Miarmi Division
955 East 25th Streot

— Hualeah, FL 33013-3408
”. CHy Gas Company OR' INAL ; Tol (305) 691-8710
of Florida Fax (305) 691-7112

NUI Corporation (NYSE: NUI)

January 15, 1998

Federal Express

Ms. Blanca S. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Bivd.
Tallahassee, FL 32398-0850

Re: Dockalﬂow
Conservation Cost Recovery
Dear Ms. Bayo:

Enclosed for filing in the above docket are 1) an original and 10 copies of City
Gas Company of Florida's amended petition for approval of its final true-up amount
and cost recovery factor; and 2) an original and 10 copies of the amended testimony
of Carl Smith relating to the aforementioned petition. These amended filings are
being made to correct scrivener's errors that were discovered in our January 12,

CH
A -~ —TH98, filings in this docket, and are intended to replace and supersede the January
(f —+27 1998, filings in their entirety.
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CEAC Michael A. Palecki
o 1 Vice President of Regulatory Affairs
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BEFORE THE FLORIDA PUBLIC SERVICE camméslﬁ ‘,,

AMENDED DIRECT TESTIMONY
OF

CARL SMITH

Please state your name, busiiesc address, by whom you are

employed, and in what capacity.

My name is Carl Smith and my business address is 955 East 25th Street,
Hialeah, Florida 33013-3498. | am employed by NUI Corporation as Vice
President - { Marketing for its regulated businesses, comprising the Florida,
North Carolina, Maryland, Pennsylvania, New York and New Jersey utilty
operations of NUI Corporation.

Mywmhrmwmymmmdcmm
Company of Florida (“City Gas")?

Yes, | am. City Gas is NUI Corporation’s Florida utility operation

Are you familiar with the costs that have been incurred and that are
projected to be incurred by City Gas in implementing its energy

conservation programs?

Yes, | am.

DOCUMENT NiaFR-DATE
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Q. What is the purpose of your testimony in this docket?

A

To describe generally the expenditures made and projected to be made in
promoting and operating City Gas' energy conservation programs. This will
includes recoverable costs incurred i Cotober and November 1907,
revised projections of prograrn costs to be incurred from December 1887
through March 1988, and original projections of program costs 1o be
incurred from April 1998 through March 1899. This also includes a
calculation of the conservation adjustment faclor to be applied to

customers' bills during the April 1998 through March 1999 period

Has City Gas prepared summaries of its conservation programs and
the costs assoclated with these programs?

Yes. Summaries of the Company’s programs are contained in Schedule C-
5 of my Exhibit (CS-1). As you can see, | have included summaries of the
Company's existing programs, as the Company's newly proposed
programs have not yet received final approval.

Has City Gas prepared schedules which show the expenditures
assoclated with its energy conservation programs for the periods you
have mentioned?

Yes. Schedule C-3, of Exhibit CS-1 shows actual expenses incurred for

the months of October an” November 1996, revised projections for
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December 1997 through March 1998, and oniginal projections for Apnl 1998
through September 1899. Ornginal projections for the October 1998
through March 1899 period are shown on Schedule C-2, of Exhibit (CS-1).

Has City Gas prepared a scheduie which showz the calculation of
City Gas' proposed conservation adjustment factor to be applied
during billing periods from April 1998 through and including March
19997

Yes. Schedule C-1, of Exhibit (CS-1) shows this calculation. The
estimated true-up amount through September 1998 (Schedule C-3, of
Exhibit (CS-1)), is a $1,195,401 underrecovery and it was added to the total
of the incremental costs through March 1998 (Schedule C-2, of Exhibit
(CS-1)). The resulting amount was then allocated by the Company's
projected retail revenues by rate class for the twelve-month period ending
March 31, 1898. As shown on Schedule C-1, the resulting conservation
adjustment factor is a charge of $0.06339 per therm for the Residential rate
classes (RS, ED and GL), and $0.01711 for the Commercial rate classes
(CS, ED, LCS, CTS and SCTS). The charge for gaslights (GL) equates to

$1.14102 per lamp.

Does this conclude your testimony?

Yes, it does.




