FLORIDA PUBLIC SERVICE COMMISSION
Jerry L. Gunter Building, 2540 Shumard Oak Boulevard
Tallahassee, Florida 312399-0850
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10: DIRECTOR, DIVISION OF RECORDS AND REPORTING (BAYO)
FROM: DIVISION OP LEGAL SERVICES (CRUZ-BUSTILLO) QUE For JQ—Q
DIVISION OF RLECTRIC & GAS (BASS. ) NS
RE : DOCKET MO. 971543-EU - JOINT PETITION POR APPROVAL OF

TERRITORIAL AGREEMENT BETWEEN FLORIDA POWER CORPORATION
AND THR CITY OF OCALA, FLORIDA.

AGENDA : 03/10/980 - RBJULAZ AGEMNDA - PROPOSED AGENCY ACTION -
INTERESTED PRROONS MAY PARTICIPATE

CRITICAL DATES: HOME
SPECIAL INSTRUCTIOMS: T:\PSC\LBG\WP\971543EU.ROM

RISCUSRION OP ISSURS

ISSUE 1: Should the Commission approve the Joint Petition for
Approval c¢f a “Territorial Agreement between Florida Power
Corporation (FPC) and the City of Ocala?

BREROCOMMENDAT 10N : Yes, the Joint Petition for Approval of a
Territorial Agreement between Florida Power Corporation (FPC) and
the City of Ocaia should be approved because it is consistent with
*he Commission‘’s goal to eliminate all existing and potential
uneconomic duplication of electrical fa~ilities in the State of
Florida and it is in the public interest.

' On Novembar 24, 1997, Florida Power Corp ration

FPC) arnd the City of Ocala {Ccala) filed a Joint Petition for
Approval of a Territorial Agreemant with the Florida Public Service
Commigsion. A copy of the territcrial agreement between FPC and
Ccala 18 attached as Attachment A. The purpose of this territorial
agreement is to dalineate each utility’s respective service area in
Marion County and to simultaneously eliminate the potential
uneconomic duplication of facilities by these two utilities in chiw
county. Each vutility confirmed that within 90 days aiter
Commisesion approval of thie territorial agreement, all electric
facilities used to mserve its. retail customers will be located

wheolly within its respective service area. OEEnnﬁﬂ;aqx“*nbxfgal
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will ~vovide for an orderly transfer of the one affected customer.
The customer was notified of the proposed transfer and has no
objections.

Section 2,2 of the PPC and Ocala territorial agreement
contains the provision for interim service to new customers. Here
the parties agree that neither of them will knowingly seerve or
attempt to serve any new customer whose end-use facilities re
located within the territorial area of the other party, except when
exceptional circumstances, economic constraints, or good
engineering practices call for puch service. In such an event, a
party may submit a written request to the other party to
temporarily provide service to the ne~ customer. The utilities
have agreed to seek Commission approval for {interim aservice
arrangements that last or are expected to last for a period greater
than one year.

The teriitorial agreement between PPC and Ocala will become
effective on the date of the Commission order approving irt.
According to Section 6.1, it shall then remain in effect for a
period of ten years.

Staff recommends that the territorial agreement between
Florida Power Corporation and the City of Ocala be approved because
it is coneistent with the Commission‘’s goal to eliminate all
existing and potential uneconoric duplication of electrical
facilities in the State of Florida and is in the public interest.

ISSUR 2: Should this docket be closed?

: Yes, this docket should be cloaed if no timely
protests are filed within 21 days cf the ispsuance of this Order.

STAFF ANMALYBIS: Fursuant to Rule 25-22.029 (4", Florida
Administrative Code, any parson whose substantial interests are
affected by the proposed agency action shall have 21 days after the
issuance of the Order to file a protest. If no timely protest is
filed, the docket should be closed.
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AGREEMENT
Saction Q1.  THIS AGREEMENT, maos snd entared into this % ¥4 day of
ConrpugS 1997, by nd between the CITY OF OCALA, s muriicipal corporation and

FLORIDA POWER CORPORATION ("FPC™), aach of which are corporations organized and existing
under the lsws of the Stats of Floriia and electric utilities as defined in, and whose retad service
terrtories are mubject to reguistion pursuent to Chagcwr 366, Florida Statutes and which corporations
are herein collsctively called the "Parties;"
WITNESSETH:

Sation 02 WHERRAS, the Ciy of Ocala, through the Ocala Electric Utility (OEU) by
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Section 0. WHEREAS, FPC, by virtus of ts Charter, is authorized and empowered to
furnish electricity and powar to parsons, firms and corporations throughout the State of Florida and
me‘dm‘wmhmmdmm,mm
eisewhers; and 0 _ _
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b) Time of Pavment. At the time of the transfr of a customer and their associsted seics
facilities, the receiving party shall pay to the transfarTing party in cash within thirty (30) dsys of the
transfer, ol amounts established in this section.

€) Comt of Faciltiaa, Ifthe com of fhcilities purchased are to be paid, the recsiving party

depreciation calculated on a thirty (30) yesr straagit ine basis from the date of the installation of ¢! »
service Acllities snd the cont to the transfrring party fbr reinsegration of its remaining system (o the
exent guch reintagration costs are reasonsbly required, Sllowing prudent utility practice.

