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BY HAND DELIVERY 
Ms. Blanca Bayo, Director 
Division of Records and Reporting 
Room II 0, Easley Building 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399-0ISO 

Re: Docket No. 971604-TP 

Dear Ms. Bayo: 

March 3, 1998 

Enclosed for filing on bcbalf ofWorldCom, Inc. and MCI are an original and fifteen copies 
of the following documents in the above-referenced docket: 

\ (.:( --- I. Joint Motion ofWorldCom, Inc. and MCI Communications Corporation to Dismiss 
A.f/1 --·~TE Petition on Proposed Agency Action and Request for Section 120.57 Hearing and CWA 
Af-T B#tition to Intervene and Protest of Proposed Agency Action~ and 

~..; . 2. Joint Answer of WorldCon•. Inc. and MCI Communications Corporation to GTE 
• ~ ..,MtJ --~tition on Proposed Agency Action and Request for Section 120.57 Hearing an<i CWA Petition to 

: T ~ - ·- - -ftttervene and Protest of Proposed Agency Action. 

- --- -
...;{ Please acknowledge receipt of these documents by stamping the extra copy of this letter 

1 
r--: _~'.!!_led'' and returning the same to me. 

, .... ··- ---- Thank you for your assistance with this filing. 
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sboulcl be lllowld tD o.a _.Of&* teleemnnunic8tioas flcilitiel in tbe State of Florida. To tbe 

extent tblla "pubbic a..t" d k ml""aa Ia iD\'Oiwd. the only iJiue il whether the public interest 

tbe S...-DOt....._ a_.... dill 01J1111W1Y mar1rd in il or il DOt in the public ia&erat. lfMO 

WorldCom, after die _,., WIN to t1le • CJriaina1 application for authority to operate 

~ 6cilidll Ja Pladdl, &bae would be DO bail for rejectina the application UDder 

section 364.335. 1'111 llat dill die CIJIIII*IY ia an' ina to ICquire authority to own and operate 

tet«x-m..-...-.llcilidel daoaP ·~ ofltock ownenbip doa not confer JDCIIer .mew 

authority c.a tbc c-.n•eeicw dill It WD8Id DOt odlerwile bave. 

2.A. .. .., ~ ... if6e Coewllil'klll .. bave meracr review IUtbority, tbe merpr 

ofWodciCam llld Ma will Idler the public iuEaM 8Dd benefit CODIUIDel'l in Florida. by creatiDa 

a compay that will be iD a ........ polidoD tba either MCI or WorldCom aepuately to otTer 

sipificlaa, &dlidt1 b 11d ftllllpllldlba tD the kaJ te1epboae exchanp 1110110p0lies. In -.-;ew oftbc 

baneodouaa ofdlelocllac .... ..U.. <-SIOI billion aroa revenuea nationwide, and 

some S 6 bi1lioa In Florida) -s die curnat lick of local excbanp competition on any sipificant 

aca1e, tbe poteatill ._.. tD ~ ofNCiucina monopoly profit maraina il cnonnous. 

Nor i1 tblle .-y drpr of ctimfniahi,. competition in the local cxcbanae market Local 

excJwnae IDIIbtl• .. •••• •ovawMI•iwly dgmineted by monopoly telephone companiea, who 

have 80IDe 99% of die--. The_.... of two compmica whole IDIIbt total share (toaetber 

with leveral ocher ClOillfldDI) ia _,_.. .... I" rai.a DO competitive CDDCe11L There il DO 

danaer of a combiDecl coma-Y with IUCb a amall market lbare colludiaa with the incwnbent; 

instead it will have "fll1 iDceadw to ~ viproully on both price and quality of lei'Vice, in 
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Older to Clpbn a .... bll..at .t.e. Followiaa tbe merpr it will be better able to provide 

such eo~Dp~tittall, _. -~ nnnd aJIIIIIdidoo will benefit Florida consumen. 

IDdeed. it waald- dllll GTE's priDcipal concern in this cue is DOt that the meraer will ·· 

decre•e loalleoqwt"'bl. buttbltitwill ~local CCIIIIpltidoa by enbancina tbe chance that 

OTE'siDODOpOiy polidaa iD till ..-s of Florida dl8t it serws miabt. for the fint time, &ce a .-ic-us 

competitive c:be"nr 
2.8. 01'8 ... ....,. till P"ll: at Joaa-dilllnce IMibt at nonc:ompetitive IDd collusive, and 

.,._. tt.t it illibly tD ..__.-• with tbe merpr. OTE's portrayal iJ CIOIIDy to the &eta. 

For exemple, die pr111111 ....... • IDIIket is ~ by a huae number of CUIIomen 

chanaina cmien iD 1'1111 a• to price cHtca.lldl &om competitors. Customer .. chumina" at this 

level clemwtb · C'J •"'MI, •oollutioa. GTE't arpmental10 ipores the rapid rate of entry 

by canien odaa-.._ ... tap br, ......, tbe .. ocher" caaeaory of lq-cliltance carrien had over 

10% oftbe ll*bt iD 1996 IIIII ._bid • ...a powtb n1te exceediaa 40 percent in m:ent years. 

With DeW entry occurriDIIt ... a lipid IIIII, the exiJtiaa carrien - DO matter what their market 

share - c:aDDOt ..... in moaopoty prk:iat. 

OTE's ~.......-is tblt 1be merpr will diminish competition in the lona-distance 

market. GTE a-•1!11 dllll ODly WorldCom oftin loaa-distance cap~eity at sipiftcant discowtts 

for wbolelale CUIDDin, and tt.llt will tlnDinl&e this lelvice upon acquirina MCI in order to avoid 

undcrcuttina MCI's nailt.• 111 Bulllillaly lbowltbat MCIIDCI ATctT have been lipiftcant 

wbolaalen u well at..,..,_,. l'lllilln- wbicb would not have happeood ifOTE's theory were 

ript. The r.ct is tbat &cilitiiHIIed c:mien with ample network capKity cU!'!'CDtly aenerace 

vibrant competition at tbe wboloale level. and new entrantl are addina capacity at a rapid and 
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.cce._..-. Mel WaddCGD wiD coatiaue to provide wholesale cap~eity after tbe mcraer u 

1oaa • tbe wllala•le "'Ilion• cond,... to be profitable; IDd if it does not do 10, otben will. 

At ....._ a pill ollli•ay ia WOitb a vohae of loaic. lD 1990, MCI, the number two 

laplt W..e ••• Clllitr, .t owrall CODCeDII'ation of tbe lona distance nwket noneL1eless 

continued itl.-dy clecliM iD 1990 IDd tbereaftcr.1 The mcraer of WorldCom ad MCI - which 

d-. tbe MC-Tt~eeam•USA- did. The iDterexcb1Dae a.ket it vibnndy competitive for all 

lodeed. tbe .....S~ wW .... ..._...of the lipificlnt efficiencies lnd avinp described 

above to compete ewa _......-way iD all portiou of the lone distance nwket. 

2.C. 'l'beN II DO bllil for CW A's 001*'*-' lhtl the merger willlllllll raidenti•l or IIDIIJ 

busin• "'......._ Ill flct. MC1'1 widely niCOpizcd bnnd a.me, ad ita strona base of millions 

ofresjclentieiJoai-41-. CUIU'..., wiD pr11eat an opportunity for tbe combined company to 

offer tbele custcJmm .. oae llap .....,..,.. " iacludiaa local excbanp, lona dilllncc, Internet and 

other servica. lftbo ......_. ~y doel not do 10, it will wucc this opportunity and lose 

is to pin CUitomen, DOt Jo. tbem. 1D additi.lll. tbe combined compuy will have a powerful 

The decliae Ia OCIDCIIIItlllda in the lona-dil&lncc industry Iince 1990 is dacribed 
in tbe Affidavit of Robed B. Hill lit' 66. Prof. Hall's Affidavit it AU.cbment 8 to tbe Joint 
Reply of WorldCom IDd MCI. flied Ia tbe FCC .....- prcN.'l08diDa delcribed in tbe text and 
au.cbed hereto. Sa p. 61Dd D.214f'G. 



in off-peak bouiL 

3. 1'111-will DDt UDdermiae UDivaallei'Vice. UDder the TelfJMIDmUDicationa 

Act of 1996, \...__. •rice-be...,..... tbrouab explicit IUblidiea, fUnded by contributions 

fiom Ill tdet'QIIM..-..-..... OlliD equitlble buia. The filet that the meraer will result in 

reduced .ccea ~ IIIII wW pllce compedtiw preiiUI'e Oil bulineal'ltel, which previously uave 

beeo a 10urce of ...,.idt IUbiLJy for UDivaal service support, iJ not a buiJ for blockina a 

4. 1'111-wiD cnlll jobl. ID contendiaa to the contrary, CWA makes erroneous 

calculatioaa aad ..._ tbe filet dllt employment powth must inevitably occur if me meraer is 

succeafulllld tbe a ..._ ~11 wipifbndy iDcrealea itslales and mll'ket shire. Basically, 

CWA'• complaint ia dllt tbe oambiaed compay will be able to expand more effieiendy than the 

sepente ~could. But dllt -men powth, and more powth means more jobs. 

S. CW A...._ clliall ftlllldiDI the effect of the merpr oo c:ompelition in the L-:::met. 

The claims are ideulkal tD ..._ aunllldy beial NYiewed by the FCC and the Depm1ment of Justice. 

In view of the U..111118 ad aationwido ...aure of the Internet. it is doubtful wbetber this 

Commissioolboukl..._ ...._ cW. • well. In any event, claims tbPt the combined company 

will domimlte the lldlnllt baw no fiwndeticwa. 

6. OTE may DDt inc01:pcw• daimt made by other pilties opposina the meraer in 

prouedinp before tbe Fa::. Thole cxn....,.. have chosen not to intervene here and have not 

expreucd any FloridHplcilc OOilCIIa 

7. A a-ial is.._......-DGr llppiOpriate. The iiiUCII at liKe in this proceedina 

are not issues of"fflct." ~. tilly oc.... .,.,...ic, predictive and policy illfeaeoces to be drawn 

s 



&om tbe ficiL Far til type of caabowny. tbe wriaaa pniiCIItlliont tbc Commillion il currcotly 

coDiideriai .. _,clw All evidllmry t.riDa would involve notbina more than a .. Idle of 

experts• ad would aat alilt die Commiaim in raolviaa the economic aDd policy issues in 

diiplltc. 

Tbe .. _. ...... by GTE IDd CWA in this procMina are a repetitioo ofquments they 

Commiaioa ("fa:"}. .,.,., oj'WorldC0111, Inc. lllld MCI CDINmllllciltlons Corporalion 

for~ ofCtltrlrol ofMCI ~ Corportlllon to Wor/dCom, Inc., CC Docket No. 

97-211. GTE IDd CWA ._. ._ ••~ 110 ...,ect oftbe telecommunicaaions market in Florida that 

this Joiat ~. • OIMI'-aldie-. a1IO diiCUIIed in our Reply before the FCC. and refer 

at leYCral poiDtl to our FCC a.ply far a more ddai1ed dilcuaion. We au.ch a copy of the Joint 

Reply of WoddCca, IDe.. .t MCI Owmuaicatioos CorporatioD to Petitions to Deny and 

CommeiiD, flied wida die FCC J~ 26, 1991 ill ita meracr proceedina ( .. Joint FCC Replyj.1 

We aiJo .a.:b • Aflldmt ofDn. Penni• W. Carlton ad Hal S. Sider \CarltoniSider 

Aft"tj, rciJKW''nc to the Aftidavit of Robert 0 . Harris submitted by OTE ("Harris Aft"t"). 

1 AUK ...... 0 tD the JoiDt FCC Reply il Amendment No. 3 to Form S-4 
(Reaistratioft Statemmt uadlr s.curidll Act of 1933). filed with tbe SEC by WorldCom January 
22, 1998. It wa •lbmittld to ... FCC • a...,...... bouDd docUIDIIIt In the auached copies of 
the Joint FCC Reply wo llaw iDchadlcl oaly the cover p-ae and the five p-aes oftbe Fonn S-4 
we have cited ill tbil Anlwer. 
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L 1'111.._tleallplddn iiiJIUY ..... by CWA ud GTE an...,_. daeiCOpl 
., ... c-·fnlee'• ..........,. 

GTE _. CW A • ..-... this c:ae a if it were a meraer review cue, rather than a 

prot""'diDI Ulldlr -=daD 364.33 to obWD ~val oftbe ICquisition of owoenhip or oontrol of a 

~ fldlity. But .ctioa 364.33 does not pant tbe Commission authority to review 

meraen. The ......... of.cttoo 364.33 is very specific. It provides, in pertinent put. that .. (a] 

penoo may DOt ICqUft owae.'lhip or control [of any telecommunications facility], in whatever 

IIWIDer, iDcludiai tbe ICiplilitiou . . . [of] c:oatrollina stock owoenhip, without prior approval." 

Tbia ....,,. doll DOt-till Commiaim tbe IUdlority to ~ve or disapprove meraen. It is 

fOCUied excluliwly Oil .aquilitioD of stock tu t1 fomt of tiCfllll'lng owrwr1hlp or control of 

tek~ jldlltla. 1D tblt context. any "public interest" determination that the 

Cmuniaion IDibl II fbcUIId Oil wbecMr it is in the public intaat for the acquirina company to 

own aad opea•1111 ~ !" .............. &cilltia within the State of Florida. That is a very different 

issue &om wbedler a.._... ia iD tbe public intaat. 

Co. offlgride y. PuNis Scnjco Cgpm 'P. 496 So.2d 116, 118 (Fla. 1986). As such, the Commission 

carmot act on IDIIterl iD wbicb it llcb eaumerated authority. Notbint in section 364.33 gives the 

Commission tbe IUdaarity to review corporate meraen. If the Commission were reviewing a 

transfer of c:ertifiadel uader ICICtioo 364.335, or tbe oriainaJ issuance of c:crtificatcs. it would not ask 

whether tbe piOpOIOd ~ bolder were tbe product of an anticompetitive meraer; it would 

simply uk whether it Wll ia tbe public interelt for that company to own and operate 

telecommuaic.aionl in tbe S. of Florida. Nodlina in Jec:tion 364.33 gives the Commission uy 
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p ~ 'I IUdladty limply becaule it is revicwiaa an IICquilitioa of ownership and control of 

tdecoeDIRIII~ 6ICilitiel by me1111 of •fiCCiuilidon of stock ownenhip. 

Ia Older No. PSC-97-1370-FOF-TP this Commiaion panted OTE's Motion to Dismiss 

chlrpL Ia dill Oldlr, tbe Commigjon fouod that its authority under Sectiou 364.13 to act in 

reprd to IWilclled.,.. c.wpa could DOt be eaJaraed by reliance on other statuta. In this cue, 

1bn ia aat' • ia .._ 364J31UtboriDDa tbe Commiuion to review the anticompetitive effect 

ofmerpn. E~ ifaeleiCDCC ia IDide to the C4mmiaion's authority UDder ICICtion 364.335 to 

approve eerti& 11 II, uadlr tbllltllllte tbe (Anmjgjon conaiden only whether it is in the "public 

DOt~ • kiiii.Cibould or lbould DOt have eappd in a mcqer. 

0. Tlae •••111 .. ••• Jlllrlda _ .. Ia bodl die local ndaaap ud loaa­
••u••n"-

Ill_,~.,.. it-=tiaa 364.33 is reprded u a meraer review statute, approval should 

pated ...._ ... _...will beDeftt tbe public interest and Florida consumers. 

To..., CWIIIJilidw local exc::hMp CllTien \CLECaj bar. e bad relatively little success in 

peoetJatioa loall-"4D. NldaDwide, CLEC1 have a market share of leu than 2%.l There is no 

reuon to believe tblt this f1aure ia ID)' clift'enat in Florida. 

MCJ llld WoddCcml bllilve dllt tbe cambiDed company wiU be in a better position than the 

' In 1996, 1111 CAPICLEC lblre of Dltionwide local serviee revenues wu leu than 
1%. Tr•a lit T.,.,_ s.r.D, IDdllllry ADalysis Division, Common Carrier Bureau. FCC, 
Feb. 1991, Table 9.1, 1991 WL 44162. 
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two compniee ,.._,lilly to ICCII * tbe ......... of local COIIIJ8itioll llld brina the 

competitiw blllefttl of low. price~. improved ler'Vice, llld increuecl !..-:DOvation to Florida 

comumcn. Ma...., .... widely .... ,., bnad-aad recopizlDd IDil'kdina expertise • 

....,. witb alnad hae ofbada IRIIiaeallld ft"identiel customen for ita lema dillance service. 

Ita combirwtlaa with WarldCoiD will cxteDd tbe ..:b ofitllocallei'Vice by lddiDa WorldCom's 

local ~ ..wak. A~ atellliw local exc:Mnae aetwolk. in combination with MCI's 

recopizecl t..d -, wiD pvc the combiDed comp10y a unique opportunity to provide a 

lipificant &cilbfaall••d ........,.., tbe current local exchanae monopolies. 

Tbe COIIIbiMd _...., wiD a1lo haw a pe1ter ability thin tbe 1ep11ate companies to 

provide .. oae.., lllawi~by...._ a perkJpoflocll. ~ iDtemltioaal and IDtcmet 

.ervices, a Will• •••• ot-dll art lilllcommUDicatiCJDI .mea which WorldCom and MCI have 

clevelopecl (lUCia • 8IW ..,.._d llld ldVIDCICI data ..vica). 

Ill addltioa. tbe CCIIDIIiald COIJII'UY expeet1 to achieve lipificant COlt uvinp and 

efticicDciel For ...... tbe ODIIIbiDed ~will achieve a reduccion in bodlleued line costs 

and accea COitl by IUUiial.., anr•'• aad tllminerina loa& dii&IDce calli to ita cultomcn over 

its OWD local DltWalb. It will allo be..,...., CII)WwJ in the local market at a lower COlt than either 

compay could acbiew 011 a ....,_.loae buia. Other uvinp are cxplaiDed in WorldCom's 

ReaiJtntiao s•-.IJIIIl filed wida 1bl SEC.• 1.._ COlt avinp lhould make the combined company 

able to build and opw* ...._.lacll DltWalk facilities faster and fUrther than the two oompenies 

could do~· n-.....,.._ iD 1bl COlt ofpnMcliaa localleiVice will permit the combined 

A....._, 0 to JoiDt PCC Reply, at pp. 40-44. 
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compay to Nlcla mare-llld mare CUIIOIDerl for tbe 11me total invatment IDd mike it more 

be able to provide tbe m- ..sed tD IUppOrt a...,._ COlt IWCIUI'e. 

The filet dill till ~ ...-nY will be providiaa filcilitia-bued competition il 

constructioo of DeW DlltWalb, dll .. of ...,.mdled elements of the incumbent's network, and 

raale."' Of thole eatry Ill 11.-, .-le iJ not a viable 1trateJY today bcause raellen c:anoot 

inadequate. Relilace OD .W.mdled flsaw•• oftbe iDcumbent'a network bu been ataiJed by the 

Ei&bdl Circuit'sdecilal dill .... ..._ .. Dllld DrJt cambiDe elements for new entrants, by non~ 

hued recurriDa ad DOil-NCUI'rialcMrpa. ad by UDI&tilftlctory and technically infeasible OSS. 7 

That leaws pwe ~ llllly, wllicb ._ beea widely recopized a tbe pre&ued method 

of providiaa lipi&am loDa..._ locll a+-tp competition. But local excbanae hlcility 

' ~of* LIJal!l o.p.tUkM Provlsloru oftlw Tcleco,llllicllllom 
Act of 1996, 11 FCC ReeL 15499,, 12 {Nl. Aut- I, 1996}, rev'd in put, /owt1 Utllltlcsll«udv. 
F. C. C., 120 F.3d 753 {Ida Cir. 1997}, cm.,.,ud. 66 U.S.L W. J484 (Jml6, 1991). 

• Thil Cc••'._ ._lpiOiftcally fouad that BellSouth'a OSS systems are 
m.dequatc. Floricla Public SeMoe Oil •pi-.. Cooektmtjga ofJWISNb 
Tclrevnmwkztiw •s '• mtg igtp irMf,AIA • time pni'Df 1Q Sft1ioo 271 gftbc fc4ml 
Iclsmrnm•miG'ticn AQ&Qfl916, Dkt. 910716-n.. (Nov. 19, 1997) at It VJ.8.3.j, VI.M.<4. 

7 lowt~ UtUIIIa Botltd v. F. C. C .. Atfll"tt•' Appllciltlon of AIMrltcclt Mlclt/gQII 
PwsiMIIflto s.ctlon 211 of* CG 1 JJ...,!CV~t~Mr Act of 19J4, tu IIIIWitllcd. To ProvlM Jn-Rcglolf, 
llfler LATA &rvlcu llf~CCDkl. 97·137 (rei. A..-19, 1997), ,, 121-221; 
AppiiCIIIIon ofBcll&nltlr CorpolvJtlolf «Ill. Ptnwmlto S«:tton 271 oftlw Co,autlcDIIOIU Act 
of J9J4, tu a~~Witdcd. To~ hf...,., llllwl.ATA Scrvlcu llf Sollllt Caroll1t11, CC Dkt. 97-
208 (rei. Dec. 2<4, 1997). ,, 101·169. 
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CODStnacdaD ........ ilaplllliw. Oaly COIIIJledtan wida the financ\aiiCI'eDitb to build llld 

opeailte their owa llf!tWalb-puiiUO tbia mode of entry. FollowiDa the meracr, MCI WorldCom 

ioteDds to pJice ill prD.ay ..U • aa &M:ilida baed eab)'. TbiJ llr*l)' will become more 

feasible than it bM .... llrcidllr ecHDPmJ opendDa OD ita OWD. 

Natioawide, .._ ,_,,.iel ....._ to CCIIIUIDel'l &om a more competitive local excbanp 

market 1re bup. 11le Ma W.tciCom ....... iaion to the FCC pointed out tblt C0111U1Der1 spent 

about SIOI biw. ia 1996 •Ioeiia ...... .W.,IIId tblt tbe pwa mqiD camed by local 

exchlllp providen -. ..... tt. 45 pen:eat. 1 Under tbele cimamsaanca. .. even a modest 

accelcratioo of llllly •• pnMiiaa of JocaiiCI'Yice with a modat effect oa price can aenerate 

very lllp ~ ..... "' Ia Plarida a1aae. wbere BellSoulb llld GTE continue to be a well-

10me S 6 bil1ica • a-ty, ewD aiDOdat rednctioa in tbe 1110110p0ly profit maraiD promi1e1 a 

GTE...- IIIII till -milbt a.mlocal competition, becaute it woulcl reduce by ooe 

tbc number of local aompedtan. GTE P«<lkM at 20, 36. Thll c:oatco1ioa makea no economic seue 

(it is aombly ..,_ a.a the afldavit of GTE'aecoDOmiat, Dr. Robr'rt Hmil). Local excMnae 

marbtl.e ov. wlr*nJnaly domiN!ecl by tbe incumbent local excMnae carriers, which in most 

markets bave a 99% ..at....._ Ia tbia l'epld, there is no reuon to believe that Florida is usy 

I 

• 
S..Atda.Bto.JoilltPCCR.eply,, 17,11 . 

/d. 

10 Ulllwi'Mil s.na Sttppon by SUII•IIItd T•l•p#toM Rewrrw by Stale, FCC, 
JUUII')', 1991, Tablea21 ... 23. 
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wirllle.,llld ' , 1.,..-GIIIItrllra ... .....,..... ..... MlnoYer,'*'lalllliouoftbeloaacli~taace 

operllticllll wm ,.... MCI w.wcam to aieve .map iD desipi• • opendiDa its 10111 

cliJtaoce aetwaak llld iD ......... 1111 equipmeat IDd fldlldel Dlldod to run it. Lower COlli, 

iDcludiDa lowlr CIGIII of Clpiiii,IDcre•e tbe combiDed comp~~~~y' I ability to make the iDvatments 

aeeded far..._ t.n...._ liild ooadmed powtb. In ldditioa. beca01e MC1'1 ...-1 WorlciCon '1 

mail han 1111 - ..... , ...,......,., with MCJ 1troapr iD cliNCt ft"kkentiel Mel Jaraer 

tbele two oc-r rn'11 will.._. llldJiillfarce their JapOCtiw lll'ellltbs· 

GTE - dill 1111 .... wiD climinjth lcJaa-cliltaace compedtioD. The ftmcltmental 

piemite of(J'JT.a •s IP' Ia tllll till~ ...at is DOt oompedtiw. GTE P•tlllon ld33· 

34. n.t 11p33 m II It - willa ...uty. For eumple, there is a bup ....a of cus&omer· 

IWitdlial dill llbl pllce Ia tliii z mt • a ....at of COIIIJI'dtioa IIDGIIIloaa-diltloce c-arriers. 

Natioawide, ATAT ..... proc rur iD acea of 30 millioo PIC dw\pt annUilly (an avenp of 

more IbiD 600,000 ..... per Wllk).12 OiWD AT AT' I pr~ rent IDIIket lblre, that works out to 

owr 50 mjlljm PIC dsnps llltiaawide. AM•i• CUIIomen iD Florida c:lwnp carriers u often 

as CUitOIIIII'I......,-caa 011• dlll'e ae owr 3 milliaa PIC e._.. annually iD Florida 

alone.•, M Dr. Mlriul Sclawlltz. Plo,._.. of EcoDomics Ill OeorptowD Univenity Mel the 

Dcpmtmeat of Juldoe'a apcrt iD till BIIIScNda South Carolina cue, put it: "if there is no 

12 Pollt:ytal..,_ 0.. ... tltll~Wn~~JR, ~ Mwutpl«., 12 FCC 
Red. U014, , 40 (19P7). 

IJ Flaricla ............ "' oftbe llldioo •• toeal .,._.a,.:ribeclliDea. UnlwrMII 
S.nlce Sllpport by._ ..tT.,.,_, .,.,_ bySttiU, FCC, J-.y, 1991, Tlble I. 

13 



Tbe~xvr oldil......, ilooafila.t by Rabat E. Hill, Plo&.JrofEcaoomica 

It Stlabd UaiwukJ, ... ow ....... ...._ .... "'-iDdurlry ia ........... IJy CXIIDpedtiw." 

raultiaa iD '"blalfbl to tbl OIIM I - la die fonD of ........... reclt~CdOGI iD tbe price of Joaa· 

bave &lleDewo ..__ ............ out.17 

GTE - tlllt if .. m1 .. tllrel pllce, "two flrml - ATAT md tbe combined 

MCI/Wodc:ICGm - w.ld ....a • ... 74" oftbe netionelloaa cliaDce IDII'ket." GTE P•lllloll 

•34. Bui .... OTB'a ...... (aldda .... WaddCom'ubaoftbe...utiD 1997•7%''). 

the ccmbiDed -at .... ol AT&T IIIII MC wi1baut tbe merpr would be 67%. Clearly, OTE'a 

•• Aftidavit ofMmus acn.tz oa bebalf of the U.S. Depmmeat of Justice, Exhibit 
1 to EvalUidioa oftbl UabeciS.U. 0.,.-of Justice, AppllctiiiDtl of s.JJSmillt 
Corporti/IDII. .._, r.-... •• ,.._, Inc. IMil S.I/Smdlt lMfl Dl#t~~a, lrte.,j(w 
Prtwulolt of bt-.,_, ,_,UTA S. .... lit 8tMit Clrolhta. FCC Docket CC 97-201, at, 94. 

Reply) . 

.. 
17 

II 

8ft Decllnldoa oflallllt E. H.u ft 32, 33 ("Hall Decl.j (Atcb. C to JoiDt FCC 

8ft Hall DiaL,., 

Sa Hall Dec1. fti0-43. 

Su Hmil All't BxiL 25. 

. .. 



cateaory. Accoldiai to till IDOil 1'.-t ....... &om the FCC, tbiJ Cllleply ICCOIIDted for owr 

12.1% ofpraubaibedlillll ial916. S.J. ZcWink A K.,..... LtJ1w DllltJia AllliM Slttn6-

'1711rd Qutlrt.r 1997, Tillie 2.2 (FCC OM-al c.rier 8UR18U, lndumy ADalyaiJ Division, Jan. 

1998). ThiJ e~~tepry COIIIpli.a over 400 COIIIpldton, at leut 20 of wbom have 11mual revenues 

owr S 100 millioo, md lftWII ofwbam ba¥e rewauea excoeclina S 1 bliUoa. iDcludiaa LCI, Excel, 

Frontier, md GTE. S.ltl. It 4 ..a Tillie 3.1. Smeller COIDpiDies, too, can and do compete COlt· 

effectively lpinlt llrpr Clll'iln. 

ThiJ "ott." • 'IIaiJ ildll ................. of the iDdultry with IDDUII powtbnta 

exceeding 40 pucMt (..,Itt ItT .... 2.3) -IDd tbia poWib does DOt iDclude the leveral cmien 

that bepn buildina bup Dlw _.,.........,.. widaiD the ... few yean ad are DOw heaimina to 

carry revem»-aaaltiac tm~~c.• n.. •ltlb .. DOt IUipriJiDa to .ayoae &mililr with the 

iDdustry. As expltined iD ...... cllail iD our Joiat FCC Reply (ll 34-39), allloaa-diaa Cllrien 

have KCCU to loaa-dilt8noe c.,.tty • oc ...... dvw pricea, dozeDI of 1oaa diiCIDCe Cllrien own 

filcilities and can caqwMidllir ~ llltWalb It relllively low ad decreuina cost. and 

oew competitor~ c.-......_.. a .a. pidid.-• virtually oYemiabt. 

As the~ ol Juldae'a ..... OuicleiM indjc=atc, .. [i)n markdl where entry ia euy 

. . . , the merpr rm. DO ...... .._ llill ardillrily NqUila DO f\atber ... ylia..,. ID the 

last twelve montba alooe, a ....... of Cllriln- illcludina Qwat. IXC, Williams Co. and Level 3 

Communications- have .....S to OCIIIIIIUCt..,.... fiber Detworb or umounced plans to expand 

" 8ft Joint FCC a.ply ltl5-37 ..a Atcb. 8 ,, ~. 

Merpr Onjclelf-, 3.0. 

15 



sipific.dy.21 Bleb.,._ to build a Dltioaal ftber DlltWOit clole to tbe size of MCJ's current 

oetwork. 22 1'111 emtpltidve .... 'ala oftbele new network~ ilmlpified by the number offinns 

that will OWD IDd opelllll ...... ClpKity OD them. Qwat ba 10ld lipific:ant c.p~~eity OD its 

IICitWalk to Pnailr IDd 01'1!. IDIIIXC ._lOki ClpKity to five adler firms in lldditioo to WorldCom 

and MCJ.» Qwat ba ........ dill by September 14, 1991, it will provide services in 

JICbooville, Daytaaa Sea. MellxAne, Wat Palm &e.cb. Fort Lauderdale and Miami. at Qwat•s 

service in OriiDdo IDd T....- ia ICheduled to beiiD in November, 1991. u In addition. lntcntate 

FiberNet cwaeady pnMdll•,wioe ill Milmi, Fort Lauderdale, West Palm Bach. Fort Myers. 

September, 1991 wW be....,.,.... .vice in Daytona. Homesteld, Hollywood. Vero Bach. 

Melbourne, Cocoa a.da. Pad~ IDd St. Aupltiae.17 Tbele &eta confirm the Wall Street 

JCKII'MI'• receat NpGit dill 1t,. t1l1 a DID iadultry il beiDa lbaken to its circuit switches by network 

up1tm11 tbllt _.. buiJdiDI DIW .,._. prcMDiliDI fir faster tnnsmiuioo ad lower operatina COlli 

2' A dllcripdOD of.._IIIIWarb illlt forth in the Joint FCC Reply at 35-36 and 
Atch. 8,, 36-45. S. llbo Clrbaal Sider Atl't at,, 6 and 7. 

22 S. Hall DecL, 12, A,..._. C to Joint FCC Reply. Qwat bu staled that its 
network. to be ccmpleeed by..tyl999, will CODiilt of"over 700,000 mil..:s of the world's purest 
fiber optics [IDd] will oftir more C1rrJia1 Olpldty tbat any other lona-cliltance provider." 

h~~www .. ~~~~~~~--
2) Joint FCC Rlply, AtdL 8, 41. 

24 c.rttoa/Sider Afrt, 1 s. 
u /d. 

