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MESSER, CAPARELLO & SELF
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January 13, 1998

Ms. Blanca Bayo, Director
Division of Records and Reporting
Room !10- Easley Building
Florida Public Service Commission

2540 Shumard Oak Blvd.
Tallahassee, FL. 32399-0850

Re:  Docket Do SSURBMSEC: Peoples Gas-West Florida Region

Dear Ms. Bayo:

Enclosed for filing on behalf of Peoples Gas-West Florida Region in connection with the
hearings scheduled to begin February 25, 1998 in this docket are an original and 10 copies of the

following documents:

1. Petition for Approval of Peoples Gas-West Florida Region's Proposed Cost Recovery
Charges;

2. Direct Testimony of Will’ m B. Gray and Ron Sott; and

3 Schedules C-1, C-2, C-3 and C-5.

Please acknowledge receipt of the: ¢ documents by stamping the enclosed extra copy of this

ACK ____ letter.

AFA

APP Thank you for your assistance.

CaF Very truly youn.

CMU
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EAG Norman H. Horton, Jr.
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BEFORE THE
FLORIDA PUBLIC SERVICE COMMISSION OR’G}
DOCKET NO. 880002-EG NAL
DIRECT TESTIMONY OF
WILLIAM B. GRAY
ON BEHALF OF PEOPLES GAS-WEST REGION

Please state your name, address, and employmen!
position.
My name is William B. Gray, and my business address is
301 Maple Avenue, Panama City, Florida 32401. | am
employed as Director of Accounting for Peoples Gas
West Region.
What is the purpose of your testimony?
My testimony supports the Schedules C-1, C-2, C-3,
and C-5, which | prepared, and the caiculation of
the conservation cost recovery factor to be applied
to customer bills during the period of October 1, 1987
through September 30, 1988. The “C* Schedules
filed with the Commission consist of Schedules C-1,
C-2, C-3 and C-5 (composite pre-hearing
identification number CA-2). The Schedules reflect
assumptions conceming projected levels of program
actively developed by Ronaid C. Soft, who is
Director, New Business Development and who maintains
close contact with our customers. My testimony also
describes how we arrived at therm projections for the period.
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What is the total amount of program costs which the
Company expects to incur during the period October 1997
through March 18887

That amount, which appears on Schedule C-2, pzge 1
of 3, is $536,765.00.

What is the amount of the estimated true-up for the
current period?

The Company expects to und( mecover $222,322.00
including interest. This amount appears on
Schedule C-3, page 4 of 5.

What is the total amount to be recovered during the
period April 1687 through March 1998, and what is
the proposed cost recovery factor related to that
amount?

Based upon total incremental cost of $538,765.00
and a true-up of $222,322.00 undemecovery, the
total amount to be recovered during October 1967
through September 1998 is $759,087.00. This amount is
allocated to the different customer classes in the
same proportion as they contribute to base rate
revenues. The amount attributed to each class is
then divided by the projected therm sales for that
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class. This calculation results in a conservation

recovery factor for residential customers of 4.7 cents

per therm; for commercial customers of 1.587 cents per
therm; for commercial large and transportation commarial
large customers of 1.181 cents per therin for industrial customer and
transportation customers of 0.266 cents per therm, as
adjusted for taxes.

Please explain how this estimate of 41,880,610 therms for this
period was developed.

The estimate of 41,690,610 therms consist of projected
firm gas sales totaling 23,989,482 therms and firm
transportation gas totaling 17,801,128 therms. The firm
gas sales estimate has been determined through
application of projected customer growth and heating
degree day data to our forecasting model.

Do these therm sales projections include any volumes to
be sold under an interruptable rate?

No. Since interruptable sales are excluded from
consideration under the conservation cost recovery
program, they have been excluded from the above
projections.

Does this compiete your testimony?

Yes.




Docket 980002 EG COMPANY: PEOPLES GAS - WEST REGION Extuba WBG - 1
Schedule C-1 Page 1 of 18

