Legal Department

BENNETT L. ROSS
General Attorney

BellSouth Telecommunications, Inc.
150 South Monroe Street

Room 400

Tallahassee, Florida 32301

(404) 335-0793

January 21, 1998

R Y
<
Mrs. Blanca S. Bayo %
Director, Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399
RE: Docket Nos..‘96083?-TP1960846-TP!960757-TP
Dear Ms. Bayo:
Enclosed is an original and fifteen copies of information that was
requested at the deposition of Dr. Randall Billingsley who is testifying on behalf
of BellSouth Telecommunications, Inc. | would appreciate your filing this
document in the captioned docket.
H A copy of this letter is enclosed. Please mark it to indicate that the
.7 original was filed and return the copy to me. Copies have been served on the
_‘ "@im-wparties shown on the attached Certificate of Service.
i Sincerely,
|
CTR Bennett L. Ross
{;J_:— Enclosures
5 ——cc:  All Parties of Record
A. M. Lombardo
R. G. Beatty
j, W. J. Ellenberg
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BeilSouth Telecommunications, Inc. o
150 South Monroe Straet

Room 400

Tallahassee, Florida 32301

(404) 335-0793

BENNETT L. ROSS
General Attorney

January 21, 1998
Via Hand Delivery

Charles J. Pelligrini

Staff Counsel

Division of Legal Services

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Re: Docket Nos. 860833-TP, 960846-TP and 960757-TP

Dear Mr. Pelligrini:

Enclosed is the updated information that was requested at the deposition
of Dr. Randall Billingsiey comparing Aaa vs. Treasury Bond Yields.

Sincerely,

W | Bron ()

Bennetit L. Ross

Enclosures

cc. All parties of record
A. M. Lombardo
R. G. Beatty
William J. Ellenberg i
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CERTIFICATE OF SERVICE
DOCKET NOS. 960833-TP, 960846-TP and 960757-TP

I HEREBY CERTIFY that a true and correct copy of the foregoing was served by

Federal Express this 21st day of January, 1998 to the following:

Monica Barone

Charles J. Pelligrini

Staff Counsel

Division of Legal Services
Florida Public Service Comm.
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850
(850) 413-6187

(850) 413-6250

Tracy Hatch, Esq. (+)
Michael W. Tye, Esq.

101 N. Monroe Street
Suite 700

Tallahassee, Florida 32301
Attys. for AT&T

Tel. (850) 425-6364

Fax. (850) 425-6361

Mark A. Logan, Esq.

Brian D. Ballard, Esq.
Bryant, Miller & Olive, P.A.
201 S. Monroe Street
Tallahassee, Florida 32301
Attys. for AT&T

Tel. (850) 222-8611

Fax. (850) 224-1544

Richard D. Melson, Esq.
Hopping Green Sams & Smith
123 South Calhoun Street
P.O. Box 6526

Tallahassee, Florida 32314
Tel. (850) 222-7500

Fax. (850) 224-8551

Atty. for MCIimetro

Floyd R. Self, Esq. (+)

Messer, Caparelio, Madsen,
Goldman & Metz, P.A.

215 South Monroe Street

Suite 701

Tallahassee, FL 32302-1876

Tel. (850) 222-0720

Fax. (850) 224-4359

Atty. for MFS/WorldCom, Inc.

Mr. Brian Suimonetti (+)

Director, Regulatory Affairs

WorldCom, Inc.

1515 South Federal Highway, Suite 400
Boca Raton, FL. 33432

Tel. (561) 750-2940

Fax. (561) 750-2629

C. Everett Boyd, Jr.
Ervin, Vamn, Jacobs,

Odom & Ervin
305 South Gadsden Street
Post Office Drawer 1170
Tallahassee, FL. 32302
Tel. (850) 224-9135
Fax. (850) 222-9164
Atty. for Sprint

Mr. Thomas K. Bond {+)

MCI Metro Access Transmission
Services, Inc.

