
·' 
S TE I- 1 1 ORIGINAL 
II F C T O 11.. 

Feb r ua ry 6 , 1 998 

Bl anca 5. Bay6 . D1rect o t 
Div1S10n of Records and Repotttng 
F lorida Publ1c Serv1ce Commtssl.On 
4 075 Espt<Jnade \·lay , Room 110 
Tallahassee , FL 32399 -0BSO 

RB : DOC~T NO. 980001 - RI 

Dear Ms . Bay6: 

u. \ 

1 11 ' . 
' t 
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ORIGINAL 

BBFORB TKB PLORZDA PUBLIC SKRVZCB COMMISSION 

IN R.:: Fuel and purchased power 
cost recovery clauses and 
generating performance incentive 
factor 

DOCKET NO. 980001-EI 

FILED: FEBRUARY 6 . 1998 

FLORIDA POWER ~ LIGHT COMPANY'S 
PRBHBARING STATEMENT 

Pursuant to Order No . PSC-98-0046-PCO-EI, issued vonuary 6. 
1998, establishing the prehearing procedure in this docket, Flot"idil 
Power & Light Company ( •FPL• ) hereby submits 1ts Preheating 
Statement. 

A. JU>PEARANCBS 

Matthew M. Childs, P.A. 
Steel Hector & Davis LLP 
215 South Monroe Street 
Suite 601 
Tal l ahassee, FL 32301 

B. WZTNI!!SSBS 

WITNI!!SS 

R. SILVA 
R. L . \~ADE 

K.H. DUBIN 

K.M. DUBIN 

K. H. DUBIN 

K. ADJEHIAN 

Fuel Adjustment, 
True-Up and Proj ect.lons 

Fuel Cost Recovery Per1od 

Capacity Cost Recovery 
Midcourse Correction. 
Capacity Cost Recove1y 
Per1od 

Rebuttal to Mr. Ballinger 

l 
oocu~ · 

ZS8UBS 

1. 2' 3. 
11 , 5,6. 
7,8 
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C. EXHIBITS 

BXHIBITS WITNESS 

(Kl-10-1) K.M . DUBIN 

!RS-1) R. SILV1\ 

(KMD-2) K. H. DUBIN 

(KMD-3) K.M. DUBIN 

(KMD-4 ) K.M. DUBIN 

( KA-1) K. ADJEHIAN 

D. STATBMZNT OP 9ASIC POSITION 

None necessary. 

D!lSCJ!IPTION 

Appendix 1 ·r·tel Coat 
Recovery tt u.,-Up Ca lculatio n 

Appendix 1/Fuel Cost Rec we--y 
For~cast Assumpt1o n s 

Append1x I J I Fn<•l Co:H RecovPry 
E- Schedules (Aprtl to 
December 1998) 

Appendix 1 II / Fue l Cost Pl!cOVC' tY 
E- Sc h edulcs (AI ' i 1 cc 
Septembet 1991') 

Appendix lV/Capactty Cost 
Recovery Midcourse Cott Pc ' ion 

Appendix ! / Tab le I 
Comparison ot Equi valent 
Avai1abll i ty Bootween FRCC 
Study and GPIF Ta t qets 

E. STATEMENT OP ISSQ!S AND POSITIONS 

ammJUC l"tJBL APJUS'l'HJI.NT ISSI7BS 

1. What are the a ppropriate final fuel ud)u: tmcnL 1 r ue up ,,mo<.nt. s 
for the penod Apnl 1997 through Sepl<!mber- , 1'1'< 1:· 

FPL: $64. 381, 785 u nderr ecovery (DUBINf 

2. What are the estilllllted fuel ad)ustm<>nt ttue-ui) a :v.unt :r t o r • he 
period October . 1997 through ~~ rch . 1 9~~? 

3 0 

FPL: $71. 12? , 379 underrecovery. WUBlN ) 

What are the total (uel ad) ustment true-up 
collected/refunded dur:inq tllf' pPt 10d Apt 11. 
oocembcr, 1998? 

, ..,...JU Ut :-t t ' b.· 
I !I !Ill l hr o ugh 

FPL: $135 , 509,164 undert ecovery L O IJ •· co l J,.e t "" ,,, '"'I 
the perio d Apt 11 , 1998 ~hr·ou<Jh D••• ·n~"' '. I ' I'll< . 
(DUBIN) 



4. Wh.!lt are c.he appropriate levelized !uel 11djustrnent fact o z :1 tor 
the period April, 1998 through September , 1998? 

