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1 APPI!NLUCIS I 

2 JAMBS XoOII , Florida Power corporation, 

3 Post Office Box 14042 , 3201 34th Street south, 

4 Petereburq, Florida 33733, appearinq on behalf o r 

5 ~lorida Power Corporation. 

6 CJURT,U OOY'fO•, Steel, Hec t o r and Davis, 

7 215 South Monroe Street, Suite 601, Tallahassee , 

8 Florida 32303-0551, appearinq on behalf of Plorida 

9 Power ' Liqht Coapany. 

10 ~KWWBTB A. BOFPKAH, Rutledqo, Econia, 

11 Underwood, Purnell and Hottman, P. o. Box 511, 215 

12 South Monroe Stroot, Suite 42 0, Tallahassoo, Florida 

13 32302-0551, appeari ng on behalf ot Plorida Public 

14 otilit.iee co.apany. 

15 J11PPRIIY A. STOD and ROSSIILL A. BADDBRS, 

16 Begqa ' Lane, 700 Blount Buildinq, 3 West Carden 

17 Street, Post Office Box 12950, Pensacola, Florida 

2 

18 32576-2950, appearing on behalf of ou~f Power coapany. 

19 JANIS D. BIASLIY , Ausley ' McMullen, Post 

20 ottico Box 391, Tallahassee, Florida 32302, appearing 

21 on behalf ot Taapa llectrio coapany. 

22 

23 

24 

25 

~LORIDA PUBLIC 8DVICJII COMJCISSION 



3 

l APPIIAJLUCBS COJI'l'IWBIH 

2 VICKI GORDOH KA07XAB, McWhirter, Grandoff & 

3 Reeves, Post Office Box 3350, Tampa, Florida 

4 32601- 3350, appearing on behalf of rlorida Industrial 

5 Power users Group. 

6 DYD L. SCBIBJ'BLBJSX., Gatlin, Schiefelbein 

7 and Cowdery, The Mahan Station, 1709- D Kahan Drive, 

8 Tallahassee, Florida 32308, appeari ng on beh~l f of 

9 Chesapeake Utilities Corporation, rlorida Division 

10 IUCJI"ABI, PALJSCKI , NUl Corporation, Sout.hern 

11 Division, "55 East 25 Street, Hialea.h , Florida 33013, 

12 appearing on behalf of City Gas co.apany o r I' lorida. 

13 DAVXD X . BXCBOL&O•, Macfarlane , Ferguson ' 

14 McMullen , Post Office Box 1531, Tampa, Florida 33601, 

15 appearing on behalf of Peoples Oas Syat ... 

16 JORH ROGER BOWlS, Deputy Public Counsel, 

17 Office of Public Counsel, ofo The Florida Legislature, 

18 111 West Madison Street, Room 812, Tal l ahassee, 

19 Florida 32399- 1400, on behalf of the citisens of the 

20 State of l'lorida. 

21 WK. COCHRAN KBATIHG, Florida Public Service 

22 Commission, Legal Division, 25 40 Shumard Oak 

23 Bou1eva rd,Tal1ahaaseo, Flo r i da 32399- 0870 , on beha l f 

24 of co-ission Staff. 

25 
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~ a o c • B D I • a s 

COMKX88IO.aR CL~Ks Let ' s call the 

3 prohearing to order. Counsel, would you please read 

4 the notice. 

5 KR. KBATI.OI Pursuant to notice issued 

6 January 13th, 1998, this time and place have been set 

7 for a prehearing in Docket Nos. 980001 - EI, fuel and 

8 purchased power cost recovery clause and generating 

9 performance incentive factor; Docket No. 980002-EG, 

10 conservation cost recovery clause; Docket 

11 No . 980003- GU, purchased gas adjust111.ent PGA true-up 

12 and Docket No. 980007- EI, environmental cost recovery 

13 clause. 

4 

14 COXM%88IOWBR CLARKI We ' ll take appearances, 

15 starting with you, Mr. Palecki . 

16 KR. PALIC~l: Michael Palecki, City Gas 

17 Company of Florida, 955 East 25th Street, Hialeah, 

18 Florida 33013. 

19 COKKISBI OWBR CLARK I Which docket are you 

20 appearing in? 