780 Johnson Ferry Road

Suite 700

Atlanta, GA 30342



Brad Mutschelknaus

Kelley Drye & Warren, L.L.P.
Suite 500

1200 16th Street, N.W.
Washington, D.C. 20036

Patrick K. Wiggins
Wiggins & Villacorta
501 East Tennessee St.
P.O. Drawer 1657
Tallahassee, FL 32302
Atty. for Intermedia

Steve Brown

Intermedia Comm. Inc.
3625 Queen Palm Drive
Tampa, FL 33610-1309

Peter M. Dunbar, Esq.

Barbard D. Auger, Esq.

Pennington, Moore, Wilkinson
& Dunbar, P.A.

215 South Monroe Street

2nd Floor

Tallahassee, FL 32301

Tel. (850) 222-3533

Fax. (B50) 222-2126

Atty. for Time Warner

Carolyn Marek

Vice President of
Regulatory Affairs

Southeast Region

Time Warner Comm.

2828 Old Hickory Boulevard

Apt. 713

Nashville, Tennessee 37221

Tel. (615) 673-1191

Fax. (615) 673-1192

Benjamin Fincher, Esq.

Sprint Communications Company

Limited Partnership
3100 Cumberland Circle
Atlanta, GA 30338

(+) Protective/Non-Disclosure
Agreement

Qonngll L Pooe )

Bennett L. Ross
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BellSouth Telecommunications
Docket No. 960833-TP
Billingsley Exhibit No. RSB-9
Aaa vs. Treasury Bond Yields
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Aaa vs. Treasury Bond Yields

Moody’s Aaa 30-Year US. Aaa/US. Treasury
Public Utility Bond
10.92% 9.62% 1.30%
10.43% 8.91% 1.52%
10.64% 9.09% 1.55%
10.39% 8.81% 1.58%
9.77% 8.42% 1.35%
9.72% 8.59% 1.13%
10.07% 8.98% 1.09%
10.29% 9.26% 1.03%
10.27% 9.06% 1.21%
10.50% 9.22% 1.28%
10.66% 9.37% 1.29%
10.15% 9.11% 1.04%
9.62% 8.92% ) 0.70%
9.52% 9.02% 0.50%
9.67% 9.01% 0.66%
9.72% 8.94% 0.78%
9.71% 9.00% 0.71%
9.87% 9.14% 0.73%




BellSouth Telecommunications
Docket No. 960833-TP
Billingsley Exhibit No. RSB-9
Aaa vs, Treasury Bond Yields
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Moody’s Aaa 30-Year US. Aaa/U.8S, Treasury
4/89 9.88% 9.06% 0.82%
5/89 9.60% 8.90% 0.70%
6/89 9.13% 8.35% 0.78%
7/89 8.98% 8.10% 0.88%
8/89 9.02% 8.11% 0.91%
9/89 9.10% 3.17% 0.93%
10/89 9.01% 8.00% 1.01%
11/89 8.92% 7..89% 1.03%
12/89 8.92% 7.90% 1.02%
1/90 9.08% 8.24% 0.84%
2/90 9.35% 8.48% 0.87%
340 9.48% 8.357% 0.91%
4/90 9.60% 8.75% 0.85%
5/90 9.58% 8.73% 0.85%
6/90 9.38% 8.43% 0.95%
1/90 9.36% 8.50% 0.86%
8/90 9.54% 8.85% 0.69%
9/90 9.73% 8.99% 0.74%
10/90 2.66% 8.86% 0.80%
11/90 9.43% 8.58% 0.85%

12/90 9.18% 8.23% 0.95%
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Aaa vs, Treasury Bond Yields
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Moody’s Aaa 30-Year U.S.
Public Utility Bond T Bond
9.17% 8.20%
8.92% 8.08%
9.04% 821%
8.95% 8.22%
8.93% 8.24%
9.10% 8.48%
9.10% 8.44%
8.81% 8.15%
8.65% 7.96%
8.57% 7.95%
8.52% 7.91%
8.38% 7.69%
8.22% 761%
8.30% 7.86%
8.39% 8.00%
8.36% 7.95%
8.32% 7.89%
8.26% 7.83%
8.12% 7.59%
8.04% 7.39%
8.04% 7.34%

