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Ms. Blanca Bayo, Director
Division of Records and Reporting
Florida Public Service Commission

2540 Shumard Oak Blvd.

Tallahassee, FL. 32399-0850

ORIGINAL

HAND DELIVERY

Re:  South Flonda Natural Gas Company: Docket No SS000sGUS

Dear Ms. Bayo:
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2 NI

Enclosed for filing on behall of South Florida Natural Gas Company in connection with the
hearings scheduled to begin February 25, 1998 in this docket are the original and 10 copies of the
following:

I Petition for Approval of South Florida Natural Gas Company’s Purchased Gas Cost

Recovery Factors; () OB10 9 3

2, Direct Testimony of Lou Defrain;and OO F 77( - ¢

3. Schedules E-1, EI/R, E-2, E-3, E-4 and E-5.

L //Please acknowledge receipt of these documents by stamping the enclosed extra copy of this

I amb

F'nclosures
Mr. Lou J. Defrain
Ms. Anne V. Wood

ce

e ——

Mr. John Davis
PParties of Record

Thank you for your assistance.

Yours very truly,

ﬂoz-;mg f/ [{7{'114»& {S

Norman H. Horton, Jr.
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Please state your name, occupation, and business address
My name is Lou J. Defrain. I am Secretary-Treasurer of South Florida Natural
Gas Co. ("SFNG™). My business address is 101 Northwest 202 Terrace, Miami,
Florida.
What is the purpose of your testimony?
The purpose of my testimony is to discuss SFNG's calculation of its levelized
purchased gas adjustment factor for the period April 1, 1998 through March 31,
1999,
Would you please identify the Composite Exhibit which vou are sponsoring with
this testimony?
Yes. As Composite Exhibit LD-1, I am sponsoring Schedules E-1, E-1/R, E-1,
E-3, E-4, and E-5.
Were these schedules prepared under your direction and supervision?
Yes, they were.

Revised Esti April 1997 - March 1998
What is the revised estimate of total purchased gas costs for the period Apnl
1997 - March 19987
The revised projection of purchased gas cost for the current period is $787,993
What is the revised projection of gas revenue to be collected for the current
period?
As shown on Schedule E-2, the company estimates the total gas revenue to be
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collected during the period to be $888,155 This amount includes a collection of
prior period undercollections in the amount of $84,906 Therefore, the revenue
collected to cover the current period's gas cost is estimated to be $803,249
What is the revised true-up amount, including interest, estimated for the Apnl
1997 - March 1998 period?

The company estimates the revised true-up, including interest, to be an
overcollection of $23,344.

How did you develop your projection of SFNG's cost of gas for the Apnl 1998 -
March 1999 period?

Our first step was to estimate our supply requirements for each of the twelve
months in the period. Our projected supply require:nents are based on our
projected sales and company use for each month Once we develop our supply
requirements, we can then determine how these requirements will be met. In
other words, we match our estimated requirements with the gas supply that is
available 10 us. All of our gas requirements will be met utilizing firm
transportation service on FGT for the projected period of April 1998 - March
1999. Due to the complexity of transporting on FGT's system after
implementation of FERC Order 636, and the new gas control requirements on all
transporters, we have contracted with an energy services firm who furnishes our
gas supply, arranges for transportation of the supply to our system, monitors
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volumes and adjusts receipts/deliveries as necessary, and makes all nominations
and balancing arrangements

Please describe the general steps or mechanics of projecting the total cost of gas
for the April 1998 - March 1999 penod.

As shown on Schedule E-1 lines | - 11, the total cost of gas consists of 1l e cost
of no-notice transportation service (NNTS) on FGT, the demand and commodity
costs of firm transportation service (FTS) on FGT, and the commodity cost of
gas estimated to be paid to our supplier during the period

The cost of NNTS service (line 2) is based on SFNG's contract level with
FGT and an estimation of FGT's reservation charge for this service. The
reservation charge utilized for the period is the current rate in effect

The demand and commodity portions of transportation system supply are
shown on Schedule E-1, lines 1, 4, and 5. The commodity pipeline amount (line
1) is based on FGT's current FTS commodity rate multiplied by the number of
therms projected to be transported for system supply.

The commodity other (line 4) is based on data shown on Schedule E-3
which details our projected direct supplier purchases fo: the twelve-month
period. We projected the "FTS" commodity cost on line 4 using a combination
of analyses. We analyzed the 1996 and 1997 monthly prices of natural gas
delivered to FGT by zone as reported in Inside FERC Gas Market Report We
also reviewed the recent NYMEX postings for the period January 1998 through
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March 1999. We developed our monthly index price of gas using the above data
and owing for seasonal trends and current market pricing. To this index, we
added compressor fuel and our supplier's estimated margin for first of the month
pricing and swing service.

The demand component of SFNG's cost of gas (line 5) for the months of
April 1998 - March 1999 is calculated by multiplying SFNG's contract level for
capacity with FGT by FGT's current FTS demand rate
Based on the projected total cost of gas and projected sales, what is the weighted
average cost per therm for the twelve-month period ended March 19997
This figure is shown on Schedule E-1, line 40, and is 33.057 cents per therm. To
arrive at the total PGA factor, the 33.057 cents per therm is adjusted for the
estimated total true-up through March 1998 (shown on Schedule E-4) and for
revenue-related taxes.
What is the projected PGA factor for the period April 1998 - March 19997
The projected PGA factor for the period is 27.780 cents per therm
The estimated total true-up for the twelve months ended March 1998 as
calculated on Schedule E-4 is included in the projected PGA factor for the peniod
April 1998 - March 1999, Please explain how it was calculated
The final true-up amount for the period April 1996 -March 1997 is added to the
estimated end of period net true-up for April 1997 - March 1998 The Apnl

1997 - March 1998 estimated true-up is based on eight months’ actual data plus
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four months' projected data.

