MEMORANDUH
February 10, 1998

TO: DIVISION OF RECORDS AND REPORTING
FROM: DIVISION OF AUDITING AND FINANCIAL ANALYSI® {?ﬂ"nlUEHJ{:)J

RE: DOCKET NO. 980002-GU -- GULF POWER COMPANY
CONSERVATION AUDIT REPORT - PFRTICL ENDED SEPTEMBER 30, 1997
AUDIT CONTROL NO. 97-26%-1-1

The above-referenced audit report is forwarded. Audit exceptions document
deviations from the Uniform System of Accounts, Commisslon rule or order,
Staff Accounting Bulletin and generally accepted accounting principles. Audit
disclosures show information taat may influence the decision process,

The audit was prepared using a micro computer and has been recorded on one
diskette. The diskette may be reviewed using IBM compatible equipment and
LOTUS 1-2-3 software. There are no confidential working papers associated
with this audic.

Please forward a complete copy of this audit report to:

Gulf Power Cecmpany

Warren E. Tate

One Energy Place
Pensacola, FL 32520-0780

DNV /sp
Attachment
cc: Chalrman Johnson
Commissioner Clark
Commissioner Deason
Commissioner Carcia
Commissioner Jacobs
Mary Andrews Bane, Deputy Executive Director/Technical
Legal Services
Division of Auditing and Financial Analysis (Devlin/Causscaux/
File Folder)
Division of Electric and Gas (Colson)
Tallahassee District Office (Hicks)

Rosenrch and Regulatory Review (Harvey)
Office of Public Counsel

DOCUMENT NUMBER -DATE
02074 FEBIOR

FPSC- RECOROS/REPORTING




FLORIDA PUBLIC SERVICE COMMISSION

DIVISION OF AUDITING AND FINANCIAL ANALYSIS
BUREAU OF AUDITING

Tallahassee District Office

GULF POWER COMPANY
CONSERVATION AUDIT
HISTORICAL YEAR ENDED SEPTEMBER 30, 1997

DOCKET NO. 980002-EG
AUDIT CONTROL NO. 97-269-1-1

Mﬁrl’{. Cﬁtq'\'L\

Mark Caruth, Audit Manager

Edward Bass, A)Eu Staff

(& %uj;r F"E'.ﬁﬂn. Auddit Staff
Chinobigfler Dol s

Chris .'mrml Audit Siaff

(a0 L.

Rhonda Hicks, Audit Supervisor
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DIVISION OF AUDITING AND FINANCIAL ANALYSIS
AUDITOR’S REPORT

FEBRUARY 9, 1998

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described lates in this report to audit the accompanying
schedules of ECCR for the historical 12-month period ended September 30, 1997, for Gulf Power
Company. These schedules were prepared by the utility as part of its ECCR filing in Docket No.
980002-EG. There is no confidential information associated with this audit, and there are no audit
staff minority opinions.

This is an internal accounting repx 1 prepared afier performing a limited scope audit.
Accordingly, this report should not be relied upon for any purpose except to assist the Commission
stafl in the performance of their duties. Substantial additional work would have io be performed to
satisfy generally accepted auditing standards and produce audited financial statements for public use.

In our opinion, the schedules referred to above present fairly, in all material respects, the
utility’s books and records, maintained in conformity with the accowiting practices prescribed by the
Florida Public Service Commission. The attached findings discuss all differences and other matters
which were noted during our examination,




—_—

SUMMARY OF SIGNIFICANT FINDINGS:

The exhibits filed by the utility for the twelve months ended September 30, 1997 represent the
utility’s books and records. Golf entry fees for charitable sponsorships, donations, cte. were charged
into ECCR program expenses.

SUMMARY OF SIGNIFICANT PROCEDURES:

Our audit was performed by application of judgemzatal research 1o c=rtain transactions and
account balances which we believe are sufficient to base our opinion. Our examination did not entail
a complete review of all financial transactions of the company. Our more important audit procedures
are summarized below.

CONSERVATION REVENUES: Traced the approved ECCR adjustment factors from the
Commission's Orders to the utility’s energy (KWH) sales during the twelve month period to determine
Conservation Revenues for True-up.

CONSERVATION EXPENSES: Traced all account balances for expenses from the utility’s filing to
the company’s Monthly ECCR Program Category Expense Distribution Schedules and/or the
Consolidated Register Summary, and then to the General Ledger to determine Conservation Expenses
for True-up.

OTHER: Reconciled company filed CT schedules to the company’s books and records. Researched
salarics and benefits for Demand Side Management employees. Determined adventising costs charged
to ECCR. Researched selected invoices from the Accounts Payable Detail Distribution Register.



DISCLOSURES
Disclosure No. 1

Subject: Golf Entry Fees for Charitable donations/sponsorships were charged into ECCR.

Statement of Fact:  Five items of golfentry fees for charitable donaiions, communily sponsorships.
etc. were charged into ECCR program expenses. The utility’s filing overstated ECCR program
expenses by the amount $1,500 (exclusive ol interest impact).  When the auditor discussed these
circumstances with the utility’s ECCR Marketing Specialist, the utility implemented an immediate
intemnal review, An additional green fee charge of $208.85 into ECCR was discovered by the

utility to have occurred in October 1997, outside of the current ECCR audit period ending 9/30/97.

Recommendation: The utility should remove from ECCR those five items expensed.  The utility
agrees that those five charges into ECCR should not have occurred.  The utility agrees that $i,500 of
cxpenses will be removed out of ECCR on/before February 6, 1998 by an accounting adjusiment.
Additionally, the utility has agreed to remove the out-of-period amount of $208.85 on/before February
6. 1998. Therefore, the expenses that the utility has agreed to remove will total $1,708.85. The
interest impact is $57.48 for those expenses. Consequently, the amount of $1,766.33 represents the
accounting adjustment (expenses plus interest impact) which the utility has agreed to make.
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STATE OF FLORIDA

Commissioners: Division of RECORDS & REFOR o
JuLiA L. JOHNSON, CHAIRMAN BLaANCA S. BAYO

J. TERRY DEASON DimECTOR

Susan F. CLaRK (B50)413-6770

JOE GARCLA

E LEON JACOBS, JR.

February 11, 1988

Gulf Power Company
Mr. Warren E. Tate

One Energy Place
Pensacola, Florida 32520-0780

Re: Docket No. 880002 - GU - Gulf Power Company
Conservation Audit Report - Period Ending Septenber 30, 1997
Audit Control # 97-269-1-1

Dear Mr. Tate.

The enclosed audit report is forwarded for your review. Any company response
filed with this office within ten (10) work days of the above date will be forwarded for
consideration by the staff analyst in the preparation of a recommendation for this case.

Thank you for your cooperation.

Sincerely,
BSB/cls
Enclosure

cc:  Public Counsel

Division of Auditing and Financial Analysis

CAPITAL CIRCLE OFFICE CENTER * 2540 SHUMARD OAK BOULEVARD * TALLAHASSEE, FL 32399-0850
As AfMrmative Action/Tqual Oppartesity Empleyer Internet E-mal CONTACTEPSCSTATEFLUS
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