FPL: 1 . 972 cents/kwh is t he 1evelized recovety ch~rgc to 
be collecc.ed during the period April. 1998 thz·ough 
December 1998. !DUBIN) 

5 . What should be the effective date of the new factor·s for fuel 
adjustment and capacity cost recovery? 

FPL: The Company is requesting th11t the new Fuel Co:Jt 
Recovery factors should become effecttve wtth 
customer billing on cycle day 3 of Aprtl 1998 'nd 
continue through customer billings on cycle day 2 
of December 1998. This wlll provtde 9 months o! 
billing on the fuel Cost Recovery and Cap.::ctty Cost 
Recovery f11ctors for all customers. F'PL has also 
presented in its filing the trad~ttonal st x month 
ca l cul11tion of tuel costn and r esulting tuel 
factors which should be used should the Comm•sston 
not approve the requested ntnc· month lactoz·s. 
CDUB!N l 

~ \~at are the appropriate fuel recovery ltno loss multtplters 
to b~ used in calculating the fuel cost recovery factors 
charged to each rate class? 

FPL: The approprtDte Fuel Cost Recovery l.o:.~ :. 11u11 lpll •··r s 
are provided in response to !ssue !lo. 7 . (DUIH!Il 

7 . \~hat are the appropriate fuel Cost Recovery Fac t o : s fm "<> c:h 
rate group adjusted f or line losses? 

FPL: APRIL 1998 THilOO'OH PEClDOIItR 1998 

GROUP RATE AVJIRAGB FUJI!. RECOVl!RY rom.~ 

SCHEDOLI! FACTOR !.088 KU!JfiP!.II!JI PACTOR 

A RS- l,GS-l,SL-2 1 . 972 1.00213 1 . (f7t., 

A-1 · SL-l.OL-1 1.942 1. 00213 1. ~46 

B GSD-1 1.972 1.00212 l . C:r) ,, 

C GSLD-1 & CS-1 1.972 1.00179 1. <n ') 

J 



GROUP RATB AVERAGB FOIL RECOVERY P'OEL RECX:III'ERY 

SCHEDULE FACTOR LOSS MOLTIPLII!JI FACTOR 

:> GSLD-2 , CS-2, 1. 972 0 , 99~9 1 1. 9(d 
05-2 &MET 

E GSLD-3 & CS-3 1. 972 0 . 95658 1.886 

A RST-l,GST-1 
ON-PEAK 2.099 1.00213 ::!.103 
OFF-PEAK 1. 9 12 1. 00:!13 1 . 9 1 b 

B GSOT-1 ON-PEAK 2 . 099 1. 00212 2.103 
CILC-1 (G) 
Off-PEAK l. 912 1. 00212 1. 'Jl6 

c GSLDT- 1 & 
ON-PEAK 2 . 099 1. 00179 ~.102 
CST- 1 OFF-PEAK 1. 9 12 1. 0017~ l.O}', 

D GSLDT-2 & 
ON- PEAK 2 .099 O.Q9591 2 . 090 
CST-2 OFF-PEJ.K 1 . 912 0.995'11 1 . <10 4 

F. GSUYI'-3 , CST-3 
ON- PEAK 2.099 0. 45658 2.001 
CILC-1(T)&ISST- 11Tl 
OFF- PEAK 1.912 0.95658 I. 829 

F CILC-l(D) & 
ON-PEAK 2.099 O.Q9785 2.0~4 

ISST-1(Dl 
OFF-PEAl< 1. 912 0.99785 I . 908 

•WEIGHTED AVERAGE 16\ OH-PEAK AND 84\ OFP·PEAY. 
( OUillrl) 

8. i>lhat is the a ppropriate r e v en\•e t.ox factor to be dpp! 1'-'d in 
calculating eac h company • s I "'Vell zed fut' 1 fact 0 1 for the 
projection perio d of Apn l, 1998 thrc •9h Sep terr.be• . I!I'JB? 

PPL: 1.01609 is the revenue tax factot to be applled fo1 
the proj ection p eriod oi Ap1 tl , 19'lR thtou9h 
December, 1998 . (DUBlN) 

4 



COMPANY SPBCIFIC POBL ISSUES 

lOA Has Floridll Power & L.ight Company properly calculatea the 
transmission revenue associated w1th economy . Schedule C. 
hroker energy sales between itself and d1rectly tnterconnccted 
utilities as directed by Order No. PSC-98-0073-FOF-EI in 
Docket No. 980001-EI, issued January 13, 1998? 

