farnandina Bsach, and their significance, 2f any?

The Mar:anna Division experienced an over-recovery of 368,457 and
Farnandina Beach Division over-recovered $40,%61 The amounts both
represent fluctuations of lesa than 10% from the total fuel chargen
for the periocd and are not considered significant variances from
projections.

What are the final remsaining trues-up amounts for the periocd April
1997 - September 1997 for both divisiona?

In Marianna the final remaining true-up amount wWas an over-recovery
aof 578,655, Tha final remaining trus-up asount for Fernandina

Beach was an over-recovery of 5176, 547
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Q. What are the estimated trua-up amcunts for the pariod of uctober
1997 -March 19987

A. In Marianna, thare is an estimated over-recovery of 3%, 634,
Fernandina Beach has an estimated over-recovery of J162,900

= W..at will the total fusl adjustment factor, excluding de=and cost
recovery, be for both divisions for the period
April 1998 - September 1996,

A In Marianna the total fuel adjustment factor as shc.n on Line 33,
Schedule El, is 2.365¢ per KWH. In Fernandina Beach the total fuel
adjustmenc factor for "other classes”, as shown on Line 43,
Schedule El, amcunts to 2.326¢ per NHH.

Q. Planss advise what a residential customer using 1,000 KWH will pay
for the period April 1598 - Septesber 1998 including base rates
{which include revised conservation cost recovery factors) and fuael
adjustsent facto: and after application of a line loss sultiplier,

A In Marianna a residential custoser using 1.000 KWH will pay 564 .75,
an decreanss of $2.33 from the previoua pericd, In Fernandina Soaach

a customer will pay 860,30, a decrease of $4.90 from the previocus

pariod.
Q. Doen "his conclude your testimony?
M. Yan,

Disk Fuel 1/97
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PROJECTION FILINGS
APRIL 1998 - SEPTEMBER 1998

MARIANNA

Schedule E-1 Fuel and Purchased Power Cos! Recovery Clause Calculation
Schedule E1-A Calculation of True-Up Surcharge
Schedule E1-B Calculation of Purchased Power Costs and Calculaton of

True-Up and Interest Provision
Schedule E-18-1 Comparison of Estimale/Actual Versus Onginal Projechons

of the Fuel and Purchased Power Cost Recovery Facior
Scheduls E2 Fuel and Purchased Power Cas! Hecovery Clause Calculation
Schedule E7 Purchased Power
Schedule E10 Residential Bll Companson
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FLORIDA PUBLIC UTILITIES COMPANY
! FLIEL AND PLBICHASE D RNV
COST BE COVIRY CLALSE CAL GUSATION

ESTIMATED FOR THE PEROD AFRE Tee  SEFTE AN H

MARIANMA DIVISION

Fromi Gt of Sypuwimem biot Conrvaatican (E 3}
Foachen F sl ERagonsd Conta {£7)

Cowl Car Irremaiment

Adprvronts o Fuel Coul

TOTAL COST OF GENERATED POWER (LIME 1 THRU &)
Fussd Cost of Purchased Povsr [Exclasive of
[maﬁgdmc-ﬁmmmwh

E gy Cont of Dt £ 2on Purch [Hon Broker (E8)
Enesgy Cost of Sehad E Economy Purch (£

[rerand & Tranatormaton Cost of Purth Powss (E2)

Dernarid Coabs of Purcfuaed Poseer

Trmnatormaron [ rergy & Customes Conis of Furchased Powss

Enargy Payments b Quakfpng Fecites (EBa)
TOTAL COST OF PURCHASED POWER (LINE 8 THRU 11)
TOTAL AVAILABLE KWH (LIME & = LINE 1)

Fuei Cond of Econoemy Sases (E2)

Chaury o £ ooy Sales [E4)

Fusi Caid of Uil Powse Sales (512 Parpls) (E6)

Fusl Cout of Dter Powsr Saies

TOTAL FUEL COST AND GAINSG OF POVWER SALES

Haat iactvariont Inbsrchangs

TOTAL FUEL & NET POWER THRANSACTIONS
[LENC & = 12+ 10+ 1)
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= Cakidabon on Sohedule E1 Page 2
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MARIANNA DIVISION
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FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE T4 A
CALCULATION OF TRUE-UP SURCHARGE