21 IOl. PALBCK.II Appearing in 002 and 003 . 

22 KR. BBABLBYI James D. Beasley, of tho law 

23 firm of Ausley & McMullen, P. o. Box 391, Tallahassee, 

24 Florida 32301. I ' m representing Tampa Electric 

25 Company in the 980001, 2 and 7 dockets. 
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1 KR . JICOJIJII James McGee, P. 0 . Box 14042 

2 St. Petersburg 33733, and with me is Ronald H. Bright, 

3 Class B Practioner. Mr . 3right i s appearing in tho 01 

4 docket, and I ' m appearing in the 01 and 02 docket on 

5 behalf of Florida Power Corporation. 

6 n . CHILDS ! commissioner, my name is 

7 Matthew Chi lds of the law firm of s teel, Hector and 

8 Davi a . I ' m appearing on behalf of Florida Power and 

9 Light Company i n the 01 and 07 dockets. 

10 am . STOO l Commissioner, I ' m 

11 Jeffrey A. Stone of ~he law firm o f Beggs & Lane. 

12 With me today is Russell A. Badders . We're appearing 

13 on behalf of Gulf Power Company in the 01 and 02 

14 dockets, and for the liaited pu.rpose of addressing the 

15 issue with regard to the annual hearing in the 07 

16 docket. 

17 KR. MICBOLSOMI Commissioner, I'm David 

18 Nicholson of the law firm of Macfarlane Ferguson & 

19 McMullen, appearing for Peoples Gas in the 02 and 0 3 

20 docket, and also for the former West Florida Natural 

21 Gas Company in tho 02 docket. 

22 IIR. SCBIDJILBIDII Wayne Schiefelbein 

23 appearing on behalf of Chesapeake Utilities 

24 Corporation in the 02 and 03 dockets. 

25 u . Dtn'Dlla Vicki Gordon Kaufman of 

I'LORIDA PUBLIC 8JIJlVICJI COJIJIISSIOM 
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1 McWhirter, Reeves, McGlothlin, Davidson, Riof & Bakas. 

2 I'm appearing on behalf of the Florida Indus trial 

3 Power Users Group in the 01, 02 and 07 dockets . 

4 xa. sowzz commissioner Clark, I'm 

5 Roger Howe with the Office of Public Counsel appearing 

6 on behalf of the citize.ns of the State of Florida in 

7 the 01, 02, 03 and 07 dockets. 

8 xa. BOFI'DIIz Commissioner Clark, my name is 

9 Xenneth A. Hoffman. I ' m here this afternoon on behalf 

10 of Florida Public Utilities Company in the 01, 02 and 

11 03 dockets. 

12 Nlt. BOR'fOI!fz I'm Norman H. Horton of Messer, 

13 Caparello & Self . Appearing on behalf of Sebring Gas 

14 System and South Florida Natural Gas in the 03 docket. 

15 n. OOY'l'OI!fa Commissioner, my name is 

16 Charles Guyton with the law firm of Steel, Hector and 

17 Davis, appearing on behalf of Florida Power and Light 

18 Company in the 02 docket. 

19 KS. PAUOBa Leslie Paugh on behalf of Staff 

20 in the 01 and 07 dockets. 

21 Nlt. JtD'l'I:JIOz Coch.ran Keating on behalf of 

22 Staff in tho 02 and 03 dockets. 

23 

24 very much. 

25 

COXMZSSIOI!fER CLARJtz Anyone eloe? Thank you 

FLORIDA PUBLXC 8ZRVIC! COKMISSIOI!f 
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• • • • • 
COXXI88IOIID CLAR.Jt I All right. 02. 

J Mr. Keating, are you hand'ing those? 

4 

5 

KR. KBATI.OI Yes. 

COXNISSIOHBR CLARKI Are there any 

6 changes -- how about through Page 8? 

7 KR. 8CBIBJ'BLBBDJ1 Yes, Coiii!Dissioner. on 

8 Page 6, for CUC, t he latter part of the basic 

9 position, the first three numbers should be changed. 

10 COKKZ88IO.aR CLARK I Okay. 

11 KR. SCBJ:D'IILBIIJ:.I For GS residential it 

12 should be 4.993; for GS commercial 1.574, and for GS 

lJ co11mercial large volume 0.954 . The balance is as is. 

14 COXNJ:SSIOMBR CLARKI Okay . 

15 KR. •rCBOLSOM: For Peoples Gas on Page 7, 

16 which is actually going to be the same thing on 

17 Page 12 , it ' s the same t able, tho commercial large 

18 volume 2 should read 1.031 and natural gas vehicle 

19 service should read .461 . 

20 COXNI88IOIID CLU.Itl Okay. And the same 

21 change on what page? 