FPL: Yes . The transmission revenues ossoc1ated w1 th 
Schedule c. broker energy sales for the penod 
January 1997 thr ough November 1997 is 
$1 , 169 . 966 . 20. 

lOB. Should FPV s Fuel Cost Recovery penod be changed t:o the 
twelve calender months in a year beginning January 1999? 

FPL: Yes, In support of FPL.'s proposed ch,,nge . F'PL 
believes the twelve mont:h recovery P•·r t od u l f crs 
significant cost teduction benelits lind . 
facilitates customer planning for cost of 
electricity by having the fuel cost estimates f o r a 
longer term than currently and on a c<llendar year 
basis. (DUBIN) 

lOC. Is it appropr i ate to establish FPV s proposed fuel cost 
recovery factors for the period April through Oeccmb~t 1998 to 
accompLish a transitlon to a recovery perio d of tNClve 
ca lendar months? 

FPL: Yes. To facilitate the transit1on to a twel\·e 
calendar month annual cost recovery pertod. FPL 
believes the most eff1cient way 1s to tmplement a 
nine month factor . There!ot·e . FPL 1s present 1ng 
the fuel factor for the pertod April 1998 thtough 
December 1998. FPL also presents t.' the Tesumony 
and Exhibits of K.M. Dubin the factor on a s1 x 
month basis . (DUBIN) 

GENERIC GI!.NERATING PBRJ'ORMANCB. INCKNTIVB FACTOR (GPIP)ISSUES 

FPL: Pursuant to Co1T111iss10n Order No. PSC-96 11'12-FOF-El 
dated September 19, 1996 FPL's CPIF Recovel'Y per1od 
is October through September, therefore there ore 
n o general CPIF factor issues for FPL. 

5 



GENZRIC CAPACITY COST RECOVERY ISSUES 

PPL: Pursuant to Corraniss:ion Or der No . PSC-96-1172 - f"OF-El 
dated September 19 , 1996 FPL's Cdpc1c1ty cost 
Recovery period is October through September. 
theref ore t here are no general Capacity Cost (actor 
issues for FPL. 

COMPANY SPZCIPIC CAPACITY COST RECOVERY ISSUES 

21A. Should FPL ' s original projections for capacny payments to 
osceola and Okeelanta Qualifying Facilities for the period 
June, 1997 through September , 1998 . be excluded? 

PPL: Yu~. FPL believes it is appropriate to dlscontinue 
collecting capacity payment s from FPL's customers 
since FPL has not made any capacity payments to the 
Osceola and Okeelanta qualifying faciltties. The 
issue of whether the qualifying fac1lities at·e 
entitled to capacity payments is a subject o f 
litigation between FPL and the owners o f the 
qualifying facilities. (DUBIN) 

21B . Should FPL's request 
currently authorized 
approved? 

for a midcourse correc tio n t o it s 
Capacity Cost Recovery Facto 1s be 

PPL: Yes. FPL is requesting that the Commission app1·ove 
a midcourse correction to decrease its currently 
authorized Capacity Cost Recovery Factors . FPL has 
experienced a $63.4 million overrecovery d~e 
primarily to lower than expected capacity payments 
to the Okeelanta and Osceola facilittes during 
October 1997 through SeptP:nber 1998. FPL belll?ve:J 
that this rnidcourse correction 15 appropl·Jate due 
to its magnitude . (DUBIN) 
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2lC . What are the appropriate C&pacity Cost Recovery F~ctors for 
each rate group? 

FPL: 

RATE CLASS 

RSl 
GSl 
GSDl 
052 
GSLDl/CSl 
GSLD2/CS2 
GSLD3/CS3 
CILCD/CILCG 
CILCT 
I-lET 
OLl/SLl 
SL2 

RATS CLASS 

ISST1'1 

SSTlT 

SSTlD 

CAPACITY RECOVERY 
PACTOR ($/JtW) 

1.4 9 

1.53 
1.54 
1. 4 9 
1.56 
1.47 
1.64 

CAPACITY RBCOVliRY FACTOR 
(RBSBRVATION DEMAND CHAROB) 
( $/lt'W) 

.20 

.19 

.20 

CAPACITY RECOVERY 
PACTOR ($/JtWH) 

0 . 00469 
0.00 408 

0.00242 

0 . 00075 
0.00286 

CAPACITY RBCOVB.RY 
PAC'I'OR ( SOM OP 
DAILY DIIKANll 
CHAROB) ($/Jt'W) 

.10 

.09 

.09 
(DUBW) 

21D. Should FPL's capacity cost recovery period be changed to the 
twelve calendar munths in a year beginrung January 1999? 