» c.dtoo~Sicllr All't, 16. 

27 /d. 
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tblll tbe Yilt 1)-DOW llliDa nm by AT&T Carp., tbe BeU comp~aia IDd otben . .._ 

n.. DIW flcilld11 •••II compctiton tlb ~ oftbe dec:reuina COlt per unit of 

• ...__ ...... .... • • D--:.1' • I . CODitnlctilll DIW uu. ~ • ....-=••IXJitina ODel. --.- ·~vementl an e ectronacs. 

iDcludiai dewllop••• iD -*iple•'•IDd a..r tedmoloaY. enable oew and exiltina competiton 

to me 1n eJIIIOM•Ially tbl....,... oftlaftlc dlllaliaale llnDd of fiber can carry. a!lowina rapid 

coqwwiooat of a__.. llltWalt ~without KqUirioa an lldditiooal mile of fiber. In llddition. 

anaacmo•lib dlllll 111111 by~ ill which a aumber of carrien ablre the COlli of layina llrJe 

~ offtblr, lllwlipi,_,.., Nduced the COlli to iDdividual carrien of layiDa cable to crate 

dnmiDc cJecliDM iD pdae ._a 1 r 11 ci•IDDI1DOUIIDII'ket more than sufficient to support multiple 

contenden -IDd DO .._of Cipilll far tbole coateDden to draw oo - competina for market 

share in tbe burpcJailw tall &I DMI'D&Dcedonl iadullry. 

OTE .,._. tblt the DIW ...,.. networks are not competitively sipificant. bcaaUJe no 

linaJe netwolk IICbie\W tbl nedo«wl CICWII8p oftbe top four. Harris Afrt at 1-10. However. this 

claim is reftad by tbe Clplrieact of Excel,.,...,. the nation's llrJeat raeller. which relies 

extensively oo .. IICODd tier" proviclen of wllal-le lei'Vice. Carttoa/Sider Afrt , 12. ThiJ 

experience lbowl that ~ .a be topbil'icrud buyers that can auemble the nccesury 

popaphic covenp by...,.... oa lflllla. DIIWOib." ld.29 In addition. OTE hu ~ 

WGIJ StrM.Itltinttll, JilL 20, 1991, p. Al. 

29 For a turtt. clllcdpdaa otBxcel'asucceasfW experieace in relyina on !level'&1 
wholesale providen, 1H .. Exoll CEO....._ Pftllldar Due: A Look II tbe c.rien' c.rier 

17 



the 1C0pe ad COWl Ill of,.. DltWOib ad the speed with wbicb they can exp111d. ld. , 13. 

O'IE-tllltMa WaddCGm. aftertbe IDIIIJer, will stop tupplyina competiton .mce 

at a wholesale di'CO'n. iD ant. to avoid UDdermiaina ales amder the MCI brand name. GTE 

Petlllort at S, 10-13, 21-33. O'IE ._,.that it is crucially depeodent on ita wbolaale COidnlct 

with WortciCom, IDII tblt the- wiD force it into more COitly ......... ta with either Spril.t 

or ATAT. /d. at 31 ad llt.:hed Covey Afrt at,, 3-6. 

GTE ba crnkMI a &lie impleaioa of ita relimce on ita coatn1et with WorldCom for 

wholesale ....,.._ •rica GTE ialllf ldiDitl tbat ita CODiriCt with WorldCom is ~ulti-

year," thut paotrdna it e.a111 -df'lllrt•I '*"""'I'Mn Covey Atrt, 3.• Moreover, GTE has 

already aDDOUDCOd tblt it wiD .. ia. palidaa Ill 1998 to obWD loaa-diJiance .mce from other 

10urca (DOt iacludina the ... ...,~ AT&T or Sprint). On May 6, 1997, GTE 

umouoced a_. afn-cdoal (lfOI bwolvllrg WorldCOM. MCJ, Sprllll or AT.1) which will 

explained tblt this DltWOit, which it il puiCbMiaa &om Qwat Communications. would be '1Wiy 

operational Dexl yeW'IDII tblt .,a]t tbat poiDt. we will be in a position t J reach virtually the entire 

Game," tele.com (Februlry, 1991, at p. 116. The article is accessible on line at 
http:l/wwwltcledotcom.coml029opilliallltdc02.html. 

10 The.._ oldie wall_. .. caafldeadal. If the Commiaion wiiMI to request a 
copy of the eoaaKt to .-tliu the fbU cxkllt oftbe "multi-year" protection GTE eqjoys under 
it. we would be happy to llllait a oapy punu111t to a CODfidential request amder leCtion 364.183 
and Rule 2S.22.006. 

JJ A copy of the GTE NWMIDCIIDellt, which wu obtained from the Internet at 
GTE' a web lite, it attached. llap://www ..... com/lfaews/050697.html 

11 



u.s. pnp·l--.. ld. 

Tha il. iD lbalt.lialply DO buil for GTE't cJ.im 1hlt it it in diDpr ofJosina its WorldCom 

contract IDd ........ to oblliDierYice • a hiaber price &om ATAT or Sprint. 

Nor ild8e _,.~au~~ buil for the claim that GTE will be banned becal11e only WorldCom 

it williDa to o&r ldVIDCid • vM. tblt GTE Wlfttl to buy. In the fint place, GTE announc -d that 

the network it il accauiriDI. wh:ch will be '1\ally operatioaal" in 1991, will be an .. ldvanced data 

network" 1blt will eDible GTE to ld]evelop inaovative and valUHidded communications services 

to meet CUIPNr ....... lad .,r)lpidly deploy 'next aenetation' value-ldded services and Internet 

Protocol oft'eriap." ld. 

It it wodb...-"'1 tbltdlil aetwadt does 1101 depend on WorldCom or MCJ. lnltad. GTE 

bas aDDOUDCed ita ~-~~ of a Dlfional, llllfe.of-tbHrt fiber-optic network from Qwal 

Conmnmigtjcn" 14. ( ...... 1 Ia oriaiMI). Tbe HarriJ Affidavit. •ttacbed to OTE'I plcadina. 

states that tbe Qwelt Detwalt cloa DOt I'CIICb Florida. HarriJ Afrt p. 9 and Exh. IS. But in &ct. 

Qwest ba aDDOUDCed dill itl Dltwark will provide service to all the followina cities in Florida by 

the end of 1991: J8Cbaavilll. Daytoaa 8eldl, Melbourne, West Palm Bach. Fort Lauderdale, 

Miami. Or1ado aad y...,._ 11 

Another flaw with GTE' a claim il itl own tdmiuion that it bu DOt attempted to purchase 

advanced services from WorldCam. Ms. Covey ldmitl that .. GTE LD hu not yet chosen to 

purchase such [lldvacecl) .-vko hm WorldCom." Covey Afrt, S. Perblps that is because GTE 

it acquirina tbit apbility 1brouP itltJ•-=tioD with Qwat. In any event. GTE's claim of injury 

See~AII't•, IS. 

19 



Mareowr, 011!'aiiJIIID&III -.ames thll wholesale and retaillaVices 1re ~ep~ratc markets. 

Tbey .. DOt. Loaa diRIDce lriDimiaion QPICity ia f\maible (a DS-3 ia a DS-3 whether a 

eol•le or 1'111111 .... buys it) and switches perform the same function whether the service ia 

lllllbted by die owa. ofd.e switch or by a raellcr. Switch-baed and switchlea raellcrs simply 

buy dediCIIed IDd 1Wi11:bcd.W:. in the volumes that qualify them for the same discounts that 

Iarae retail CUJI'laiMn obtliD for buically the same terVicea. The lona·standina FCC prohibition 

coaditioal., 

In abalt, raul ... have llldy ICCell to retaillerVicea. includin& thole retailacrvices with 

f1rae volume driwa di1001""' IDd ~carriers that market to retail customers can easily 

market to raellen. The uplbot ia that if MCI WorldCom were to stop aivina dilcounts for 

wboleule CUIComen, cmien tbll do DOt curnatly market to re~ellen would jump at that 

retail .avicea can be Uled for wbol•le avicel ad that capacity can be expanded at relatively low 

» Sa Ill tlw Mitt• of bplt:rlory Pollct.s Conc.ml111 ReMlle 111111 Sltand Us• of 
Common Ctll'rler Dolltutlc Publk 8wlldtltl Nmwwk S.rvlc•s, 83 F .C.C.2d 167 ( 1980), ajf' d sub 
nom., NaJionlll blociiiiiDIIofbp/:IIDI'Y UtUIIy C0111mluloMrs v. FCC, 746 F.2d 1492 (D.C. 
Cir. 1914); 6H tlbo Ill tlw Jltlll.r of bplillory Pollclu Conc.ml"' R•Mlk 111111 Shand Us• of 
CoiMIOII Carrl•r S.rvlcu tllfll F«llllla, 60 F .C.C.2d 261 ( 1976), motion p nconsl•f'allon 
gront•d inptll'tllllli dMJMJ lltJIII!fl, 62 F.C.C.2d 511 (1977), ajfd, ..4Tc1Tv. FCC. S72 F.2d 17 
(2d Cir. 1978). 

20 



Allo, tbe .-ellera ~ ca build or~ tbeirown &cilities if adequate discounts 

for wbol•le CUI&oiDerl • DOt avan.ble. A typical path for new interexcbmae carriers -

succeaftdly followed by MCIIDd WorldCom amoaa odlen when the market wu dominated by 

AT&T llld IIIUda mare caaatrlded than it is today - was to 10 into business primarily u '- raellcr 

and then. owr time, to add tbeir own &cilitiet. M In &ct. most carriers that buy lerYices for resale 

own at lellt-ofdllir OWD swi1l:bina and traNmiuion facilities, includina sipificant regional 

Detworb, ..a tbe COlt to tt.e cmicn to expud the ClpiCity oftbeir trantmiaion networks tbrouah 

enhanret ell *cUci _,. be lower than the c:ost of COIIItnlctina new networks from scratch. 

a1tbouab the per-uait COlli oflayina fiber ..-e allo decreaiDa u carriers join toaetber to share these 

costa." Fadlidu bued carrien tbua could not refuse to aive lldequate discounts for wholesale 

cuPomerJ. boc-IIIIDY of their ftlle1Jer customen would limply accelerate coutruction of their 

own C.Cilitia. n-, baviDa built dille &cilities. the former wholesale cautotMr would be likely 

to become a wbalunle COIIfiMtiiOI", Iince carriers that cboole to build their own facilities often 

include IUfticieat ~to ..,PY not only their own needs but aiJo those of other carriers. The 

fact that many cmicn ..-e currently choolina to build or purcbae rather than leue in a competitive 

wholaale nwket ~ tblt tbe optioD ofbuildina and pun:huina new facilities constrains 

wholesale prices. 

Given tbele markct condidaGI, tacit collusion to withdraw diKOuntl for wholesale 

CarltoDISider Afrt, 21. 

Carlton/Sider Afrt,, 6, 7; Joint FCC Reply AtdL 8 , , 39, 40, 41, 44. 
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CU1tC1aB1 il out of die qlllltioa. ..S GTE' a pwpoded CODCCI'D lbout IUCb coUUiioo il milpided. 

Evco.,...... .-.. .._ lndlameat to aew catry tMt iacreaed pric:a rau1tiaa fiom tlleit collusioll 

would Cllllfll. tleitoolluliae could aat oocur • a .,......lllltter-... wholaale .mces are 10ld 

~ of naJ•Je •rices Ire sopbillicated COIIIUIDel'l experienced in playina COMpebna 

proviclen .......... adler.,. 

wbolellle t. d Til Ia ... MCI.W JfTciT sell OD a IUbltllltiaiiCIIe to both wholesale and retail 

cuatomen." ATAT'1 bileary oflipifiCIDt puticipllioo in the wholesale market is puticularly 

If* r'n• Clll'illl wida llllil customen were to refuse to sell to rescUers (usumina 

they could clo 10 .._..,), ..._ 111 dial could follow tbe &miiW, path of CODIIructina their own 

&cilitiel, or dley ca obelia ClpM:ity OD favorable tcrm1 &om wholesale-oriented competiton lib 

Qwest. W"allilmlllld IXC. GTE itlelf ila pod example of ID iDterexcbanae carrier that bepn by 

raellina iallen:ity • .-. ..S iiBDW rapidly becomina aiUbaatial facilitia-bued provider. , 

Sa Hill Decl. ft 20-24 (Atcb. C to Joint FCC Reply). 

~Afrt,,ll-21. 

• The Hmil Aflldavit. eaec:h«' to OTE'a commen1a. lipUbndy undentatca the 
extent of ATAT'a JllldalpldoD ill die wbolcale IUibt. CarttoaiSicler Afft,, 11-21. 

, 
Sa GTE' a~ of ita purdlue of network capKity from Qwat. 
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competitar ........ I'JI'IIIitor olaiDt Cll*il)' 6am.,... ~ iDIIrexcMaac cmien 

or collltnletl kl owa; or (2) pt 10111e revenue by telliDa available capecity to the competitor on 

~ tenDL It is DOt ...,.uiDa that m.ny C.:ilities-bued intcrexcbaae carriers. 

i.Dcludiai MCIIIId AT&T • Will• WorldCom. c:boole the leCODd option - which iacidentally alto 

c:omplia wida tbeir Fcc.a.dlled aealc ohliptimt. ADd of coune, ifMCI and WorldCorr each 

iDdividually ._ a iDcladw to compete for wbolaale a well a retail customen. 10 too will the 

mcqed compay. 

c. • ,, ........ _. ...... aa. .... 

CWA .... dill the-will rault in a cuat.ck ofMCI'a f'l- to acne residential and 

1111111 hllin 111111•-.... But ng«hinl in the meraer providea • ecooomic reaon to cut beck on 

before tbe ,......, they wiD dlr. IDdeed, the mapr enhlnces the economic attractiveness of 

combiDed ~IJ wiD.._. • elw Cledlbility to offer coaaumen a tot.lpKktp of aervicea: 

local, lq ckwMe, wiltlw, ii ~lllld latemct. MCI alrady baa a atrona bae nationwide 

buyq all tbeir tell M"OUDiCRiiaal.-vicea fiom a ainale company lftd receivina a ainaJe bill. The 

for ita oeber _..._ lftbe codilld OCIIIpiiiJ doll not oft'w ftllllen'ice pecktps, includina local 

service, other ~- will. At baaom. tbe wbole point of tbia meraer iJ to pin and retain 

CUitomcrl. not loll tt.D- to pow filater, not slower. 

M<ROVa', in Older to recover ita embedded invatmeats, the combined company will have 

23 
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a powerful fi!IIQCiel iDcelldw to fully lold itl local actworU. includina by cmyina nftic of 

raide•ial CU~UWW~ID ..... ...._ A. MCI'a Pleaideat baa explained. "you build capKity to 

badle die._.. ol'lf8 h•z v CUIDIW'I cbiDa tbc work week in tbc daytime. and you have to 

start recruitiDa I Ill I .iel a• .... wbD WI tbe Dilltwork IDOidy at Diabt IDd Oil weekeoda. That '1 

the only way you Clll pt eftJdeat use of your C~pKity .... 

The Paul? , aad CEO oiWarldCom IDd the CbairmiD of MCI, in a recent joint letter •o 

the CbairiDIIl oldie FCC. line Nlfthmed tbat "MCIWorlciCom iDICDdl to be the ladiaa local 

leacr expleirw tbe hwr rnlaiic: "Mee WarldCom will baYe • eablitbed bue of raiclential and 

hllinea eta*WI..., tbe ....._.. aad pradud-clevelopmeat cxpertile to rach tiM* cusromen,lnd 

tbe local fadl ........ will be.-IDOl& ..... y by CIIIYial raidentiel Diabl and weekCDd traffic 

alooa with hllir • tllflc. MG 

CWA _.. tblt WaddCoaa'1 SEC filinp lbow tblt tbe combined compmy plans to 

"abenclon MC'1 pwerioul pia tD build out itl network in order to laVe residential and small 

bulinea cuatou.._" CW A ?_,., It 5. But tbc fiawa CWA citea repraent cost efficiencies in 

carryina out .. lnDt pa.. to aplllflllocallei'Vicc. WorldCom explained to the SEC that its 

atineeted .map ill leal_... wiD occur becaa11e "(a)la result ofWorldCom •a extcnaive local 

' • J. V-. MM(l Dell May Cut Consumer Phone Billa $37 Billion." Chicago 
Trllnllw, Nov. 11, 1997. 

41 A oapy oldie leaer, dlred Jauary 26, 1991, from Bernard J. Ebben and Bert C. 
Roberta, Jr. to PCC CJwinna William ICeaMnl, iJ IUacbed. 
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~ .. ,. . . .... ...,.. 

network IDd 01*~ tbe cambiDed compiiDY will N obi• to .uCIII• AIC/'1 piiiiU to uptllfli/11 

tlw loctllw*" 111 111Dwr CO# bD MCI would be able to on a stand-alone bais.010 

CWA quae. ii •b .an1Ued to a WortdCom aecudve, John Sidplore. in a WGJhbrgtoll 

Post article olOcdllr 3, 1997. CW A P«<lloot at 4-S. But what CWA doea not ay iJ that the next 

day, the w_...,.. Po.ta ~i._. M-lli• Editor took the unuaual atep of publicly admittina 

tblt die ....... [of tbe Get. 3 lltic:le] wu moapr than Sidpoore's remarks warranted;,... 

WorldCom lllo widely eli n•ioeted a pnu releae diaclaimina any intent to ablndon residential 

customcra.45 

Reaidead•' IDd ..U bulinear cuatomen will beDdit iftbc local excMnac mllket in 

Florida- DOW CM&MMI•I,.Jy domirwted by BellSoutb and GTE- becomes sipificandy 

competitive. Tbia a.p wiD ldviDce dllt pi and dwa beDefit tbe public interelt and all Florida 

01. Tile ••• .. d Mt adenalaellldvenaiMnice. 

CWA ...-1blt tbe _.... will uadermine the availability of quality lei'Vicc at affordable 

111ta in nn1, hiP COlt .r inocr city-. CWA P•lllloll at 9-12. CWA ques that the combiDed 

COIDJ*lY will (I) cliwrt local adwnp aervice to busineaes fiom the public switched network. 

drainina I'CIOUIOII DOW available to the iDcumballl for their univenal service obligations; and (2) 

S. Parm 8-4, Aida. 0 to Joint FCC Rcply,ll 42-43 (empbuiJ added). 

M. MiUa, ~oddCom Clarifia MCI Pa-," WGJhJIIglon Post, Oct. 4, 1997. 

45 "WcniCGm WW Not AINindon MCI's Residential Lona Distance Customers; 
Combinod Coml*lY to Offer Caaapedtive Cboica For Both Local and Lona Distance Service," 
Press Releue, Oct. 3, 1997. 
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bypus tbe .ccea ct.p ...a- that compenM'" LECa for Ule of their local exchanae facilitiea. 

remain ir,.,uclt iD lacll t.•k Ml nta md 8CCMI cbarges. UDder Section 2S4 of the 

Telecommw+:ldoal AlA ol1996, .._implicit aublidiel are to be elimineted md repliiCed with 

ad acce.-,. • to be reduced to cost, thereby eliminetina the implicit subsidy for universal 

lerVice. Tile ...... idt ...... tblt CWA fan will be lOit u a result of the meraer will be replaced 

by explicit......._ Aa till....._._... provider of intentatc telecommunications services in 

tbe c:oumy, MC1 W.WCC.IIJ!ectl to pay aaubllantial contribution to support universal service. 

CWA'I ... ., IIID millet tbe point tbat local competition will drive down the price of 

local lei'Vice far Ill _....... llld thereby make telephone terVice more affordable and more 

univenelly awiWe To tbe aillat that lfi'Vice to some cuatomen abould atiU be auhlidized to keep 

nllll aft'arcllble, .._ lllhldilllllould be provided tbrouab the reform of universal service that is 

'rclocll competition. whether by blockina a procompetitive meraer or 

IV. 1'11e••rprda. .. jek 

AI pNVioully clllcribed, a prillcipll1e11011 for this meraer is to create a company that will 

offer aipificMd ccapadtioa to tbe iDc11mbeat local excblnae monopolies. Indeed, the mcqer will 

be a failure ume. tbe comw..l OGqWI)' VMtly increues itamerket shire beyond the minUICUle 

shire of the localt" ..... -at tt.t MCleod WorldCom DOW have. This powtb will benefit not 

46 CW A 'a ....-.t oo univeraallei'Vice is discuaed at more lenath in the Joint 
FCC Reply at 23-26. 
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oaly WarldCcD _. Ma ........_ ..S ~it wiD allo cn.te new jobl. The compMia 

~.....,of 10,000""' politioal in 1be aext 11 to 24 months- a 14% lttcreuse in the total 

employee..._ AaiiiiiClby aen.ntJ. Ebben, WorlciCom's Chief Executive Oftlcer, at the press 

coafaeDce lllld Clll Novoaber 10, 1997 to aanounce tbe merpr ~t between WorldCom and 

CWA-dllt tbe ......- ...,.,.,,. iDto tbe loll of75,000 tclecommunic:.liona jobs tt.t 

would baw b.a Cll nt ~by 1be re-2002, abient the meqer." CWA P1tillon at 23. CWA urivea 

Ill ita ....._.job Ja. by -nina every dolllr of saved capital expenditura,IDd half the amount 

of sawd operldaa .,_ea, repraeat employment 00111. ld But the MCI W,rldCom aavinp 

projn~Ni• a..d ,...._..., Oil the avoidaDce of DOD-COSt baed acceu cbarps otherwise paid 

directly to ina...., loalladwtp cauien, tbe ability to u. WortdCom's exiacina local networks 

to be able to..,.. Ma'1 ,._to ap~~id in the local ....at Ill a lower cost than MCI would be 

able to clo aDa_, llcw .... at odler purdy finaDcialavinp.47 On that basis alone, CWA 's 

c:ala.J._ • wn1111- .. mare lipificaady, CWA totally ipores the employment growth that 

must iDeYi1lbly occur if tbe IDelpl' is aucceufW and the combined com.,.ny sipificandy increases 

its sales llld ....aclblre. Aa ScaU Sulliva. WorlciCom 's Chief Financial Officer, stated at the 

November 10, 1997 pre11 c:owliwce. '"ODe tbina I Mat to empbasi:rJC •. • is that we have the ability 

to hit~ SOAA aumber d.a we've put out and lliU add 10,000 people in the next 18 to 24 

months." 

CW A c:itlll die IM:t tblt a few weeks after the merpr 1DD0UDCC1DeDt. MCI armounced .. I SOO 

47 S. WorldCom's ReaiJtration Statemeot, Attachment G to MCI WorldCom Joint 
FCC Reply It 40-43. 
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layoffs." CWA PltltiDtllt 24.41 However, aothina in tbiJ IDDOuncement links tbe job cuts to tbe 

maaer. lndeecl, tbe ~ IDika it plaiD that the job cuts relaae to diftlcultia MCI hat 

been ba~ -ma tbelocllmllk.et - which the merpr abould belp raolve. If tbe syDerJies 

achiewd by tbe combiDed ~Y Khieve their pi of pady expenclina tbe praent minuscule 

market lbiN tblt tbe two comp~~~iel aow have in tbe local exchanae market. the number of 

employees will mmtlbly iacreae. On tbe other bud, blockiaa the meraer would leuen the 

c:benca of ..,.,._It.,.._ and thereby JesteD the chenra of sipificant future employment 

V. ,... ••I'JII"d lilt..,. co...,....... • dlel•tenet. ud wW do •otlliD& to 
...... die~ a1lt11Ye anwt1a of die .. tenet. 

presently.,.. Mdr111d by tbe U.S. Deplrtment of JUiticc ad the Feclcral Communications 

arpmcat1 it iJ 1110 mMJ,. hebe tbe FCC. It would be duplicative and cumulative for this 

Commjajm ..,.~~~e~y to cowr tbe .ae pMmd. evco if it bid authority to do so under section 

364.33. 

In .-y ewal.tbcn il DO IDirit to tbe coatcDtioaa dill tbe meraer wiU have an ldvcne effect 

on competitioG ill die latrmet. CWA ..U dill the combined c:ompmty will control half or more 

41 1'111 DIWINh•e CWA eifel 1tata that while MCI cut ... many u l,SOO jobs." 
oftbete ... m.., • 1,000 ,_. caaar.cton wbo work oa lpOCial projects." LA Times 
(BioomberJ Newt). -.ccJ to Tlb Up to $750 Mi1Uoa in Pretax CJwacs for Quarter" (Dec. 2S, 
1997). 
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at 13-21. Tbit lllertioa. bowewr, iparel the flct 1blt the IO-CI1Ied lntemet blckbooe iJ IIUide up 

of bMic 1111 c ~ RIIDillion &cilities ad equipment that are widely available and 

easily afl'ordlble by new IDIIbt entrmta. ID flct, the DUmber of t.ckbonc proviclen has arown 

dramatically iD ...... ,... 

OD a dnlbold poD. WorldCom ad MCI viproully c1i11pC with the IIJ!IM'ioa that thn 

ila ..-• .,.,.lwr'rh~De" llllrket. AD Imemet t.ckbonc il paeraUy UDdentood to consist 

ofTCP/r......., twitda llld ott. equipmeat, IUCh a modems, CODDeCted to buic wxlerlyina 

teiCilMID....W•"'- lrawnWoa &cilitiea. Becante tbe same transmission &cilities are used for 

lntemet NcldloDe _. oct. ICrVica, iDcludina nditioaal voice and data ~~er~ca. any 

comm....._ •a..., dill wiDIID became a t.ckboDe provider can do 10 by purcbasina tbc 

a-or OWDL N&.. altlle N •••• claim lbat ICqUiriaa this equipment is a sipificant barrier 

to entry,_..._ aeidllr MC DDr WorldCom ID8Dufactura this equipment, the meraer will not 

dect equi,...... llleL The ft ..... tity of......,iuion &cilitics u.ed for Internet services and other 

circ:uit....wi1dllclllld ..-...witebed .-vice~ precludes any fiodina of an iodependent and distiDct 

IIW'bt far.,.. ..... ...,." ..... 

The .... --.-of dais filet is dill compcdtioa to provide lntemet t.:kbone ICrVices 

ia • vi&CJI'OUI• competition to provide abc ~cbanac telecommunications services supported 

by telecomnn....._. trw-tiWonllcilitiel. ExiJtina providers, low barrien to entry. continued 
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expoaeatW .,owdl.lllllla Pl'C*COl ..,eciftcally daiped to provide flexibility and IICCOIIUilodatc 

The ability of aa.ws to chanp ISPI - thlt MCI WorldCom could DOt try to take 

....... of._. widlout triaaiaa amlrket bacldllh Customen cblnae ISPs on a rqul8r basis. 

The merpr wW t.ve DO e&;:t CJD tbe .. ofnwkinaiUCb cbanps. 

Nor wiU dll-.. have ay effect CJD peerina. MCI WorldCom will have the same 

impcmdw to iiiiiiODiam wilb adler ISPI (wbeCMr by .,..U. or oebawile) that each company has 

DOW- Ma WaddCca wiD .. cay oae oftbe tboe_. ofiSPs that provide Internet lel'Vice, and 

it mut be .... to oar its a ..... 8CCell to all of tbae aetworb throuah inten:onnection with 

otbcriSPL• 

VI. 06lr ....... eew·•ll Won ... PCC an aot properly befon dill 
c- I <•• 

GTE ..,..,.. to iDcarpante tbe oommenta nUide by other parties opposina the meraer in 

proc:eerli"P bebe tbe FCC. GTE P«<lkM It 37-31. Tbele commenten, however, have c:bo1eD not 

to J1ldiciP* in dll proceediJta bebe tbiJ Commission - stronaJy indic:atina that they have no 

FloridHpeciftc CCIDCII'& n.. il DO,_ for tbiJ Commissiou to consider comments mlide by 

.,... wbo did DDt tlb tbe tniUIIIe to IUbmit tbem in this proc:eeclina. In any event. the Joint FCC 

Reply fUed by WortdCom and Mel. llld IUICbed hereto, fully raponds to the contentions made in 

tbele odlcr CCM••w•• 

" For a IDGIW ddlilld cli-=-ioa oftbe peerm, laue, ICC the Joint FCC Reply at 
10-16 ad Atdl. 8 .,, 74-17. For a man det8iled di~e~~•ioa of the Internet aencraJiy,IOe the 
JoiDt FCC Reply It 65-91,111111 Atdl. 8 .a,, 59.77. 
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YD. ....................................... ... 

OTB - tblltbllelbould be •ldJudicltor)' bariDa on the applic:alion under tee:tion 

120.57, Plarida -- SectiGo 120.57(1) requires. belrina for "diipUied --or material f'act. .. 

GTE bll DOt iclendfled any such illuea. Rather, the questions OTE raiJCI in this case involve 

. IIi • . . . E if""--"'--:--= L-..1 -·..oL.--: .... _ eoDDOIDIC prec-m.a. to c.GIIIpditive lmpldl. Yell ...:; \.NUIIUIMIOD u.a IIUUIUrlly to CORIIUIIIOI 

dae i...t uadlr lladaa 364.33, a a-q would DDt be required. The Commillioo should follow 

tbe pncdce or die PCC, wlJch is allo required to bold t.riDp where there is a .. subltantial and 

m n rill ..... ~:~~ otllcL" 47 U.S.C.f309(d). The FCC's pniCtice is not to bold bearinp in nxqer 

~ • till ji'OUillltbll iD IUCb caes the poiml.t illue .. do DOt reftect disp.del over material filets 

but toe. ~ • iaf•eoces IDd conclUiiODI to be drawn from the f~ets., namely, the 

camrldidve .,.,... altt. -..." App/lt:tiiiDiu of0tll6 0 . Alt:Cizw 111111 AIIIUictm Tel1pltoM lllld 

T ...... Ctr JIll'" 9 FCC IW 5136,, 173 (1994). Oil this buis, the FCC concluded in a major 

coatu•d -.. ~ina that .. (n]o pcnuuive sbowina bu been ID8de that a full evidentiary 

...... would .... lldditiaMI facls tblt would laiJt us in any meaninaful way to resolve the 

wrioUICW. aadiiJUrnGD&Iml.t by the parties." /d. The federal court of appeals affirmed the 

FCC's deciliaa, .-nina tbll tbe diipUfc before the Onmiaion involved "just the sort of 'lepl 

that 'IDIDifillly clo DOt' ...... alive t.riJ1a. .... [A )a 'evidentiary hearina would less promote 

re11~ deehM.....,.tina iD dU CMebn it would delay and impede' the Commiuion's decision." 

SBC COJ••an'~ IIIC. "· FCC, S6 F.3d 1414, 1497 (D.C. Cir. 199') (aftirmina the 

652 F .2cl72.19-90 (D.C. Cir. 1910). 
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The Oommhdaa.alidy ICCUIIIely predict whit a bearina in this mauer would entail. A 

lenatby ~~~~~ cndel- would be followed by tbe customary plethora of dilcovery forays, 

diapnta, aad law .t ..._ ....... W... tbe J.riDp tbemselvea actually CG~D~De~~Ce, tbe 

Commiajm wW be .......S to tbe .... blale of expert witnnn• whole opiDiona will fill volumes 

oftraDICripcL ADd I& tbe eDd of ddt Joaa,laborioua proceu. tbe ultimate questions will be iuua 

of law aad policy wllicb tbe Ccwm',.ton cao raolve now. A bearina would serve only to ... delay 

aad impede' tbe 0a • .,..._., ...... " SBC COIIIIIIII1IICGIIOIU, l11e. v. FCC,IIIfl'll, S6 F.3d at 

1497. 

have filed appl ..... fbr 1f1WCM11 oltbl _.... a.ve decided that bcarinp are not oecaury." 

For nemple, iD New Yolk, tbe O:rn-i,._ beld tbllt aei1her GTE nor tbe other intavcoor in tbe 

cue "have lbowa dill.._. .. r..u.a '-which would require" evidentiary bearinp.' 2 The 

CG•ni"""- iD I.e- ' 'me .. OlliD ._. aiiD n:jectD.:I GTE' a Nqlllllll b w.doMiary bearinp oo 

,. MGNcMr,IDDN IbiD t.lf of all jurUdictions in tbe natioo do not even require 
transfer of COidlolllpplicadoal for tbe trM-=tion propoiiCd by MCI anu WorldCom. In those 
jwUdictiooa, ......... DOdflc:l&iOD or polt-coG~Ummation notification satisfies the State 
commiaim'slftiew criteria. 