ENERGY CONSERVATION ADJUSTMENT
SUMMARY OF COST RECOVERY CLAUSE CALCULATION

PROJECTED FERIOD: OCTOBER 1998 THROUGH MARCH 1993
ACTUALESTIMATED PERIOD: OCTOBER 1987 THROUGH SEPTEMBER 1938
FINAL TRUE-JP PERIOD: OCTOBER 1996 THROUGH SEPTEMBER 1937
COLLECTION PERIOD FOR PRIOR TRUE-UP: APRIL 1998 THROUGH MARCH 1939
1. INCREMENTAL COSTS (SCHEDULE -2} 536.765
2. TRUE-UP (SCHEDULE C-3) 222,322
3. TOTAL 159.087
CUSTOMER ECCR REV ECCR
RATE THERM CHARGE ENERGY ESTECCR AS % OF CENTS PER REVENUE ADJ FOR
CLASS BiLLS SALES REVENUES CHARGE TOTAL REVENUE TOTAL THERM TAX TAXES
RESIDENTIAL 349.212 10,380,353 1.444 484 3,388,708 5.814,189 485,083 8.34% D.04882 1.00378 0.04700
COMMERCIAL 18,868 11,247,478 108,880 1,841,129 21,129,809 177,685 B.34% 0.015: 1.00378 0.01587
COMMERCIAL LG vOL 168 1,408,787 8,300 194,978 203,278 16,959 8.34% 0.01177 1.00376 Q.01181
COMM LG VOL TRANSP 84 3,282,117 4,200 450,184 454,384 37,808 8.34% 0.01177 1.00378 o.01181
INDUSTRIAL 24 878,884 2,400 47,739 50,139 4,183 8.34% 0.00285 1.00378 0.00286
FIRM TRANSPORTATION 108 B,137,151 10,800 138,843 407,849 34,009 g% | 0.00265 1.003786 0.00286
SPECIAL CONTRACT 12 6,511,200 39.312 ] 39.312 3.280 8.34% 0.00265 1.00378 0.00268
TOTAL 3'1"!‘474 41890610 2,798.178 6,300,583 9,088,759 759,087




Docket 980002-EG
Schedule C-2
Page 10f 3

1. ELECTRIC REPLACEMENT
2. HOME BUILDER PAGM

3. ESP PROGRAM

4. LEGAL & PROFESSIONAL
6. WATER HEATER RETENT
6. SPACE CONDITIONING
7. COMM RESISTANCE

8. (INSERT NAME)

9.  (INSERT NAME)

10. (INSERT NAME)

11.  [INSERT NAME)

12. (INSERT NAME)

13. (INSERT NAME)

T4. (INSERT NAME)

16. (INSERT (LAME)

16. (INSERT NAME)

17. [(INSERT NAME)

18. (INSERT NAME)

19. (INSERT NAME)

20. (INSEAT NAME)
TOTAL ALL PROGRAMS

LESS: AMOUNT IN RATE BASE

RECOVERABLE CONSERVATION

EXPENSES

COMPANY; PEOPLES GAS - WEST REGION Exhsbat WBG-1

Page 2 of 15

PROJECTED CONSERVATION PROGRAM COSTS BY PROGRAM BY MONTH
FOR PERIOD: OCTOBER 1997 THROUGH MARCH 1398

MONTH MONTH MONTH MONTH MONTH MONTH

NO. 1 NO. 2 NOD. 3 NO. 4 NO. S NO. 6 TOTAL
27,875 27.875 27.875 27.875 27,875 27.875 167,250
51N 351N 571N 35. 1M s 351N 214,626
2,783 2,783 2,783 2,783 2,783 2,783 16,698
167 167 167 167 167 167 1,002
5517 5,817 5517 5517 5517 5.517 33,102
1.1 1n.mn 179N 1.m 11.1M 1.1 70,626
5.577 5,577 5577 5,577 5.577 5.577 33.462
o 0 Q0 0 0 0 0
o 0 0 0 0 0 o
0 0 (v} 0 0 0 (1]
o 0 o 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
0 1] 0 0 0 0 0
0 0 ] 0 0 0 0
o 0 0 0 0 0 o
0 0 o 0 0 0 0
0 0 0 0 0 0 0
0 0 0 Q 0 0 0
0 g o 0 0 0 o
89,460 89,461 89,461 B89.451 89,461 89,461 536,765
) 0 0 0 0 0 0
839,460 89,461 89,461 B9.481 83,461 89.461 536,765




Docket 980002 EG

Schedule C-2
Page 2 of 3
PROGRAM NAME
1.  ELECTRIC REPLACEMENT
2. HOME BUILDER PRGM
3. ESP PROGRAM
4, LEGAL & PROFESSIONAL
5. WATER HEATER RETENT
6. SPACE CONDITIOMING
7. COMM RESISTANCE
B. (INSERT MAME)
8. (INSEAT MAME)
10. (NIERT NAME)
11.  (INSERT NAME)
12. (INSERT MAME)
13. (INSEAT MAME)
14. (INSERT NAME)
15. (INSERT MAME)
168. (INSERT NAME)
17. (NSERT NAME)
18. (INSERT NAME)
18, (INSERT NAME)
20. (INSERT NAME)

TOTAL ALL PROGRAMS
LESS: AMOUNT IN RATE BASE

RECOVERABLE CONSER.