22 KR. WICBOLSOWI Page 12. 

COKMJ:88IOIID CLARKI Okay. Issue 1 . 

7 

23 

24 KR. KBATIWOI commissioner, on Issue 1 Staff 

25 needs to change its position as to Gulf Power Company. 

J'LORIDA POBLIC SDVJ:CII con U:&SIOW 
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1 Start ' s position should read $585,850. 

2 MR. 8TOWBI Could you say that again? 

3 COMXX88IO.aR CLARK I 585. 

4 MR. KD'l'I .G I 585,850. With a note that 

5 cost from Gulf ' s Good Cents Environmental Home Program 

6 should not be allowed because the program is not 

7 cost-effective or -- excuse me, recovery of the costs. 

8 COKKI88IOKZR CLARK I I take it then Gulf and 

9 starr are no longer in agreement? 

10 KR. KBATI•01 No, we are not in agreement at 

11 this point. This issue was just brought up by Staff 

12 with Gulf based on discovery responses we received . 

13 COKMI88IOMKR CLARK I Okay. Do I understand 

14 that with respect to Issue 1 then the only outstanding 

15 dispute is with respect to Gulf? 

16 KR. KBATIKO a That is correct. Staff finds 

17 the positions taken by all of the parties besides Gulf 

18 reasonable and accepts those positions. 

19 COKKX88IO•BR CLARKI Al l r ight . We ' ll show 

20 a proposed stipulation for all parties except Gulf. 

21 Any possibility of working out with respect 

22 to Gulf? 

23 KR. KIATINOa Yes. Staff has just advised 

24 me that we will be working on that. 
I 

25 COKMX88IONBR CLARKI Okay. Let's shoot tor 

FLORIDA POBLIC SERVXCB COKKI88XON 
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1 Friday again to work that out. 

2 

J 

4 

HR. 8TONBI That's fine. 

COIOII88IONBR CLARKI Issue 2. 

XR. 8CB; I7WLBBINI Yes. Commissioner, the 

5 same o.hanges tor cue, Chesapeake , as indicated in our 

6 basic position. The first three numbers would go to 

7 4 . 993, 1.574, and 0.954 . 

8 COIOII88IOiflll CLARKI Okay. .1\.ny other 

9 changes? 

10 XR. PALBCKia Commissioner, City Gas would 

11 change -- make one cban<Je on Page 11 of the Draft 

12 Prehearing Order . We would delete a separate factor 

13 for qas lights, and that ' s based on our discussions 

14 with the Commission Staff. We'll have only two 

15 factors : residential and commercial factor. 

16 COKKI88IONBR CLARKI Okay. I ' m sorry, Ks. 

17 Kaufman. 

18 KS . KAUrKAKI I was going to note FIPUG is 

19 going to have no position on Issues 1 through 6. 

20 KR . BOWB: Public Counsel agrees with Staff 

21 on both Issue 1 and Issue 2 . I would ask, is there 

22 disagreement between Staff and Florida Power 

23 Corporation -- it's just a third digit - - on t~e 

24 curtailable primary voltage? 

25 XR. Jt:BATINOI No. I believe that -- I know 

7LOJUDA PUB.LIC 8DVICB COIOII88IOlf 



1 we had clear ed t hat up and I believe we wore going to 

2 change our number t o match Flor ida Power 

3 Corpor ation ' s. 

4 

5 

6 

COIOU88IOin!R CLAR.Jt1 Is that Issue 2? 

KR. KBATINGI Yes. That ' s on Issuo 2. 

COJDU88IOII11R CLAR.Jtl All right . We ' re on 

7 Issue 2. We ' ve t aken care of Issue 1. So Issue 2 do 

8 I take it t hen this is a pr oposed stipulation? 

10 

9 KR. XZATXIIGr Yes. Just one other note. On 

10 Staff ' s position on Issue 2, with r espect to City Gas, 

11 because City Gas wi thdraw i ta position on a separate 

12 rate class for gas light.a, we a l so are withdrawing our 

13 position on t ha t . Otherwise, St aff fi nds that the 

1 4 positions taken by all of the parties in Isauo 2 

15 I'm sorry, again with the exception of Gulf, are 

16 reasonable and, therefore, accepts those positions. 

17 Staff ' s position with respec t to Gulf would 

18 be t hat the factors proposed by Gulf should t~ reduced 

19 to reflect any disallowance of cost recovery from 

20 Issue 1. 

21 COKMI88IOKBR CLARKI All right. 

22 xa. XZATI•ar Again, that ' s something that 

23 we woul d try to stipulate by Friday. 