52 Petitiall ofWorldC4m,lac. for Approval to Tmnsfer Control ofMCI 
CommunicatiODI CorpcntioD to WorlciCom, lac., Cue 97-C-1804, Order Denying Motlorufor 
EviMn/Ury H.,. tmd lnvl/bw C.U.nu, (NYPSC, Jan. 26, 1998) at I. 

" On P*'-'Y 11, 1991, tbe I.GuieiaN Public Service Commiaioo approved a ataft' 
recommendadoo not to bold ....... No Order baa yet been iaued. Docket No. U-22861 (La. 
PSC), Slo,Jf R•port tlltllb~lon (Feb. 12, 1991) at 4. &• o/so Ohio Public Utilities 
Commiuion, In the Mauer oftbe Application ofWorldCom,lac. and MCI Communications 
Corporation for Approval of• ~ aad PIID ofMerpr, Cue Noa. 97-1580-CT-ZCO, 
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Por die ....... NIIDGI, WorldCom IDd MCI rapectfully request tblt the Commiaion 

deny OTE'a Pwddca Oil Pmpoled Apttt.;y ActiOD IDd R.equat for SectioD 120.57 Hearina IDd 

97-1511-TP-ACO, ,._,(OIIio PUC, Dec. 30, 1997) at 3, 4 (rejectina OTE's request for 
belllillp). 

,. 1'111 MiRMIOCa ICafl' recommendatioo reflecta the nuoniaa of the FCC and the 
D.C. Circuit iD tbe ATA'f. MaCaw_,.. cue. dacrihed in the text. Joint Petition of 
WorldCGD.IaD. IIIII MaC.·-·~ Corpcntioo for Approval oftbe Acquisition of All 
the o. ......... ..._ofSeoctoiMCJ by WorldCom. Docket No. P443-30121PA-97-1S32, 
A11111L PUC SliiJfiJIWjllw P.-nftw ~*•IIIW /Jaw Jlllr. J, 1998 It 7: 

1'111 qulllioallliled by GTE clo not ..,.,_. to be &ctual matten relatinl 
to dlelpldftcl of the WortciComiMCI merpr lpiCIDCDt. but requests for 
pnjecaioal olwlllt the competitive m.rketpJ.ce will look like in tbe future _.willa .......... or priciDa deciJioas WorldCom or MCI will consider. 
w.y of the tpllldoal would be implcted by other variables in addition to 
d. Jlft'PC*d ........ ~on. It appean that tbe [WorldCom and MCI] 
baw provided the DeC IIIII)' information for tbe Commiaion to consider 
their ...... pctitiOD. 

" Applicldiaa of WorldCom. lac. for Authority to Traufer Control of MCI 
Commumc.tiaal. ~to Warlcll4D,Iac., Docket No. 97-362 (Del. PSC), Ord.r No. 
4672 (Dec. 9, 1997); IACeer lam DIDill P . ..,..,..,, Executive Secretary, ~land P.S.C. to 
Jean L. Kiddoo, Blq .. Dec. 10, 1997; JolDt Pedtioo ofWorldCom.IDc. and MCI 
CommuniC8d0111 CorpandOD tar Approval to TriDifer Conlrol ofMCI Commuaic:aaioGI 
Corpondiaa to WorldCom.Jac .. Db. No. 97-VA-667 (Mia. PSC), OrWr(Dec. 17, 1997); 
Appliadioo ofWorldCom.lac. tar Approval to T,_r. Coalrol of MCI Commmaicadoaa 
Corporatioo to WaddCom,Jac., Db. No. 97-2245-02 (UIIh PSC). R•pon llltd Ordlr (Jan. 14, 
1991). 
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CW A'a PtddcMl to IDterveDe IDd Protest of Propoled AaeDCY Action. 

Ma COIOIIJNICA110NS 
COIU'OilA'I'ION 

By: 

By: ~lid, &ffl 
~o.u.-a 
HOPPING. OREI!N, SAMS 
&SMI'IH 

123 Souda CllllocJo S1rlet 
T•"s' u, PL 32301 
(ISO) 222-7500 (Til) 

Ita~ 

March 3, 1991 

nl512.1 

By: 

By: 

Respectfully submitted, 

WORLDCOM,INC. 

l 1:4 ~y}!&r----
JeaJtl. Kiddoo. 
Robert v. ZeDer 
Kathy L. Cooper 
SWIDLER .t: BERLIN, CHARTERED 
3000 K Street, N.W., Suite 300 
Wabinatoo, D.C. 20007 
(202) 424-7134 (Tel) 

ltaCoumel 
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CERTinCATE Of SERVICE 

I HEREBY CEil11FY dill a true and corrett copy of Joint Answer of WorldCom, Int. and MCI 
c.......,..k,..-tW Caqa.._IO GTE Peddon on Propoeed Apncy Action and Request for Section 120.~7 Hearing and 
CWA Pwddon eo...., • ._. Pratat ofPropoled Aaency Action in Dotket No. 971604·~ has been furnished by 
Haad Deliwry (•) fNJI« U.S. Mail to the followin& pertia of record lhis Jrd day of Marth, 1991: 

Mria Browa. Elq .• 
Division otiApl s.n-. Roca 370 
Florida Public s.va c-illloa 
2540 511 m' Olk 8ML 
Tal'+ tn, FL 323~ 

Mr. Ricbm' Tudclr-
Divilioa oreoa... ........ aoom 210 
Florida PuWic s.va C...llllaa 
2S40sa...d01k8ML 
TaiJab•-, FL 32399-0150 

RicUniD • ...._• 
Hoppila 0..... S..S A Saaida 
123S.~St. 
Talla'n 111, FL 32301 

ThomaiK.Bo.s 
MCI Teleot-ID•k:edona 
710 Johnson Ferry a.d, Sdt 700 
Atlanta. GA 30342 

Mr. Brian SulmoMai 
LDDSWorldCom 
1515 S. Federal Hialnny, Suite400 
Boca btoa, FL 33432 

Jan L. Kiddoo, E1q. 
Swidler A Blrtil, Clllltnd 
3000 K ser.t, N.W., Suite 300 
Wasbinat-. DC 20007 

Kimberly Caswell, Elq. • 
c/o MI. Bec:kl E-.tnw• 
GTE Florida lncorponted 
I 06 E. Collep Ave., Suite 110 
Tallahauec, FL 32301 

OeorpKohl 
Debbie Oolclman 
CommunicatiOftl Workm of America 
501 ThirdS&., N.W. 
Washin&19ft, DC 2000 I 
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TO P&'IIDONI TO DINY AJIID COMMENTS 

MCI COMMUNJCA'I10NI 
cORPORA nON 

Mica.el H. SIJaly 
Mary L. 8JOWD 
LmyA.B..._ 
MCJ COMMUNJCAnONS 
CORPORA nON 
1101 '-fiVIIIia A-.. N.W. 
Wuh"w*e D.C. 20006-M06 
(202) 1'72·1600 

Antbaay C. E ... 
JobD 8. Morris 
UDH. Gea1 ..... 
JENNERA~ 
601 ~S&..N.W . 
WasbinJton, D.C. 21005 
(202) 659-6000 

O.CS: J-.y 26. ·-

WORLDCOM, INC. 
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1. Leilia+ 1 ........_ Tile local ac:lwnp ...tr.-• praem~re subject to 1ht 

• oar-lOW moaapoly •• _... lllk• 

daele ......... ia die fiDI fila.. I p' 2 I ,.._ 1111 -iiact.d iDc:ambeall, requDa DOC aaly 
. 

• forcefUl..........,_. llpl ...._ ... a--. .S ... trrive OCIIIIJifl'itar to lad lbe way. The 

c:ombiDed MC1 W..WO. ............. rr·ve o llll*i••· MCJa. a llllioalllnad 

aaellldatlrolda p(f (eei_. ........ PUCUI?alllllrbale. WaddCGmbii•--IIMtocal 

• wart -.I .L o <:;:. s - ..___~iaacl~~~~~~ -11 L·-' e:xctwnp~- ... w ..;.. • sftll , • .____,...._.'"*"•••· 
1bll c:ombil.._ _,.. tlll#r' n rl .a fiiiM illavirlp .._....,will IICbieYe- will allow 

• 
compuies could 111: ca.,., • ..,. , " . 

• 

• cusaomers. 

There il DO ..... tD die ct.p tbll die ..... will ...at iD a cuehN:Ir of MC'1 

• 
of .. one-IIGp lbGppi .... 1111 cxabi_. .....-.Y will offer local • •ice to MO'a prnr&d ._. of 

• 

• C\IIIOIDal. 
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clowD locll,.__farlll .,._...., IIIDuld bllpllllblacll•lcpbaae •vice mare uni,'lrllll~· 

IVIillbll. To·tlll-6M dlit proo111 driws doWD ldlhlocal.._. dill may hive provided an 

imptic:it llllllidy 11r lli...a • rice. 1bll will be....,.._. by UDivelllllerYice fund coauibutioas. 

wbicb MCJ w...c.. wll pay ..... willa--__, plllicipiDII. 

2. lAIII ....... • r1tll 1'111 .... will .......,. viproul c:ompeUtioa iD tbe loa& 

diMMCe .... VfewiDCH .... IIND ..... IIIdlll...-dfrrrda..cdolliiDDioc:currina 

wida die cwa• .... .-. ,__.. il alnldy OCiiapedtiw. 1'bil &c1, toptbcr with low 

Clllr)' bmien. .,tl'iftntrd ._.,.., _. odllf llclan would r..cao. .ay •aiJM po11.....-pr 

to iaca ••r priall ......... ......_ Mal•wr.dle iadullly ia.._,i,.._ coueena-.cL a 

tbc maaber oftliPI"c• flcllldw •••d onllf'dlln ..-, AHdaall.-y ia boda _, llld 

ICtUJlly occunill- NMr &ltl Ill - WM~ _.,lliw DIW fidlkia .S .-Din CID quickly 

ICqUire die ...... ..., Mid to CIDIIJII r•, • 0011 ..... - .... lllllillitde or DO ... COIL 

Sipificaat DIW tnlldnr ••rd -.y wW _....a the_.. OlllltiD- to pow and a DeW 

cmnn~~111ce.., s 1 oltlll • ' a•ca~~or----. ... m.r...uora.,_... 
exiJbDa a... Ia 1111 ... 12 _..,, • ._ dnc anien baw __.to CGDIIniCt. or 8IIDO'IDCid 

Ill ad~ .... - ............. JJO'IIIIi•l---....... BOCs. wbo, upaD 

and fonip Clll'illl. Oiwa ... - ,.., ........ COil oft.i .... llcilitiel, ..... illilllply 

no pGIIillility dill til r 0 ............. Ma WarldCaaa to a a.-OUipUI _.nile prioal; if it 

did. aillina cc IIIII IMLw ....... tbl ~to q-t.•hnr,llld Jftbl..,..,....,. 
ncn plftiaUy •a a nftll (wllclt iloaald DDI be). ~ 'edlitlw bu1d -.y would aaly be 

v 

... 
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CIICCMIIIIII'L 

Nar will .. ._ ... IHI dlllilcelillaod of colluliaa Gi\Wl WcniCom '1 praenl m.ket 

... .............. MCI' ........ tile ..... two ... iD .............. ..... 

..._ ... ,al• -•rriMfvatDATAT, wiUcll will lliD be1Wice 1hl a ofMCI WorldCom. 

Tbil &ca. 'DJ ¢e willa low_, lllailn IDd tbe iDcr n•,.Jy .. CWDmoclity" ...._of the loaa 

diAwM!!I ..... ,._ ~IIIIIIJ ..., ... tD iaan ur pricll dlnlulb .at coUUiioD.IDd wiD c:omiDue 

to do 10 after .. -· 

ne..,.. •• • ..._ rnlt nit' Ins ""• CCIIIII"Iiliuu. The ........w 
IDIIket is pnr sly .._., c•+"''iliw. • wialnnrrll by ~ pricll. die ,...'411ir sdy 50 

millioo PIC c' 1111 ,_. .. till .... iD -.a •oat' _..._ lfOTE IDd die BOCIINiy 

beliewld dill-Jill& i llliPr' iD die nlid ••ill lama di•enor: be..,., dley wauld be 

competiaafar ..... ~IJIC m I , ............. (•1111J•pru dlyhetoclo). Tbeir 

failure to clo 10 ' • PI l Ill IIDw 6cliw ......,;el ~ __,.aidou ..oy ia. 

Dapilr till....., ~ C 4 ft .. _ aftbe ne dielhwig II, .... il DD .._wily tbe 

.....tel. It llllde- far MCI tD 11116eedy tD ,...._.,~...._till-... llld it 

will comiaue 10 .... - INr till •rrpr. It aliO llllde - far WorldCom 10 I'IICh tbe 

residential .............. IF ............... - ... IDd i1 will ...... -after. RIIH I •• , 

CUitADift .e.... 2 ... ai811W01k Cllf*ity lbal would ......... be rellliwly idle .... 

eveaiapllld'Ubl I ........................ CIGIIIoftbe ...... ................ ,& ... , 

CUIIOIDI'II provide a ............ a.mdw procluca 

Filially, ..... II • ..... till ct.p tiiiiC tbe - .. wiD ..._ CCIIflll.._ iD die 

wholaale .... Alii-............... wbo ................. ...,. ClpiCity 

... 
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ilaseHielly 1 ... 11. Aay,..•,•IO iDcr1ar wllalwlc prica would aecal'ril~· fail. becluR 

Giber &c:ilitiR ' I d ..... oaald .-ily Jlllb whohMie .mc.IVIiJiblc Mlowlr ratalnd lakr 

1<1 w appGIIIIIIIily. Ia I1HitiaD. the,..._ thaselw. eould lluilcl cbeir owa 

&cildia -,• ... '11•11... .., iD ....... 

....tra MC .. W..WC. 111M • CJ ..... My a. •aMI C0111piddwe op1r11ioDs. which the 

c:oaahiDid cw r s wm., rod ..-. wida the pi ofbec:om'• the &.lnlly ilobll ead-10-cnd 

COIDJ'flddwe cmilr.._irc a c a .. i..,,.. ot•lecc ··-cllica .me-. 

GTE'• d ... Mil tllll ............... icD .... Iift i,.... ...... OD ill 

mistaka • ....,. tl,.lluaa --.;ill &ibn 10 ••'• till powilw CIOIIIpllili~ IDd 

llelldlly dec:l""'w ... ., ·- ..... •Y'iaa; ...... of. IIM'I'i.,.,... clilliDebOD betwiCIII 

IMTS IDd ieM•hariJIII-. ID ..W.. dltl'lllliw-of.-yllld dlt pr111 a of ...... 

of ocher oamp-..; _.till tiel dill dlr the .... ATATtiDHibt ..._will lliU be ..ty 

twice as 18rp • .._ oadiDid ~··· Nor wiD tbe _.., pw the COOibinecl con..,. die 

4 ••••• ,... 1'111 ..wae dill the ..... will. iD -IIIIOI'plloua -··· ....... 

combiaed oaa...,. 10 oaaaol till ~- '1*:kbaae .. ._ DDI whiiM•Kt alllia). .._ ... 

equipmem. wbicb .. -... ~ ...t aa-ided • • ........ _..-by vinullly .wry 

major telecalllin ol d- cmilr. Ally lbcr oplic a•-i-inn CllpKily CID be utili_. bdlil 

.,..,._: ..._ it•O' 1 ......... WaddCalll'a. MCJ'a• act.lllllicwcmiln' DICWalb. AM 

anyoae Clllllay till on 111 y •art, ._,.. llld ~ ......... eq~elJ •-tram dlinl J11ft1 

wndan. 'lllultlll 011 Z II Pill' .... OD pi'IIIM ........... oftraftlc would be-~ ... ·-
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....,. 
poilll•alow.-.. aa1 ••lllla&••.,-ofmuldpltlatM._ t.faleowr. ofdle 

39111hMk_,...ia61l1.S .. WarldCamojaa Jw.a,~~Vm(-MCIDODC). Furtber,1bcre 

is DO VllidiiJ tD C... 4. & ld by OCIINNI.II ............. I .... DII or lllepd 

difficulty iD IIPIIWI• I I I··-·---· prowidln. 

upon llli..,_ of die reqab •• • faith ia SectioG 271 of die Tthca ••u.U~ N:& of 

1996 . 

resoluliaa of.....,., • .,.d-.. ODIIDIIIIiDI•....,. of two .......... ._ Cllrien. 11lil CIIC 

.: .,_ 
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T ..... alc-rol alMa CG""'!U"icmoa 
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) 
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cc Dcael No. 97-211 

or wom.DCOM, INC. AND MCI COMMUNICADONS CORPOilADON 
TO PI!'I'I110NI TO DINY AND COMMENTI 

WorldCaaa, I& ("WarldCcaj ..S MCJ ~ CorpaalioD \MCJ. .. aDd, 

lOiedlcr with Warldeca,llllllda, die .. Joim Applka111j, by dleir ~ ~. baeby 

S. 1998, with ...-:t to dlelbow-aptioDecllpplic:alicm (c:ollectiwly ... Appliclaiaaj.' 

I . 

mcrpr is plaillly ill till public b I I -

' n. .,ait II'Iial ...... by w..wc.a • oaa111r 1, 1991, IDd ... •wW by die 
Joillt Applr.e em Nou t • 21, 1997, to ldect die lela. Applit •••' ...- -ID a.p. 
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n • r ..,._In a' ·c· Idle Bell ()palliac ~(BOCa) llld GTE Colpcnliaa (GTE). 
I 

Aldr_.two,_.._.,_..._. --of1bi'"...,.Ttllcam.......,._.Actofl996 

(.._ .. ,,.Alii"). Iaiii • • + 1 .,......, .-oa-. .._ 91 ,._..of local rnenuallld 

KCa~ U... 1'1111 it ...... till 1996 Act's .-...a,-1,. JIIO.WO. ba¥1 1101 worked u 

cost·blled priCIII Ill' tl• ,, iD IDDit of tbe COUIIIIy, ..Sdle COI•illlllld fooc ..... ina of tile 

iacum .... iD ' ria IJec op~~.._ support sy-. blw all CGIIII'IW to till clelell oftbis 

aspeca oro..-·,._ far local COIIIptdtioD. The aa1y _ .... JII'GII*t far 1oca1 .. .,.., ... 

ennms. 

Far- ' 1111 .... ' ... JllliDII tD dnwlap iD dais c:hel ....... ..w..meaa, .._. 1DU11 be 

" . 
.mea. Tbe ----fll- C.,NWI ...... Wcn~Camllld MCJ wauld ......... tD 

-1-
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._ ..... n1i lila JleaiiJIIillldwlyprioldpri rotillacmlivi.mca. Lcapowdallld 
I 

... CXliDJIAid• ....... , ......... ... 

MCI...S w..wc- toardm baw. fir If I I I ctwa of IUCCie"ina iD. f'Kilitia-bued 

llaac. n....,. canr-ill wiD 111w lacll ~ iD lpJillli'i=srly 100 citia. n. FDiqll will 

CCIIIIFkn+M), •••' C t ~· a.-tiiiiDiqld CCI FnfMY c. GCJ*Id .S ~eeeleraae 

rniclealial IIIII .... he r' 111 ...._ wida WorlciCom's mare eli~ t.wiutr bae IDd die local 

MCI W~'1 MPWill .._ olloal dii"'M:f ~IDIII will piO\W ..witiaaal ....... 

beal• itwiii.U.Wa.-dDi•prow.-.. or...,. .... - • .-.... ...--

on wbich die Ca I '• il_,.. tD*i¥8 ciDwD rMa. 11u. MCI W.tdCGID wiD he iD apDiiliou 

topnMdcao 'I ddw ..... b-lacal~FMI.-IDclo•fllllr.._wauldlidllriEIIilJ 

.] . 

. .. 
1 .. 



• 
• 

• 
• 

• 
• 

• 
• 

• 
• 

• 

J!J
1
ll

-1·
11

. 
!
(
ii

tf
ll

l
8 1 

I
t 

g 
I 

I 
I 

. 
~ 

I 
i 

I 
~ 

. 
I 

• 
-

I 
• 

11
1f

•;·
l;

 
I~ I

 I J
 I.!

 ! 
11

. 
• 

: 
• 
1 J

· 
!!

 
J·

 il
 
I 

. 
r:

 
ji

J·
·,

, 
II
!~
'l
ti
' 

·11
 

I I
 I 

0 
~ 

~ I
 

I '
 . 

I I
 I 

~ '
 I 

I 
I 

~ 
··

-i
f:

i~
 
tf
l.
l.
~~

~ 
1
·~

· 
~ 

I 
~ 

! 
I 

~ 
I 

8 
I 

~ 
i 

~ 
f 

I 
~ 

~ 
~ 

~ 
1 

I ~
 t

 
I 

-:-
I 

~ 
f 

~ 
I 

-I
. 

I 
II.

 
II

 

I 
~ 

~ 
t 

J 
t. 

~ 
~ 

I 
er

 
I 

'W
 
I I

 
I l 

~-
1 t

 ! I
 
J 

l 
:a 

.'J
 

J. 
! r

 l 
I I

 
~ 

: ·
 1 

~-
, 

• 
; 

J 1
 r 

· 1
 



• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

n. p11111c 1811.-. pa111n ofdail-pa il corainn.cl by die iclllllil)' of the princi~ critics 

- 01E, a di1 JJ airs 1 d bidder far MC (ll7iDI 10 Ulp hlllopalliw by olllaucliaa lad clelayiDa 

dlil • liP). • illc ..._ locll ....... lad a fldliti• b•rll U.c ac:lwnp lad bncmet , 
•vi• JID'idlr <..-•et Wy clifllai•lll bJ die...,.. or-..w complliuon leiUhiDa 

tc. 1111 • ..,. .. two BOCa tiiM ..... OTE'a dNid diM dda- will provide cbe ..-k dial 

.-.~oc~~.,.-tiau (lad 11111 a11o au too sndialbiJ 1111t10- dda prac..-ina 10 ldvlncc 

CODCIIllltbll .. - ...... -··· CICNIIp4idaD iD.., way. 

Fiallly, 01! lrivoloully -dull die Appliclliaa did 1101 CCitlltin IUfticient ~-

for die Oa ••'Irion ll' ........_ tbll dle1rlnlfer of eoaaol ofMC'a Uet.111ad llllbori•._ 
10 WorlciCam il iD 1111 public a... 

: ..... I 2 10 the Pulllic Nolice clllld Jill. 12. 1991, ........ Opp ... to ... MoliOD to 
Dillllill wiD Ill ... -.ow, a.y 27, 1991. ""Conlc?ion." Com•i'lkJa Seeb Ccl •-c. 
GTE S.W. Ceq1111... Nadon to Diaill AI!Pik•- of WorlciCca. lac. ..a MC1 c.ommu...-. C11111an, • bTm hole:..& ofMCI to W.WCC.. hill&~. DA 91-
49 (NI. Ja. 12. 1911). 
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D. ,_Mp.;jiR WILL ftiRI&iR TBI ftJILIC IHiDIST BY ENHANCING 11IE 
CIIAJIICE or ACIIIEVING A COMPE'ITnVE LOCAL EXCHANGE MARKET. 
WHILE JtAmiNG NO ANTI11lUIT OR DGULATORY CONCDNI. 

.._ .... •* • --it ... In 'Ed OWiwllllmiaiiY by lbe iDcumbcat tclcpbone , 
e+*lll n'R,wlda M..._iDdlelilblilllly,._. ..... n.lltbe..nl.iDiluaableflcl 

?I .,. w111i11a Ill fJl till oppo1i1im11 to die MC WorldCom meraa IDUil be evalUIIed. It is 1be 

die..., m oflocal w •IIAd&kxa. IDd. iD-. CCIIIIIOitlll Gilly baalll•k dill could ~ly 

......,....al ... ....., n.cwaliliaDof_of.._....._.;.aayOTE.mtbia-..isthe 

••t••••llllldprn••ottlllsn aa ... ddwe-ofdU....,.TIIil.....,lbouldbe 

iD ............... __ 10 wbich ........ illibly 10 ldllct fulure--~ caaduct 

IDd ,.,.. .. ""'n .., Wilb drectiw eafalamiDt of die m.tet-opec:na provilioal of the 1996 Act 

by Federll llld- sa rill, the.....- c:mia 1111 pnllllile -IDd lbe likelihood -dill tbe local 

policy ...,IDd tbe i*iaac:4* pi oflbe 1996 Aca. wiD fiDilly .,..,_, cm~~Jldiliw. The IDIIJCI' 

wiD.-.......... 111'we llldaawide COIIIjildiDI tbll ia blalrpolitioned tt. ..._ oftbe two 

, Appl._._ of NYNEX ~ T,_,aar, _. Bill A"-ic Calpaa .... 
Tralf--. far CMIIIt to T,..,_ CoalroJ of NYNEX CalpaallioD _. 111 SublidWillt 
»-1 mtw ~' tr•• a..-. PCC 97·216, 9 e--n Jt.ea. (PAF) 111, •, 91 (rei. ~ 14, 
t997)r .. ~(Ww"). 

_,_ 

• 1 



• 
com.-lia would be ...-aly 1D dwllenJesuc c rrfally 1he manopoly COIIII'Ol pacndy exercised 

• by tbe ---CCJI1f DRill 

I J.fr• ? .. flt11119M AlA 11M DOC,. .... local ..... ..UUIO COIIIpllitioll. 
I 

The /tJ;t ~ ....... •lartbe illloclucliaD of'kal COIDI*ilioD iD tbe ardlr of'lnliciJ*ed 

• 

• 
Competitive eaay dni.PI n •• ot..-WidJed ,._. •• iiiDCOIII•ill IIWI'I roldbloc:b bocb • .. • ...at ofllilb-(pncullrly rec:urriDa IDd DOIHeCUIIiDI dlqa), iDidequlle oss, IDd .. 

• 

• 
imponiaa railllllee at e_.y 1111p oftbe way to local caqedliou. 

• 

• 

• 
• 7 •. 
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M-.n _. • lldJ•Itd to be IIDxapeliliw wiiiD tlley eabMce die c:lwnM 1hat die 
I 

'*"•"i'l« .. 'rwiii?DIII ilu .. •r u~pricilw. n.ailao ... i'*lik"''loodofta.at.e . 

The pailll oldie- il to lllaer ..we WcniCcD _. MCJ to IIIKk die illc:umbeal com.,.Ua' 

c~cma-. n•"*....., •toCGGidilllle priCII witb tlllm. New_ .... price • dilcounu off die 

illc:umbart --........ fliDie,..,... do IDd it would be..., .... ;., for die mcrpd finn 

to d.,_._.. n ... __....,_.. .... iacual.,_tokllpan a...-.. 

It would .... DO .-iVIIIIc- fbr MCI WarldCom to aapete lea agreaiwly tbla 

MCJ IDd W.WC. ..... WM6wlly. Sucb a aJIJI)' would llllb ODI)' die ILEC an 

&cilitieH•s~ --... Ma WaddCcD witb ·-••ial -*COlli, to pow llld GJWMI by 

i.DcreuiDa CMIIaaaen _. nftic • npidly • poaiblc. It would be • tdminim of failure, nota 

decllrlliaa of.._, bdll mmsar ,,., ofMCJ WoddCam to t.eU ita........,. it bid bpt 

A. ,.. ............. ., .................................... .. 
IMal •• I •••••In tllaa MCI_. W..-.c.. ..,.......,. 'he • ., .. 
..... ....... 11 .................. 11 ....... . 

To dill. Cll I$ lliliwelocal• .... c:mien ('UECI") line IIIII rellliwly 1iale IUCC IM ill 

after tM .. Cl u 11 rddwe locallwitcb wuu...u.d,. die IGCal a.EC .._. (iDcludiJia raellcn) of 

·•· 
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The 1996 Aci .. CGI•mpl-.s dne pllhs of cnay iaro lhe local market - the constrUCtion of 

DeW DltWalb. till-ol....,lld elemea~~ oflbe incumbcnl's DCfWOrk.IDd resale."' OflheK 

enuy ........ ..a. ia Dat a viable •-u today beceUIC raeUen cannot difl'ercntialc their 
I 

pnxtucll, 01S i1 MA•, _. dllllvll ofdol•le dilcouaa ii....,.Uy inldeq\IIIC. RciWncc 

on unbuDclled 11 • •• ofdli illcuai.,_.,IIIIWOik bat t.D ..u.cl by the £iahlb Circuit• s decision. 

noD-coli ._.. •••ill .a DOrH'ICWriDI ct.pt.IDd aewi""r.:rary ud 11Cbaically infeuible 

OSS. IIIWtllJIIIIIIII ~ w. F. C. C .. 120 f .3d 753 (Ida Cir. 1997), em. ,._,.d (U.S. Jan. 26 . 

1991); ... _ .... If ••• I Qllr, '' 121-221;' lfi&tldt Stlllllt Ctlro/IM ONJ.r, ,, 101·169.' 

Tblllea¥a WWsr • HId .-y, wllicb ... bela widely ... i-t • tbe type of a~~J~Felilive elllry 

campelilart I II willa ill' ciliA .. to build IDd OjNia dllir OWD IIII'MJib. Tbll is die 

OD iiiOWIL 

Ia wtdlliNt to till "011111 ' rst• ofMCI'aiDd WarldCom'a ~~-bile. ... I'ICOpitioD 

' I rl• I Mil oldie Local CCITIIpllitiae Pnt--. of till itllcii'!PPuaic~ Acl of 
1996,11 FCC'W.l54f9,,12(..a.AII-1,1996)r"lMIIICo..,,,_~. 

• Art!! d m of A lank Ni.t'J n ,_to...._ 211 oftM c....,; c._ Ac1 
ofl934,•w friTe ...... Ja.llliae..._LATAStrviclliDMi N;pe,CCDkl.97·137(NI. 
A ... l9, 1997)~... llad Mc.,ta OfWr1. 

' Arfllr 1• 11 ... .._... ea.,.•• • .a. ,.. • to s-a. 211 or .... 
CCI• '~sdr.MfllltM,•••M ToProftllla'ap..-...LATAStniolliDSouda 
c.au.. cc Ill., ... (..a. Die. 2A, 1997) (" ............ c.... a..-) . 
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11ra1z'-,.~ 1 Gf•ftcel. ~ 11a1 GDiy loc:aliDd-. cliaDce, bullllo ~ IDd 
I 

1 t • •fl•, • ..U • Mil of-clllllllllrca•""P'ic-.. •vic~~ which WorldCom ba 

..,..a•••(_.._.._..d_.......Sdlla...._), c.t.ISidlrDecl., 10. Withtbl 

~llvilp•llki•rie till-wW ..... _. ..__....., ...-ay's flDIDcilliU'CIIIth. 

rip" •••Widl , ••d c ampillidaa ._a 1'111 JlftiiPIICl of IUCCIII 

n. caalllilrd ce...,_, wW ldlil¥l dpi._, COlt IIVilp llld dlicicDcia. ad bavc 

1. !"•r!+rrz W+gk - · AI a ...aa of'WorldCoiD's ni .. local 
....._ tbe...-.... CCII ... ., wW cmy • iaa?Hid .. opodiaD of ill...._.. 
.... ill.,.. .... DllWDik flcililill ..... iD ........ iD .._..-co-. _._a.-•ac1Med widliWildlld nile. WarldCGD S-4 • 42. S.W. ca --.'fOld iDoaiJoc:lliaa COlli. ............ cc..-•• would ..... 
IIF II ly colloc:MI• die- --.1 oflice . 

2. Mrr!'M'iPMC'•Ice'rziYisiee: Aaa.-altofWartdCcD'saMr .. 
u r'• IIIII ..n IDd GJNirliow. die CCIIDIIiDid ce~..-y wiD be IIIII to 
•• 1 MCrs,... to ex,.td iD die local_.. • aloMr COlt.._ MCI waald 
...... -.- cHiaDe ..... n. CIDIMiDid CINDpPJY wW naid tbe .... . ._.i.-. ....... llllllrlliDI .... ••-.llive fuacUaas IDd will ... ....... 
...a-n•tdtiaa from die 11101e npid ....,_ or 1ndlc to die camw.d 
aa ...-y•s DIIWOik facilmes. WarldCcD S-4 • 42-43. 