What is the impact of the total true-up for the twelve months ended March 31,
1998 on the projected PGA factor for the April 1998 - March 1999 period?
The projected true-up as of March 31, 1998 is an overrecovery of $137,562
(Schedule E-4). Dividing the overrecovery by the April 1998 - March 1999
projected therm sales of 2,556,201 results in a refund of 5.381 cents per therm
to be included in the proposed PGA factor.

What is the maximum levelized purchased gas factor (cap) that you are proposing
for the April 1998 - March 1999 period?

The maximum levelized purchased gas factor (cap) that we are proposing for the
period is 27.780 cents per therm.

Does this conclude your testimony?

Yes, it does.
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;w: SOUTH FLOMIDA NATURAL GAS CO.

ORIGIMAL ESTIMATE FOR THE PROJECTED PERIOD:
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EXHIBIT NO i

COMPANY: SOUTH FLORIDA NATURAL GAS CO. TRANSPORTATION PURCHASES DOCKET NO. $#0003-GU |

SYSTEM SUPPLY AND END USE SOUTH FLORIDA NATURAL GAS |

LD-1 |

ESTIMATED FOR THE PROJECTED PERIOD OF: APRIL 88 Through MARCH #9 PAGE ]

COMMODITY COST |

PURCHASED PURCHASED SCH SYSTEM END TOTAL THIRD DEMAND | OTHER CHARGE CENTS PER |
MONTH [Eg ﬁ TYPE SUPPLY USE PARTY _ PIPELINE | COST ACAGRVFUEL I@
AFRIL PEMNINSULA SYSTE Y F151 240013 240, 44 408 957 8,756 | 225

MAY PENINSULA ENERGY SYSTEM SUPPLY F151 178579 0 179579 3507 T4 6976 26108 |

JUNE PENINSULA ENERGY SYSTEM SUPPLY F151 147,781 0 147,781 34, 581 596, 5668 T 837 .

JULY PEMNINSULA ENERGY SYSTEM SUPPLY FT541 146,372 0 146,375 530 4545 26081 |
AUGUST PENINSULA ENERGY SYSTEM SUPPLY FT541 12947 0 129,347 28974 Ly 5250 26 862

SEPT PENINSULA ENERGY SYSTEM SUPPLY F15-1 131,140 0 131,140 34,359 58| 4829 0% |

OCT PEMNINSULA ENERGY SYSTEM SUPPLY FT15-1 145 400 1] 145,400 45 964 586 | 4,743 35865 [
NOV PENINSULA ENERGY SYSTEM SUPPLY FT5-1 197,738 0 197.738 66,242 T97| 28650 42392

DEC PENINSULA ENERGY SYSTEM SUPPLY F151 277263 0 271283 72088 1,117 29,805 37 o8t |

JAM PENINSULA ENERGY SYSTEM SUPPLY FT81 322499 0 12499 TTAT2 1,340 29,605 2 ear [
FEB PENINSULA ENERGY SYSTEM SUPPLY FT5-1 332689 1] 332689 99,141 1,341 25,740 B2
MAR PENINSULA ENERGY = SYSTEM SUPPLY F151 206,357 0 296,357 54,826 1,154 24 605 23

| |

TOTAL 2,556,201 ol 23558201 631200 10,301 185,470 0] 12382 f

'
‘ |
(1) COST INGLUDED IN PIPELINE CONMODITY |
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]'BOHPANT: SOUTH FLORIDA NATURAL GAS CO.

SCHEDULE E4

NOTE:

COLUMN (1) DATA OBTAINED FROM SCHEDULE (E-2)
COLUMN (2) DATA OBTAINED FROM SCHEDULE (A-2)
LINE 4 COLUMN (3) SAME AS LINE 7 SCHEDULE (A-7)
LINE 4 COLUMN (1) SAME AS LINE 8 SCHEDULE (A-T)
LINE 2 COLUMN (4) SAME AS LINE 7 SCHEDULE (E-2)
LINE 3 COLUMN (4) SAME AS LINE 8 SCHEDULE (E-2)

EIGHT MONTHS ACTUAL FOUR MONTHS REVISED ESTIMATE DATA OBTAINED FROM SCHEDULE (E-2).

137562 equas

2,556,201

EXHIBIT NO
CALC!JLATION OF (RUE-UP AMOUNT DOCKET NO. 880003-GU
PROJECTED PERIOD SOUTH FLORIDA NATURAL GAS
LD-1
ESTIMATED FOR THE PROJECTED PERIOD: APRIL 88 Through MARCH 98 PAGE 5 OF L
PRIOR PERIOD: APRIL 98 - MARCH 87 CURRENT PERIOD:
= = D L T E———— mmﬁ—ﬂm& —m——
i1 @ (3) ) (5
EIGHT MONTHS ACTUAL 2H1) EIGHT MONTHS ACTUAL (3)+(4)
PLUS FOUR MONTHS PLUS FOUR MONThS TOTAL
1 TOTAL THERM SALES $ Xrdl a7e (14,831] 803,24 594
GAS REVENUES
2 TRUE-UP PROVISION FOR THIS PERIOD (78,600) 34,855 113,555 15,254 128,808
OVER (UNDER) COLLECTION
3 INTEREST PROVISION FOR THIS PERIOD an 3,634 683 8,089 8752
4 END OF PERIOD TOTAL NET TRUE-UP (75,328) 38,889 114,218 23,344 137,562 {1
(+) = OVERRECOVERY
(-) = UNDERRECOVERY

$0.05381 PER THERM
TRUE-UP REFUND

(1) DIFFERENCE FROM SCHEDULE E-21S $70 DIFFERENCE FROM A PRIOR PERIOD
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