PPL: Yes. FPL believes that 1ts cap11city cost r·ecovery 
period should be changed to the twelve calendar 
months in a year. (DUBlN) 

21E. Is it appropriate to establish FPL's proposed fuel cost 
recovery factors for the period April through December 1998 to 
accomplish a transition to a recovery period o! twelve 
calendar months? 

PPL1 Yes. To facilitate the transitlO!l to a twelve 
calendar month annual cost recovery penod. FPL 
believes the most efficient way is to implement a 
nine month factor. Therefore. FPL 1s proposing as 
a transit1.on to calendar year. to e xt end the 
capacity factor by three months through December 
1998. (DUBIN) 
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OTHJm ISSO'IIS 

22 . Should the ComnUssi on approve a change in the frequency of the 
fuel and purchased power cost recovery hear4ngs from semi­
annual hearings to annua l hearings? If the ch~nge is 
approved, what 12 -month period {fiscal or cal()ndarl s hould be 
us ed and how should the cha nge be implemented? 

PPL: Yes . FPL be lieves the COllUlllssion should appro·1e a 
change in the fuel a nd purchased power cost 
recovery hearings from semi- annual hear1ngs to 
annual hearings covedng the twelve month calendar 
pe r iod. In addit:ion, FPt. believes that the most 
effici ent way to implement this change 1s t o 
implement a nine month fuel factor from April 1998 
through December 1998. The twelve month recovery 
period offers significant cost reduction benef1ts 
and , facilitates customer plann1ng for cost of 
electricity by having the fuel cost estimates (or a 
longer term than currently a nd on a cal ~ndar year 
basis. {DUBIN) 

F. STIPULATED I Ssy!S 

"one at this time. 

G. MOTIONS 

On ,January 28, 1998 , FPL filed a Requf!st for Oral Atgumrmt <1nd 
Motion for Reconsiderat ion of Order No. PSC-98-0073-FOF-El. 
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Respect fully subnutled. 

STEEL HECTOR & DAVIS LLP 
215 South Monroe Srreet 
Suite 601 
Tallahassee , FL 3230 1 1804 
Attorneys Co r Fl onda 1-'o~o>·e, 
& L1ght Company 



I . . . 

CDTIPICATB OF SUVICX 
DOCXBT NO. 980001 - BI 

I HBllltBY CllllTIFY that a true and correcc copy of Flond.l Power 
& Light Company's Preheari ng Statement been furnished by Hand 
Delivery, •• or U.S. ~il this 6th day of February, 1998, to the 
following : 

Leslie J. Paugh, Esq. •• 
Division of Lega l Services 
FPSC 
2540 Shumard Oak Blvd. Rm.370 
Tallahassee. FL 32399-0850 

Joseph A. McGlothlin . Esq. 
Vicki Cordon Kaufman , Esq. 
McWhirter,Reeves, McGlothlin. 
Davidson, Rief & Bakas, P.A . 
117 South Gadsden Street 
Tallahassee, FL 32301 

G. Edison Holland, Esq . 
Jeffrey A. Stone, Esq. 
Beggs and Lane 
P. 0. Box 12950 
Pensacola. FL 32576 

Kenneth A. Hof fman , Esq. 
Will1am B. Willingham, Esq. 
Rutledge , Ecenia , Underwood, 

Purnell & Hoffman. P.A. 
P.O. Box 551 
Tallahassee, FL 32302-0551 

Suzanne Brownless, P. A. 
1311-B Paul Russell Road 
Suite 201 
Tallahassee, Florida 32301 

Ms. Angela Llewellyn 
Regulatory Specialist 
Regulatory & Business 

Specialist 
Tampa Electric Co. 
Post Office Box 111 
Tampa, FL 33601 

John Roger Howe. F:sq. 
O!f1co o( Public Counsel 
111 West Madt son Srroot 
Room 812 
Tallahassee, FL 32399 

Lee L. W1ll1S, Esq. 
James D. Beasley, Esq. 
Ausley & McMullen 
227 S. Calhoun Street 
P. 0. Box 391 
Tallahassee, FL 32302 

James A. McGee, Esq. 
Florida Po·oOJer Corporauon 
P. 0. Box 1404<! 
St. Petersburg. FL 33'133 

John w. McWhirter . J t .• Esq. 
HcWhirter, Reeves.McGiothltn. 

Davidson. Rie[ & Bakos. P.A. 
Post Of!icc Box 3350 
Tampa. Flor1da 3360 1-3350 

Fronk C. Cressman 
President 
Flor1da Publ1c UtllltlOS Co. 
P.O. Box 3395 
West Palm lleoch, FL 33402 
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