24 COKKI88IOII11R OLAR.Jtr We ' ll show that 

25 hopefully by Friday as a proposed stipulation, and if 

FLORIDA PIJliLIC SERVICE COKXI88ION 



1 we can 't reach it with respect to Gult, it will bo 

2 shown as not applying to Gult. Issue 3. 

3 D. 8CBXBI'IrLBIDII Yes, COIOiissioner, t or 

4 cue on Issue 3 on Page 16, we would take no position, 

5 as opposed to no position at this time. 

6 COKNX88IO~ CLARKI All righty. 

7 KR. BOWB: Sa,me would be true tor Public 

8 Counsel. No position on Issue 3. 

9 COMXI88IO~ CLARKI FIPUG? 

10 

11 

12 

KS. DIJ7KAJII No position. 

COKMI88IO~ CLARKI All right. Starr . 

KR. BO~I While Stat! is contorring, I 

11 

13 would add tor the record on Paqe 17 tor Florida Publ ic 

14 Utilities that Florida PUblic Utilities agroos with 

15 and adopts the position that was submitted by Gult 

16 Power Company. Thank you. 

17 COKKI88IO»ER CLARKI Isn't this tho ono 

18 we ' ve already -- we ' ve already taken care ot Issue 3. 

19 This is the one that we would have the tull Commission 

20 decide. This is included in that generic proceeding 

21 hopefully dono through a PAA. Is that correct? 

22 KR. QOYTO•s Commissioner Clark, may I 

23 observe that we may be in a slightly di f fe rent postu~:e 

24 as to this issue in this docket, because there is a 

25 rule that addresses the period tor tiling tor ECCR 

rLORIDA PUBLIC SERVICB COKNI£3ION 



1 unlike the other adjustment clauses. 

2 COKKXBBIOWBR CLARKI Okay. 

J KR. QUYTOJiz I think any adjustment to the 

4 schedule inconsistent with the rule would have to be 

5 addressed through rulemaking. I was going to propose 

6 perhaps that this aatter ought to be assign• J to 

7 rulema~ing as opposed to having a hearing here where 

8 the Commission technically can't act outside o r a 

9 rulema.king to change the riling schedule . 

10 KS. BULBOIA-BlNKSI It hasn't been a year 

11 since that particular rule was amended to go to 

12 

12 annual. That when we went to annual hearings, we go 

13 Apri l throuqh March; that was done in 1992. That rule 

14 change was completed last year. And we haven't even 

15 done the transition period yet tor it because it just 

16 became etrective in the tall ot last year. So just to 

17 let you know that we haven't even done the transition 

18 yet to go rrom March to April. 

19 COKKIBBIOJIBR CLARKI Just so I ' m clear, 

20 we've already decided to go to annual hearings in 

21 KS. BULBCIA-BAMXBr In 1992 we went to 

22 annual ror conservation and PGA. What they did was in 

23 this rule chango they wanted to coincide the audit 

24 period with the period t or the collection time. So we 

25 used to be auditing the period october through 

I'LOllXDA PCBLIC BBRVXCB COKK188IOJI 
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1 September , and the companies had indicated their 

2 desire to have that changed t o coincide with the 

3 period ot which when the !actors were in place, whi ch 

4 was April through March. So we have just been try i ng 

5 to do that now, which pr~bably is totally i r relevant 

6 to any ot this . 

7 COIIXI88IOiniJl CX.U.l I was trying t o --

8 "Issue 3: Should the Commission approve a change in 

9 the future hearing scheduled tor this on~oing docket 

10 to coincide with any changes approved in 980001? " 

11 We've already decided that i t wouldn ' t be 

13 

12 done in that; it would be a generic proceeding thr ough 

13 the full Commission . I guess the issue still wi ll be 

14 should any changes approved by the Collllllission ~o.ith 

15 respect to fuel adjustment -- is now the issue . 

16 MS . BOLBCZA-B~I Will it initiate a rule 

17 proceeding , because we' ll have to chango t .he r ule. 

18 COIIXI88IOinDl CLARKI I guess what I want to 

19 know is the f irst decision that has to be made is 

20 change; should wo go to annual? The second decision 

21 is when should those hearings take p lace? 

22 IGl. OtJYTOII1 I'm not sure that we need to 

23 r each the firs t decision in t hat we ' re already annual. 

