
H E H 0 R A N D U H 

f'ebrl14ry 10, 1998 

TO: DIVISION OF RECORDS AND REPORTING 

FROM: DlVlSlON OF AUDITING AND FINANCIAL ANALYSI~ (\'.'1.."01VER)C).l 

RE: DOCKET NO. 980002·CU •• GULF POWER rOHPANY 
CONSERVATION AUDIT REPORT • Pl'!l tOiJ ENDED SEPTEMBER .)0, 1997 
AUDIT CONTROL NO. 97·269·1· 1 

The above· referenced audi t repor t iD Corw11rded. Audi t execpll ons docwtcnt 
devllltlons from t he Uniform System of Accounts, Commlscton rule or order , 
Staff Accounting Bullet in and genenlly accepted accounllng principles . Audll 
disclosures show lnfonalltlon l .1a t may tnfluencc t he decis ion proceus , 

Tho audit was prepared us i ng a micro computer and has boon recor ded on one 
diskette. The diskette may be reviewed using laM compatible equ i pment and 
LOTUS 1·2·3 software. There are no confidential working pop~ra nssoc!ntod 
wi t h this audit. 

Please forword a complete copy of th i s audit report to : 

Cul f Power Company 
Wnrron E. Toto 
One Energy Pl11cc 
Pensacola, FL 32520· 0780 

DNV/sp 
At tllchmcnt 
cc : Chairman Johnson 

Commissioner Cl ark 
Commissioner Deason 
Commi ssioner Corcia 
Commissioner Jacobs 
Hory Andrews Bane, Deputy Executlvo Director/Tochnlcal 
LegAl Sorvicas 
Division of Aud1t:ing and f'1nanc1al Analys ln (Dcvlln/Cnuns onux/ 

File Foldar) 
Olvlsion of Eloct:rlc and Cas (Colson) 
Tallahassee District Office (Hicks) 

Rononrch and Regulacory Rov.lew ( llarvey) 
Off i ce of Publlc Counsel 

OOCUHE'lT •u;~!!ER -DATE 

0 2 0 7 4 FEB 10 :1 
FPSC· IIECOROS/RCPORTING 



FLOR I D A PUBLIC SERV I CE CO MMI SS I ON 

DIVISION OF AUDITING AND FINANCIAL ANALYSIS 
BUREAU OF AUDmNG 

Tallahassee District U.ffice 

GULF POWER COMPANY 

CONSERVATION AUDrr 

HISTORJCAL YEAR ENDED SEPTEMBER 30. 1997 

DOCKET NO. 980002-EG 
AUDIT CONTROL NO. 97-269-1-1 

MA('K. cf\'(~ -t"' 
Mark Can~th. .Audit AfllntJ)It'r 

Rlwt~tla 1/lcll. Audit Supcrvuor 

DOCUHE'I T 'il''10£R ·DATE 
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DIVISION OF AUDmNG AND FINANC IAL ANALYS IS 
AUDITOR'S REPORT 

FEBRUARY 9, 1998 

TO: FLORJDA PUBLIC SERVICE COMMISSION AND OTIIF.R INTF.RESTEU f'ARTIE$ 

We have applied the procedures described latr.r in this n:pon to audit the acccmp;mying 
schedules ofECCR for the historical 12·month period ended Sc:ptcmbc:r 10. 1997. for Gulf Power 
Company. These schedules were prepared by the utility ns pan of its ECCR filing in Docket No. 
980002-EG. Then: is no eonfidentitll information nssociatcd witb this audi t, and the!I'C are no nudi t 
staff minority opinions. 

This is an intemniDCCounting repo. rt prepared after perfomting o limited scope audit . 
Acccrdingly. this rcpon should not be relied upon for MY purpose except to nssist the Commission 
staff in the performance of their duties. Substantinllldditional work would have to be pcrfonncd to 
satisfy genero!Jy accepted auditing standards and produce audited finnncinl statements !hr public usc. 

In our opinion, the schedules referred to above present fairly. in all matcriol n:spects. the 
utility's books ond records, maintained i.n conformity with the accou.,ting pructiccs prescribed hy the 
Florida Public Servjce Commission. The auachcd findings discuss aJI differences amd other mnttcrs 
which were noted during our examination. 
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SUMMARY OF SIGNIFICANT FINDINGS: 

The exhibits filed by tbe utility for tbe twelve months ended September 30, 1997 represent the 
utility's books and records. Golf entl) fees for charitable sponsorships. donations. etc. were chnr~:cd 
into ECCR program expenses .. 