COMPANY PEOPLES GAS - WEST REGION Exhabut WBG - 1
Page 3 of 15
PROJECTED CONSERVATION PROGRAM COSTS BY COST CATEGORY
FOR PERIOD: OCTOBER 1937 THROUGH SEFTEMBER 19358
CAPTAL PAYROLL & MATERIALS & OUTSIDE
INVISTMENT BENEFITS SUPPLIES ADVERTISING INCENTIVES SERAVICES VEMICLE OTHER TOTAL

o 22,500 Q 53,000 154,000 o ] o 334,500
Q 48,150 o 31,000 150,000 0 o (1] 429,250
o 2,400 Q 7.000 24,000 o 1] o 23,400
Q 0 [+ ] o [+] 2,000 ] (1] 2,000
[+] 9,800 a 7.400 49,000 0 ] 4] 88,200
-] 30,250 [+] 11,000 100,000 4] o 4] 141,250
o 7,825 0 13.545 45,750 [*] [+ 4] 88,920
Q 0 4] [+] 4] [+] o o [+]
0 L] a [+] [+] [+] [+] (4] o
o 0 o o -] o ] o ]
C o 0 (s} o o ] o o
o [+ ] 0 o ] o ] o ]
0 ] 0 o ] o L] o ]
o [+ ] o 0 1] o o ] ]
Q 0 0 o +] o -] [+] [+
Q [+] '] (+] v o [+] o [+]
o ] [+] o +] o o ] a
o ] (] o o] o ] o o
] 1] (] ] [+] [+] o o Q
] 0 <] ] ] ] ) 0 a
o 120,825 0 127,845 822,750 2,000 0 0 1,073,520
) ] ] L) <] ] o o 2]
) 120,825 o 127,945 822,750 2,000 4] [*] 1.073.520




Docket 980002-LG CUMPANY:  PEOPLES GAS - WEST REGION
Schadule C-2
Page J ol 3

CONSERVATION PROGRAM COSTS - CAPITAL INVESTMENTS,
DEPRECIATION, AND RETURN
FOA MONTHS: OCTOBER 1997 THROUGH MARCH 1898

BEGINNING OF PERIOD CUMULA TIVE INVESTMENT: o
LESS: ACCUMULATED DEPRECIATION: Q
NET INVES TMENT a
MCNTH MONTH MONTH MONTH
DESCRIPTION N1 NO. 2 NO. 2 NO. 4
INVESTLIENT o ] o
DEPRECIATION BASE ] L] L]
DEPRECIATION EXPENSE o o o
CUMULATIVE INVEST. o o o
LESS: ACCUM. DEPR o [+] 0
MET INVESTMENT o o o
AVERAGE INVESTMENT o o o
RETURM ON AVG INVEST L] ] o
RETURN REQUIREMENTS o o 1]

TOTAL DEPR & RETURN e a 1]

Exhabat WBG - 1
Page 4 ol 15

TOTAL
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Dochet 880002 G
Schaduts C-3
Page 2015

BEGINMING OF PERIOD CUMULATIVE INVISTMENT
LESS: ACCUMULATED DEPRECIATION:

MET INVESTMENT

DESCRIFTION
INVESTMENT
DEPRECIATION BASE
DEPRECIATION EXPENSE
CUMULATIVE INVEST,
LESS: ACCUM. DEFR
NET INVESTMENT
AVERAGE INVESTMENT
RETUAN ON AVG INVEST
RETURAN REQUIREMENTS

TOTAL DEPR & RETURN

MONTH

0. 1

o -] - (-]

[-N-N-]

COMPANY

PEOPLES GAS - WEST REGION

Extubat WBG
Page 8 of 15

CONSEAVATION PROGRAM COSTS - CAPITAL INVESTMENT ANALYSIS
UCTOBER 1897 THROUGH SEPTEMBER 1998

FOR PERIOD:

e o o

MONTH
NO. S

MONTH
NO B

MONTH
MO 10

MONTH
NO, 11

MONTH
NO. 12

TOTAL
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Conservation Cost Recovery Exhibit No. WBG-1
Schedule C-5 Docket No. 980002-EG
Page 1of 6 West Florida Natural Gas
Company (Peoples Gas-
West Florida Region)
(CA-1) (composite)
Page 10 of 15

On September 17, 1984, West Floride Natural Gas Company (Peoples Gas-West Florida
Rmm)m-mmummwmﬂmmmmw
Program. The Company entered the Conservation Program. The Company entered the
program on November 8, 1984 Onmﬂs.ucwmuonmmmmummm
program which the Company implemented on July 1, 1991.

Program Title:
Residential Electric Resistance & Oil Heating Replacement Program

The objective will be met through the following method: Offer customers
an incentive allowance to assist in defraying the additional cost of gas
mmmmmmwwﬂmmm
energy conserving natural gas appliances.

mmmummoﬂmmmumm
assist in defraying the cost of replacing an oil central heater.