CERTIFICATE OF SERVICE
| HEREBY CERTIFY that a true and correct copy of the Prepared Direct
Testimony and Exhibits of Carl Smith has been furnished by U.S. Mail to the following

parties of record, this 16th day of January, 1998

Bob Elias, Esq.

Division of Legal Services

Florida Public Service Commission
2540 Shumard Qak Bivd.
Tallahassee, FL 32399

G. Edison Holland, Esq.
Jeffray A. Stone, Esq.
Beggs and Lane

Post Office Box 12850
Pensacola, FL 32576

Norman Horton, Esq.
Messer, Vickers, Caparello,
Madsen, Lewis & Metz
215 South Monroe Street

Suite #701
Tallahassee, FL 32301

Charles A. Guyton, Esq.

Steel Hector and Davis

Florida Power & Light Company
215 South Monroe Street

Suite 601

Tallahassee, FL 32301

Stuart L. Shoaf, Esq.
Debbie Stitt

St. Joes Nalural Gas Company, Inc.

P. O. Box 549
Port St. Joe, FL 32456

Debra Swim

Legal Environmental Assistance
Foundation, Inc.

1115 N. Gadsden Street

Tallahassee, FL 32303

Gatlin, Schiefelbein & Cowdery

B. Kenneth Gatlin, Esq

3301 Thomasville Road, Ste #300
Tallahassee, FL 32312

John Roger Howe

Office of tho Public Counsel
The Claude Pepper Building
111 West Madison Street
Suite #812

Tallahassee, FL 32399

Lee L. Willis, Esq.

James D. Beasley, Esq.

Ausley, McMullen, McGehee,
Carothers and Proclor

117 S. Gadsden Street

Tallahassee, FL 32301

James A. McGee, Esq.
Florida Power Corporation
P. O. Box 14042

St. Petersburg, FL 33733




Richard A. Zambo, P.A.
598 S. W. Hidden River Avenue
Palm City, FL 34990

Florida Industrial Power Users Group
c/o McWhirter Law Firm

Vicki Kaufman

117 S. Gadsden St.

Tallahassee, FL 32301

Mr. J. Peter Martin
101 N. W. 202 Terrace
P. O. Box 96000-J
Miami, FL 33269-0078

Colette Powers

Indiantown Gas Company
Post Office Box 8
Indiantown, FL 34956-0008

Matthew R. Costa

MacFarlane, Ferguson, Allison,
and Kelley

111 East Madison Street

Tampa, FL 33602

Sebrina Gas Company
2515 Highway 27 South
Sebring, FL 33870-5452

Kenneth Hoffman, Esq.
Rutledge, Ecenia, Underwood
215 South Monroe Street
Suite 32302-0551

el IA Pl

Michael A. Palecki

NUI CORPORATION - SOUTHERN DIVISION
Vice President of Regulatory Affairs

955 East 25" Street

Hialeah, FL 33013-3408

(305) 691-8710



[SCHEDULE G-

1. INCREMENTAL COSTS (SCHEDUWLE C-1
2. TRUE-UP (SCHEDWLE C-, PAGE 4 OF §1

EXHIBIT WO

COMPANTY CITY GAS COMPANY OF FLORIDA
LA DIVISSON OF NUI CORPORATION

DOCKET MO SBOO02 EC
= ]}

EMERGY CONSERVATION ADJUSTMENT - SUMMARY OF COST RECOVERY CLAUSE CALCULATION

APRIL 1998 THROUGH MARCH 1939

PROJECTED PEROD: OCTOBER 1998 THROUGH MARCH 1599
ACTUALESTIMATED PERXOD: OCTOBER 1997 THROUGH SEPTEMBER 1398
FINAL TRUE-UP PERIOO: OCTOBER 1998 THROUGH SEFTEMBER 1937

COLLECTION PERIOD FOR PREOR TRUE-UP.  APRIL 1998 THROUGH MARCH 1999

$1.077.690

§1,196 401

COMMERCIAL ICS. ED, LCS, C7S & 5CTS)