APPLICABLE TO LEVELIZED FUEL ADJUS

TMENT PERIOU

OCTOBER 1697 - MARCH 1598
BASED ON TWO MONTHS ACTUAL AND FOUR MONTHS ESTIMATED OFERATIONS

Marianna Division

Owver-recovery of purchased power costs for the penod
Oclober 1997 - March 1088 (See Schedule E1-B, Calculation
of Estimated Purchased Power Costs and Calculation of True-
Up and Interes! Prowvision for the Six Month Pefiod ended

March 1988)(Estimated)

Estimated kilowatt hour sales for the months of April 1998 -
September 1998 as per estimate filed with the Commission

Cents per kilowatt hour necoszany ' refund over-recovered
purchased power costs over the penod Apnl 1988 - September 1868

3 131,279

148 504 000

0 0BH1G

Iowhubal Mo

Docket Ho  DB0G0Y £
Flanda Pubic Ublites Company
(GMB-1)

Page 3 ol 1A
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APRIL
1968

BASE RATE REVENUES ** § ) 2081
FUEL RECOVERY FACTOR CENTS®XWH_ 4232
GROUP LOSS MULTIPLIER 100000
FUEL RECOVERY REVENUES  § 232
GROSS RECEIPTS TAX 162
TOTALREVENUES ™ § B4TS

FLORIDA PUBLIC UTILITIES COMPANY
MARLANNA DIVISION
RESIDENTIAL BILL COMPARISON
FOR MONTHLY USAGE OF 1000 KWH

ESTIMATED FOR THE PERICD" OF AFPRIL 1328 - SEPTEMBER 1954

MAY JUNE JULY
19938 1558 _ 1558
2081 o8 08T
4232 4202 4232
1 00000 100000 100000 |
4232 42132 4237
162 152 162
84 75 B4 75 B4 75

* MONTHLY AND CUMULATIVE SiX MONTH ESTIMATED CATA

“*BASE RATE REVENUES
CUSTOMER CHARGE 830
CENTSMWH 1213
CONSERVATION FACTOR 1) ]
e | 13
** EXCLUDES FRANCHISE TAXES

AUGUST

SCHECULEE?
SEPTEMBER FERIOD
1998 1558 TOTAL
2081 woe 124 B2
4232 4232
¥ 00000 | 1 00000
20 231 535
182 162 573
B4 TS 6475 383 £
EXHIBIT NO.

DOCKET NO. 980001-El

FLORIDA PUBLIC UTILITIES COMPANY
{GMB-3)
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Schedule E-1
Schedule E1-A

Schedule E1-8

Schedule E-18-1

Schedule E2
Schedule E7
Schedule EB
Schedule E10

PROJECTION FILINGS
APRIL 1998 - SEPTEMBER 1998

FERNANDINA

Fuel and Purchased Power Cosl Recovery Clause Calculation
Calculation of True-Up Surcharge

Calculation of Purchased Power Casts and Calculation of
True-Up and Interest Provision

Comparison of Estimate/Actual Versus Onginal Projections
of the Fuel and Purchased Power Cost Recovery Faclor

Fuel and Purchased Power Cost Recovery Clause Calaulabon
Purchased Power

Purchased Power Energy Payment 1o Gualdying Facities
Residential Bill Comparnison
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FLORIDA PUBLIC UTILITIES COMPANY Schedule E1A
CALCULATION OF TRUE-UP SURCHARGE
APPLICABLE TO LEVELIZED FUEL ADJUSTMENT PERIOD
OCTOBER 1997 - MARCH 1908
BASED ON TWO MONTHS ACTUAL AND FOUR MONTHS ESTIMATED OPERATIONS

Fernandina Beach Division

Over-recovery of purchased power cosls for the penod

Ociober 1997 - March 1964, (See Schedule E1-B, Calculation

of Estimated Purchased Power Costs and Calculabon of True-

Up and Interes! Provision for the Six Month Penod ended

March 1698 )(Estimated) % 209 44T

Estimated kilowatt hour sales for the months of Apal 1998 -
Seplember 1668 as per estimale filed with the Commission
(Excludes GSLD customers) 138,148,000

Cents per kilowatt hour ecessary to refund over-recavered
purchased power costs oves 0 2nod April 1998 - Seplember 1898, 0 10504

Exhibil No S
Docket Ko GBOOOT LI

Flonda Pubile Uniities Company
(GMEB-3)
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BALANCE TO OTHER CLASSES
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COST LA oW S00D (CENTRAN)
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