9 LomRevemuem Ifthe com oflost revasues is t0 be paid, the recaiving party shall pay to
Ei.l‘q!l-l.&.i&lln!ll ?E&Eg
party's !l"‘fgmiggggsvﬁ.%ﬁ&
Eu?i&i%&?s&igiuﬁ.sﬁs&aﬁi

Eﬂ.ﬂ-liisnnl!& in which the sccourr ves served at the servica location

or & twalve (1 VEEIE._!.-I uuuuu Jasser time period. in the case of 3
customer who was not billed for asy pant of the immediately preceding tv-sive (12) month period, the
ESY!ERI%EEEY?EE prevailing monthly
cusomer charge rakiplied by twaive (12). |

) I ddition 0 compenmation dua, the smat 1o be paid for serest and securty ights

transfarred shal be a2 amoust equal o the tocalbilings for auch securiy Eghts for eicher the
icoadistely proceding webve (1) month pariod in which the accours was served s the service location
R-;A_ag‘!;l&.io.\:lsg. FFFFF cugtomer

who was not billed for any pant of the giiﬁ:&%‘i?és
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be paid for the transfir of such customar shall be the transfiring party’s preveiling monthly cusomer
charge multiplied by twalve (12) months.

D  Wih each transfhr, the transfving party will make, executs, and deliver to the receiving
party & conveyance, desd ar other instrumant of transfr a8 is appropriate in order to coavey all rights,
tickes and interests of the tranafrring perty i anry fhailities, rights-of-way, sasements, road permita, or
other rights to the receiving party.

Setice 2.6 Tima fbr Tiacefrs, Notwithetanding eny other provision of this Agreament, the
parties bareto agres that all transfars of customent subject to this agresmant inchuding New and Existing
Cusomars shall be completed within 90 deys of the Effective Date herecf The parties shall tharefore
mnﬁdﬂuﬂnuﬂhhmm
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W“Wh”wwwﬂm- When posaible, the tranferring
mﬂr‘ﬂﬂ.“;t“bﬂiw. The recaiving party will then bill the
madﬂwmﬁ-h“mw&umm. Whan the exixing
deposit is less theo narmadly required by the recaiving pasty, the recaiving pasty wAll acoept the smount
dwsmwgm Provided, however, nothing herein shal equire eithe
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- ARTICLE O
BULK POWER SUPPLY

Section d.]. Bulk Power fx Remsls. Nothing hereis shall be construed o prevens either party

mmsmwﬁmhmmwdmm purchaser for ressle







Saicn 4.1’ Comnission Agpeenl, ‘The provisions and the partied’ perfrmance of this
Agresmet stw sabject to the regalatory suthority of the Commmission, and sppropriate spproval by chat
body of the provisions of this Agresment shall be an absohute condition precedent to the validity,

approval of this Agreamans shall bs deamaed to be the effactive dite of this. Agresmers. Any proposed
modification W this Agremaant shall be submitted to the Commaiasion for approvel. [n addition, the
Eillv&ﬂ'ﬂisgsggﬁgig
Agreavace o 28 parie partormacce of s Agroemes.
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ARTICLE VIII
MISCELLANTOUS

Saction 8.1; Negotistions, m“amuymmmmu
negotistions leading up 10 the emsation of this Agresment, the only anes sgresd upon are those set
f...ch hareln, snd no alerstion, modification, enlargement or supplement to this Agreament shall be
binding upos sither of the parties bareto uniess the same shall be in writing, attached hareto, zned by
both parties, aad spproved by the Cosrission.

Section $.2. Successors snd Asgus. Nothing in this Agresment expressed or implied is
imended or shall be construed to confr upoa or give 10 any person or corporation, other than the
parties hareto, amy right, remsady or clains under or by reasoa of this Agresment or any provision or
mhddddhmwmdmmm
ﬂmuhﬂud’dﬂhhﬂaﬁmhﬂh“dhw
MMHI#

Secion £.3: Notioss. mm&muum»mmmmmw
mailed by certified caall, postage prepaid, t0: Director Elsctric Uility, City of Ocala, P. O. Box 1270,
Ocala, Florids 34478, and to FPC i mailed by cartified mai, postage prepeid, to: Genersi Counsel,
Florida F ower Corporation, P. O. Bax 14042, St Petersburg, Florida 33733, Such address 1o which
such notice shall be malled may be, & any time, changed by desigrating such oew address and giving
mwimhh“-mm

INWH'NESSW hpﬁhﬂh“dﬁ“whmn
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ATTEST: _ THE CITY OF OCALA
BY_W %
City of City
(SEAL)
ATTEST:
FLORIDA POWER CORPORATION
BY B Cag e
, Angistant Secretary snice B. Case, Senior Vics President

(SEAL)
”%Wz
By:

City Of Ocals
By__ %W, Hoory

Mo«m

ACCEPTED BY CITY COUNCIL

—higgeh 5.9

OFFICE OF THE OITY CLERK B=ud
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