3. ' 'g '•11 Inn "Viia: Capilli e.,- dlllft ....... apealld to 
• mil.,. a local DIIWallt build ou&IDd ida..- • tw -. • ......., • a 
.-Ill of.-.ldd .. icllivw capital........... WorldCom S-4 • 43. 

1 W.WC.., 1111:. A•--- No. 3 1D F .. S-4 Rlli•._ S• 2 ·- _.. die 
s.c:.ilill Ml oii9JJ. A oapy oldie A'"I'W S-4 it •• hM .... • AM h•-0 . 

·II· 
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4. On SO" A· Ccn IIIII. ...... _. ~ coaiiVials will be 
Mlitwd • 1 • die iDJ:n•rd ale of' .aMiill iD die combiDed ~y·s 
Ill d• will--* iD c;ppDiiftW'irilf 10 reduce COlli by avaidialllpllldiua 0D 
d "licM•w ..mda. .... rr pw •·;• power, IDd dlelllopliae of'l1111 pnc;dca 
iD Gill c:cww • n- WorldCam 5-t M 43. 

•• a r _,or-.. ll¥ilp wW ...._till .... of .. o~ locai..W:C, the)' should 

.-, • a II a local.-.. .-y _. llllb it mcniCCIDOIIIicllly frllible far tbl combiald 

II g ,, I f ... IDall •wiDe to__. wilD ..... DGI be lble10 pnMcle tbe reYeDUa needed 

to ...,cMt a ...... COiliiiUCIUI'I. ID ...,..,.. ...... call lftiap IIIDuld ..U die CIGIIIbiDed 

ca•.,.lilloaulddDifiW.ty. Fnabadl._.,. .. ,dll_wW..a...::edlllbilhyof'dll 

Gi,_ hi~ lnel of appGii1iaD. GTE DO doubt- a competi•iw *-en.. MCJ 

WorldCcD. ~.c.diKouanlbeviewlofaecaplllia liD GTE.._.._ • .._ .... 
were aiC'ted far -.. .......... of' C&JIIIIIdiliOD aa1 campelitan.- .llrlmwick Ctwp. Y. P.biD 

~. lie., 42f U.S. 477,411 (1977),...,. ........ SlttM Y. Ulflld S.U, 370 U.S. 294, 

320 (1962); r•• 11 uwmftMr llc. tal Llbmy M«<lll Ctlrp .• 9 FCC 1ta1. 4713, , 2111. 52 (1994) 

,....._laws .. Wiprd 10 pNCKt competitiaD, DOl campetitanj. Tbe lilllple fica diM GTE 

• 12 • 



1.. 

• 
• 

• 
• 

• 
• 

• 
• 

• 
• 

• 

f 
iJ

I I
 

~J
& 

r·
ft

. 
i .. 

r~
~~

~ 
a~

 ~
~~
~~
 

~,
 

fir
 

lr 
'ri

 .. 
IJ 

I 
.. r

r 
~~-

•. ,f!
l! 

;. I
 a

· .
 -= h

 
':' i

' 
lrB

ii 
11

 ~
rf(

. 
~~
 

li
l 

li
 

Rl
 

~~
 

~~
 

r•-
r 

• 
I ··I

J 
Jf

 
c;f

.~-
~J

 
11

 I
 

l I
 j 

! 
I 
I 

~ 
i 

I 
f 

•. I
 I 

~-
I '

 ;.
 of 

~ 
j 

I 
~ 

i' 
! 

IF 
-i 

,. 
11

 ~ 
i 
tl 

! 1
.1 I

 J
 l t

 ~ 1
 IIi

 
s 

1 
"' 

~ 
II

 j'l 
s 

i 
i

'r
 

. 
~ 

-
~ 

~ 
r 

~ 
~ 

~ 
I 

I J
 f t

 
i 

=
 •

 I 
f 

li
 
I 

-
. 

~·
 

~B
··

··
~~

~~
 

~
~
i
~
 

-~
 

jf
f!

~;
f~

;l
 -

~~
~~

 
R

 I
 

~ 
M

 ~ 
I l

 
a·
J>

i~
!j

 
~
r
i
 

:I
f
 

I 
I I

 ,~ 
~ I

 
~ 

~ I
 

l ~
 I 

1 1
 

• 
-

p 
1 

o 
~ 

I 
~ 

, 
1: 

I·
 

I
I
I
I
J
: 

~
~
~
~
 

... 
r
l
J
 

1
l 



.. 

• 
• 

• 
• 

• 
• 

• 
• 

• 
• 

Il
l 

: 
II 

.. It 
-i!. 

~-
8 

·J
~ 

• 
:J

 ·
~ 

~ •
• ,

 i
tt

 i 
l!l

t f
il~

l 
~~
 r 

~~
.~
~~
 

~
 

• .
. 

'Q
 

!.I
f 

ft I
 I 

I 
!: 

!~~
~~ 

t~~
 •J

d 
11 

· •
 rrl

 
i,

 
1·r

 

il"
' 

if•
t 

II 
~1

1 >
 

. J
l J

. u
 

f 
.v

-a
_ 

I. 
f 

1f
t:1

 

I l
 I I

f I
~ l

! l
 I l

.f~l
 t 

1 
I 

I I !
 

r 
1 

i 
: 

r 
~ 

tl-
r 

~ 
i 

; 1
 I r

 r
 

1. 
t 

<
 
I 

I 
i 

D
 
I 

~ 
I r

 i
 J

 l 
~ 

o 
I 

. 
~-· 

t 
I l

 
I ~

 I
 R

 
I I

 j
 
! i

 !
 I 

~ 
. 

f 
Q

 

r 
P

 
~ 
1 I

 f 
; 

I 
~ 

• 
1 

r 
~ 

r 
~ 

E
 

I 
J 
I 

t 
r 

J 
' 

• 
~ 

I 
i 

~~ 
' 

l 
! 

~r
1
,
r
1
E
i
 

l(
i 

.f
 

~~
 

I~ ~
 i 

I ' 
I 

t 
f 

~ i
 t 

I J
 

[ 
a· 

t 
I 

J 
f 

I 
I 

I 
I 

-: 
r 

~ 

• 



• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

the aaly ..-.a'- n· • IY far the ...WDICI u a .. ,, ia 10 IIIICk die incumbcftu · CUI&Oiner 

WaddCca .... _.....willa 1111 •i rill ... oftbllocalact-p -at it will blw wblll , 
die-.. II ..... zrtd To IIIIICk till..,._.., •. lllllbt lblle. MCJ w~ IDUil 

cambiald c a 11.._, Wllld 1f11N1 iD coardi"ted Jlridal witb die n ECs. Notbiaa could be more 

alieD to die ••Ilk ••m or die c:a~pca• ~ ol eidllr W.tdCom cw MO . 

GTE - ... die - .. ._ __ "CilliiiJididw ........ ...,_, liva "ATAT's 

IDOil sipific:M ...._......,_.,"GTE P.,_M43. ,_... ... GTE'a....-. milnllldiaa 

of AT &T'sllli1ude IOMI.Ioall_... (which ATAT a. evidlady lboWD tbal it cloa aac .a..c 

referred to as "clomi••" far a .-.s: GD a Daliaawide t.lia. tbey CGIIIrOl 99% oftbe local ...U.S. 

" PelttltM 1D Day II/ GTE s.rWa Corptll'lllioft IMil Ju ~IIIIMI T•luotYaedJ'II'~ 
c,_,;a iD cc Dalal No. 97·211, • 43 (filed Ja 5. 1991) ~ ,.,.,,. ~llliiiiY. iD 
the er,....n;-.·, .-W~EXQWr, lbe QnnrilliCJD clid 1101 ideadfy WaddCam 
(or MfS Ccw• •i c t' 'WI c...-J,Iac.) • IIDCJDI 1111 8w IDOl& • ..,..._. aciiiii.S P*••ial 
playas iD tbl New Y.t Cily lcal actwwe ....at IWJ AllMIIt:INYNEX Or*r, ntprt~aaee 3, • ,99 . 

" .. AT&T To Buy Titllpart far Sll.3 Billiaa." W.U S1re1t loami. Jm. 9, 1991, • A3. 

-15-
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IDirklt ........ u.llr ......................... IClODCIIDic tlllory, I rabuftliD& 

• ccN I I I"' ...... - CCJIIII'Miel Cldi'OIIiDa Cllly I mjewuJe padioD of Ill)' --
' rm..ao--•a-• 

GTE. _..,I" 1 J oil 11 d lllbar far MO. aiiD aw tD ,.._.. caD~JCiitive concem by 

w~ llil ---- ilcWdea iD 26 oftbe 31 --. iD wllich MCJ 1110 ba filcilmn or 

plmt to build llailidll GTE P.,.., • 44. A..,.., it ill ditlkult ........ to pup, GTE 

"'Il•• dlllllll11 t red e N+Midaa btluMI MCJ.-•~ iD ..._local..,.....llllrbla 
will have •ic I lidM ,,,....._ 11lil ........ banlln OD till ablunl: iD each of tbole 

1D11be1. ..._ ia a iBt t • ..-,IUCb a GTE IIIII( witb OWl whl••a. market cbni~W~~r«. 

As previously diiCUtttd, tbe IDiflll' of two .. O\Wiappiaa"1
' CCICIIpCiitan wi1b oaly 1 miiYCUie 

"n. .. -.. .... Jbll"ilillllfwry•i....,.,. h-. ntMtifWorldCGDaadMa 
ba¥e Ill)' &cililill• Ill .... - c:ity, tilly piVvidiN-ket .... - .... city lUCia .... die 
......-"h' 611 c altJ lhlaa n.. ilao ......- Ia till._.. r...: a pOjiOiiliOD aad il 
il fiCUIIIIy i-=a.-. 
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c:micr (bulllll could be--by IIIIILEC) ... . SiplfL••1y. die.,.. .. owrllp .. aua~~lbal aflcr 

me merpr, 1G1DC ofdle llclilill wiD ..... ........, .. lad will be idled. To tbe CCIIIal)', MCI 

w~·· a- iltllll till o 'In t euq_,. wiD wualwly ..u& illllrVica 10 die point 
I 

where Ill i1l ai•i• flcilid11 .. CIIJI"i .,. •lliliwd-DIW &cilitia will be Dill lied. 1'bil mcrpr 

is fuDdeme_.ly cti&a• a-a p oC. r. e•• '*· two _. ,._. dill will .-ah ill die 

closill& of oae of dla. IIIN, .._. wiD be 110 •owrt~p" becal• die cambiDed COIDI*lY'• 

switchina, ... ,.;,.. _. lllllr ...- flcilkill wiD be Idly udli_, The billory of bocb 

(or four, CCMIIIIial ATAT). a. ia M dille •111111)' ocben- • DDIICI. die New York Public 

Service Cu•• ;-.-• ... 13 Q.ECI iD .sditiaD 10 WaddCGaa llld MCJ iD die New Yolk 

market alone. 11lall CLECa - • wtll• ..y odlln tbrouPout die ~ - II'C all patall41 

competitDn iD laalle ' 1 

aas utilities, wirelr•, adllr a.aex '-• cmiln. iDdqadlal ........._ cariln. CCIIIIIIUCiiml 

16 GTE'• aa m ._-.ilia tllealy oaJy (If it ailla •Ill) r. dill hl:daD of die 1% of 
1oca1 cusroa.s r. wlliall w....c-_. MCJ a.w built 1oc:a11oapa 10 die -• --. 

"Alar' I a • JIJILICiwouldblwtobeCIGIIHdndpCM•"'CCJ ....... L ..0 
Atllllllic/NYNEX QWr, -.N.- 3, •, 99 (pricw tD _..., 8111 A.._. c a•ldlnd pa' lill 
compeUtar iD leal • ' r ._ iD New Yalt .._, --~ .. Aiwiltda Calp.: k U.. Ala 
Is T .. e•d Ia Locll ..... llrvial Jllaa. .. WllllSIN« .ltNnttll (New. 7, 1997); .. tUo L26.,.... 
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1ac11 ' 1 • • ... l 'B," tb1 p111a i11D ICIM loclladap ccaptlilioa wiU be cleared 10 

demciA t l.u 61 m1 aIR,_ willillv...., llld tn ent- · "'othen (•·I·• MCI'IIUCCIII 
1 

W to.-,_. ellJ cdar by Sprill. WarldCGD, LCI .._,...._, IBc. \L.CI"), IXC 

Colnmlliab111DI,.Ia ("DCC"). o-Ca .. .--.. ._,..._..,IBc. ("Qwatj • .ad a ball 

of ott. Clll'iln witb IDiDd f.ctlid•ll•rd aDdlaold •via~~). Succ••rftaleaay iato lbc JocaJ 

bcacfit.U~rm . 

11 MCJcM:•aa. ... "'ldAt:a"ofO'IEIDCiod.-ILECaoaillweb,... e....-or 
GTE's aali aa1111 lldw • hrtiar dill • c:illd iDclude llpGitl dill GTE~ IDid-
cuaaa.s .... om • .._._.. .......... c:u~~a ..... p~~are u.. if die a... ...... .., 
MCI far laciiiDII alla.IDCIM a c •.., would be ..... IIIIa far bi11ia1 ifMCJ lwncQed tblir 
local toll Cilia. s. 4ap:/lwww.mci. . . 

~~ ..... Mile>· 

Simi"rty,MIIk~ofATATIIIIified bdntbes-~Subccl n mtnletbll 
GTE il actively _.U.• dlwM ca ... ddou. He .-fied tt.; --oTE. . .is .-Jy ,.,.. ill 
obliplimto .... ciiiii*i-•r=' r•....a•l-mlllll'..._ OTE._.,.,....., 
Cldl of illS.. u• ' 'o. llldrll ..... .._._liar ......... witb AT&T be 'relanDed' 
in such a WilY ••. Dli41y lllllllify ita .., .. y duly, IDCI _._.... C'MW"i-, 1D JlftM* 
netwalt .._ c.W--.." larKIN._ fUnblr arped diiiii(J'JE cllialbll it._ die llpl 
riPt -IDCI- tllll il wiDe 1 alrr dlil •••ned npa -• 10 ID till_.. ..... ....- (wllida 
would be l"i .... bJ.. ~ 1D cliiCCftllll}l ......... DIIWalk rl-111 dill .. aiNidy 
co•.:llll iD illowa• a ..._prowidill .._..., .-w ---wldcla it would do far die IOie 
reMOD thai die .. •• - WOIIId tiiiD bave to bllr die e+tiliaMI COil ofreco--=•U. tlllm." 

laeeabl- IIID •1 11'11&1 tllll -cJ1'E .. IBI flelly ....... aiJ.oul Wlr OD alll"lftllllan. 
bocb ....... -. .... _.,..._ .... Ci ....... oldll Act. 01'E n. ..... 20 _., 

-II-
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• 

oppo1i1ima • dil -~~~ _. be - far will& it ..uy il - a •• to prcMCI ill own 

~a- C 1 .. db IDd. IDIUqll to daaiJ daiiMIIIf. dill it c=-IINDipl ill own 

....,_o(Ma-a?JIJ a••dllltniiJwouldnill•ioul..-.. adiwqe..U•. , 
C. ,.. aa•ll•• ..... .,. ..... • '-* r ul•••dlll .nlel. 

S...a" J'llt ... dllltbl-... wm...-iD-....-illdl'ldla;aianof.mce 

mjclnMjelhnl 'IMr • en m • JWH• oauld be...._ hllltlllauda. 0.. of die principal 

.-far d?il r III il dill 1111 CCIIIIbiDid Oll...-Y wW baw • ~ lbility to ofl'er 

MClllllldy IIIIa ... .._ ......._ ofmimc. ofr1ald .., a.ee .._..far ill laaa-di.mace 

liD&Je~IDdraa.rlvilaa .... Wll. 'lheiDII'pd~willbne.wtrymc.i~toofl'er 

them a IGIIl prbp, inrh f 1 -.a IDdlaaa clilaDce .me., • M •.......,., IDd ICCIDDIDic 

excmp it aaitlly a-CD...,.. wilb die local CDIIIJ*ilbl ......... Wldlr a pnMiiaD oftbe 
Act that is d aipad •llfiPI'i c.ly • ..U nnl cmiln (IDd GTE wu D!!lnlly rebuffed)." 
Talimaay of Milt C. R.cn .... n, AT&T. before tbe S... Juticiary c..mi1ree Subc:aalmitlee 
on Anlina. .. I ,, ....... ea...-- Sept. 17,1997, 

• P.,._/lrC.IIdtrtaiA~PoWII911wA/IIIl14..,.9W~bc.ftw»•.,,tJ/ 
CDifii'OI9MCJO. a ., .. ,. ~ • ..,..,. ~ iD CC Dacbl No. 97-211, 
ll 16-19 (filed Ja 5, 1111) (".,., ,.,.,...,. 

·19· 
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~ ...... ~~ ADd.,_.._~.,... 1bl......,caar-Jwillblveevay inccmiw 

10 exJWM MCI'a m•locll•ricl dililla to -.:t aew ~aa.a wbo IDiPt diCil also 

.,..... ~---wiCII, ......... I llld .._..,, __ ....... CGI ..... .-wom 
I 

.tawilala A' .._ 

i110piD..SIIIIiD1•1 D;8Dtlalldla. 

exchiD&e , • .,.. .. ;,, IDd ............. --.. CJf' A CDJJISM,.,. 23. cw Ail Wlalll· The SEC 

filiDa which CWA tiiiJIIIDIIII)r cilia il worldCom·s ....... of~ COil Sniap" .... 

'"CapiW E.,..._ Sa\-iap" ...atiaalrom 1be merpr. 1'hele laura reprCIIIIt Deitber reclucld 

21 S. a --Ill, II(N (dirl..m, beudl111be .......-will briDa to laaa •••n 
ICrYice.) 

22 Ac £a r a• n. Pliae, PI af ,. ..... OilfOJ+•haJ 08lclr ofMC Ccn ""ftic•~ 
CaqJal--.-rY]oalllllld rtrail'f•._.tlle ..... ot,_,t. ' EECUIIa ....... tbl..n 
........ .,..... .. ,. ................ ld •ieJ~nwawbD-tbl--* 
IDOidy ........ -lUI II"+ 1'1111'1 ... .., way,.-....... - of your~.-
J. v-. ....a Dill..., a. c.... • ...._ Billll37 BilliM. .. a.: • n-u... Nov. 11. 1997 . 
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• 
ofdlil ..... Silai"''y, ifWorldCom bopllto ..,-.d blyoDd 1bae CUIIOinm. WorldCom 

e .-.. M i&-c6r a,. k., illcludiallll .,_of .we. ODce lpiD. tbe purpote of Ibis 

• 

• 

• 

• 

• 

• 

• 

• 

• 

.......... .,.. .... -...... 
I 

D. ,... ..................... .mea. 

CWA'aapp• tbll tbe wpa will "'burt -"•Ill• Y'icc" ia .nOUIIy flawed iD that it 

CWA C..• • 27·31. ~ ..... ofCWA'a..- ilcblt diCIDIIJid cam,_, will be 

...... ..... ildlldtDo6c:dvt. iDtlidlll ... reiaa• _,flam ....,_cmiln. CWA ilrilbt 

that tbe - wiD p11111it Mel WorldCom to be a_. eftilaM CGIIIJICDIDI, bul it ia W1aD1 iD 

conc:h .. tbll.. Ill d local CXIUpelilioa il bid fbr ,_..,..or fbr uaiwrlll.mcc. Not oaly 

is thll .._. WY 1D ... t11Jb'irtwl policies oftbe Conmillkllllld tbc 1996 Act. it mj Ill 

the poiat dill locll om..,.. • .- wiD drive clown tbe price of leal • vica far Ill eonaaen llld 

dlereby I1llke •••,._ •• IDift dordable and IDift UDi¥aiiUy mlillblc. To tbe ata1t tb.a 

la\'ic:c 1D-.,.. .......... be JUhsidiwct to keep .. dordlble, .... JUblidia Jbauld be 

CWA 1111111 that tmiveral.rvice will be UDdamiDed iD two ways: (1) tbe diwaliw of 

local• t 1 •eric~~ to.... 1111 flam tbe public JWitdled D11Wark to a priVIIe CLEC 1111Wa1k 

will dnliD •-•-8YIIillble1D I1.ECs for 1beir uaiwral• vice ohlipl.._, CWA CD ••••• • 

26-27; IIIII (2)., ...._ ••b•IIICWOrb OD wllich C1ECI c=- pnMde local nc ..... llld 

exc._. .... .., C18CI will be able to.,._. tbe ._. c:bql,.... tbll CCIIIIIpll z ; 

LECt for dae- ofdllir lo&W ech 'P flcililill Ill. • 27-31. AJthoe• it doll aac....., tbll 



• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

tbae a-.WIIiaal llile froiD 1be IMIIII' n.Jf, CWA's ..-.._. ..nly on tbr faul~· 

foun tr?tc. IIIII illhwlll•rioe ,...._ il implicit iD locll '"•in rrr .-.llld iD ICCell ct.ps . 

Uadlrtlll,,.,._.diiCc ·rriai'IMcala.p,..,.cw.,n .... u ... icitrilidia 
I 

....... ! I , , ............... ~ .. ~~~ .. 

s.. •1 • 'rrr to,. w IDd ..._ uaiYmll •vtce. •• 11111 ,.Jay IUCb supponlbould 

be aplicii..S rull,..tDaclline1111 ,..,.., ..... _.. • AI a IIMt ofdlilmeLMie, cbe 

explicit ....... I 5 h .IIDIP ....... WIPia ............. 1_ ....... tiD Wli\11181 

ICI\'ica,dllilllwalll• .. q•art..,._,lf I MJdfaD_..ct.pslllvet.DNpiiCid 

by a new UaiWIIII SIMal fUDd. C~ibuliaar 11D die fuadiiWIO be llllllle by MCI WaddCcD llld 

27 ID ... M.-r of Ac c 111 Cllql RefanD. Flnlbpot1 _. O,W,, CC ~No. 96-262 
(rei. May 16. 1997) ("' Aa• a.p..,., Dr*rj. 

• 47 U.S.C. f 254(bXS) . 

Jt 47 u.s.c. 1254(•). 

-24-
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• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

. ..... ... flltlll c.., Illite ...... IIMiiaald by tbe 1996 Act- ...... under which w 

..... .... r:t/A'aaa w ..... die 8ICt dill ,.,..far aplicit ..aWIJII.mcc llllllidia 
I 

.... ......, II .. , ..,.,, ......... ~~ CWA'I • .,_ .... till C--'lfimlbould widlbold 

..,..o.a flldll m1p"" •• it wiD._. tlllllliftl of tile oa....Uiive localac"np _. 

~ward t.y dll 19M ACl1111111 tbe Al:t CIJIIIIIIIllty aa itl lllld. 

1D. 'IBI MI ... WILL NOT IIADI. AND CAN ONLY ENHANCE. VIGOROUS 
COMPaiiiCJN IN Till! IN IDDCIIANGI MAIUCET. 

dci II rile II F '' liD .... ..W. • ..,... ..... iD U.. I.,..,.. well alocll...-.. 11le 

prices. IDd by ....... MCJ WarldCom to provide i•rp II d rrk IU of iaDowave • ..._ 

M~.iMI;aaliouoftlll .... di•aopea-..wWpamilMOW~tolldlieve8viap 

in~- openlina itsiOIIa ~ DeiWalk- iD JIIOCUrialdle....,.,..,-&cilitia 

needed to ,. it. LoMr COlli. illc:ludiallower COlli of Clpital, -~ower price~ a iDea r Had 

ability to lllllr.e till iDv r• •• -.led far fUrlber iiiDo¥llioa a CODriauecl powdL » Mareowr, 

» n.co • •ii"kka-. ••nw·+ d ClalllribuliaD flaan llrdll .. ...-otl991• a 1ew1 
desiped 10 ....... tolll ....... •Yioe ........ oiSII4.4 mlllicw ,., ~ 1, 
Urriwnlll S..., C.& Jl1ffM F.., bYUM .W A~Pooll( CC Docat No. 96-45 (niL O.C. 16. 
1997). 

» n. • •'- ,as "" 11r CCIII .map llllill Bellloudt'; -.••• dill die 
.. ...... i.r w~ il ..,..far MCJ ..a.. till poulbW1y of .cicll..,.atdve .-. 

·26.• 

l 

~ 



• 

• iD diNa 1 IIi' iel IDII lllpr hwi M IIIII .t WarldCaiD -~ widl...U IDd lllicl-liad 

h r' r c .•••• till •1rr of._ two~ will biiDd IJid rliafoa dleir ...-=uw 
I 

• 

• 

• 

• 

• 

• 

• 

• 

• 

...... 
ptiucipll J*iriaam- t;'IE, a.u AdPMic, .t BIIISoulb - •su••dllt tbe J'IOPOl,.. ._..will 

blw•Mal, ddved•IDdlllall~......ut ltiaDOIIbllwboa..weipediDto 

~ die -· tlpiCillly - 8iWD ~ plliliaDal' JIUIPCII'Id CDIICIIDI lboul tbe 

~ dd• oltlllnr' r'r• •-tbl-...,kofiOpli.tcrtrd...U..tbll•badl 

·~ of.t CIIDJIIItArl tD MCJ.t WarldCalll Mcnovir, ..._. l•t•alllli¥11 illw 

power. S. ~,..... • 1. ID flea. tbe ...... pllid ...._ badl tbe ~far 
sipi&.IIIVilp t1ee I adlbiMIIId.aaeiaapol'-.dy,tbl•_..._ .... meqadcua .. ., 
will ••-lam ldablr c•.,.,. latblll'anltDinlk._kal__,..aaa..,pannJI d 
b)' the BOCa • ...... a RCa s.. c.tlaaiSider Did. , ' M•Jwilable nidiDc:e .... • * 
a•~ cr 2 apa? lefty ... t.t811 to ..... by_.. cill tbllilrelftpood aftimlly llld 
sipi&c..-ya.tlle..-..oflocal ........... ;. 

,. s. .•.•.. GTE,.,.,. 25 <DDiiDI- ,WorldC:c.a'l) OWD a.-1- illlqlly 
&mreeapi_, iaa tbe reail- ..ut"); PetlliiM to Dtnry !, AppUc..,. q{Wtll'ltJCoM orb: -
Altef111111w To l"f1061 c.ura.u ol8ell Atldc ill CC Daclrat No. 97·211, • 14 (fiJed Ja 5, 
1991) ("'WAd 1ft: l' .... j IJid AuBuchon All. 14 (diawiaa MCI'a •ldllb iD YlluHidded 
buainrr •violl). 

JS Pi-of till Oilll·ofl I 9 .. ,.. Adwcl? I,. 4 ("WWIiil tbe ~ C<lllfWI) wiU 
have a p.-r nwUt ..... Ia till i-. I i!OC .... IIillbl. WarldC.taiMCJ wiU line 1D O&J!IIfi-10 
price liP g 'w~Jto I I • ., ... I II ............. ").beN ........... ~ I& 
_.MC/0. 1 t rt•~.P'A~PoMI~t~c..olti/MCICGu ,.._, c.,.,..,., 10 W...a.. k, DocUt No. A.97·12-0IO (lied Ja 7, 1991, Public Udlidll 
Com•i..._ fit .. IIIII olc.IIL•). S.. ..._,...-.._of IOUIII,IIId pidduai cw•• .._ • ... n.. J*ldDM, ~~Dw~wr, ,....u, ldect plldcullriz8d OCIDOIIIIIIboultbe 

• 'rl· 

.. 



• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

.. GTE, a(" zt a b g 1 I lidder IDd CXIIIIpCiilor lbltllill hopa 10 ICqUire MO if it can 10I'pldo the 

r Ill•. a plir of lOCI. Bell ... IDd 1111 Adlndc, wbida .;,_ dU pnN:Wi"' primlrily 
I 

tD ..,_n til* 1 t tD pnMdl iDftliaD U.r•·twwe • •icll witboutbavial 10 comply with 

die ntlk I I rt• ollecdoll 271. '1111 ............ oftbe mcqer by COGIUIDCI'S with DO 

uhlriar..aw ..,...._. qwdy ct. tbe lllf. •viDa a""iaiont from 0 iE ad tbe BOCs 

ewreaald. 

~. tbe........,. .; ........... - foltb iD ...... pllitiODIII'e -...aly 

iMcM r'Mid,., ............ htllltM •17-11, 23-24 (llpliac ........ tbe ..... cliiiiDCe--

is ~ by - pmh IDd tbat tbe ...... CGIDJiaY will DODLtbel• ilwMoD ... 

•liM'• oldie 1ft r' c~ _. wllally •••I•• 1'111 GTE IDd BOC •• irriclar beiiD wida the falle 

pnmile M die laai diP !Qlgwltrt is DOt vilarouiiY caaplitiw,IDd cad with tbe tqUIUy flawed 

conclusiaa tbll1111-.. will ftlldler NCiuce COIIIpllitiaa. SICtiaD ID.A 1111 fOitb the &cis dill 

clcmooia-M --.. will DOt...._ CIIDCIIJMddaD ..._ tbe mcrpr wiD not ct.tp the 

buic III'UCIUI'IIIId .,......_ ottbe IDIIket. mcludialtow ~~mien to ea~ry. Sectiaas m.n _. m . 

-21· 
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• 
..___. .m.n CMIIJQ, a c 2 IDlY tbllBeiiS«NNb ftiD aftlnDIIiwly aduda from consideration. 

• .. .... ,...,.10a.l9. AQQiidial to .... .-&,...hiD .... C..illioD.Ibil 

• 

• 

• 

• 

• 

• 

• 

• 

• 

.._, AIIIIJ* nnw.. Ja 1991). 11lil ,....., CGIIIpri.a ova 600 competiton, at leal 20 

competitive..,.._ aldlil W t1111DrY· 11dl poup il tbe ,.._ llowial......- oftbe 

iDdulay wida...apowdl ... acr ... 40 ~( .. Ill. • Tillie 2.3) -IIIII dlil pvwlb cloel 

not mcl-.lblllwral_.... dl.a bepD buildiaa bup aew M?ioalt MIWGib witbiD the ... few 

yean .ad .. IIDW .. j '"'• tD em)' NWIIUI 1•1llila tndBc. S. U(N pp. 35-37. 1bat 

, AaPfoaflst• IIIII ..... ._, lbe filet IIIII A TAT' a cJwiDdlila .-...._.a. a J11 
clrapped WDw SCMJIIDWidll•- to doubt 1b1 CCJ .... dvt~~lll ollbl iadulay. S. Hall Did . 
, 63,66-67 • 
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.. Tlle•Ir ............. _ ....... ,...b77111-CI ........... .... 
............ .-a 

ill &ct • 't •-""" tJa-. iD tllllbilldy ..._., aalllpldlivt 1011a cliMa ..... Approval 

.,._. aV8IIIItle tD ... Cllllllbiald ~ .... (by) IUuwilla it 10 like opdmalldva:lJIIC of 

opa.._. .,_,...-.& aviap. IDd CIGIIII*a*•Y ..W. oftiliap." ApplicalioD 1129-30 . 

The ..... wiD ..... MCJ IDd WarldCca to *a 1111 a JIIM'dMII prcMdlr of GDMIOp-lhoppiaa 

flam dl8 - .. ~Ca ......... Dlc:l. 112·14 (cli'C' ... fhw cial--'1 ......__. ofll\'iap 

projeclioal). 

In .-r Clfll~, GTE IDd tiiiBOC pedliumi aewrdw'• ...... tiiiiDIIpl' will 

reduce COft1ll8litiae iD dli .... dill•a mBit. It._ ......... dill.....,..,. dlllole i-.e in 1bia 

merpr . 

COIICCIIII.a. --s by tile HHI. Ewa 011 its own te11111, tbe tlawa of0TE'1 .-ic...,.. of 

oflllllbt .,ow.. Ia llct.jult lUCia a- bla alrlldy OCICUINd, IDd • time wiiiD auw•I.-. 
me....t by HHl ... ........ iD 1990, MCJ (wllicb - .._ dl8 .......... iaJ I,, ... 
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• 

ildiiJir+lp fJidiiJOCI••t nj ....... Dllpilltlll...aityof_,...,..tDtiiiMitlmcm 
I 

ofdll a n f llll .. illlpll:tf1111111-... 1beBOCI-.IOTEcaitay......awcliruainaof1be 

11rp 1C11c _, ..S * rk •••n iD QalrEik C1p1City iD 1be Uaitld St~~~~. S.t 

Clrlladlt• DilL, so. 