SUMMARY OF SIGNlFICANT PROCEDUR ES: 

Our audit was performed by application of j udgenv.mal rcsean:h to .::=11ain unnsartiuns and 
account balances which we believe arc: sufficient to bas.: our opinion. Our cxnminntion did not entail 
a complete review of all financial lnlll5actior.:; of the company. Our more: imponant audi t procedures 
arc sun1marlzcd below. 

CONSERV A TfON REVENUES: Traced the approved ECCR ndjusunent factors from the 
Commission's Orders to tbe utilitys energy (KWH) :sales during the twelve month period to determine 
Conservation Revenues for True-up. 

CONSERVATION EXPENSES: Traced oil account balllllces for expenses from the utilit)ts filing to 
tbe company's Monthly ECCR Program Category Expense Distribution Scbcdulcs and/or tiK 
Consolidated Register Summary, and then to tbe General Ledger to determine Conservation Expenses 
for True-up. 

OTiiER: Reconciled company filed CT schedules ·to tbe C(lmpan)1s books and records. Researched 
salaries nnd benefits for Demand Side Management emplo)'ec:s. l1ctc:m1incd ndvcnising costs charged 
to ECCR. Researched selected invoices from the Accounts Payable Detail Distrihution Register. 
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DISCLOSURES 

DiJdo5urt No. I 

Subject: Golf Entry Fee. for Cbullable dooatloos/sponsorships were chllrJ:C:d into ECCrt. 

Statement of Fact: Five items of golf entry fees fl'~ <:hnritable donut ions. community sponsorships. 
etc. were charged into ECCR program expenses. 1 he utility's filing overstated ECCR pmsmm 
expenses by the nmount $1.500 (cxclu:;i\ ... uf tntereS1 impact). When the ouditor discussed these 
circwnstances with the utility's ECCR Mnrketing Specialist, the utility implemented nn immediot<: 
internal review. An additional green fee chArge of$208.85 into ECCR was discovered by the: 
utility to have occurred in Oct.ober 1997, outside ofrthc: current ECCR oudit period ending 9/30/97. 

Recommend•tlon: The utility should remove from ECCR those five items cxp<:nsed. The uti lity 
agrees lhot those five charges into ~CCR should not have occurred. TI1c utility agrees that S i .SOO of 
expenses will be removed out ofECCR on/before February 6. 1998 by an accounting adjustment. 
Additionally, the utility has agreed to remove the out-of-p<:riod amount of$208.85 on/before February 
6. 1998. Therefore, the expenses that the utility has agreed to remove will totalS I. 70R.85. Tnc 
intcreS1 impact is $57.48 for those expenses. Consequently. the amount ofS 1.766.33 represents the 
accounting adjustment (expenses plus intereS1 impact) which the utility has agreed to make. 
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Commissioners: 
JUUA L .lotMot4. CHAIIudAN 
JTEUY~ 

SUSA." F. CI.AJUC 
IOEGARCIA 
e U:OH IAC;OM,Ill. 

Gutf Power Company 
Mr. Warren E. Tate 
One Energy Place 
Pensacola. Florida 32520-0780 

STATE OF FLORIDA 

Fesbruary 11. 1998 

DMID<or R!(OODO .a Rooo""" 
BLANCA S. BA YO 
DlucToa 
(150) ~ 13-6770 

Re: Docket No. 980002 - GU - Gutf Power Company 
Conservation Audit Report- Period Ending Septenber 30, 1997 
Audit Control t 97 -26i-1-1 

Dear Mr. Tate: 

The enclosed audit report Ia fOIWirded for your review. Any company response 
filed with thla office within ten (10) wor1( days of the above date will be forwarded for 
consideration by the s1aff analyat In the preparation of a recommendation for this case. 

Thank you for your c:oopem•lon. 

BSB/cls 
Enclosure 
cc: Public Counsel 

Sincerely. 

Division of Auditing and Financial Analyala 

CAriTAL CUlCU: 0rJK:& CINTU •1540 StiiiM4&D OAK IIOUUVAAD • TAUAHASIII:l. fl..l1J99-0l50 
AoAIIllwa .. tA~On ,_,~ ,_...._C'O!'<TACTI(VIIC.ST4TUl.l.lS 
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