TOTAL

80,194 53,313,860 $1,032408 $10575,207 $11,567,613 §_ 908864  7.8638% § 001705

1111400 74,914,502 $8,368903 §2053697 §28,506879 3

0

3, TOTAL $2.272.091
CUSTOMER ECCR
RATE THERM CHMARGE ENEAGY ESTIMATED LY CENTS PER  EXPANSION  ADJUSTMENT
CLASS BALS SALES _ REVENUES _ CHARGE  _ TOTAL ECCR__ SURCHARGE _ THERM FACTOA FACTORS
RESIDENTIAL (RS. €D & GU 1,051,215 21,800,842 07,336,497 #10,011,769 1§ 17,348,268 1,364,227 78838% & 008116 100376 3  0.08339

1.00378 & oo




SCHEDULE C-2 EXHIBIT NO.
PAGE 1 OF 3 COMPANY: CITY (3AS COMPANY OF FLORIDA
{A DIVISION OF NUI CORPORATION)
DOCKET NO 980002-EG
(Cs-1)

PROJECTED CONSERVATION PROGRAM COSTS BY PROGRAM BY MONTH
FOR THE PERIOD OCTOBER 1998 THROUGH MARCH 1999

MONTH MONTH MONTH MONTH MONTH MONTH

PROGRAM NAME NO. 1 NO. 2 NO. 3 NO. 4 NO. 5 NO. 6 TOTAL
1. RESIDENTIAL BUILDER § 64829 § 64829 $ 64829 § 64829 $§ 64,829 § 64,826 § 38897
2. MULTI-FAMILY RESIDENTIAL BUILDER - - - - - - -
3. APPLIANCE REPLACEMENT 57,466 57.466 57.466 57,466 57,466 57,488 344,798
5. GAS APPLIANCES IN SCHOOLS 2,088 2,088 2,088 2,088 2,088 2,091 12,531
6. RES'DENTIAL PROPANE CONVERSION 8,309 8,308 8,309 8.309 8,309 8,307 49,852
7. RESIDENTIAL WATER HEATER RETENTION 18,716 18,715 18,7156 18,7156 18,715 18,716 112.231
8. RESIDENTIAL CUT AND CAP ALTERNATIVE B.115 8.115 8.115 B1156 B.115 8.117 48,692
9, COMMERCIAL/AINDUSTRIAL CONVERSION 20,093 20,093 20,092 20,093 20,093 20,090 120,555
10. COMMERCIAL/INDUSTRIAL ALTERNATIVE TEC . . - . - .
TOTAL ALL PROGRAMS 179,615 179,615 179,615 179,616 179.615 179,615 1.077.690

LESS: AMOUNT IN RATE BASE - . .

RECOVERABLE CONSERVATION
EXPENSES $ 179,615 $ 179,615 § 179,616 $ 179615 $§ 179615 $ 179.615 $§1,077,690




SCHEDULE C-2 EXHIBIT NO
PAGE 2 0OF 3 COMPANY CITY GAS COMPANY OF FLORDA
(A DIVISION OF NUI CORPORATION)
DOCKET %O, 980002-EG

ICS-1)
PROJECTED CONSERVATION PROGRAM COSTS BY COST CATEGORY
FOR THE PERIOD OCTOBER 1998 THROUGH MARCH 1939
CAPITAL PAYROLL & MATERIALS & OUTSIDE
PROGRAM NAME INVESTMENT _BENEFITS SUPPLIES  ADVERTISING IMNCENTIVES SERVICES _ VEHICLE OTHER TOTAL

1. RESIDENTIAL BUILLDER L] - 8% 75231 § . 6300 & 301.085 ¥ S ] 6.193 § 3888

2. MULTIFAMILY RESIDENTIAL BUILDER . . . . E . . i

3. APPLIANCE REPLACEMENT : . 97,751 250 50,967 184,530 . 11,300 . 344,798

6. GAS APPLIANCES IN SCHOOLS . 11,898 350 . . 183 : 12,50

6. RESIDENTIAL PROPANE CONVERSION . 9,826 - 26,278 13,750 - . - 49,852

7. RESIDENTIAL WATER HEATCR RETENTION . . - 39,188 73.12% . - . 112,29

8. RESIDENTIAL CUT AND CAP ALTERNATIVE . 14,740 . 6,962 27.000 . . . 48.692

9. COMMERCIALANDUSTRIAL CONVERSION . 25,598 . 75,834 18,125 . . . 120,555
10. COMMERCIALANDUSTRIAL ALTERMATIVE TEC . = . . . ; . . .
TOTAL ALL PROGRAMS . 235,304 600 206,495 818,815 . 17.678 - 1,077,650
LESS: AMOUNT IN RA™ T BASE - . . - * . ' . &
RECOVERABLE CONSERVATION