Ia till ... di-=e -• ~ _, il bolla IMf .S ClftliD tD occur. Allbown 

below. oa•'•• ... aalr•k 18¥11 tD Jft\'1* •'"- tD a.. ..... cmien is robul ad 

~ ..... - lad ..... IWhcbed .... pai'Ciillld by ~ ............ 

... ..,.;-. ~ (pri.-1 u-) ..-• rd by CllrirntD .. willa dllir OWD IWitcbiac ClpKity 

- al COII-bMid r-. dill ...Uiilde 01' DO IUIIk COil New ..... CIIIMC(OIC quickly -=quire 

the &cilitia tbey .... tD ....... 

., M..-GMjclela, l.o . 

.. Tile BOCa riP wlrlfel dill MW eaay will eJim._IIIY .u.pd CCIIIIfJitidw pmWem 
that the ....... wauld--. ....... lblt they • die oaly PfAII•iii-WIII dill wiU pnMde 
the COIIIJ*Iidw--. 01 OJ 18111,.-_, cloa aothaw tD t. by.._ BOCa tD line proaJ..,.dtiwe 
effecu. Ia .... • Pt1f II 01 IIIII..._ ... _.., tD till aoc.• d ...... •·1 .. s.JISotltlt 
P•tlliDir • 24. _, by dll ._ •'- LECa (lib SNET) • dlil .. is .wr.ty to t.e a 
lipi&:. pn1 a a., ddw ' rr D' • dll lq cher • '"'lkM S.. Hall Decl.~. Tile DOJ 
CODfinDs dill dll lOCI ....... ~-1) CMII- till t.l811 oldllir .-y. S.. Supph .. ...a 
AftkiiM1 of'Mirial Sc:kwwa: <•tsninld by DOJ iD Soada c.aliDa--. 271 pn DIM'~· 
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• 

• Co.,llld LNi 3 C I •w .. ("Levell") -haw ...S 10 COIIIIniCI Dllioaa1 fiber DeiWalb. 

• 

• 

• 

• 

• 

• 

• 

• 

• 

ar -~ ,._. _, d tipi'k•ldy. S., •·I·• Hall Dlcl. 1 12. 

• 
' o-. wida ............ of_., S6 bUiiaD. il CODIIIUC1iDa • 16.000 mile 

...,. ... lhlr opdc ...,_,;,.,._ DIIWOik,tD he CCMIIJ!Irred by ..ty 1999.1Dd bu abady 

..... M,.... flltbl• I y rilbtl-of-way far dUI DIIMik. 1lle Qwat DIIWalk il 
apllltld. llldal25 ................. Uailld-. .. o-·· p~vplllld llltWOdt will 
be ._ 30 ,.a• ._...._till ai .... WaddCciD DIIWalk. • QWIIlltala tbat i11 
......... , Jr 11D be ........ -c...., ..... ilahllnlcQn iD 1bc world" IDd "QD CMY_..__,.._U.S ............ .....t...., QWIIt ....... U.0 loaa·ICIID 
CCIIIIIM:II • paiMdl -...adal ..,.., of C8piCit)' em itllllliaawidc aetWart to Olher 
c:miea. iDc:IPI. GTE. (IDd-d, GTE CGIMIIieudy amitiiiiY IDalliaD of 1bc ClpiCity it 
will owa•dll Q.-......t eWD .,.., it ildll blftdesioa ofitl....., DeiWalt tbll 
it~ will he .. 1(,., ............ toay'l ....... ...., s. ,.,.,ny c.baaiSider Ded., 53-S7 • 

• DCC is _,.._ I'ICIIIl &cilities-baed eullwat iDto diiiUibt. DCC hu Khieved aiUI'ket 
~of owr 11 bWiaa bMed oa itiP'- to CmlllrUCt a 20,000 mile c1iaiW (fiber 
oplic IDd mic:aowaw) ...a by 1991·99, a sipiftcar panioD ofwbicb ba alrady becD 

•s S. QWIII'a weblitl • <tlftl:/lwww.q~.blml> for a IDip of 1bc 
netWOrk. AddiliaaaJ detllib OD JlltWOrk COIIIIIUCiioa. WI* pllkiill witb ocber Cll1'ien. llld die 
company'spi-.•8Willb~e• <lqJ:Jiwww.q~. 

• AI of 1996, WarldCom opa..S 1~060 IOUie-lllila off.'-op1ic: liaa. S. J. tcr.aabur, 
Ftkr /)qJitlyrllallJptltllt £1111 of y.., 1996, Table I (FCC CmiDMJD Carier a.._. ..._., 
ADalylil Diviliaa. 1997) ~lwww.b.p/ocbl-.> . 

., ()welt bu ..._. 24 cl.t flben a1oaa its Clllire lOUie to GTE llld 24 fiben to odlcr 
cmicrs.IDd iaMndltD lllliD 411hen (pi• a lpii'C ._..far ftan eqw"'iaa) far ill owa ..._ 
Press Relale. ""o- w•lllljar tiber ale to GTE; GTE Colp. to .:quire clllk ftblr iD D1W 
Qwaa DCIWOik." Miry 5, 19t7, <llap:Jiwww.IRIIiaaawile.caml>. S. lldwni- of 01'E. 
..,..naa iD n. ,._I'...,., Oct. 20 a 27, 1997, • pp. 22-23. s. • 8dwaU..... otO'I'E. 
..-m.m n. .,..,._,Oft.Ja7,1991.•A11. 
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• 

..p. a.rJ,ATA •wfr ,,. - lralddki• 1D tbl OUI-of ..... .Sipldlld iD-NiioD • rica they , 
cwaeudy pnMdl.,. 1'111 Cam mi..._ ii..U -.•mad wltb die BOCa' relellll• clllire to offer 

• jihld iD .... ........... Ill td«tirim. ..........udaal ~ such • elect.ic power 

~ ............... c-or.-. .. ~ • opwllialllllir owaD~~WUrU> 

When Ma lnb a. dll ... U.a t.eeinen, it pnMd wn1111 tbe tllm-coavenaioaal wildam 

that bip.-y lllllilllllld ._.. .. of Kale precludld ClOalfllidou. Five ,_. •· few l.t 

M IWJ~f:JrtW,IIIpNDOie],.,7. 

n BellS11dt'a s. lliOD dill tbe IDifPI' lbould IOIDibow KCelealle BOC aey iDio iD­
rqioo na lirlm ~~ • ftcll il Wa11. HaviDa fililld to ,.. .. die couna. Coapea. or tbe 
COCDJDillion 1D J1111Dit "- 1D ... laaa di-_._ willie dllir local boaaa.cb .....a. 
a.&, tbe IOCI8DW try ID diiiJ a-dill pnni•t to ICctleJ• tbe ...... ICOpC oflocll 
COIDpltiDae. Mcaowr, • dll lOCI well bow, tilly oaaaol die 1iJDiaa of tbeir .-y iD tbe 
~ ....,.. ..... till lOCI GpiD up local--. CDJII*iduu llld local CIGIIIplliliaD 
taka 1'001, 1bey will be ........... NquUUIWSdi ofS.CtiaD 271. ICPICOM ........ it il 
•alllf'llidwllr ........ MOr.DdWcniCamiD .. daiiCoe•••ieetaallld .. aJ•ri .... 
to keep IIIIIOCI• of ... tiM ce ..U &bey COIIIply willa 1111 .......... oldie 1996 AcL 
,.,., 10 ~or.._aa, ~ aa .... McM • cc Docbl No. 97·211, •' Cflled 
Ja 5, 1991) ("ICI'IC-. ,..,. 1111 IPI*Gplir 111 ofMCI'tllld WortdCam'a .tvoc.cy 
'*11101 .. .., ... , ... 0 ..... l~illly--11110 .......................... ... 
OD which it ........ tllll tli 80Cs Mve DOl wiefted tM •~~~my NquiJWiWdi 

.. , ........... Ja.16,1991,•C2. 

, S.~n.:L,61. 
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• 
beard orw.wcoaa c-. LDDS),- DO GDe iDcludld it iD die top-of~e carriers. 

e M .....ely • 19M, WorldCGalwa aae or ... t.dtul of ...-.• ,._;.., DICkellld-neck for 

fOUitla ..... ia till t ..... dw ... diMMN melret... SiDae dill tilDe. WorktCGID bu 

• 

• 

• 

• 

• 

• 

• 

I 

..-. •• • illllflaaa tllllll* • a~ rrlfiiiJ 11111 om.,......_ WarldCca • '*'or-... 
Bia 4." S. 0'/a,.,._ •14;-u Z., ~- J,.,., SMra • 7»tt ~., 1997, at 9, 

Table 2.2. (....,... WaidCcD'a .._.or,._.-.... .._arowial hiD 0.1% iD 199110 2.7% 

switcbiaa llld • rlr ·• ...-,. s. Hall Dlcl. '69. ,.. IIIDwD by 1111 •c•• or MO. 

WarlciCclm, ... .,....._' s •• t r Clll'im dill lllpD •IWI•+Irv ...ueniDd aow haw 

lipificat IDIIbt--. 1'111 -a.,..-.. maue of'Vrlfee Tlllcam, for ••;;pie, pew 

from Yinullly ..o iD 1993 to 1470 milia iD 1996; LCI'a ..... opll'lliDa ~pew &am 

S3t7 mmm iD 1993 to owr Sl.tllilliaD iD 1996. s. lDfw DUtt.a All» at SlttJru • Tlrlrtl (/wJI'w 

1997, at 13 (Tible 3.1). Explrilacc ~ tt.llbe 1oaa eli••• hllinr• CID eMily lllppGit a a.p 

aumblr of'*"•'llcilidll 'r d Cll'rilll, .a__... ·-•il' _..-Will obviously believe 

that it CID auppaft ..a-._ S. ... Hall DecJ. ,II . 

• ,.,..,._.,_ ~FinDBidltoO.VW," Aua.23,1994,•DJ. 

·39· 



• 
Ia-. .... illillply DD b11i1 far GTE's clliaa .._ MCI WarlciCoaa will bave 1hc abilit:.-

e or iD&:allit'l tD...... .. " ....... .-ict OUipiiL EWD ifMCI WorldCam lried to do 10 

(llld ao _.. m r• .... _.). •• oarmpedlan would ..u. tbe oppanuaity to a~pQR 

• 

• 

• 

• 

• 

• 

• 

• 

., 

I 

baatin 11: ... if die Ml !' ._. .V. Jlll'ialiY IUCCIIIflll (llld it CIDUid DDI til) tbe iDaaled 

profiallliH1y ofdll ...... I ... I IS would.., ........ oftbe ~ eDiry-

C. 1'111• p .. 8lt IMrs•• .. • ••Dd of co~ ..... iol!. 

G1E llld dll 80C ,.lew smllill ..... t111t dll - .. wiD .rr.ct a sipific:ew c:twy 

c:oordiDared i 2 I Jaaiaa" GTE,.., • 19: ,.. IW&ttllt hlltlon • I 1·12. Bocb tbe pl'llllilc 

and the conchlliaD .re wafo.• ded S. pMrtllly c.hoaiSidllr Decl. ,. 41-62 . 

" Tbe BOCa .... 11111dll _..._ iD-* priDII of all a.acaclwp c:milrl after 
thema .. •v rae ••« &HI Jtllltdle-.. iabldfara.pdtiaa S.,&,.,..._,. 
P•tltlolt at II. 'lliiiiiOCa Clill DD m!MCI ar...,.. tD ...... dlil .. JI'riaa Nar calld tilly 
..._...._ralt a afll • rP.DD~Uppe~~ttodll..,_.sistllltWIIIS...viewed 
the meraa • •M~ a ..,..d,.." IIIII Dlcl. ft 100, I 13. 

·40· 



• 
amc. S. Clrlladidlr Did., 62. Aaxlldialto 1111 .... availlllle FCC fipra. iD the market 

• far lOIII diMee •Yiaa. WarWC:c. ... Gilly 2."' of ......... Jiaa.•llld 1be IDIIP' would 

......... 1111f Dt .. Uiif'l .... ofiiCbliMIOIIyt.l4."'10 17~. l'llllllrP'will 
I 

tbulaat ahlr Ma'1 ,...._ • till..,.... two film iD tile......_, eitMr iD .-.a~~~e &ami'' or 

• relaliw to ATAT, wllicla •IM i sa ..ut ..... of 50.,._ bllld em IWWIIUI (lad • eva 

..-.rpiiW 7 r GIJKUU: .. INd liMI). wbicb will lliD be twice die liD of'MO WorldCom. Nor 

e will1be .... i8ill a. .Uaa as ...t ililpor-. ofdll _. DOIIblle.._ of1be iaduary•s , 

and is powilla • • -a .. of oww 40,.... S. wprt1 pp. 29-30. ID aa. till JUrbl 

• 

• 

• 

• 

• 
61 8e1J Ad Pk•acDDIIID tblt .. WorldCam lad MQ ~will be ... IIOCIDd lllpll laai 

clista~n r.onlfMJ Ia ... Ulilld s-, "IWJ ~ !'--. •13. ia bird to .......... MC ia 

• llhwltlytbe .............. diMWIU CGI .. IJ iD the tJailld -. ... dllll till- willaat 
dect ill politiaa. 
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D. 

Tbe FCC._,_.. ..... Iaiii dil•n !RIIillr• iDcludriFivml err' o. iDcbO. ont 

, 
.iDcftwi• - ... k. I ............. ..t G'IE'I .. die BOCa' petiDoai iavolwl Ibis 

,.opalitiaal _ _ .... -.., MCJIIIII W.WCC. would ... Mil a bellir •• dill ia petilliaDal' 

view is~ D"' JDIJ ,.-. S..IWI Did. 1 100; ~Did.~ 39. 

ID-. I flw JIINII ....... Filii. die I •. , iel .... il ~ ClllqMiiliw, 

1be JIICIIId ~ ._ CUJ111 "I 1 ttM 011110 o.O•• • c..- ill .... _... ..... ofwbic:h 

., s.w~ar. . ..,. .. 3.153. n.c ·~•iDduded..u 
busineaes iD t11i1 --· ._ a. •• die peli1ioal focua • r lid iel c.-.... 10 will we. 
ahbauP die- .,. 11ft 'f liD beida poupl. 1be CCJmg' •••• lpjWCJICia ID ................. 
faa.. • .._ s d li* Mia IM"riiity . ._-.ply-side FIIMi• • Wily-. • a nm..,, be 
CODiiflred iD zdru r *r"sJ .._ • •• _. eipificeace of CClllll*flon iDa -at cle8DCd Cllly iD 
lenDS of........ S. Hall Dlcl. 1 4. AI aplaiDed Mow, 1111 ....U IR•z nnr of MCI _. 
WodciCom 11'1......, DJ ••• I • 2 )'. Ia.., ~ .... --MO ... W.sdeam bave 
biper ~ ..... - ......... iD odlen. ....... will DOl prodace 
•ticampeddwe ..._ .. • ·••a• zdlunn1d IIMM, iMia"''ll _, hm oa....-.. wbo 
~ ,.m.;ay iao6er I 1 1 bul wbo ._ ...U,c ., •• iD ~ IIIW ....,..,, freD 
m-iDI Cllllijlll ........ ClpiCity, llld flam IIIWtlcilllln ~Mrf I .._ '1111 --oiMCI 
.S WorldCaaa wiD .... - piiiDit die -pd CCI ... I)' to pro8tiWy ilat• pricll Mow 
Clll q.clitive .._ iD _, I r m 
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• 
bas...,....,*» willa 1111 alAI II ofolippoly pmftll...a wllicll ialll I 1 Mve ~ 10 do 

• 
, 

1111 wu ,... t1 OD _. 1111 lOCI dill till .,... fbr rllldi•aill a.IDIMII it • 

• 

• 
CUIIDIDIII m JF il' •2 iiriiii'IIIIJi' ...... : dlia Connninjm ... IIGIId dill dille Wire~~ 10 

• yan. S.Ca ..... f•DIIL,46. ....... ...__nn•••WJy•whe ••IIII11Uelewl 

of competiU. bien 1 t111J do • •a a • fbr die naat-. iD .. cliiiii'OWid" •violl. wllich 

• 

• 
residcna.J a.aa~ _.*-dill llaw me- 10 focua• t.wiz •• c.-1111111. wllicb buy die 

umc .me. dlllaJIIf •"' aa• ., buy, could ..uy ..a dlac •rica .-....to 
residenlialc.-mas. S.~Dicl.,ll. ID&ct,dlia-of-.yilckllio ... rlldby 

• tbeeJdlaaelyJIIIidp~wdatbll ... •wartodlil..ut .... ......._ Fora••.-.'*'••• 

• 
.. S. ~T·T Dtr1Jtldt 11M Dl•lll_. c.rw OrtMr,..,. .-G., 63 (19M) . 

.. s., ..... Q-.r c..,... . .,. .. Hoc*."Oc:L 12. 1997 ( .... ,. ... 2 .... 

• 11.2%ofllaurlltDidl...t .... •aaad"•wiallfar-or.Utltllllr ... dfM&wCIIIII ... 
,....). 
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of.-.. - _. w ' 'r • to 111m owr a profbiNc ._;._, to ill IDfiar caapMiton, IUCb u 

AT&T. S., C'llllll,.tP Dill., 40 ('Vit iiiiDW profbiNc to ..w IUCb ~theft il DO 
I 

,_to .............. waald•lw•••nM&ofdll ••-wioa.j; Hill Dlcl. ,.07 e-ll 

...._, dll 1 111 adll c ...... ...,......._.. of .-wart ClpKity thai would 

. 
ran •iel c ••• ' ' 2 t np DIIWalb • ,._..., claipld to biDdle the peak clanands . ~ 

-
ofbuanee c 811 m m. M a ...at. till p11tat udlilldaa oftbe ~·· capiCily c:oma clurial 

butiDal.._. • hn' Ell..,._ Ia---. tbe 111111• ueilipdm by raicllalill CU~ta~Dm 

pnaally OIDft-Wllliap IDd Will ... JtllidlaliiJ 1llftlc tbiiaube fUll up die DetWOrk wbaa 

~wauldadlllwilaa ' • NCIIDdWarldCam•Ukeodi.-IXC.iDdlilrapec:t. MCJ 

WorlciCom will$ ... line a- iDccntiw to CCJ111iru: to_,. NliN 'iel CUIUJMUCII iD order 

• an. ....... r" -ofi'IIIIID.-.illiqllyaomdlaaltoJUIIPGitBeiiSouda'a 
.... 1aiaa till& Wlll-wlald ........... CCI...., to .......... rfieeWW •vial. S.. 
S.IIStMit ,.._.17. To till -•Y· • 1aaa • till aT •. , •ial buliJJtll.-i••to FW'* 
a rr raa1He -~~-.-WDIIId apec:t till pn_.e hiD WID-to be to hold oa to dlil 
ba'l"nlg .... ., --~~,;.. 



• 

• 

• 

• 

• • 

• 

• 

• 

• 

• 

• 

..._,.illsl rb1 p1oWia MCIIDd WcniCom a bnlldlrmarkel for innovative 

produc:ll .. .., ........... iD die ........ for die ........................ . 

~-. 111111 •vir• -.• ... ._"'up-hlllia\:1..-, IDd it il mare eftkieDt 10 recover 
I 

tbele co-. freD a.......,.._ of~ Far"" ••· tbe- n111n:h IDd ~ 

cl'ant dill lid • Ids• IIC'IOO ..-..rar btlli••• t'd~••wtlllppaft pii'IODIIIOO Dumben for 

a lipiflc•• rnU ?' I a•a .. bMI ilia•••• till ,_. • .,, ...._ for IIIW .mea aad 

eDCOUIIIII_. t rD'; Jill duct -----cllvelcpallllll• 

For alldllll JIB- Ma WcniCom wiD ....... to .w l'lliclallial COIIIUIDell a 

• ua Ma. wa Woddeom will a11o be able 10 ..... .w-.w • ..-.10 ..- tbe ... 
of ill ._.. bt 'a s a sa,.., l••r r11 CUMIDirl .e .... aftiD ..-. llidden to pnMde 
servioeDOta.IJID' • . rr klrdn a.todllir.....,ao,-••.....,_a.-ftt. By..._ 
raiN•W•..-••• r' 111c Pll•'a...ao,-.MCJ-. .... ~daetoealpKhpof lei'Vic:a.,...... lily .. • 'a 11 •• a .... 

ID~_.. .... , -.ottshcc 1 ••lllddaeiDcr1 .,.,....,,. .... ..._ 
aplaoeot'be ' ••·•-... u•uni« •iii•Yiclllldh linn•ricll .. bl...._ MCI 
WarldCom wiD ......... ..w lloda-. • •to aYOid lolial ..-..... iD litblriiCIDr. 

·41· 
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• 

• 

. , 

"wbal•k.mu .. '11111ca 1 ••il-id•. 
I 

Aldii-.Jtill t D -· P-iPdllt.llllpil8pidtiouen' clita•i>llaofYtbolealc 

is that 10111 di-•••r' Ihw;.,.-ily ilftqiNe (a DS-3 ila DS-3 wlledler a wiiD'•Ir or..U 

CUIIGmll' buyl it) .. •II -II ..... till -fuDcdae ....... till • vioeil.._. by abe 

obtaiD for blllically the - _..._ 71 1'llt Coannil'ioa't Jaaa •acHaa probibitiaD apiMI 

• Here. ........... CJ'Irt Ql .......... be .... wilb ... of lilt. Wbile pcil •• ,... 

iuelf as • expla'r Ur ru111c. 01E Aflknuo mea~iaa 1bll it._ ..... a ... ...a.widt 1aa1 
diance DIIWGik of ill 0W1L S. llfi!IWP· 35 ~ 11'*41. ODe illtft tD MWW ......_ 0TE ,_. 
the map~ will IlK IIIlA it• awl,...... a.oo.r or a-d IDikr MCJ WorlciCom a:: n. ~ 
formidable CDIIIpldlor • 

" M.at clllllitiaD ~~ ou ~ subltitulioD fiaan or, lilllply puc. wlllda 
consumen could .-& (by eidllr IWifr:lliaa 10 ocMr procluctt or IWilebiac 10 the - product 
offered by finDs • ..._lo clli•) if a IIJpacbldcal maaapolill nilld the price of its piOduct. 
Mapr Qeri1r'' '1.0. 011!~ • .._;r ...,_.far till pnlpDiiliaa dill •.X. o8ind 
toU..•....,. 1 ••iDaiR • RlelnDdllidlnlk:PIMricao81ildto_,_,_ 
cUIIOIDal by dll- fm r r' 1. ••iln. 

72 SaiD dll W..f/11 .dSNJ Policilt CcllnnliDIIt.-ll ......... U. oiCa•• • 
c:.rier DoiDIIIic .... lwt t t Nllwotk S.W:.. 13 P.C.C.2d 167 (1910). llflr~ M -. • 
N---~11/ ... ta 7~Cua 11~"· FCC, 746F.2d 1492(D.C.r.tr.l914); 

J .. 
·49· 



• 
1D .... ._ tlll•t -ld11ide.rlldlcn t.vc Nldy _...., ...0 •Yica. iDcludina those 

e rctail.m.wllla .... ' II I..._ .... llld hD tbe tupply lide.llcililia ,_,1 carricn 

• 

• 

• 

• 

• 

• 

• 

• 

• 

diii_..JDIIIIilcala ... ca..ny_...,, ••• alln. n..-.ildlll.-y...,...byMCJ , 
or WarWCc.. 1111 Ell ..... far wlaahrle ..... • a llwl dill,...,._ paler•tta.-

cnnpelilive pniiTI would lit Clllila dill do DDI CUIIIIIIIy -at to .-Den would jump at1baa 

oppanmily, _..., _....., iaa1 n whaJsrh ......... tbe- ClpiCity 1ba1 il Ulld far 

COil. 

Ia .-y.,.., Ma II-... I..... .... ....... --(llld tbere iiDOC), it is I 

build arpurcl-.tlllir.,_ hllidll,.._tb.a pay jnft_. priclll. A.,.._. pllb far......_. 
carrien - .....tully foUowad by MCI IDd WorlciCca --. odlln wiiiD tbe ..at wa 

•~oliDIDtbeW..of1.1 ?lli)Palic:iii~R.-hlllllsa..IU.oiCG••••Cmilr 
Savica ..S Frllides, ._, F.C.C.2d 261 (1976), lltlllltllt/tw ,......,.,.~ ,_,d 11t ,_, _. 
dMied illp~rt, 62 F.C.C.ld- (1977), .rl( AT&T~. ~=a:', 572 F.ld 17 (2d Cir. 1971). 

" BID Ad t.: c:llfiiii dill II.,_-wry Htde wllai1Kit price., ..... " Aulew:hae 
Aff.•7. n.t.c~•IIIIAd fciiJM ha1JWiaatdM'••••,._forl90,_....._. 
off relllil priall ilnffinrT - at oldll ... dlay ofdlil cilia S..,..,.. 66. 

" OTE't .._ M .._.,till Bil 41XCt-. .a nlVIIy aa .. ••tD prcMdr ..... _. 
whalrrle lalwlr ni' I*'., ...... " om,.,_ • 27, it ldald by 01'!'1 owa diCiliN 
10 obaliD mpifl - 'I DIIJ llri?IIIIfkil wide -...t a._~ S. ..... p. JS llld nail 41. 

·50· 
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• 
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• 

• 

• 

• 

domin ... by ATAT ..t .a _.. CODCAilli..S diiD it il today - wu tG ao in10 business 

pm.ily•aar rlrr_.-..,_..,IDadddllirOWDflcililia IDIIa._.CIIrialdlllbuy 

I 

lipf"c• IIIIa• 1 _, ... _.till -• ._ .n.n 10 ,.,.act 1111 CIIFICitY of tbeir 

a·-·rlar..,... ....._. • ltd eM:awWa _,be loMrta. tbe COil of CCJIIIIIUI:IiDa aew 

DCIWOiba.a• •m. • _. ... ,.... .. allaJialltltr•IIID'* rrrirw•cmilnjoiD 

..,..._to.._._-. S...,. p. 36. PICilid• 'D••d c:mia: 1bul could 1101 owrct.rp 

lipi&. .. al Fife I I RIM .... a.y of dlall ~would limply ICCderlle 
" ---

OWD facitilitlaftlll w We i41ci• ClpiCily to lllpply .,._., dllir OWD _.but allo *-or 

otber cmien. '1111 fial dill..-, cmiln .. ~ dloNifiiiD build ar ~ ndlll' 1IIID 

Gi,_ dille -ut cNdd-. 1ICit ooUUiiaD •Dill wt.ol..ae pnMden is oa1 of tbe 

qualiaa. llld pllilia ., ......... oarc1a1 lbou&IUCb colluliaa ilalilpi&W. Ewa ,..... ... 

the in+K IW miD _..-ydlilila lid ............ flam bypadlllicll collllliaa would~ 

1Kit colluliaroallldaatoca~r•a...,..c.l _. .... wl rk • .-.. IDid UDdlrcaarilr-

"111180CI*ilpllflrly,..tobelldlili• 'Drrrd..-.balqiJ*toftblir11111ic. 
Ar/ clelay il 811 M 0 ·•'• ca....._ al ill CMD IIIIWalt ..... of ill lri¥oloul 
miEi MJII S(R afrlllnitl272.-WAd A: hlllltM. 15, • ......., 8111 Ad-*'1 OWD &uh ... ......... u.-...,_ ... ,..,. ,_._._.pp.93-M. 

• Sl· 
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• 

• 

• 

• 

• 

• 

• 

• 

• 

dais cw~ II.._ &!If s' 1M-of dial IGfll'"" ud CUMDIMII. bul 01'£. Ills prOielfed , 
tbepUfNid ... 

CUi1Jiilidve,pfta-c6rtwo.....,. ......... finl.tbey .... tbatMCJWarldComwill 

of&c:lullllllil il dn II b I d by till la:t M bDtll WarWC.D MdMCJ (like Cllblr &cility t.ed 

Cll'rien) .U •• MJ ?Ill .. .,..,. wtlalsrh •...u ae•ws. Ill wlltieal to cliNct Illes 

WorlciCom to CG ... far WarldCcD'a bn.,_, OII'GIIWI.IIId WarldCcD ... DDtlimitld. .S 

could not limit. ill inu ••d-p &UIOIDCn 10 the btwi ... •....- oftbe lllllbl. lfWarldCom 

allet"UUiws. lfdlelttDfllsr •mad lntt Il¢np cmiln wida a ... ....U CUIIII- a.. do aot 

MillO the Rllllln. tiii1111D•- fallow 1M fwn'IW ..... of~ tt.irOWD t.:ililill, • 

·52· 



• 
W"illilmlllld IXC. GTE illllfila pel a•; pk of • U.w•d-• cmilrtbll bepD by raelliDc 

e iDicrcity _.. _. iiiiDW npidly becwni• a .-. .. ill &cilitia bald pnmder. facililia-

• 
._.. ... ; ' p--.Cr IIIIMa .... cMial: (I) .. .,~ ... IODIDJ*i10r , 
becaa• till n ' llln aile '• llpiCity hal odllr ~lit.i11 b••d iuleandwwc Cllriers or 

CODIUUCII ill GWDi • (2) lit - ..... by llllilla awillble eipiiCity 10 tbe ~ OD 

~ ..... 1~ ............ ....., filcilitill.a.l iateratc ..... cmias. 

e iDcludiDI MCI_. WadiiCan, *'* .._ IICCal opliaD- wllicb iDcidt1ally aiiD complies wi1h 

tbeir QJ I 'sd• IIIII I I d .... Mlip«taal Allld of CCUII, if' ~.!0 llld WorldCom acb 

• 

• 

• 

• 

• 

• 

• 

iDdivicluiiiJ ._ • iDtet•lw • an..- far wbal•le • Will• ...U CUIIOII'IIII, • too will the 

caadiiCl ......... ., ....... wida ... wluNdded ............. tblt plldliaDen 

WIDt to buy~-ctlllply .. MCI. S. .U Atbltlc hiiiiM•I4. MC'allld WortcK:c.a'a 

.ciVIDCid - .. - prcMdld ... Clrifti ........... a¥lillblc far ....... .., ocher 

services, llld lilly will a ' • dlrdle _.....• GTE llld lien Atlefic:, of caune, II'C • Nllly 

COl_.. dllliMCI..a WGIYCGm ..,_to make ay ~ ~ awillble lar.-11 

• EVID if .. • ••1111 MCIIDd WorldCom ware iDclinM to ..... a wNy a-'clil8k 
(wbicb ...., •• ,t ..... IJ ........ be), ................... ··- ... Ca···--·· 
.........__.,IIIIBwtlll_,.' rrca ... • '••would-llaw.-.. aar•findllldlay 
DOW ... priar tD.... I . 

·53· 
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• 

• 

wat MCI_. W..WC.ID pe lllaDIIrpr clileot-" 1'bly • DD clift'ereDt 6am any mail 

CdlliM' ill ail n..-. .. 8111 Ad tk ICimowlldpldll& it a. DO riP& to wbolalle cliiCOUIIII 

Ja-.617 •••1t F,.. • ., .. .,, , ..... .,..,, ... _,..liam-wbich 

filed a petiliaD 1R a I 1 till • ... aap~ tine (GTE, 8cU Atl..;c, IDd BcUSoudl) punuiDa a 

dHiaaa 1 ts, wlii61111 • delr. MCI WG'IdCam wW CC!Gii- to llave ..... iDcealiws to 

F. Cr• .. 'r• 

At timea, a J1111 of.._., il wal1b a whiiDe of &op. ID 1990, MCI. 1be number two 

interexc:...., Cllrilr, ..._.1illn••USA. a &cilitia-bllld Cllrilr tbll w. diiD 1be fourth. 

larJat ~ cmilr, illd O¥a1l COIOI•IIIiaD of die Joaa dilllrft lllllbt DODitbelea 

" ow. dii&IL!Ciblw ..... j ... wbolaale di.,. .. far local ..vice (flam ...... 
simple to 1be - --.s) dill • a 6'ICiioa of 1be diiCOUIIII awilllble flam ~~ •c•• 
carrien IDd 11111111111111 local ...ae ClCIIIfllllly .... ofhll*. it i!t (ID liT 1be .... ) iniDic dllltbe 
ILECs. of all Clllila. • OGIJI 'l'i• dllllaea-cliaaDce wbo._.. cliiCCM8 • too low . 