24 CONXISSIO•BR CLARKI So then t he i ssue is 

25 should we change the time to the ca lendar and you 're 

FLORIDA PUBLIC SllllVICB COMKISSIOH 



1 saying t .hat requires a rule hearing. 

2 KS, BULSCIA-Ba.x&l We ' ll have to do that. 

3 ~88Ia.KR CLARKI I think the issue 

4 whether or not the -- what is this one we're on --

5 conservation cost recovery should also be changed 

6 should likewise be taken up by the tull panel and 

14 

7 should be part ot that generic proceeding. And you'll 

8 simply have to note that tor consarvation cost 

9 recovery it will have to be done through rulemaking. 

10 So I don ' t think it should be an issue in this case. 

11 Issue 4. 

12 XR. ~BATrM01 Statt would propose changing 

13 the language of Issue 4 to read as "FPC's proposed 

14 1997 reside.ntial revenue deooupling true-up 

15 underrecovery balance ot $22,167,795 correct?" That 

16 would just be adding the words "underrecovery" after 

17 "true-up." 

18 

19 

COKKISSIOHBR CLAJUtl Okay. 

XR. KcOBBI While we're talking about 

20 possible modifications to the language in tho issue, 

21 I'd like to suggest t .hat we add the te.rm "final 

22 estimated" in front of "1997" to moko euro i t ' s 

23 understood that this will be subject to another 

24 adjustment next year. 

25 COIIMISSIOifllll CLUJ:I Okay. So it will read 

n.oRIDA POBLIC BlmVICP: COJOCI88ION 
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1 " Is FPC's proposed final estimated 1997 residential 

2 revenue decouplinq true-up balance underrecovery of 22 

3 correct?" Ia that it? 

4 KR. MoQBEI The "underrecovery" will come 

5 before "balance . " 

6 COMKXSSIOMKR CLARKI Okay . Is that vhat you 

7 want, Mr. Keating? 

8 KR. DA'l'DIOI Yes. 

9 COMMISSIOJID CLUKI Okay. With that, can 

10 we show it as a proposed stipulated 

11 KR . BOWBI Public Counsel would take no 

12 posit ion . 

13 COMMISSIONER CLARKI Okay. FIPUG? 

14 xs. KAU7HAHI No position . 

15 COtoriSSIOJO!ll CLUJta Can we show that as a 

16 proposed stipulated issue? 

17 KR. KBATI•oa Staff finds the position 

18 reasonable. 

19 

20 

21 be yes . 

22 

23 

COKKISSIO.BR CLARK# Issue 5 . 

KR. HOWE: Public Counsel ' s position would 

MS. &AUFKAB1 FIPUG has no position. 

KR. &BATING! Staff tinds the pos~tion taken 

24 by Florida Power Cor poration to be reasonable and, 

25 theretore, a ccepts it. 

i'LOilXDA PO'BLIC SDVXCB COMMISSION 
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1 COKKXBBIOBER CLARKI So we'll show that as a 

2 proposed stipulated issue. Issue 6. 

3 KR. BTO.SI Commissioner Clark, we have 

4 shown an issue that has now been delineated as Issue 6 

5 in our preliminary list of positions and issues . It 

6 was a carryover from the way we used to previously 

7 phrase issues and it can be deleted . 

8 CO~I88IO.aR CLARKI Okay. Thank you. 

9 xa. KBATI•a1 Along those same lines, it wo 

10 go back to Page 5 on the witness list, we can delete 

11 also Issue 6 next to Gullf's witness. 

12 COKKXSSIOHIR CLARKI All right. Then it 

13 seems to me that all of the issues are going to be 

14 stipulated with the possible exception of Gulf; we'll 

15 know by Friday. And if that's the case, all of the 

1 6 witnesses will be excused, and all of the issues shown 

17 as proposed stipulated issues. Anything else on 02? 

18 KR. XBATIH01 I don ' t believe Staff has 

19 anything else on 02. 

20 

21 

22 

23 

24 

25 

COKKI88IOWIR CLARKI Okay. 

• * • • • 

~LORIDA PUBLIC 8ERVIC8 COKKXSSIOH 



1 STATE OF PLORlDA) 
CERTIFICATE OF REPORTER 

2 COUNTY OF LEON 

3 I, JOY KELLY, CSR, RPR, Chlet , Bureau ot 
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DO HEREBY CERTIFY that the Prehearing 
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the said proceedings; t hat the same has been 

17 

8 transcribed under my direct supervision; and t hat th is 
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