EXPENDITURES L) - § 2352304 & 800 # 205495 & 618,615 - 817676 3 - §1,077,690
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ExhibitNo.
DOCKET NO. 980002-EG
City Gas Company of Florida
(CS-1)

CITY GAS COMPANY CI FLORIDA

Schedule C-6
PROGRAM PROGRESS REPORT

NAME" RESIDENTIAL BUILDER - PROGRAM 1

DESCRIPTION: The Residentisl Builder Program is designed to increase the overall energy
efficiency in the residential new construction market by promalting energy-
efficient naturl gas ~ppliances in residences that would qualify for the RS
rates. The program offers builders and developers incentives in the form
of cash allowances to sssist in defraying the additional costs associated with
the installation of natural gas supply lines, house piping, venting and natural
gas appliances.

PROGRAM ALLOWANCES:

FUIMMBOB .ovicorsassrenrsasasssssasisnas U $250
DV cocriinasninviasssasamasrarassisiers S A THRITL s A PR RO e R e Ty e e 100

REPORTING PERIOD: October 1997 through November 1087

APPLIANCES INSTALLED:

The Company connected 184 gas appliances during the period.




Exhibit No. -
DOCKET NO. 980002-EG
City Gas Company of Florida
{C5-1)

CITY GAS COMPANY OF FIL.CRIDA

Scheduls C-B
PROGHMAM PROGRESS REPORT

NAME: MULTI-FAMILY RESIDENTIAL BUILDER - PROGRAM 2

DESCRIPTION:  The Multi-Family Residential Builder Program is designed 10 increase
overall energy efficiency ik the multi-family new construction market by
promoting energy-efficient natural gas in multi-unit residences qualifying
for the Company's CS rates.

PROGRAM ALLOWANCES:

REPORTING PERIOD: October 1997 through November 1097

APPLIANCES INSTALLED:

There was no activity in this program during the October 1987 through
Novembaer 1987 period.




NAME:

DESCRIPTION:

Exhibit No. o
DOCKET NO. 980002EG
City Gas Company of Florida
(C5-1)

CITY GAS COMPANY OF FLORIDA

Schedule C-5
PROGRAM PROGRESS REPORT

RESIDENTIAL APPLIANCE REPLACEMENT PROGRAM 3

The Residential Appliance Replacement Program is designed to promote the
replacement of inefficient non-natural gas residential appliances with energy
efficient natural gas appliances. The Program offers incentives in the form of
cash allowances to residential consumers to assist in defraying the additional
costs associated with the installation of efficient natural gas appliances.

PROGRAM ALLOWANCES:

WaLEr HOBTEN ....cvuniiiiranmararisasinsanasanassssassns 400

RONG® ..coccinnisasinsisusannanis 100
87,1, O R e T e 100

REPORTING PERIOD; October 1887 through November 1997

APPLIANCES INSTALLED:

The Company connected 62 gas eppliances during the period.



Exhibit No. B
DOCKET NO. 89B0002-EG
City Gas Company of Florida
(C8-1)
CITY GAS COMPANY OF FLORIDA
Schedule C-5
PROGRAM PROCNISS HEPORT
NAME: DEALER - PROGRAM 4
DESCRIPTION: The Dealer Program is designed to encourage the replacement of non-gas
appliances with energy efficier * natural gas appliances through sppliance
dealers and contractors. The program offers incentives to the dealers and
contractors.
PROGRAM ALLOWANCES:
FUITT RN o diiihinn wvin e s vl o w6 A oW s B A WA B BE AR i AT Y fr e e $30
Water Heater ...........oouvivins a0
RBNGO ..ivvnaninisasssnamsnraraonsins 15
DIIWBE ceuivieviirnermssavannsssnssessiobssasssssbssstsrsssnessstssassssrsranesnsressissssisrsssrsssnssnss 16

REPORTING PERIOD: October 1997 through November 1897

APPLIANCES INSTALLED:

The Company connected 44 gas appliances during the penod.