" Bell Adr sk _. .. MCI Wll wi1Jiaa to pnMde •riall to 8cU A•latic far raalc 
"1NI only ila.tl u.k did •-raold MCJ Clpldty to "'...- lpiNI it." S.U MIMIIc 
P•tiiiOIIII 14. 1'llil PIIIP'tiaa 1111111. Bell AtWic W. ClCIPilfl•rly he to ... • MCI•vice 
detipid far JWi? t' Ill FUll I II rrc-n-Nllwalk s.mc." ar -oil") to C!CIIIfl• ...... MCI 
II the llllilllwl ltOIIilld--011 far .a. to ai .. MCI.,.___.. IDd .. 1be ... ..... 
CNS di._.. 'BI • a• __... be ..ta., bal IIIII MSWial, ·Gilly if die nul .. 
~ ......... MCI a.-......_ of-~·· CIOIIIdlil a IllS" 
imp•• • Ma llil61 a ' d....-. ofpmWU.. .... dilca-w• tD IISIICt aew t. · •• 
NcncMr,aPEPiatlillwillatD ... MCI ,._,., .... ,. 'ssa MCI•wialladllr.._OIS 
oeeucdydll_._ • .., ... ,.,l•le,or....U,arraAMr . 

• 54· 
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cowit rUII..., lllcl' Ia 199Chad ...__. S....,. pp. 31·32. Olhcr Cllrien continued 

to piD .......... illa>f 'I WaridCGD wbicb COIIIf •1 ID IUCCIIIftally .... 0D IIYI it 1UIDed 

die 1D 111 .. 3 ._ .. Ill 4. S. GTE P.,_ • 14. 1'111-.. ofWarldCom .S MCJ­
I 

wlliclaillkwill ... t I TO .. _ ... two.S ..... faar•liln- williMII ..... CDI ... Iiliaa -.y 

for Ill~-M %1 ftlk'w•jel .S wbal•le purd E I lot .S ... - .. will DUl cheap 

dacrihed lbcM tD ~· ....... dilcliwly ia Ill ......... of die ... diJIIIa nwkeL 

IV. 1B i'WGiCW I *GD WILL noMOD COMPITI110N AND WILL NOI' 
IIAV&ANIIOIIIilliiVE DiM..'TIIN ANY INIIIANA.TIONAL IND tall OR 
INIOT IWIIut:r lldDT • 

CU~aGm~~~.SU.S.- • .,........,. Adrivialbce....._.dle_ .. oiMCIIIIdWorldCcD 

is the dnile ID ..-die .. 1nlly p.bal eDd-lo-eDd COIIIpMilive cmilr. AI 1 fully ir ;ad 

com~. MCJ W.WCC. wiD o8nr a ~ I'IDp of locll, Jaaa .,._, wirllrrn, .S 

iJuemlrioall OIC!Jl--fia•lli'ial•~::~ •via& The mapd ~y ,._.., IIIDW a... I ·ve1y a 

replatory ~ JIIIIDit ID o&r c:om,elilive dJoica ID ,....... • I .... Kale. By 

c:omhinUW ............... ol ... two ~. MCJ WarldCcD will be 1 ...... .S 

efficient CDIIIpllieor tD.., •••• ....-.world-wide . 

WortcK:G. ..a Mel_. D 8 • _ _, ......... oalllfilldlive OJ*IIiaal, wbicb die 

comtliDid ~will 1 «..-. WarldCGD ._ OIJIIIIniC:IId ..S OJ* 21 .-capo~-. 1111r 

'&ttPirii.S.tirim,.Am 1F ......... ._. WcftiCamil 



•• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• --.m,.a 1'111'• I • .., .. ran.ofdleWI'O~willprlll iiCWDfunbcr 

oaqrztidwe. CIJPF 'lillllr Mel W.WCC., plfticullrly iDAlia. willie WarldCam'• openlioas , 
8l'e ........, ,...., ....... 1Jbwile. Mel ......., il .. IICiiw plftic:iplal ia camz»eliliw 

aperaliaal ...... IDcl•"'• .._a M1 os-~~~n" iD Mexico aDd New Zalenci. Toptber. MCI 

WoddCom wiD NccMI a ... c:GIIIfldlar to iacumbcal c:arrien ..W.widc IDd belp fulfill tbt 

.. Tlii•J prwtl ........ •llrr .. &IIIIN·III·tlle ............ ~ll• 
M rta•a 

ODiy .. JllftJ, GTE. - lbll 1111 ......- wW llaw ••km~Fdilive dliccl iu _, 

~·•••~•n ............... ,. GTEIDIIkatlllialpllariWe.......-allllltbe 

merprwiU--•haJIP dd!N ... iDU.•*oaalead .... -'a•llll'•pmducl..U.Iild 

(IMTS)IIId --n.tTS (Jirilamly in ~ priYIIe liDe .W.) aa•.-ly OCIDplile ..-• _. 

uter produc:t ....-a.ltl. 1'1le ec-;..., bal previoualy DOled 1k: al'llevlla product -at il 

aterVice or..., ol•vica far wlllcb 1Mae • DO dole c1enwwt subllilula. • GTE' a -a. 

" T.._.. Ca,.,ecslllll~ ON..,.;., i..,..;DMIJ .. ,.. .... IIIII illdiJICdy 
relale to 1be iiiMmp'JE n' • Yi• ..,.. S. CG •• ..., ofT.,_~ U."'d iD CC 
DocUI No. 97·211 (-.s Ja S, 1991). r-TelMN CG •• ..,., j. T.._., Ou anea .. eddrr••• t 
in Secliaa v ...... 3111 I ..... 9 ... 

• S..&f..l 1 • PMJTtt 2 molLBCPnMriaaoll cc' wrServioiiOriliM'• 
iD the LEC'tlACIII lr¢ • A.-_. Paticy IDd Rulli C.w: ... till..__,._ .. , .... 
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• 

WorldCoiD'a • Jillhm • a warld-wi* bllil ..._.._...en. ~pecific roure-b.v-row 

T-- tD 0'1r1 .Idle ........... die~~~- dill die 1M1111 will baw 

' 
•iooompldd ..... ilp b' •• Fiii&.OTE._.iii .......... IIIDoltiOielyODill 

.....,, ,.,..,.,.n.JJ.I7 . 

... .... • ._ ...... 0TE a: I oiJ: ....._k locll ticililill• bada die U.S.IIId blip ead. 

CID _. _. aanljft iD 1111 a..,.... ••ices.,... nll"wwy llllly. F• n •*· die 
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• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

pnv.liDe _. * cilcaill__. "J cmilll adler.._ MCI_. WarldCam. alarp amount of 

1bae ciacuill- 65.0 ,_ .. - • idle, aad tbul awi1able to MC'1 aad WorldCom •a compc1iton 

fordleJM~ofl 2 z'il'alllpri.-lilll•vica." , 
c. ......................................... ,... ............... .......... 

... ... r1D1 ,. 

G1E ._ .. •.J..wm 1M MCI w.wcc. powwowrdle price and availability 

fKili1iea. GTE P...., • 35-36. 01'E ilwrGIII- A ..... of odllr a..iaall c:arricn own 1hc 

............. , ... ClpleitJ,- tbia Clpldty ....... ....., ........ . 

1be cun.-~•a1111 IJD. ill dii...U •rica...,.... "J dlil ClpleitJ. Fora ..... iD 

the trllladllldc ...... MCI.S WcniCom cambiDid would OWD Glly 16.6 pa'CIIII of tile t.olal 

(i.~ .• U.S.) ead of a _....ic: ApKity.• By C01111*i1011. AT&T would nmaiD tbe c:anilr wi1b tbe 

pri~ liDc ~ ($656.4 willillft). S. FCC PNI~ 1996 1,..,.,.,.. Trtlfl/k bport. 
Thcawnp ........ of,... ..... pri .. liae ciR:uiD J*wiOid• .. of dille""*' ilcaylliDe. 
~. iD•CIIIe waaldMa WcdiCam beebe Gil)' Cllrier•villla~UU~c. Obrcaaien.rw 
ac:hofdlae.-•aMI :I&IIDJII I bail. 

"ltl. ,...~ .............................. of ......... pri-. 
liacllld idle ciJaJill.,.... a.y MCI'allld WorldCGID'I oa ........ dllla.y be Ulld a aalmlt 
daM"'MMII pri,. .... I Ftaa ClpKity. 

• 'lllla 1 ?' h"'iilift:lwhdiD.._&pr. .. TAT-1. TAT-9, TAT·lO, TAT·ll, 
CANTAT·3, _.TAT 12113 (illl hrH. tile 1991ww c1maiaD ~ (WDM) ...... ). 
PTAT OWJJ ''5 •taf ' p'Mttp~afll_. ...... hiD adllr C1b1e.,..... .. DOt ..a.a.d 
..... ............... puWidy awileblc 

·62· 
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• 
1be wa•a• lllll Olollll 0. i*W Spria&. FIIIICC TeiK -.llld DeiiiiCbe Telckam <Dn IOplhcr 

• owa J4.S,.n•il-• dwk:Cible ~ • ..SII.I ,__oflbe••••mead. 

• 

• 

• 

• 

• 

• 

• 

• 

• 

Ja ~- .. .,_dill will • .,.;CIIIy iaaiMC the avaia.iHe mpecUy will be 
I 

opcalli•rl iD dlil- t.w m t F• ........ dll Qemini .,_, a 50150 jcMDt veaaure of 

CODIIniCtica_. rrllli'•-a•• COIIIIIInNib die .a. ofCipldty • __ ....._.prices . 

1991, will ldd 121wiiDIIITM·II of c:.,.:ily. MClllld 'WorldCom baw DO way oflalowiDa bow 

much ofdlis r lay._.._ 1ft IDid to ada Cllrial. Bat eWD iiOTE il ~dill 70 perccat 

has been told......,, 30 .....- (31.4 STM·l• or 17,414 wice ..- circuitl) I'CIDiiD &VIillble . 

This is a bup W4N111 of mpldty, llld llmolltwice MCI's ad WartdCom '1 CurNDI combined 

b'IIDiallamic eiprily. • 

GiwD die diw11ity of__. Clble IYIIaDIIIId jnanj_. dlployiDIIIl of DeW, biah ClpKdy 

cable syiiiiDI. GTE il wrG1W to.- TAT·12113 • a proxy far all.,., ..... cable.,._, 
Moreover, GTE' a fipra flfPidial TAT-12/13 cable OWDIIIbip 11e mi•'eectina ...... dley &il 

" Ed STM-1 .... 63 E-lL Tlliny-two of dille sr.-.2-11 • apKIId to be Mllble by 
M8rc:h 31, 1991; ...... .....,._. S'I'M·llll'e apKIId to be....,. far--- by.,_..,. 30, 
1991. Thea ' 'Jl2IS'J'M.Ia .. elll**dtobenaillblebytbeeadof1991. 

•• tltd'MCI_.w.wcc...-~~~a~tllllaat.Uoa...,..;•a.'•ioall•rice 
providen- ..._ DIIDJ •• • lw•iq-. wbicb c:.a ~ tbe - of a• ·••aa 
Clpldty.-.....llr.-arirn To•--a.• .................... .._-=• •••· 
tb1rc il Ml wle' wHIIIGnll mpecky iD ...._ ......... oaald .-Illy be iDide Nlillble . 



• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

. ; 

10 .ccoua~ farapld1y iM111111 • aleiUit of die TAT-12113 WDM ..... .._is due 10 be 

CCII,Intd ........... af1991 ........ g' ......... .... TAT-12113 may be UICd 

••JIIGIY~III- t ftCIIIIIIc..-=ily,tiiiNiiDD-tDIMtlilvedllldll........,..of , 
MCI'a ..S w-..cc.•a U.1.41d c~p1:fty iD TAT-12113, ........ 27.9 ,...._ wiD haw 

lllliccJmpllidw... P.U, 72.1 ..... of till U.S .... of'TAT-12113 wiD be OWDid by ocb1r 

cmien. n.e ilr'nN ATAT (27.5 plfOIIII). Sprial. BT, CAW, DT, ICDD, T ..... Tclel, aad 

Telia. eacb olwlllcla .... -.-w11o1e sn.t-1 cin:uiL ED or .... ..-. curr.a~y bold. 

or willJOGD be....., • 11111111 (..,.till FCC' I DIW lnip C111i1r pllticiplliaa rula). a Sectiaa 

214 aulbariw'- • povllll t1DW11 ••ld U.S. ••••a..J •"'-· 
Indeed. die Pl .... ••rae of'MCI ..S BT iiMMd a PI 7 ..,.121 .... of' ClpiCity 

merpr would blve ~ iD a *-t-a.m iDcnae iD C&llallllldcaa. die ...,., of.,..._, 

c..,.city would iacnae liplftc•l?ly iD the..., ftmn. • AI dlrcribed above. the- IDIIUI 

Moreover, the MCI W~ ..-pr wiD 1101 reM~ iD lilY....._. iacr••e iD Ap8dly 

COIIUIIDIIicai aD • -MD •d ... a w.a thecae with the.....- BTIMCI ...... 

111 S. RIMCJ D a..,, ,.,_..,.. 15, •,.... 136-141. 

·64· 
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• 

• 

GTE P~tUt011 • 41: Ia ....... HI II' wl8 lllwe ., ... iD dlil ~ 1111N"1 bcciiiR 

WorldCam doll DOl owat- n 'lldlilillto till cas• ..._ Clbla. • 

v. 'JUMI'GIR~JDr--IJIMJNGaJMPamONINTIIEPIIOVISION 
OP IN1DN&T llllVICa. >AJID WILL DO NO'I&ING TO ALTER THE 
VJUAJn', ~GaOWI& OF'I'B INI&ahl:l • 

JutbeS...,C..II61Ut , _ _. ... ,_,dii .. IIOWibofdlla--bll 

unprecedaded explaliaa ollie R M 'Hid - ...... a..t GD till..,.,... ofWarldCam .. 

MCI.tbe..,_dfarl 7 ••d•QJIIItolll--dauN"WftWY)I'IIr. NewCillaplliM 

are beiDa a?lbli.W IDII 2NJ to ....... till oppomllilia c6ald by tbe---of DIW 

number of...._ •wialfiOW'PfJ 1 MSPI") iD Naltb ~._tripled iD...., _.....,hiD 

1.447 m F*-Y 1996 • 4J54 • Octo• 1997.* c..._. ftl?ln pnMdln or.__ 

112 M a poial f11 I ifh •• il il.....,_. to aaee dill iD till B'!'JMCJ prac.ti •. MCJ 
vo1.untlrily ....... to .... aftillllle to a •'•ed • of IRU Wd111 alimilld .....,. of U.S. 
backhlul circuha. ...... , --...... OllaiJI•Iy .U.W a- dlale pi'UI reeal by dll 
IIICipl' ofMCI ... W.tdC'ae u..a-Miry L 8rowD. Sllliar Policy eo-1, MCito .... 
F. Cowbey. <WI J <•••••· I ,.ICC CM 7. 1997). n.. ...... ..., - ....... 
from tbe CPtDmMW .... Ia 61 BTIMCIJINIIII d'• -dill till m 1111 ol MCI _. WaddCGD 
would haw -.y ..... d ass• • till awi1111i1i1J ofU.S. twt' I dac:uila. 

• b1to •· 4 ' r OWl Ll6..,., U.... 117 S. Cl. 2329,2351 (1997) . 

"' ...-••• "1 's. Palll997. 
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• 

• 
lpplic ............ ......,. ......... -··· c ..... i. wtdlia ... ....., lliU funber. 

I 

Tile W~ MCI r Ill WID dD _..; .. • llow till .,_uc pOWib tbe latemet is 

• 
peti1ioDa ..... Ia a 1 7 II M fll.iw. M MCI W....C. will line -at power iD tbc 

• 
exploit .. ....._,....._... ' a Ill tag;,.. ... n.. •• • •• .. CCJa~~~l•ly widaDul 

• wielcllllllbt .-.. )Niiilll•••••-- lf'll• M ""- IIIIWGibt _.till....._ il PowiDI u 

• pecrin&.llld MC WorldCam Waald ._. •H W • pia IDd ftll7ddalto lale if it tried to 1lb 

1batiu~dep nd NarwiDdll .... produce-.yc~MieiDtbc--.a-ol 

• 

• chosen for 1be lime b11i11 •-GDe NAP i11rP 1 ol_.,, Tile.__ il- by ill wry claip-

too flexible IDd _.._ • Ill da•' nl t.y _,- -.,,IIIII till MCI WorldCam --wiD 

• thcintcl'MiioallltM•• 1' r'P stiltJIRCIIIIIII-.ycc...,..iw,._l•rnu .... a-dll 

merpr. 1be ........., flllzk I ...,_,by., ow "*M .. ...nblr MelD t aar 

• 

• ·; 



• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

....... ..... ~~~- ... ·-.................... qulllioa- ........... mapr 
I 

P'el ''' • 4Jiilopifm I [ altiaa far till Ccw••. . .. to ..... .-y jtmtdiaal il may bne CMr 

ltil ... palioJCII61UIIilld --. . . tDJWitJFNdiiYiiii.-.S 
CGifldliveflll •tiiiiJWn flyca.fardiii•••.Sacber 
i-.:dw D1 4 1 .... Mptllftll IJy FMmiJ tw ,_ ,.,. ........ 

47 u.s.c. t 230(b)(2) C• •• • •• .......,. Meal .. to ......... Court. ,D:Jeiti- Ware 1101' 

the lntcmet ill Ill)' way. • n. Ca • ,,.._ a. Dever cxerciled Tide 0 Ubarity over ISPs or die 

lOS brto, 117 S. Q. 2343 . 

• S..•.J., W ...... -oipiiTCIIIIIdD:Thei-...IDdTtllc , .. ......._Policy"OPP 
Work iDa hpcr 29, Mln:h 1997. 29: 

TheCa n ••• _ ........ .....,Jimitdll--towllichka .... a.C.e 
witbdllftaad '11!161' 2 • ..,i.--. c--nllllia.n,pletlaalllll 
ndkian''J .._ jadlld by till .. nun of..,_. r a.., by ova cJwl•i• 
public ' •• I Jl••lllftllliM •illvlli• al.._., .. ...._,.., 
of..._ j•IIL 1•......, do • alii iD till....._ ...a.. <P--I+NI• tddlll). 

·'*I· 
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PlliiW:M._...a a lnld 1111P of ---lbout WoddCom'l llld MCI'I ..U. poli1ion 

iD die ........ oil • ...... iD ..,...,,_. .__ "\w:khlar" • •"ica ill plfticular. all of 

oflbl• Ml'" IE?I- • '11 •· _. 14 lby wWd ..at J10W1r owr the lalaDet.'10 Tbae 

call ..... 

, .. S.. •·I·• C'WA CDLs&S&JIIU at 2; Sblrply /111mw1 P..,_ • 4, 7; S.U Allillrtk P.,._ • 
3 . 

111 n.. II• JT miiJ acctplld clllaitioa of .. l•••• .,...baDe.•Ja ldditioa to die 
teclmic:al deft id• • fllltla ia till tat. diekp llld dedknrll ..__ .,.. pnMded CJD a 
wbolalle bllil., -liP 1D CldllriSPI .. •••In• callld ..__ .,_ •boa~" • ric111. 1D 
ralily, 1111 diSa II ... FBI •liP .,....haae" providlr .a odllriSPI il-of ..... lllllllr 
d-.. delr ... CIIIIiwa. 
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dilliact ........... IMM ......... rica . 

~-.I can I I I I aftllil fll:t iiM Oil aipltiliaD ID prcMde ....... beckhaaelaVices 
I 

is a ...... • Cl I 5 ddaa ID ~die "-tlctw. •IRamm....._ ..W. IUppOftld 

by 1e111Jc ••wz'.._ I "lltaD flciUW Bxi ... proWIIn, low blniln to aay, comi...S 

ICI'Vica . 

bllia. n.-..wm~~~w ........ _or,..... ... cJw1u. 

Nor will die - lllw .ay effec:l aa .......... MC Waric~C-. will haw tbe -

iwpa81ive ID U.cn1 .. widlodllriSPI tb.r acb cc ....,-... DOW- MCI WarldCoal will be 

only one of tbe ..,.,......, of ISPs dill provide lalerDet • trice, llld it a11111 be lble to o&r ill 
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L ..... 1 ,.,., ..... .,.. •••• I ..... 1'91& ........ 1_\• 

., •• 111 ............... ···-· ......... , ....... .. 

.. IJ •••• ,..u .... .., n .... llhe ..._.,...tile •upr . 

All Jlt .... '-111111---­

' (a) a• whdaa ................ .,.ovided ar ._. ......... ~lia.112 ADd (h) 

carrier or ISP CIOIIId oblliD till- I I J lwd411'C .S .e-. .Sl1ecc!IDI• ~ bedcbonr 

provider - .t- • .ay CIIB$ 9 _. - die TCPnP JII'O'DOOI IDd ......., '-a me I*' of tbe 

lnlcmet. 

software widely awillllll trc. dlird ..-to provide 1.-- \w ltboae • vica. No pedticwr 

claims, or bll _, llllil to cllim. dllt WorlciCom « MCJ CC*Iob: ar could CGDCiiVIbly adline 

comrol of • .._ CllliiiiiiMWI•a ..a to p10ride ..._ ar ._ ... t.dcbcme .mea . 

The lllrard --..e of_, Q n..Uiiw ... p 11121 d bydll M0 WaddCcD ..... .n.a 

112 M lll"'nin d Wow, .....,.._ nn-nillian &dlitill .. redly a¥ai11We iD a 
competiliw,... 'l1la II,...,._, 01111iak iD .._ clllill.._ • mpilllliall._ • ,.111iwd.. 
ad .... it ..... linlk _...."' 0 ECa. JSPa ........ ~ ..... ,....uy ... d-... 
ILEC aata.ly• I 18 61 I BIN'* • die liP, bullllo to c a at die .... wldliD ...... ....... 
-. As••r'' •••••••D.,.,..dll-..lloldltlll...-..toa.-alllfld.-b 
lbaelacililill.,.. wllicllllllcP •lldlc ..... flow . 

• 71 • 



• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

ad prk=' ail lwd-IIIII till ....,;..;m ClpiCily ... far a.... .mea is fully substitutablr 

with CJFIDIIJ ..... will............. ,., c.tta.'Sicler Dlcl. , 61 . ID plfticullr: 

• 

• 

• 

...... 1 F 1
"""- flciliti- CID be ..a lqUilly dicilally to ClrJY wicc llldlor 

... ... 2 ••1lldlct 
llldieilll 1 mi-... wiiiiMr voiae ar adllrwilc. .e a• rlereclao bits ad all *--= 1 diD1be--~iD•a-illiaa~J-.m;ad 

•-ot'MI .. ~a zd,.._ capecity lorwice oaftkiDd 1-.c 
.... <•at' d. it .... r.:IHd• •••d Cllrilr) illbe-: iDdeed the OWDir 
of till fldlilies ..ny will DOC be._. ofwllll t7J'1 ofadlc is .. cmiecl . 

n.....a ......... ·~ ... - ri'l ... of---ClpiCity 

u Qwat.IXC Communi a--. W'illilmllnd Lnel 3111 (• well • a boll of rep.J carricn). At 

yar ead 1996, a cad iBid MCJ W.WC.. would blwllld a.._. of II'OUIId 31.6 paa111 of_. 

~ m. .U.. willa ATAT lima& owr 42.7 ..-. IIIII SpriDt owr 15.9 paaaL1w 

IIJ AI ••• Jlld .... 361bove. LcYel3 ilpos-i• to COillllruct & ~-switdlld 
acrwark 1D cmy I••• .me. 

. .. 
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• 
Bell At * ... -·WI)'...,_. or•-.--. .... illfbnDiaaa which yields , 

e a ..mt~~~~ w....c-_. Ma woald ...,_sa ofcuew • 'rau~e~' aa die.._... .. to tuppOrt 

• 

• 

• 

• 

• 

• 

• 

• 

• 

ill PI 1 rrion -Mel W...C.. WDIId a.oltbe ...... W AIIMtk Pllltltllt • 6. Ahbouah , 
WarldCom _. MCI do aat. rlrN dill J0111ia1 llbll _.. JliC'VD a..,....,..-mrrl'lft ofiSP 

services Vf11Y widlly,18 llul Ma .S W.WC:C. •in m dill dllir CGIIIbiDid llllre would be 

approxirnw.ly 20 ,_... 111 N:l WaddCGaa'a llllre abould be vilwed iD die ••x• of die .-.y 

for nwrket lia . 

an S. F.- A S.WV.. U.S . ._ Service t.t.bll, 1996 (•iPNI'• die tDell U.S. 
ln1Cmet•ricllnwlrle•S2.3 tlilliaD); Malof"Otoup.._,_,.., IDe.. 1996-1997 ._ Aoo. 
Providers Mlrkllpt• AIIIII)W (•' wi• lft'Wib of the -.... • vice pnMder IMiblplace 
from Sl.l5 WW. iD 1916 to a.4 llill'- iD 1997). Oct. I 997; ..a 1.- ...... D11a Colpanliaa. 
The lalaDet S.W. PM11R .... .,, N, 1996-2000: A Dual Ttircas 11M"•-()ppaduaky 
(adnwtina the ........... ,. - •vioii•I3.311Ulioa ........ 011996). Apt. 1997 . 

.,.TIIil,.~ JTWIIIJ I 
2 

• .., ................... ......,_,_ .. 

of $2.3 biUiOD ..._ liill till,_ A~_..,<-..,. a.29) iD U. willa ..a,.lft'Wib 

·76· 
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GTE.IIIId IBM--~-a llw. 

Ia .-y ..-. till •niWI oldie ._.. ..._ boalt81ck CCdiOI by ISP .... ._ 
I 

JMovidln I ra n' n.• 2 • 11 •• --..lldlic ...... 1111&......, a DIIWDik of public IDd 

pr;v......,... ar ,. _..a om w n JW'*»att. Tlil.....t ofDIIWGib is DOt c:oaaolled. 

DOl' IUICIJIIiblr 1D ...... IIJ - t«lrt aM JMcMdln. 1'bl alAI Del of mulliple .._. Lld 

....... ., ........ .., .... -.,.; iDdlld, .......... 

neiWOib . 

r •••• •ftc~~ il ._ ... by dJ.-ic c••· lipid powtb 

and e111e of 11111y.18 1'bl ..... ofWorldCaaa with MCI will.,. ..... the OGIIIbiDid ~ 

to domiDale ....... -llr '-iL Tile ... of ......... ---.. rilbt ...... 

IU The. 'C--of1MJn.aDII is mu.a...l by tMflcldllt.ICCCII'diaiiD 1111 faiJ 
1997-.eof,_~,_. ''1 ._~.._•aowCW~W4JOOIIPIIDtlleU.S . .aa..firiiiGNtt. 
the 3.000 ISPI cilld by C'tl A. CWA Cca au• • 5 . 

•• •• .. " I '(. 
1 

• New. 1997,. 10. If-,. oaer: ....... ., clwniPW • ill 
tbilarea....., ...... • •••••• .. • MCJ w.wc-, 1111& • *- w11o ...-;. t11e 
~ oe~o~a~ • · 1

MIIcilidlltllll .. • I p11 ccmpaaw ot~•twtttt. 
DltWarb...a till-of-ID .._-L ... localn¢ r .n.nua GTE_. 1111 BOCa. 
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• 

• 

• 

• 

• 

. 
I 

-~-·~·---.................................. . 1Prll1 ............ -. .... _,a.,, ••• ,...,.._. 
1111pnnf •••lll•«rraaaddlllowllllrilnto_,fbr,IDdviprouscompailiaD 

11DCJ111., jWoWIID fill I - a twiaa. illcludilll• lilt ........... .mea (I£ i.Ddeed, 1bae 

.me. ¢111111 • nnlffr ld .,..ly) . .._dt•l•, Bell Ad sk- tblt tbe lllqld 

mayfDCO'a• e' I I tllliwa.dueodriiilriiPLW~htllltM•IO. 
1 

Alalirt If• s ,ilil-.da.,..dllldle-.. cloeiDatiD_,WIYaflicadle 

prKiica by wa w~ Aa ,_ ~ ••• d ~bow. ~~owawr, MCI w.wcc. wW ~~ne ao 

lbilily 10.-1 Ill ttcll .,_. .. jWOWiiaa oflntcnllt ..... at.. till caDfeliliw -a., MC 

WarldCam will llaw ._, 1111 'w to larlp ill •--a• a..,...._. 11111 tilly would._. 
no I'I8IOD tD ._ tD * Ill. MaNowr, _, ... by Ma W...C. 10 exploit ~ INII 

•vica . 

m A•l.., .,_..VoL 4, No.3, & 19, 1991. AaDai 1' 1 to till ..W.. Dmd J .a. 
CEO ollnlt .. '1 It I I ptVQdrr ,..... OoodNII. -.1 .... Dat ..,...... dill till 
.....ltDiwiU ... wllla.,Jdlldofg flrill." 

·71· 



• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

..,. .... Cll P de fDr•'p' I I 11 m 1D ' JP IIPL Simply pul. CUIIO ... che ... JSPa Ill 

1belime. BciiiiiW...,__.MCI .. al•a ... _nPa mfDrLI ...... .vice . 

MCI'sllldW~'Ic r m ... ISPI.,..._tlllycllcidltlllylla¥aa.-ID._.,, 

811dtbeywiUE71 W1Ddo ........... Mcno¥.,Mailnt ... ATAT,Sprial.o-.GTE. 

IXC. Level 3 .... ~an ut .. IIIIHIN oldolllil iD I..._.~ additiaDII c:arricn 

like BeU A-*_. a. odllr BOCa p' ~~ 10 follow IUit. doulld• i-.d to wiD .m.;,.. 

In pnaicl. d-JhwiSPa(Cirl-""-J11Vviden) i1, ia-cirau r•• •· ....,.,, wad 

and relmvely ;._..,..w. For till IDijodl) of CU?Ia'NI'I. IWitdliDI JSPI is lalpJy • 

~.-.A......,_IWilcllaiiMiwmareiSDft.._ .... ilil,....a-.y 

Sipific•ly,llr.-.,..oiJSPa•awt~.IPadlkl IJilaala...a•aD. n.ftll 
majorityof._ __ .. ,..,_ ................ laa.ly.Uof ..... ~ 

_,_ 
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• 

• 

• 

• 

• 

• 

provider, w~ ._ • tr ••• c' iD •': o; JW~idve Jncdcet witb aapect to peaina •• llld 

pnldicllbly rr :hrr• lllwr• c•d•l•..._ till dlc:l oldie-... • MCJ w~·, 

....... pelf:' M • 15. CWA'a •11- is Willi 011 die flaa. ..S ...._ a ccnaplltl , nri-· 1' ,, ... _of,_ .. 
Finl,a It W.....O..Ma_.dll_.iDidMCIW~ilorwiUbeclcniDMiiD 

peeriDa palid• llaft ..,anul, IDd wW CC'I!8iP• p011 -~~~ tD auppar&, _....., biDdcill 

,..., aa 1. te • 1111111, .. • 111 wiD ..... w~·· or MC'a iuecaliw to.,_ 
wbiD ~ ii ... Oji'M , .. tD -OJDIINCI with JIPI .......... arw JIIUI .......... 

or more ISPL o.th s d .... •fice iDcluMI u..it .._ •ISP'IIIIIWalt: two JSPI may 

netwolk blttu a I I ... ~ of till adllr ISh IDa dedknrc' 1CC111 aa•.....-,., ISP ..... 

boch to deliwr 1ill8ic tD _,of ill owa cuamen (wbi!IMr dlall CU110m1n _.. ead '*II or ISPI). 

and to .......... w ........... ISPs far deliwly oflldic to 1111 oftbeir CUitOOICI'I. EJ!8ilia-

121 WaddCoaa'l M8y 1997 ,.._........-~ill p~e~ial policy a..._ 
delc:riJ.d • .... iw tD .. ' • ilr pllriaa." CJJ'A Cat 15 ..... 15 ........ the ....,.,_.m­
explaiN dill W.WC.. c6n 4edif as c' ._. .W. to dae ISPI wbo clo DOl..- i11 pea iDa 
policy ........ . 