Aaa/U.S. Treasury
Bond Spread
0.97% |
0.84%
0.83%
0.73%
0.69%
0.62%
0.66%
0.66%
0.69%
0.62%
0.61%
0.69%
0.61%
0.44%
0.39%
0.41%
0.43%
0.43%
0.53%
0.65%

0.70%
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Moody’s Aaa 30-Year US.
8.06% 7.50%
8.11% 7.56%
8.01% 7.46%
7.94% 7.34%
7.75% 7.06%
7.64% 6.78%
7.50% 6.85%
7.44% 6.92%
7.37% 6.82%
7.25% 6.63%
6.94% 6.30%
6.76% 6.03%
6.75% 5.93%
7.06% 6.24%
7.06% 6.26%
7.05% 6.29%
7.19% 6.51%
7.60% 6.94%
8.00% 71.25%
8.11% 7.32%
8.07% 7.38%

Aaa/U.S. Treasury
Bond Spread

0.56%
0.55%
0.55%
0.50%
0.69%
0.86%
0.65%
0.20%
0.17%
0.62%
0.64%
0.73%
0.82%
0.82%
0.80%
0.76%
0.68%
0.66%
0.75%
0.79%

0.69%
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Moody’s Aaa 30-Year US.
Public Utility Bond T Bond
8.21% 7.60%
8.15% 7.61%
841% 7.84%
8.65% 8.02%
8.77% 8.17%
8.55% 791%
8.53% 7.86%
8.33% 7.66%
B.183% 7.52%
8.08% 7.43%
7.71% 7.04%
7.39% 6.68%
7.51% 6.75%
7.66% 6.92%
7.42% 6.44%
7.23% 6.35%
7.13% 6.29%
6.94% 6.05%
6.92% 6.05%
7.11% 6.25%
7.45% 6.62%

Aaa/l.S. Treasury
Bond Spread

G.61%
0.54
0.57%
0.63%
0.60%
0.64%
0.67%
0.67%
0.66%
0.65%
0.67%
0.71%
0.76%
0.74%
0.98%
0.88%
0.84%
0.89%
0.87%
0.86%

0.83%



BellSouth Telecommunications
Docket No. 960833-TP
Billingsiey Exhibit No. RSB-9
Aaa vs. Treasury Bond Yields
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Moody’s Aaa 30-Year U.S. Aaa/U.S. Treasury
4/96 7.60% 6.76% 0.84%
5/96 7.73% 6.94% 0.79%
6/96 7.83% 6.94% 0.89%
/96 7.78% 7.05% 0.73%
8/96 7.59% 6.88% 0.71%
9/96 7.76% 7.00% 0.76%
10/96 7.50% 6.78% 0.72%
11/96 7.21% 6.55% 0.66%
12/96 7.33% 6.56% 0.77%
1/97 7.53% 6.82% 0.71%
2/97 7.47% 6.70% 0.77%
3/97 7.70% 6.96% 0.74%
4/97 7.88% 7.13% 0.75%
5/97 7.72% 6.93% 0.79%
6/97 7.55% 6.73% 0.83%
797 7.29% 6.53% 0.76%
8/97 7.39% 6.58% 0.81%
9/97 7.33% 6.49% 0.34%
10/97 7.18% 6.33% 0.85%
11/97 7.09% 6.08% 1.01%
12/97 6.99% 5.96% 1.03%

AVERAGE 8.43% 7.64% 0.79%




Source: Moody’s Bond Record
The Wall Street Journal

BellSouth Telecommunications
Docket No. 960833-TP
Billingsley Exhibit No. RSB-9
Aaa vs. Treasury Bond Yields
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