ExhibitNo.
DOCKET NO. 980002-EG
City Gas Company of Florida
[C5-1)

CITY GAS COMPANY OF FLORICA

Schedule C-6
PROGRAM PROGRESS REPORT

NAME: GAS APPLIANCES IN SCHOOLS - PROGRAM &
DESCRIPTION: The Gas Appliances in Schools Program is designed 1o promote natural gas
appliances where cost-efficient, in Home Economic Departments in schools

located in our Company's service area. The program provides teaching
assistance on energy conservation and on the use, care, and salety of natural

gas appliances through a Company-employed home economist.

REPORTING PERIOD: October 1997 through November 1887

PROGRAM SUMMARY:

Program costs for the period were $4,436.




CITY GAS COMPANY OF FLORIDA

Schedule C-6
PROCHRAM PROGRESS REPORT

NAME: ENERGY CONSERVATION COMMON COSTS

REPORTING PERIOD: October 1997 through November 1997

There was no activity in commaon costs during the period,

Exhibit No.
DOCKET NO. 8B0002-EG

City Gas Company of Florida
{C5-1)
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CERTIFICATE OF SERVICE
| HEREBY CERTIFY that a true and correct copy of the Prepared Direct

Testimony and Exhibits of Carl Smith has been furnished by U S. Mail to the following

parties of record, this 16th day of January, 1688

Bob Elias, Esq.

Division of Legal Services

Florida Public Service Commission
2540 Shumard Oak Bivd.
Tallahassee, FL 32399

G. Edison Holland, Esq.
Jeffrey A. Stone, Esq.
Beggs and Lane

Post Office Box 12850
Pensacola, FL 32576

Norman Horton, Esq.
Messer, Vickers, Caparello,
Madsen, Lewis & Metz
215 South Monroe Street

Suite #701
Tallahassee, FL 32301

Charles A. Guyton, Esq.

Steel Hector and Davis

Florida Power & Light Company
215 South Monroe Street

Suite 601

Tallahassee, FL 32301

Stuart L. Shoaf, Esqg.
Debbie Stitt

St. Joes Natural Gas Company, Inc.

P. O. Box 548
Port 5t. Joe, FL 32456

Debra Swim

Legal Environmental Assistance
Foundation, Inc.

1115 N, Gadsden Streat

Tallahassee, FL 32303

Gatlin, Schiefelbein & Cowdery

B. Kenneth Gatlin, Esq

3301 Thomasville Road, Ste #300
Tallahassee, FL 32312

John Roger Howe

Office of the Public Counsel
The Claude Pepper Building
111 West Madison Street
Suite #812

Tallahassee, FL 323899

Lee L. Willis, Esq.

James D. Beasley, Esq.

Ausley, McMullen, McGehee,
Carothers and Proctor

117 S Gadsden Street

Tallahassee, FL 32301

James A. McGee, Esq
Florida Power Corporation
P. O. Box 14042

St Petersburg, FL 33733

OIOG"I"‘EE
i qu.l‘i?



Richard A. Zambo, P.A.
598 S. W. Hidden River Avenue
Paim City, FL 34990

Florida Industrial Power Users Group
c¢/o McWhirter Law Firm

Vicki Kaufman

117 S. Gadsden St.

Tallahassee, FL 32301

Mr. J. Peter Martin
101 N. W. 202 Terrace
P. O Box 96000-J
Miami, FL 33269-0078

Colette Powers

Indiantown Gas Company
Post Office Box 8
Indiantown, FL 34956-0008

Matthew R. Costa

MacFarlane, Ferguson, Allison,
and Kelley

111 East Madison Street

Tampa, FL 33602

Sebring Gas Combany
3515 Highway 27 South
Sebnng, FL 33870-5452

Kenneth Hoffman, Esq
Rutiedge, Ecenia, Underwood
215 South Monroe Street
Suite 32302-0551

el A Pt

Michael A. Palecki

NUI CORPORATION - SOUTHERN DIVISION
Vice President of Regulatory Affairs

955 East 25" Street

Hialeah, FL 33013-3408

(305) 691-8710
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