......... , Dlrwttbdllllillalyllld• iMia&Yal ..... ~-...-.. 
AD t - F pnMdii"A ~ ot'Nelwadt A-.,._ (NAPI) llld t.... £.v:lmnp1" 

-11-
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• 

• 

aiiiiDt- .._ pnb sse clediCIIM ICCIIIhm WorldCom 81 MCI. for eumplc. 

CID ...... I I .. ti6 ....... _..of •••••illly Ill ISPI iD lbe world IVai dlouah 

WcniCallt ...S MCI,_. wida oaly alllllll paniaa oftt.eiSPs. , 
..,_..._" Ia ill J' rll•-. ila • twkJ11111• JIIIW" by wllicb 1WO ISPt adwnp 

..dlmc.-d •c 111" ut ~ ., dUIIr £ram lbe co•..-. tbly Jlovide to..,_.. .. ill lblldle fanner 

ISP1 or ... --. .. - 1D JIPI willa wllicb it p1111. lJb piiii,ISPI .. ialaa111n1C1 ttnvp 

ISPs. The lick af.._. ia apeaial reWionslrip ...._..._a peeriDUit IDike adler an•p•• 

with Giber ISPitD lllw tndllc clati~aed • the~ oftt.e odlll' ISPs. •• 

J"'O 9110 • oae ISP ..... to tamiDite the nflic of IDOiher ill nc:lwnp far die -.d ISP's 

•• 1'111 ,.. ... ,.. .. does DOt iDdude ftlalit _,.IWO purpa111: it reduce~ the CDil 

of pori' I fl .. M I I dla ,_doll DOt haw 1D .... willa ciiMr ISPa to deliwr adic tD 
dad•ta. • .... IIPI' .....a; llld ..... aa• I E '' dill illc:l.-s .._. tD AIJ 
,...i•wei• • _, • .....t would~ aft r ''"far ISPa to....., to build llld ar-d 
tlllirOWD .......... dill lib)', ........ pvwdl oftlla ~--

-11-
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.. 

Cllablilh ar riMi ''r ..._ _ __, .t-r ...._ wllicllF a411-till HIM whip .ad avoids 

tbe COlli .•racin d willa iiMiiri"'u coUectiaa ............ vc acavitia.''1 s., 
I 

CarltoaiSidlr n.a. , 76 • 

ID JPznl. pi ... ..._-wt. ............ rouply COIIIJIII8blc IIDOUIIII of 

nflic. 'l1lll ilwlly a _._ofiiPI. iDcllldill MCIIIId UUNET, ._. ....,., ... peaiDa policia 

clai .... 10-.., ... DICh. tbcy pvc iD ...... Nllliaewhip. Peailla cmaib -

equivaleacy of aNiJ 1• • dlllllllitlllr ISP it .. cMdiala ..,_ ridi"IO tbl ada . 

bepDiDtlll..ty..,.flltlli 1 1 -..uiSPJ ... ra .. ., ........... ...,.,..,...,. ... 

IDd .-iladlwlq.i •aooapallivc ••• Jlh_.IO plllllit .....a ccnw:livity. As the-... 
bu pow~~, cliftii.-ISPI .... _.ctilia_cboicalbaul bowiiiUdaiO_,.MitbeirllltWGibllld 

their ....... '-, ..a a wide VlrillioD -...JSPI .a. iD--of die 1111111ber of"*""-~. 

the type of~'MIIt IDd 1111 lia llld ......... ~Cap~ oftbeirllltWalb.m As a .-.b.ISPI.-

,,, Tl7iDa• a-. a IMinllliD c:raa cl•Jial .,.._..would iDwlw apific-M COlli. 
bocb fc.:dll cllvllap-afmr nwllld biUiaa .,_ llld far.,....,.. capKity 10 nm tbole 
syaems ........... 

112 F• e .... die "'pilr' would DOt 1qU11 ..... ,_ .. if • ISP witb a ae~Wa~t IDd 
c:uaoiMI iD - ·· ...... with •ISP tbll bid ia\1181 d ilia a ....... ccn_..ina a.llipk c:it:i11 
~tlllu.illd.~thellhlii•W.wauldDDIIII ..... ocalt.w•dleiiCGIIdiSPWDUid 
aac..111c CX*af ........ ..mc ....... w1111e t11a 1n1 waald...., tbe COlt or .. -. a 
.... ._." '11d~s t n..-~~a~~JSPwauldlllatl''ri•wtlll- iidilri•ISPbJii*w 
itdle• 1 llaflla dalill__..widlaaltbe-. S.~Decl.,77. 
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decide GD a c •• by a•r llllil wllldllr1D ,_ wida llal:b acher•1D a.ra-• tbroulh dcdicaled 

lt~cddall· ,. '•dllltwoiSPaDIIdaallllwdll_ ............... , 
of CUlleD"' ...... -. Jll .. Rlrm*'r r..mc ..... a two ISPI of clift'aeDt ... 

may be iD \m' rea: _,~-...of a..OIIP a.,.·bl•libly to Jllld aamc 10 aay 

iDdividull c a 1 v tla IFipiSP • ¥ice--.., ev......,. till llrpiSP !MY bavc lrlll)' more 
' 

CUIIOIIIM, ..... .., ... ..-... ..... ot ....... -.. Similldy, if till aa.rJSP 

bas c:u~~a.~~~a- ... - lnldiJDII~ ... die a.prJSP, p111iDa IDlY be mutually 

betM&illlw ....... ....,._.,..mcac's Jtd--tlllpllliaaii'I'•J•-• -eli- 111111. -*liP__.. ... fiiJIXN'i" arty die--ofiuu••••lal ClpiiCily 

10 its DIIWCB • ai'IIIFit f/ldll ...-. ••• JIB-

die MCI WarldCasD -· '1111 - .. willaac abtr die~ .. to,_. widliSPs with wllicb 

WorldCom llldMO _.,_. WarldCasD IDd MCJ ada alrady a. allllWalk ...S for.._... 

policia. lerl ft till-a• of~WWD~.a 01' ...... of~ ... DD DIC I II y can I 'Jiiaa willa 

tbe~Copeolill• ...... h •• loftndlic~wida--ISPa,dlelizeofdlelllllllllt 

t."'iMSS,...,... ... till·- wW bavc DD d'8cl GD till willirrp1• of MCI WorlciCom tD 
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• 

MCJW.Sr•wll .... •ila "va•ltilily•farcedllir,...•CG~Mr~•a...,.._.. 

' a-dca•-*•wiiiNJII ltcll•••iDII'YjwdW Jf.tiii..,.S ca..,.,trildsofarce• 

1SP i111D a .... ae--tt'd ....,...._a pwilai mft whip ... ...,..,pn..lbe ISP c=ould lli11 

Jiw ita alii_... die llllliiJ • a .... adic willa Ma WaddCGID'I a-... tr.lllttM 

bKomi• a a- a fll MCI WorldCca Specificllly, dll ISP could adliew die ,.. 

iDtaciH' -**J willa MCI w.s.tc.'•-n r by ' 2 1 a n act• • llldic121d- wilh 

lll)'wae•awiiiMicaafltl••-.c• ~liaawaald • ,.,.._ .. ..._JSP•..W.dle 

cliveni1y aad fJedliHIJ ttl dill 2 • • ....- MCI W.WC..'s _.,. tlnuP all e•ve 

methods llld .-llld ~ iD ila1111~ ,..._far MCI WaddCGID•a CCIIDpllilan. 

• .... it ..... ill' ... 

and vilbility iDdlll aaoc~ -••llllr!ayytt.to llllke it ctift'mlt far adler ISPIIDd their CUIIC!men 

a purponed ISP 1bal did 1101 oftilr n m'"' imercoeu•dvity with Giber DIIWalkJ wauld, by 

defiDitioa. 1111 IIi pill oldll Ills 1•1Dd would DOC be providitw ..._. ••ioa. The.,.... 
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I 

- ................ , ........ \Vart«:c. 

opa Ill a t IF ol- Dlk .._. ..... ("NAPs") IIIII tbale NAPIIUIIFaldJ P WorldCom 

far IIWIII ilt, FE ltm JIM-

0.. lilllll!t .. 'y I I II fllllll Ad tk'l e a 1 SLoat• dll tla tlrid: MQ ... DOC OWD 

orGI*a..,NAP. Ma ..... dllwJ1iwiDIIave•ISicllitt.r•dll .... ofC81W•IIIiuu 

in lilY pulldw ._,.......far NAPa ar • die~" ._Bell AdNMic ~ tbll NAPa live 

lhismerpr. 

1D _, ..,.._ 110 iDdmdul1 NAP ila boalaec:k -..low blrrien to en1ry baYe led to a 

npidllllle1 ' 'JlartMI iadll ... blrofNAPI.IIIIIaJSP .. dw'l'dleNAParNAPa• 

which it•+ r..mcwlda-.JSPa. ISPibneac:lloice._ NAPIIDdCIIl lftdcloam:ile 

1bat c:Waa. '1111 ..... oiNAPIIIIII tlllir opaan ._--, iacr•••d • dll ._ ... ._ 

p'OWIL ID Ia 19M, ..... ._ fDar U.S. NAPa opa II d .... CIOIIIIICII a. by dll I"'*W 

1brouJb a c a II' Ill•w titS I,._: MAE e. IIIII MAE w .. OJiWHI d by MFS (llllr ..... 

by WorYCG.); till Cldclp NAP opa tid by Ammtlda;IDd till New Yolk NAP opalltd by 

Sprillt. C•Ia)., Ill A,...,, c:lliaa dill.._. 1R II NAPs iD dll Uai1lld s-, tllere ~~e 

-16-
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Klllally 39 NAPI iD till U.S • ..a.._ iD Cast IDdly.m Tile ClplniOI'I ofdlae NAPa iaclwk 

wp ••a~t), Cia u -~-· r , ate ,.wrr .... DiPII f4gipii'C'II ColpcnlioD 
I 

(wllidl .. ill II ..... Alii I 2 

. ........ (PAIX) iD Cllf!:mia). WorldCam opii ... IIWD 

of tile 42 NAPa a Mallia ...... _. till NCI-will DDt ..... 1bll fil'ft. Simply put. 

•ISP bas a wide wrilly ofNAPs to wllicb it coald lillk. 

ISPI•DDt IDCIIIIIIIIa tD -.y., NAP. Ia fla. to ilia nr 1be .....,.ofiSPI witb "'bich 

they imln:Ga_. ..a to t 'Fllrl t 1 acy iD c.-oflllachp G' &ibn • 0111 NAP, __, ISPI 

0.001 nrct•-•-NAP. IIPidoDDtlllwto ID fir to ladNAPibecl'w they 11e lplad 

KrOll die Ullilzd -- 13 Ia c ... 011 ..... eo...- 011 ... w .. eo... liVID ill die 

WorJcK:.I..S Mel. 111¥1 1 Wlilly of suc:b direct canrw:tioa ar• ••••••·', 

w A 1111 al61 NAPa .a be biDd M ~Jiwww iii ..,.-,lrr/NAPI/>. Ia I'IHitiaa to 
the 42 exiei. NAPa._,.._.,_.. ... D1W NAPI. Cola c..-C.,. iD W ......... D.C . ..a 
Co1anta1iaD ira S. F-w m, Calilw•ie, .a bmtd by...._ iDdividual-•-an. WII'C 
clelcrillld ill' , .... w-. Nov. 10, 1997. 

IM GridNet.-- by WarldCGII, ila--of I--... ofJSPstbll opel I I I 
NAP iD ~Ad~!ll-

IJS Dill ......... ~ ................. poial" ........ IICCIIIID ... ~,., •• 
• .._ ... .._IIPin -.t•1111NAP. ADISPo: a.diDaNAPia,...alyaat•4iiW 
to" tr 1 ..-c willa.-, ... liP •• rdldiD dll NAP. 1Dr1r d,IIPI z am• Jll'i-.ly 
widalll:la--1 I ·• J .. P IIM•JJII Ptfara' .... tndllcdrJOi4haNAP. 
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• 

• 

• 

r.-.-MMClllld WoddCam cwawdy pall II • arWDUid pc••••• afler me mcrpr. 

_.,ow. iD till paoulrl• of~ pri~ U. circuiii..S by blip ISPI to ICCal 

u.s . ._..... .. .._ ..... ., T .... iiWftllll. Jacleerl.••r.-.ad iDSiaiml IV .B. ~~~'No 
' . 

MCJIIIdW.WC.dD•••••~~~~eto.waultiii!MIIDillar~O&tmiwiaD 

Cll*itJ. Ill die PICilc .....,..,_ •• pie. AT&T will l'llllliD by &r the lllpll owner of 

Sft 1Jf11Y1 pp. 6'W1 • ......_. fDrlip Clll'iln. illdudiaa·Telllrl, blw--or will lOOft emcr 

dleU.S. W.. da.as 1111 'l'lllllcmiln.,_..,llllldyowa..........,wbolecircuiudlll 

........_ . ··-··-· .,._.., .• 1re - ....... •llllr.un • .r ga ......-• .,. 

To tile.-....._ 214111111arity •-w to OWD llld ~u.s . ........._. flc:ilitia for 

is &ee 1D p~ovidlilaowa U.l.l 2 'Mioall flcilmelllld •rica T.a.aiiNidy OWIIIa Jipific&1 

quamity of wilDie ciac:uill betwl• tbe U.S. IDd Cenede llld A....aia. 101DC of wbicb Tebn 

Ta.a ..... ,,...., Ma .. dlllMCJ WarldCam~pGIIIII ar, dertbe-, 

would penni arrbt ,.,_.in tbe pnMiioD of(l) U.S. clamlltic pri-.lille circ:uill biN•• 

liDe cilalill ... I. I 2 ..... I I ..,. ... lllliardn.-ic NAPs.- (3) NAP ....... WiPia 

1M Far • 5 II, till ...._. en. llld U.S.-a.a. Cllblc .,_ wiU apifi ""''Y •... ...-, . 
·19· 
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1apec1 tD llr r'O t 61 • p WDald ._.. • tdllcl '-•• WaddCam doa • CUITCIIIIy own i&s 

OWD t- ...... ww 1 ,.___.. MCJ WarldC.ca blft a d•',_ paliioD ia till pnMiioa of 

11•-i,.;- t Wrr ...... t s ,-... ... _,. _. .... *-llic NAPa. FiDIUy, MCJ 
; . 

WarldCc8111iiDWIIIId .. l I .. -· NAPI, ·-todll .__via NAPa. M we have 

..._., tr 1 I 11iri1. MCI W.WCC. 11M •lllility tD ...,a U.S . .__ bKkboae 

KCCII. ,.. 

ad coaa_, tD ... PCC'I,..., of 1wleiN. ,._ ,., ... of die......_ Dapilt Tcbaa't 

·claims, it-.., a ...... linllllt f!f-aa rrnk ....-, C•-a cin:uit dill it abady ow.). 

• 
beckballl pavvidlr•dli!'ln's-" ID ...,_to.......,... .......... a.....,. ofiSPic6r 

~--.. ~~-~~ 
•-••••• wida tblir IIIIWalb • tile-price. lad aa die sae .._lad 

COt.._ .. _, o8lr- tD ,_,ltic ISh 1111 ...._ U. ildllt Tellaa does DOl Dlld to 

........ ·-··-···Cipldly .... u.s. Nett.. pnMdlr; iD-it c=- JIIO\'ide 

its OWII • FiWDD mlf I :ilr llld oblliD Hckbaae _,.. 11p11-.Jy.117 

7 

117 ltillnllic._T .... IIIbf'll'riMid• ..... iDdiiUIIbrdS.....wt.Telllla 
.... IIIVIViridfdidWI..a, l ' t -·ill lD111••• ck ~ iD As•"• far"" eMr U.U aaly .-ly, 
the ..., WilY tD .... ..me tD A....aia .... ._ ... ~ Wf'-cin:uit pi• local 
111 • <•._T ...... ....,_,T .... 's.-.MN.IDdrdii ... ..UiboftOGIL 

·90· 
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--~·=~iiiiiiDiud• to ill all11d proNr.ma. for 

• 

~dill It,_ lie illc61_fll......,.! U Cl!llc cilalitl ftiD dw ... IDGII of ill 

...... ..-c•-~tu.a. .... Mel). r .... •'li•'•r•:... • .._...._.,...,they 
~ . 

bytlrid c .. l1'1 Ill ~~ .X liak. .... 1'111 aa •• will • T.._'llli•i• ••n•lic 

ClpiChy far di U.S. llllt f lfM .. 45 Dill tit 1' Jla lfllllbe ciladl lew die 111111D liak 10 

bodl..,.111 yllld ..... +IM T .... 'sapea•'*llldillp•.,..ed......,. .. IDiuliaD"ae. 

dleicfcn. ~IM1Iy ••• _. _.lllauld be Njeclld. 

VL OIBIR IIIUD. 

A. ..... nl11 dn1 tlr1P ' ...... Ma'•••••n•.._. .. ..., ... llln ••• .... ....,. ........... _ .. ... 
ICPJCOM Wid......,_ opp• die meracr oa die -.11111 die ....... CCIUJiliiWa wau1c1 

be~ to .... h liz • a--. Wid aftl...a .__boldiWidto awid or delay -ucm. of 

lllblbtlwll'lJSII,.,..,. 22. Ia till opalliau oftblir ...... ra Wid DU _.. local buliNIIIt. 
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bo1b MO illd ....... )law --did a ..... CCIIII'...._. 1D .W caaMDm of all 

__ .,. t",.. 
I 

low ile a• DIU W ft-ail-)" ... Ma ... lllo U.aduC!Id 5 01111 Suadlya. wbicb ia 

availlbiiiD.,., MC11mm c • ..U. 

WI* 11_1111111 1D till IDeal • ..-, tile 6lct dill MCIIIId W.WCO. DIIWGik IDd •witcbiaa 

fecitiri-......... iii_._... city c 111111 Ia ...... ID ISlet. dlil- lblllbole 

lllill.tllle,J a I "lillla C II d iD llld ......... cilia will be well poli1iaDed 10 

curready pov'ti• llal11 rlt •it' _..,it il ofl'lriac llld •rilll Uflliac CUll....._ 

includilll ~I II I ..... ,.,USH ,.,., • 22. it il ..... _.,Dale .. DO ...... _ 

ofpua i , • ..., ............... Tllul....,.iiDO....SwW'I- dlll..._MCiar 

•• MCJ F...U, Allill o&n a clilccNIII• all ._. • 01111 10 qualifyillllow illc • 
CUIIOIDl'll. To..-HIJ, a : •1••• au.c lie~ iDa-UfeliDe pa. tbrouP dllir kal 
a:c•• ..-. Ia-.. ••IJHiee lftii• ca• ••-.-lilY..._...,.,. .,.... 
iD _, -fll*pallllc dr • .-. n....., ileludl AFDC. Food" a•. s­
W N1l It, .. llil1l 1 way A in , 1D NlldJ F.... F..U, Allill c •a 111 
receiw•wtae•a .. _fllt_,_.;,.fDr..,ID.Oc' .,..,.... Ad*"-J 
aaimaa • ..... • IS-. n.. • DO,_. ar mi•'•zw ••aciMid wida tbil•vice . 

.. 1411' 1 .. t' 5 a willa 1MB Ca ani~. blc.. dilcl••d below iD ..._ 
VJ.D,dliliaap~l-.aa tdUII ...... -sn .~ .... :i. 

·92· 
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• 
w.wc.a ...... •• t orwoald ..... iD ollj1moaaHI .......... n.rc il110 preccdcm in 

e a c:cN~~~Dc.~ .n.r w .. llr die Caanillkm 10 adapt a JIIOII*IiwJIIIIIICiy ID a-d •• a 
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• 

• 

• 

• 

• 

• 

• 

• 

..._..,..,_ n•r•--1111 w luric' dae IDIICI.iDdlellllAtiMtldNJ'NUOrdrr . 
. I 

lbeOJ 'r'aeap 'fllllamdllll:laa.,..... .. • 

.... ... I \... I ............... .., widlaae 10 ...,.,rt dlil caacem. MO 

aDd WorWCa.• IIIIJ•u-UIId 

8. 'lllllw II ile llpl _.,.., ...... h'dal ... rr,... te 80C t.t.l.ATA _, . 
BIJIStJra pra•i I l \ -dill ..,.ow~ ofdll .... lhould be oaDditioDid Oil BOC 

IIIII)'., ........ I 2 "LATA .......... Seaiaa 271 oflbe 1996 Act IWISovllt Pnlllolt 

at 20.25. 11U ........ --

applic:aaiaal ....... be.. nil)' ..-.s Tbe --...y pnadura far 80C caay could DOt be 

IIIGI'eca.. Mlll:lla•Pawlov'•-BIIISoudl....-oaeditioald IDflllload wldapiiMofSecdaa 

There is DD _.._, or poliq bMis far liakina their camp~-... witb SectioD 271 10 tbilmer .. 

or lilY adler eair 1ic ~ 

... W~~ • ..,. ... 3.•,226r-v.'•OGKa..dlllourrmewoflbe 
leU Atlw&c: ... NYNIXPI .. , wllk:bil.aed oradlllallofa,..:atiiild~- iDLATA 
132. it .... OJ I 'g ... ., di?I I i I ........ Allla?ic-NYNEX ....... ..., 
lboulclll..,.,aw ' .,..._ofillcua**IO..UIIId.-....,t.llir 111") 
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aeus.dl- dill the wpr wiU baw • •kc ~~~ptlilive dfect oa the imerlA TA 

--. ...... lOCI$ rr.•.a.iDtbll....._ ,.._,htltlort•l6-19. Wcbavc 

pNoully .,_~till w 11 will DDIIIIVI • •• IIIF alilive cft'ec:t • U.uclwtp .mcc. , . 

but wiD .....U, ,..-1a1r1 dirlr N' •violllld •k IDd •II!Gallllll~ • rica. mare 

,...Uy . 

tbc _.. • diiJ _......,, • • WI apect dlly will ail& dlr a Bell Oa~ .-iva 

~ • JMOMI ......... a-LATA_._,.._ • Sledaa 271 of tbe 

CO!nnui--AIA. ..... ~ ar..,..,. ... 3,, 7. Ia Oilier wards, for,..,... 

BOCs wiD obelia...._ 271111111orir•im. But it is up to tbe BOCt ..._.Iva to camply witb 

Section 271. 1'111 ..,.llr iliiiLA TA eaay .re eutintly iD BeiiSoalb'a IIIDdl. It may DDIIban· 

in pllcc. 

Tbc ... i ... r" aa m m ila Ndpe for pidlock. B0C llllly iDio the illllrLA TA market is 

8CbieYed. dll BOCa will Ill able to obl.m iDI8rLA TA -.y. To llold ap t11i1 .... t1nuP a 

·94· 
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1iDbp., BOC a.LATA _, wW abimm'y delay both tbe IIIMI of comr-lilive local achlnlr 

e lllllbii.Sdle-.LATA.-y._diiBOCa..t. 
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• 

• 

• 

• 

• 

• 

• 

• 

c. . nee •• r , • ._..,..........._., •• tn.,,... ............ 
' ......... ... s.-.a---· • a dill ._lbould be a a-ial aa 1be lpPlic:alioD. ••= However • 

McCIIW, "'be •111 •" 111&1 ...... .._ pr11 leN by tbe plllia iD dlil pra=-iq do DDI reftect 

dispM OVII' E 9 ill ........ jiialllily Gil---.S caDCiuliaal tiO be drawD from the 

to resolw tbl _... c11i1111-' ..-llliled by the plllill." lltOlw . ..,. 9 FCC Red. II 

5927-5921., 173. ID 11111 C... allele, all 1be clilpura iiM»Md ,UIIIbe 1011 of 'lcpl.S 

SBC ~. be. "· FCC, 56 F .3d 1414, 1497 (D.C. Cir. 1995) (aftinaiaa 1be 

Commillic.a'alppRMI oldie ATAT ·McCaw CeUullr ......->. quoliDa UlfiiM/Sitltu "·F. C. C., 

652 F .2d 72.19-90 (D.~. Cir. 1910) (a "-c). A._... would be pmicullrty iaMipploprYie hen 

IG DICOII,....•l1; I......,USH , ..... 2; PII#JIJftiD ~-.... for 
Hu .. •s· ;~J• • be., iD cc Docbl No. 97-211,111 Cllld as, 1991); ,..,., 10 ~ 
of1NB 0 n mlnll-. IDe., iD cc Docbl No. 97·211,. 7 (llld- 5, 1991) ("nnB ,.....,. 
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~ Ccw• ' rim-llidy •• 11ly pNdic:l wlllla lllllilll iD tbiiiDIIIer would CDIIil. A , 
leaalbY ........ CliGi4a N ...S I'IIDialiaD of ICGfiDI ... .., would be followed by 1be 

CUI'O""')' ..... till• Dt.i, r.a,.. clilpaa,llld law llld IIIOiiaa -.mp. When 1be ba:inp 

thcmle1Ya -n, oa•r ~ tbe Cftnminjop would be tr-.d 10 tbe usual bdle of expert 

wila r 11 r 1 .._ ar' ·-__..Ill vola.,. ofiiiiiiCiipla. ADd • tbe cad ofcbis loa&. laborious 

process, 1be u1tjmM qullli-will be-.. ~law aDd policy wbicb tbe Cmwni-im CID resolve 

DOW. A I:Jrr ill ...ad ..w c.ly tD ... delay IDd imrtde' tbe Cftnmjnjm'a dlcilioD." SBC 

C~lrc.,56P.J4•1¥17. 

D. '1'111111_,._ .. ,, .............. for ... ea.......a ....... wlda TMB 

1MB Ccw•o•...,•r..Jac.. a tam...,_....-ofMCI, ~·• map~ oa 1be 

pouadllbll MCJ 1111 6ilad tD I'IIDiw 10 TMB'a IIIIi..._ a .,m. coaaKIUal dilpUie. TMB 

PetllitHt 1t 2-3 The cti11 • lletwaas TM8 IDd MCJ ...._ to tbe tlftDinetjon ofTMB'a wri111D 

CODDKt with MCJ llld me..,_ of cenaiD commi-..lllepclly owed ........_. TMB'a 

diiPI* with MCJ it allo adwawl ia tbe pelitioD to-., 8W by tbe Rainbow/PUSH c.Jid&a 

in~ TMB'a NlrS "-· ...S TMB'a llleplioel ofwm.-.~~e W·fnmclecl MCJ it 

CO!Dmillld 10 ca •••• to ..t wbb 1MB iD • dra.t to I'I80iw tbia pri~ coaaKIUal eli.,._ . 
NeidlerTMB•J '' ... .,_.._ .... ..,._ilall*ll MiveolpraWemaMadlcabne 

.., 47 C.F.Ilf 1.241. 
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Order.'• is dill die Ca••'-ioa'slarlra.aicmal 8Uiall erred iD awadiua a DBS liccDie to MC 

... ,..,,., ou.u.., DMy ~ ofCIJtrtrol tl{litJtt.Fhll Dn:t JlrG wlt:at s.uu. 
Alii,.,.,_,., _./tlr ~to tlw Filii C~jor .4ctlolt of AHdkl.4cea~ hoj«t in CC 
Docket No. 97·21 1,. 1·2 (lied Ja 5, 1991) \ltl.41' ,.,.,,, 

.., S.llt,._....-.. ofMC/TeJ.cGuaJa.rrl.., ~tlltll ~ UIC. btc., 
File No. 106-SAT·AL-97. · 

.... Ia AJJII r rei• alMa ~lltca•"Wi tli?HN Carpanliaa.. File No. 73-SAT·PIL-96. 
Or*, DA 96-2165 (NI. Dec. 20, 1996). 
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· -c .__. L - · • • • -~- • _.. • fi .:llaD ... _. • .., auot-•.......-mu•-..aa ....... pen-tJ ....,.."*KKaa or 

review." 81'IJICI D ONJr, ~~:prt~.-15, •, 279 . 

.., Ia. W..fll i I it ta. Vidlo,..., .W Or*, 0.. Dacll:ll No. 15-JOS, 2 PCC 
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1911). 
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If ,.a haft any quutiona concoauno the •~rioa, I 
c:a" ba nachall at C511J •1.-211t • 
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onty • firlt ...,In.., ..... fiiODnlll Wlw ..... ....... ... do nat rw1r on.., ._IIDIIIic 
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53. Aa nalld ...... P••t• .. • alllnlltt.t the pJapand nn11Ctican .. ......., 
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..._ .. ,.C.C., ~ Daat•l ND. 17-201, NotMtiiJF 4, 1117, p. 41. 

52 . 



• 

• 

• 

• 

• 

• 

• 

• 

• 

• 

. , 

·•· 
._.~., ..... rncrttm*-•NrnOVe .. ,......from .. ~-

' ' 

..., ...... ._..., ___ llldtDIIIillln .. ltltc~•lndullry. 
' ;. 

; • J 

•. GJ1'1• 81111 ... • e ,_. f/1 .. prapattd ••a1CIID11 WaftdCom .. no 
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55. lid.,,. .. 

•• aur rA .. ...,.. leMal Pfowtclln, Fll 1117, p. %7 • 
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olthelllgl ........... t,..-, . 
72. I••• t llat'l .. ..,..... ....-for ~n~~m~~-..DM pnMdn .. bllld an 

IMihadalaWt Ulld.., --lilt II nat dledcllld lftd ._.IPIIIIN to be double counlng ol 

~to be • a t'talt lrd' 11 a r f/1....,. .. CDidtianlln .. prowtllo&a filii.,.. beddl c.• 

........ fira .......... \ ....... 'll'DI• ... toNIIc:t .. riiPid..,end .... llionln 

thl provtiiDn fiiiUCIIt ............. number of liP CCIII ...... no MCIIIIFY ,._ 

tiolllhip to .. aJ'JIJMr ol Hit R .,.air 01 .. ~ ol bectdlc.• •IPPIIFI to ........ 

73. ..... _,. ul),-Ollald11fc.• .. .._.an liP CDIIIICIIIGI• ... end ciD 

nat incalpW ............ ,... ................... ~ ....... to 

bec*t!DM PI'O'WidM. 111u1. .. -. ••• m dllalldc 111 ... • (which pr:afCIII•IJ......,. 

lnelmlt M Dill 1116IMIIalllw 
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74. PtBa.-.. ... ••arlttdthllpttrlng8ftW ...... C*Ibe .... byMCI 
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WortdCom tD d'tllut• 1111 II,._. pnMdlrl f/111...,. beiM aw• •viall. 1Mre ~~~·- tD 

be no eco~anlc 111111 flr-11{111 n. 
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ottwa tD •••••11• ,.... Iva_. ..... fllprt~ll .,....,.. could •ICCIId due to: 

(I) the avr'' tay fll,_., 111 ITIIIIu'e ,......,. filii...,. t.-aw• .,._; n (I) .. 8bMy 
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ecanomic funciiDn fllptrrllw. • UndlriUCih ..,........, two nlb1cn ,....,. ..,_nat tD 

price tr8flic they .................... ...,.. .. ecDIIOft'llclly .... only ..... 

~In wNcltlpttrltll ...... prcMdll to ..:h ..-u-:~on~-.. roughly 

compe~.._ln -.. In 111 .... II•••IICion ...._,. -.uortca...., be prtaM. In IUCih 

netwartca, i..._,_..., .._...,.... •....,.. far mon1ao11 the velue,.. .. two nttl ortca 

provide tD eeah ..... Tt&sb,.,..., eriUollOI c.-.nat be 11....-attd • • NfttaMDn fllnwtlzl 

power. 
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Blfancbe 
PBD1RAL COMMUNICA110NS COMMISSION 

w.tqron. DC 20554 

In theW..~ 

Applk:ltions orw~ 1ne . tar 
TrariSfen of Caaaal• ..:I 
Comnu1lcldalll Caqicl .... 

) 
) 
) 
) 
) 
) 
) 
) 

CC Dodlet No. 97-211 

DBa.AIIA110N OF IOIIBRT E.IWJ. 