The installation allowances are:

Appllances with Electronic ignition...... $ 50.00
Space Heaters < 50,000 BTUs...............$150.00
Space Heaters > 50,000 BTUs...............5$300.00

w-mmmmmwmmmuwm
Mwmmmmﬁm1mmm
1999.




Conservation Cost Recovery Exhibit No. WBG-1
Schedule C-5 Docket No. 980002-EG
Page 2 of 6 West Florida Natural Gas
Company (Peoples Gas
West Florida Region)
(CA-1) (Composite)
Page 11 0of 15

Program Title:
mlmmm

Program Description:
m:pmwlmhmmhmmﬂuuuwmnnm;nin
the residental sector by encouraging home builders to install energy

mmemlhmmlulmsﬁmm
electrical appliances.

nmmmwammmmmu\mtm
Natural Gas Company's (Peoples Gas-Waest Florida Region) service
area that the additional cost of installing gas appliances instead of
electric is between $500.00 and $700.00. These extra costs involve gas
m,mmm.mmmwmmwwm
venting. The allowances proposed for this program will heip defray the

w“ m-u srssesEEsEREsEEsssRERRdRRdREERRREEIIN bh"‘m!m
mﬂ m-nnl"uucu""iunluHﬂui----l"‘m m

w‘lilﬂnllllﬂllllri FEssEEEEISEETI RS REARSIRARENE *'1ml‘m

The instaliation of gas appliances increases construction cost without a
significant offsetting decrease in electrical wiring cost.

Program Projections:
mwmmmTWMwmm&mw
mwmummmuipsmm-m
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those residei.ces.
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Program Title:

Gas Appliance Energy Savings Payback Program

Program Description:
This program has heen designed to replace standard gas
appliances with energy efficient natural gas appliances and will
focus on water heaters, central heaters, ranges and dryers. Installation
allowances are added to the program to encourage customers to
consider the extra expense of energy efficient natural gas appliances in
lieu of standard gas appliances or electric appliances.

We estimate that the customers who will take advantage of this program
will install energy efficient gas appliances instead of electric counterparts
or standard gas appliances. The KW ana KWH defered and/or the
Therm saved will cause the program to be cost effective.

The installation allowancas are:
M-. LR b sassssEsBsdERsdIRERRRREE Hmm
Program Projections:

We estimate that 480 energy efficient natural gas appliances will be
installed, replacing standard natural gas appliances or electric
appliances during the period April 1998 through March 1999.
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Program Title:
Natural Gas Water Heater Load Retention Program

Program Description:
This program is designed to urge the continued use of natural gas water
heaters, effectively reducing conversions from natural gas to electricity.
Past tendencies, often under emergency situations, have been to make
a quick fix by replacing an existing natural gas water heater with an
electric model because of lower initial costs and easier installation. This
program promotes the efficiencies of natural gas and supports the

conservation of petroleum fuels, KWH consumption and KW demand.

The installation allowance is:

The objective will be met through the following method: Offer customers
&n incentive allowance to assist them in defraying the additional initial
costs and more complicated installation of natural gas water heaters.

Program Projections:

We are projecting 490 water heaters will be retained during the psriod
April 1998 through March 1999,
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Program Title:

Natural Gas Space Conditioning Allowance Program

Program Description;
This program is lesigned to convert customers from electric space
conditioning equipment to energy efficient natural gas space
<conditioning equipment and to initially install gas space conditioning
instead of electric equipment.

The instaillation aliowances are:
’1“#“#1-!'rtllt!H-ri.n-I-vqtqvvpv!i-r.-r--ﬂ---r"r Tm

The objective will be met through the following method: Offer customers
an incentive allowance to help reduce generally higher initial costs of gas
space conditioning equipment over equivalent electric space
conditioners. This will also reduce summer as well as winter peak
demand and contribute to the conservation of KWH consumption.

P Projections:
We are projecting 1000 tons of space conditioning equipment being
installed during the period April 1988 through March 1999,
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Program Title:

Program Description;
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Commercial Electric Resistance Appliance Replacement Prograin

This program is designed to promote the use of natural gas to high
priority, customers. It is aimed at the conversion of non-

residential customers from electric resistance appliances to efficient
natural gas appliances. This program applies to all energy efficient
commercial gas appliances including, but not limited to, water

heaters and boilers, central heating fumaces, fryers and other cooking
equipment. These conversions will effuctively reduce KWH and KWD
within our service area, as well as reduce the escalating rates of electric

consumption.
The installation allowances are:
The formula to determine the KWD is:

The objective will be met through the following method: Offer customers
an incentive allowance to assist in defraying the additional cost
associated with gas piping and venting required for the conversion and
the cost of an energy efficient natural gas appliance.

We are projecting that 52 customers will replace units with a total of
1525 KWD during the period April 1998 through March 1968,
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