I. Introduction 

1. I biYe a.. IIIIICI tiD !XIJ*I • ICOIOik: .....,. of cbe ealcls In lbe ~ 
mnet of dll ..... ma .. biN• WorldCom llld MCL My ...,.,. II Cllrted out 
within the fr-•=k ~ modn llllllnlll econamk:s. ,. ...,.IoGb tiD the .... of 
the COIIIUIIIB'. A 1 · lilt* ..... • deiMr aapertar poducls tiD cbe anumer • lower 
...... t'Clil .... tD ................ without the ...... An Ullldlalble ..... 
wlllldla CCllll 'Mh+1, ....... Jl6rtar producls llld ..... prtca 

2. Me .. lllll)llllloab to _.. ..._ .... to the effect ~ cbe _., on cora~e.u&. 
but tt.. ..... I till ...... ll't UllfuiiD the IIIIM ... lbly blip- the effect 
of the ................... Tbe ...... QMIII• ofcbe u.s. Dlpn•• of 
JUidce IDd Pldlrll 1'11111 C. ; ' ·aa .. --.._ • a ....,.., ~ ciMc:e. 
If 1 ..... a lit • ~~~~- pCif!GIId blrw.n WorldCam IDd MCI_.. m ........... 
effect on ........ lbcM dll dltllbold, 11-. cbe ...,.,. JII'CDD ID the ftllllllp, I 

ful...,.~ ... .a~cr~-· ........ .,....,.. ........... 
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3. Tbe pO'IIIIara ~ ....... a •fiCa ID _.. tnvaMs two WI1ICIIiy rellled nwkeu. 
Flnlls chi ..;.aw _.. far ~ IIIIVTirrlar CIJ*IIY. With few excepdons . 
~ all .. Cllltld CW8' ._-apdc Clbla Hence Che upsuam market is the 
Jlllrker far ............ CIIJ*:.IlJ. 11111 .... ---.. fanns of CGIIIftlllllcld. 
such•dll~-~-jMII-diii....U. 

4. S&qlpllrl ~..... • ' ... - ........ CllpeCilJ ·-db...., ocher tnputs 
to poduce Ill* ...._ 5wlll:blll II I .and ...... mput. suppled In lnOiher 
~ ...._ Loc:ll..-11,. _,.. Input. d p1cMdld far lhe .- lllljartly of 
CUSUIII8S by .......... local ...... ,...,. Same ...... Wldallly .......... In 
kq-t.d aw• ' 'M wllcl ... ..S kq cllllla. Da11b1J AT.T. MCL 5prtM. llld 
WartdCam....., ... ._ Jllllk ... lft one...- or the OIMr.lnd a eiChlr suppllln 
toorbuyerst.diiiCIMiiiiiiiiiD...._. ._clpdy. 

5. PurdJ FIT~..._ 1ft dll ........... mdlt IN:II.IIId .a such a.,...._ 
lnd unlls ~ p1111•••· ..... wMil p.adwrn wbo • ••--nr 'aa CllpeCilJ • • 
u•medllll ~-- ... ID ....... IU .mea. 1be .and paup Includes diOie 
who hive dl* own....._. Che IWitcNea rBJ'rn of the .me. of ocher long-
dlsclnce cardin. 

&. As 1 • ., .... • 11111 dldlndan. the CUilOIIWI far~ .mce fill no 
aroups. It II ..... to I U 1 't .... IDidlum. lnd .... ....._ ....._ ---volume 
aestdlndll ..-.. IIIII --~ nlldllldll ..... In my opllllar. tt.e dlldlacdoia 
..... tpl fll a. ... do - a.re ..... ,. .. -- far llldlrult .....,... 
howe•. Tile bNMMIII ,. • ..._ mn. acllaii.....S.ID pM. by IUblllbidaa on 
the supply IIIII. a-..,......_. carrieR who a aul'llldy dVI aaly In the bullness 
mRet a aoud' 1'1 II C'l ... fll ... into Che ...adlllllll...at.lbauld ...... prbsln 
thlt ..... 11111111 ... IDCM Maidlw. the ~ ..... CDIIpltlll balh buiiMs llld 
ldtdelltll ...a. ......,_, .,_.. any buill.- kq-dlaa ails a mMie from 
home, the ..................... bullras II blurred 1D blpl wllh. 

2 
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7. ,._ aplll .... II He dll •blndwldlb lftOiullan• IDd II pd:~ .. in ttw 
....,_ r' •owdl fiii!W' .,..S .._.... ... a••lr m of dill of many typeS . 

Tr_,II1M fll • I :ll&n all .. • llliparla .._. of talll n..-..on a fiber 
nawadls ... ..a IIIII. • dll .,.._ fltuwdl cunllldy undllway CIDinll 11mo1t 
•.n~J ~·.-Jill IS •all~ ... by 2001. I) ,.rc.l fll....._ spendlrfl for lq­
hU • ' '• • Ill b dllallld 2D ,.ca far~· Flier~._ becorne a com..-,. II' R ·• I I C. *» blcaa --., It II ... , tb far lllers to 
dllcr I flail-~ jM' I Eft. 

l n. m • • _. Ill two WIJL Far .....,.. .....,._ Cilia. 1 drallt of adlqulle 
.. lllwldlb II dll: 1 d • a al far • lcq • ... Clllllll. E_.lf aobody lisp nlrJiw, the 
dralllll (~II J d ....... Few dill ·-·Ill laD. • II....., 11101'1 lllk:ln to pllce 
tht dill 11-fld!l• q.-~II_. tD ...S dllpDell only • they 111 ttamllld; 
die~-..... - ..... odllr ........ petklll The--. in 
pdalllr ..... •' 2IIIIJ •,.... Nil chile Cwalllll) .... IIIIOUIIII of cilia move cww 
wD cm.tiL d IJb till 2 ¢;tw ,. Dill IIIII ~~~---~ ... Into I fann thlt 
can be ••·•• ...... mCWIL .._.. t.111n11111 111 In the ldVIftCid ..- of 
canvenill... • 2 2 m tD pldllt•IU:Md necwarb. And MD the IIIIIDIIt US. Clft 

take ... fll ... Nil If I CMr die llarnel 

9. The k lid ... ftdll ._llllld -.cas M 1ft Ulld In COIMIIdanll swtrct.d 
laaJ-a.ul ......... 1M-• far pldral-sWIIdlld IIIMWOib. To c:onwn--. 
k tram en • tD tM .... oaiJ dll ... cwdcl far IWifiCiq llld rou1q Mid to be 
~ ~k apw•a • nadltli far W1J1 to mCM ¥CD nile onto piCIIII­
wlldlld IWGb. tD L1111 ...... fJI dB IUplrtar ttlctii1CJ IIIII to avGd the 
..... .., fJI two ...... .,. fllk Clpldry. o- -~ that It ..... 10 
10M me,. 1 •c probilmlln dlls ... to offer \UC:e s.:Mce an lis J*iet·sWIIdlld 
neftiiGI'k ......... ,..~ 

10. Operllall " ........ pun:blle die ftlhts to lily dlllr Clblllalq rdrald ncb. 
ellc:atc ...., .... and ...... lrnlba. ,. C2J*'ilY Clft be __.. In Vlltaul ..,.. 

• ,.._Kiplr, -r a rs'Niiw:n..,.,....· ,._,oaa~~~r 13.1117 

'Jobn Klllr. -o-- C , rr • OS. c.llb u c.. a ..._ ~ • c::aa.· 11t 1M .s---.D 1 niJ .... 
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16. 'l1le .. I I AI -II 11M DO ... ., il ....... lhe Jnpull ...... ID build 
lllllld-baJn ........... LM13 Jllllldld by che IIKUIM who built MPS belen It WIS 

pac~••d by wOddc. _. ~-~ 'DI by che amiiM who buUt WIITel belen Ill 
qlllldon. LMI 1 llii -. CIJ 9 •lid wllb 13 tean In cash by a bicker. Perer Kiewit 
Sons. Inc . 

c. Retuml to .... 

17. Some GIIUI .. IIM CIDII'il .. M tbe bilk Ullasm'p 'an tiCb.liOiaiJ of modem 
Jons-dlsl•a •*' a. ..,_a. llflb ftlld llld low Vldlble caa. In acber words. 
itWidq 1D dlll¥111r. a llftiiE" til a••• 

9 

Jan Clpldly .... JDIIce 1 ... Jft'VIIIIIIIIIt to 
be In bullrll•llllll ........ - .... lna'ltlllll--of tuan. Wllhout ..... 
much Clpldly ar lliwdli tftlblll a.m. dlt wJib-... It wauld be l..s for 
compeddm 1D diM f ••rr lra111n • 1 ~ nlldw to lqer ones becll• 
of meftkletldy ...... 

D. The P.-n cf 811 atagic lnaer.ction 8ft'IOniJ Rivals 

19. OUsoPaiJ...., .... , .......... lldlia::dun is I ~~~~!for ......... of the--
of competltDl- I lnllld ..... millers. \VMn oae lnD CD ... alftq Ill pdce 
to llUICt 1 a•-· m. Mia's aam diM lei rtvals ._cut diiW pnc. il111p01• a 
moderate Ill priCI cut The ......... ·- when ... Jllld by IICb cusram. ll't 
known to • lllln llld ....... knows che prtces 1hlt Ill IMk ... chqe belen the 
CUIIOIMI'$ do. Tbe ......... II ....... tKh UIIIIICdan lla.le •udy llldlndlvtdully. 
and where the a• •as .. ~erJ In~ the lowlll pc~~slble prtce. 

20. Judled by dill ••d. .._ ..- for bulk ftber Clpldly is oae when coalf*ICDI 
warts well ..a ..... .-. .. Gilly 1 few sellers. F-. che purdt•n (larc-ciiDa 
cmiers. lla.- .... JII'O't'ldll1. lnd operators of dill IIIIWOrb) .. Ill IOphllticltld 
busll••••• ........... IIW..:dol .. n.tr IMIIhoods cllplnd on ...,. .._ bllt 
pcnbie .,. JD • ClpldiJ ..ut They can and do,.._ t.d to push pnce down cbe 
to cost . 
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IV. The M8rk8t for Uq-DIItanca Service 

I 

29.1n dds Plrt ~-clldll--.li¥1*• ... ~-~ CIDIIIJiedUOn il lq dllllnct 
and che lfflct of • .. .-WF • au..-.. m 1Mt ...ut. How suonc ts 1Jd11b• 
compeddan? Wauld ............ AI ..... ~?As noced In che pnviDus 
Pin. my 11...,. ~ br.. A .W. II t.ld an ... IVidlncl thlt tMre II I ftulcl. 
........, OHIII+dd¥1 _.. f2 bl6 ........ fiber ~.In lddlttan.lq-cliance 

· anten ...... Wlldllait ID I .............. I do IIGC ...,. chit arket funher In 
this dedadaa 1- = I • .- .... dill tMre 11M ._. lilY PGI den char the 
~ .... WDIIId 6a cCIIIIf*Mk'llln IWIIdq. Wllh riSpiCliO loc:llacces. FCC 
replldons pii'D ......... "'*h........., loc:ll canters pcMde ICDSS. 10 ct. It ts 
IYIIIIIIe In,...., .. ...., .... J 'I I I~ prtc:e. Allhautb I biiiM tblt the......, 
wll hM fhaiMI_ ... • 1111 Jllldal of lacll a.ID ...... a CI4TIIII. I wll not 
consider tbM cape In diii_.IIIDIL1 

A. Role fJI ......... for Long-H8ul Fiber c.p.ctty 

30. To be mare prldll lbout lbl ..-- mnec for nmmiPm Clpldly. the key 
._.II IbM lbe piD plld "'1 ...,._a c:anter for.,.. ... ClpldCy be dale to 
the cost of....,.. .. ~ dill COiddon would be 'MI6d under compeddon. ll js 

lllo cortJAIIIM willa - 1•r•• ~ .... pow11' .... IIID of bulk Clpldty. Tbe 
re8Xlllm. .._dill blft:• aiUppler of fiber Clpldty and a..,...a ... Clll u. 
lWOfll1 Jllldal 1111 • s c, ..,..jll m llltlqiUCb a c1111 ct.lbe provider or apadt 
exii'ICt 1he ..... of ~ .... power It pa• IIIII *UUJb die llld J*t of the 
c:hqe. And. m flct dials l4llde beN• bullnnn• ....., do hM pcMIIons 111Cb • 
qunlty dllcolaa ... IIIIOUMID ~.- Jlddnl . 

31. In the J1 111ra of ttltlll• ~.- pdCin8 or ••·~ pdCin8 under compeddan­
lnclependeM b ..... ., Clldlrl an 0011.,. on • lqUII foocq wllh venxaly 11 .. 11811 
rtv*. Bodl <111 ~ ~ Clpldty • 11s COil The fiCt IbM. In todly's ....._ 
VII~ kJ¢ad cadlrl co1111t wtlh Inns that...,.... IIIMr In ~~~ kq-a.l 
CII**Y or ID Powtdllii .. &t o .W.IIIppartldle p.- dlat chen II aiiDOGihly 
fla:dari*'W .... far .... Clpdy .wbBt the JJddiW ~ ......... Clpldly II <De 1D 
COil 

•S.•• 0 ; .. 'I' ll•afO..W.Cidlan..tHIIS.Sidlr.PiftD. 

• 
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B. Usltod d Anlt/lll 

32. I .,._ Cllltld • a ...., o1 aa••••m In cbl lcll1f4allaa llllrklt -. llllldn 
tcaDIIt* ,. I lid .._ 1111 a. -o ......., il ...... compedaw. The 
lnelumy'J jMfaml tl .. bllft aclfdOnll IR:e dftBdllft In 1184 Joaa.ctisllnc:t 
earners bnl ~JI;IIId lllldJ DpiCHIIMID Jn ..W:. M COIIdlllllly dedlldl. prk:es. 

33. The b .... ••• ..-m dll Ullllld S...ll.wd by four .... Clldets-ATI&T. 
WarldCGD MCL ..t Spl.. s .... wllb ......,.. odiBS who offer sen1c1J an l*tiJ] 
nldanll .................... adw OWMII. Cl' who 18111 IIIMc:ls purct.adln 
bulk flam Gdllr caJ•a. Ia "'1 Clf*lloia. dll Mlence lhowl •urttY ct. ct.e e~~tlen 
complll llllllr IIIII ,JII&dl Tbe -* ol dill ~ a. bien lwdll to cht 
CGniUIIIer ....... "llllllllldlll'lduc:daalln ... Jib ollq-clilllnce .we • well 
• runerous _..*"llllllpOWMallll che ...,.._ ~ .. ...._ 

34. The .... , tvtdlla • flvar ol die hpdltlll ol ... wqaedUon 1111 IUplltar 
perfornwa il tt. llsa.utar ol prtc11 Jn chelq-clilllnce mn.. Proper..._.. of 
priCe OMS .... IIIII ........ ICCGUN of the shift toward blpty flvanble ........ 
~ ,... ...,. ......... In prtca Tbey ., .. Pl .... ~·- ... 
~the pdcl oliDrll liB n cbiiD cbiiMI of COil Thellnlelln ol the......., II 
condudw to ... COIIIpMMklt n.t 11'1 DO lmpanlnt blrrtln to enay. 8ec:auR there ll't 
fluid ll1ll'klls far balk 1aaf41Da ,...,_,. enay Clft 1llre ...., dlff•esat forms. 

c. ~ ,_ .. Long-Oiltllnce Industry 

35. Incr-.1 ~In tbe -.....a lndusay t.s deiVII'Id 1mpan1nt belldls to 
the~.,.....,, T,.._.,, ..... a ..va- Mlllllle only hm ATilT . 
........ JXI ......... tiXlq I fraat ....... ~10 .we. c..-. the 1160s 
and the 19101. MCI .,..S a IUCXW'ul a.de to obclln the rWtc to offer .W:. Jn 
competiUan wldt AT.T. a...._ .. dllale rMiry In the lndusay by the ..ty IS.S. 

36. DMIIIIIn In •• -.d cht lrli!!ldan to compeddan In 1a11 dlllaa. The mid-liD 
SIW Ill aplollon oi.W:. by -....a Cllden ocher .._ ATI&T. Dwq dds time. 
MCI llld 5prtM Gpilided nMbtwlde MCWalb llld .... IC~ • llllnlldvll to 
ATilT. Dlulllturl- •c r'w • .......... IDijar ... lmtlllmeucs with ClDIIIIpGI ... 
incnlses In .......... byftiW ...... to the lq-clilllnce--

10 
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D. Prtc. far Lang Dlll8ncl 

37. n,e pubk ._ ..... 1 ' • ....., tram ddl llniCUII lllnlfonnadon of dlt lont· 
dtsllnce .....,. '111111' ' le4rMII' of 1t.e .-as dlt Drply dedb_.. prtce of Ions· 
distance S8VIcl. Pdar ID till .. Cidur:doa of ~- In Jana disllnc:e. the prtce WIS 

lllble In nllllaa 1D pdCii II .. nil, Wtrb dll ._ of foiCIIIPIIIIkJn, puUcullrly with che 
dMsdture ol " 1 Ira 1 •*- hiD lac:ll llllphone c:aqwdllat the .,....... of 
1984. IDd die p:odlla. o1....a a:aa to COIJIIIIUI•Icq-dlsrlnce canters. the priCe of 
lcq-dlsrlnce ............ ..., . 

38.1D my CIPIRL dlla.tiU I hie W1J to..._.. dlt prtce o1 kq dllllra as by reY11U 

per lldnute. die 1111o old a1 ..,... Ned by • ~~~~~~a> to • runber or biDed 
mildll Allbaup ..._Jill'. •II DDt a pm.ct _..of dlt prke ofJana dlsunce. 
It Is dlt t. IU I He --.• .... 1 ...,.. IMIIIII Jill' ...... for AT.':'. MCL and 
Sprint. llllld 1D ... daln. Ill••~ by lhe GDP diiM•a. To .-1 ndx elects. tbese 
ak:ulldoal...,. ~·•·Ill all. Pp I shows diM rwa~~ per"*- has dediued 
subscllldllly lnd .._ dll ddl• • ~to occur . 

1 0nlflllllllll li'p ftl ll-pll'--·l-fll,.._ll ... i81aa IWtiF lplr 
mn.CIIIIIdlllt ......... lllita .. fllal_._.,,.._.._ 4lJ IR..W ...... I ....,,_..fll f lfllciiL_.•_.~-.JlaaW• If tJMCidlllbJdllllld.....-:a 
+71 ,.,, ,, ... ....... .._.._lllana£1'1..._,...._ illll;llllll 
.... ~, ...... _.. ....... _._ ......... fll .. lliiiiiiiNIJt t' • 
caed'fl ............. -1111 m••.._,. .... , 1 r;aldL 

11 
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Flgln 1 ...... d Ra•• per Mn*. R1llllive to the 
Genlrll Price~ 

-~----------------------------------~ 

-
• 

• 

• 

• 

··--:: :.;;.···~·~·:...-..::2 .. ~ ••. ':':': ••• :":":': ••• :":":': ••• ~ ••• :::-... :':7.:-:s --~h ................. .. 
.... ......... .. 

-.... ~-...... ----------------
---~----------­.....-.-

- - .. - - - .. - - - - - -
39. nne ...... ,.., alllble far die sharp decline In die prtce of ~a ..w:e 
relldve to die ...... prtce IMl over the pat cllade. ccmpillldon mlde JD111* by 
dMsdlure. ...,._.. • praducdvlty. 111c1 dedlldlt~ ICC8S chlrses JJIId to 1oc11 
telepbane c:om.-1111. 

E. The Role cf Declining Accesa Charges in u..rtng Long­
DiD a Pra. 

40. Lq-dlllaa c:m1t:s p11loc:ll telephone c:ompenles a.s cbqes far ~ a.­
diSIIIa all hiD die alii's ......_or home to cbe paint wl8e cbe ~ cmter 
picks up the al Tbey piJ I .and ICC8S fee to I local teiP;lhane COII .. IJ to deliver the 
call to Its .. k;+ dls111Yidan Durtns die 19101. the FCC lnlpDIId lmpartllat ~an 
the SU'UCQft ~ aa:aa ••• .ty In die dade. mast of the fiG- tlllpa.d al per­
minu1e .... an ..... a'*· ..... by the end ~die cllade . .. or die fee hid 
been shifted ID I ftlld I'KIIIIIIy chqe per telephone line. 11ae ICC8I r.. hive dettblld 
suballllly IInce liN. bul ~a camen d J11Y lbout 40 perc:~~• of their 
menu~~ to local ...... ~~~~~ a ~a:~~~ chqls.' 1be FCC his ret811l"; ardnd 
funMr nclucdaal•a.- . 
' ~ S.. · "-1 n... Mlnll LJIIdl6 Co .. Glallll P cb Ale.-:• Group. •• 1'11:11 &. 

12 
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4L Tbe IIIII ....... Mt) IIJIIId at.c ~ ... 11M flllln by lell dim the 
- ... .a- I p 11M 111m. ID dds .alan I wm show. on cbe COIIII'IIy. that 
~-..-11M lllm.11111M to the ..-.a prtte level. even when ICCISS chqes 
1n DIUid oat. ec.w.-llB IDd producdvlly lfOWib have been lmponant flaors in the 
lmprCMid .... ~ al ............ tnduscry CMI' die pat dade . 

42. 1be table ...,. ....,. FBI JMIIIe per 111111111 for the thne llrpst Cll1ilrs on the top 
Une. SCIIed • 1111 .... per millie. 1be cable ., shows cbe tnduscry ~ ICCesS 

c:bql Jill' ....... ~ Cll. ... JD 1111 clallln per 111111111 •n. .... laal chirp teD 
from 22 C*MI .. rt • In 1115 to,. .... 7 Clllllln 1117 (In 1117 dollars). Revenue 
per ................ acr.. COliS flllrom 30 Clllll per milde In 1115 to Jess than 7 
c:ems In 1187 On 1117 ••-t. a dediDe of 78 perc:e11. Clllms that cbe only reason for the 
decline tn ~a,..._ II die cleclnfll cost of a. all'llcornc:L 

1-. .. 
1117 1-•• •• 
1.1 

•• 
1113 
1 ... 

•• •• 
1117 

...,. ... ,. .... 
o.a 
·O.GJ ... 
a.. 
o.m 
0.217 ... 
0.115 
0.112 
D.ln 
0.155 
0.147 
0.135 

A.-.. ... ,. 
r.-:. --~ :: 
0.217 OJ II 
0.117 0.225 
0.114 un 
0.145 0.115 
0.125 0.141 
O.ICM 0.124 ..... 0.114 
a. 0.101 
Ga1 0.101 
o.o7l 0.013 
G.D74 0.010 
CUll 0.071 
0.0111 o.ou 

1 '11111 '*'' ' II .... • .. U d• .. lllll't • lWD ..._ ol a. ,_ ..... ol Clll :r. 1 

t----~- ,, ................ * ...... Ja ..... far ...,..__.,_ _ _,_ ... ._ ... lacll•tct4d......_ 

13 
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43. The 111111 .... lblt die M In the price of lq-cltalnce seMce Dll of ICCIII chqes 
ocamd 1D llalb die piiiDd........,,..... dtv11dbft and In IIIOft rtelftt yean. 
Aldla ... .._eM .. WI • ~ flc:UJr In tbe ~ decline ln the 
pdct ~ .... ~ CMr ... piiiDd. ... flclan ... ., lflnl8cllll. nflecUn& the 
sua:-'tll jWibw.a ~die coallplddw lal ..... a tnUay In the United Stares . 

44. Jim Lllllle ~ ... , .... , Aa11J11s DMilaa. Comanon Clnter &ur.a of me FCC. hu 
...-Clln.,.o• ~...,...per m11111e far..,._ cllrlc:t dWid Cllls.' HJs resuks are: 

,_ ...,,.. .... ---···· ,., ... - .. 
•• UD ... 0.171 

•• 0.071 .. o.oD 

Ner of aa daa ... r--.. per mllalre In 1997 doiiiiS fell by 15 J*telll over the three 
,.s tn. 1112 ro 1115. Linde's ...acs •ewe c:o~6m the bJpodlelb that dedbq 
ICCISS ct.111 ... Gilly Gill~ die flcun ._.. ro the declbq pdce of kq dlltlnce. 11 

The ...... eflklllaty .S lmpcr.q aJIIIPiddW pll'for ... a of the lr.:!\DUJ lllo n.te 1 

.... c:oaatbullan. • llll'flllrd by the cilia CllcuiMid net of ea:.a cbqea. 

45. Most lq-cltalnce Cllllen ...... products under Vldoul ~ pllns. Arnon~ these 
1s 1 llflher,.. allld the ••d Ill!. 11ds me Is c:t.rpd ro 1 custonr who saps up for 
.mte wldlaut lllldai lbaat die ... tt. are IYIIIIble lnd wtthoul bllni lllfiCtld by the 
prornadan ~ ....... s.dlrd,.. .. In the ... w 21 Clllll per lldnull ~the 
dly IIIII II c:.a ID lbt .Uinll .. they • ., sllahdJdllralllllrlld by cllllra. n.. nces 
haw the - rail m. .,. r..· haw tn the llrtlne busnD-dley • plkl far 1 IIDIIl 

'1'* ' •• .. II).. TIS,_. Wwbt •• Dill.. DlcPM 1-
11 ~-...... Dr . ........ * .... oiiMIIII,. ................. Wa .... .. 
_ _.,DCDIIII:I ...... IIall:··-· -=•• -•• , .. . .. _.... .... .., .. _ ... --..c•-...-..--.. 
M Ill ........ -. ...... ...,. A TaT. Mel._. 5plil. 

14 
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fracdon «die IIIII ..._ f/111111 bJ people wbo CIIIIIOt ar wll aat 111'11• dB ltves 10 
receive IIIICb .... pdC:a 1'111 D!dlnl IIIII of AT•T. MCl. and SpdM 11'1 quilt sanlllr 
llld * ID..,.. ....... 1IIIJ ae mwba In dll .- few ,.a. most .._lily In 
NcMmblr 1-............ 1117 ............. cladble In ICC8S ct.rps . 

46. Mast~-~ -*'II~~~ • fw beulr prtcll thin the SWidard rate. just IS 
.... frKdaD f/1 • ...... aMI Is • ,.. ... 11'1 fir ... the full fare. In the litine 
market. ......... I 1 ,.,ID twO W1J1= Pftl. bultn11111 ,..,....lpldal fans directly 
with adDa s.•. •llttltw ..,...._ ..._ quo11 bfPiy IdYll••• fans for 
uavelers wbo IIIII ... aaulllt to lllllre chit anwpsw• In advlace. Full fare 
II'II.Udml .a aMI c-. lbaut 35 c:en111 ale ...._ the cllllper fans are around 9 
c:en11 per IIIII. $It 1 \ . • h 1 lalla allr wbo ..a out a .,ad dill can make calls 
across the ~ far 10 ~ I ..... And cbe prtcl plld by butln IIIII Clll be pusa.i 
down even IIIGI'I If I 111J CID Ill laand ID lvmt cbe ace.~ clwJII of II'OUIId 5 C11111 thai 
would udw Lt .... • 1Raln111Dar • ~a prtca 

47. Here Is a Ill«- f/1 dlldllll cblllol ..... a c.rlln cumndy offer for IM!IItllt 
c:allin8 for nlkle•lll QIIIKJIIlM 

15 
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c.. ,..~. 

ATatr a. ...... 

MCI MCIO. .... 

.... S..Dir ... 

w Jl.c'• ..... M , .. .., .... 

Ullldlll 

Ttb G.-..... 
c 5 

•T• ... 
v.recT-. .,.. ....... 
,... I' I • 

10_,. ..... ., ........ ,. ..... 

10 ~,. ......... _., .,a. $cns .....,...a_,._.,_. as 

~~-.. -·.,-........ .. ....... 
IU_,__._,_ . 
7J_,. ... ,. ............ .. ___ .....,. ........... .., . ...... 
u_,__ • .,_ 
10_,. __ .,....,-,. __ ........ _ 
ao-,_ ..... -. Dllilil-

10_,. ........ ,..... $ 

-·-•..., ... ai .... IO-. as .... 

lo_,_ ..... .,....a_,. ..... ..,...._ ... __ _ 
mWW&lLir. '$life · ·•·eodiilrtaGfltaaiWmt~~t 
Cloct. • 7lr IM.S......,. D 2 1 17. 1117 . 

These,.. ....... ...., ......... MIIIble lVIII I,.., 
48. Aaa.. pa..- oiYCI'I ___,IDe plans ocMr tt. cbe ..tlnl 111&11 Milly of 
the adv• 1 • .... ,._,.. above nav'stie tD al--. ,. a of m.IMI of 
..... ......... till IS ' Ia) ol .... piiDs 1s I,..... dlla JdCII JM*II ki the ..... 
Some oldll ..... ,_ •.., I Nl wllhout ~can lib.._.. of 

....... ..:~-.s. 't a ••----
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the 10 cena per..._ ....... _. 15 ~per..._ pilk ,_from Teko Chc*e 
10297 by c1a1111W Ill* 1Ct8CIIIIL 10217, wllbcuiiiJ P ..... J •••lpiMftl 

F. Pnc. p-. br Low-Vol&lne Long-DIIt8nce ~ 

49. The Bells hM .......... tdMn a m low-ptce pia a.. an tncoma 
tmpress1aD of ~MD• ..... - r• hirl do not I'ICIIM lbe blrdll flom same 
of these plms. The Ill.,. biq11ra piiiiiM provide tbe aat ..aM lllldendll priCeS 
today - nat volume '-1. ........ tD ..... Olha 11M riiiiMiy low ftxed 
casu of S3 tD S5 Cl' llllllw ' 'p r ...- .....,._, Tile brtlkrttn palM far a 
family thlt ...... hllf Ill clll• .......... s..diJa. llld ..... hllf Oil Sundlys. 
under the MCI One 51\qa pia niiiM tD..,... Z5 mall per adlllle. II only 20 miiiiiiS 
of~ per mandl 

50. Mot~ ......... ~ n ... lllut ,. ~ ...... lcM prlclpla.l 11M IIUdlld dala 
from MCI on the dlltal ... ~CUll Ill _ _. ....... ..._ J11k*11 pin. fCI' Nlldendll 
customers. About 22 ,... ~ MCI"I P .... flll MICINI'I p1J the .. ldr.! JMII die 
ieJnlillb. 78 ..... - ........... --Not ................ the ....... 
rate tend co spead IIIII aa lall I 1 t1 Ill die aallla I ......._ 12 ,_._. m MCI's 
residemial rev'lla .._ ,._ C 11 C WI 11111111 the -·d Jill. Tile ......... D ,.CIIIt 

of MCI's resklllldllll *••• - Wlb 'Mill.._.. .... mare ldvll• ru prtce pllal. Of 
those that J11Y _..d-. 41 ,_-11M IIIII ._ ta. SIJO per maadllft • _... 
montt.--c:ornspodr• ..... aJ • ~-....-COIWaiMDL 

51. The BeDs' aperu aa. c::111 ~ dlla tram PNR and Aaac- ct.tl5 Jallalll of 
residential ~ piJ ..... d ptDs .... bn .... low'-ptce pin. II Pint. 1 

subswttllliUilblr fll.._ c.-a x. pldllpl •...., • one-loultb. do notiiDia_b tD a 
low-priCe plln M PI ...., .... 110 tal ... ~~ Men lmponin1ly. 1he PNR --~~ bdy 
biased. throulh Ill~ m favor fllmdw ...a. 

52. PNR WiUCI tD 25.000 ... Ol'ndi ~ roplll meta lac:ll ......... IA.Iq-
dtstance 16. tallle 1V 16. llld Cllullr IIIII. PNR plld S5 to .ell ......... ta.bald 
PNR rec:eMd 1111pa. ... lram 1.731 ~. far a aapc~• rMe m about 35 

17 
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perca.M .,. •• ,.a.~ 11 jidlmlld. • IIIIIJIII of1101HISpGDdli8 IIUt be dane to 
............ 1 - ........ ........, .... the ...... *Ill INs low. 
No .... ...., .......... 1D wlldlla till PNR .... 1D my ~ There Is I 

pl'll ............... - .................. CIIDfhcuetdds towhomthe 
ss ..,-11-. • P .. No amdullclllbout ~a cuamers In ....... an 
poatiJ ........ *" rllbe bill. 

53. The 1111111 rn. 1' Cl1w ...... ...,... co be ..toua. MCI t. canted out 1 

aM.,._~-hi JINR CIIJWdJ ••• flam MCJ wllb **dill an purcl-.s by J1 
of MCI'a c II a Act I ac 1D PNR. lbour It ,._ tl MC Nlldllidll M&oam 
spent SIO •lila • .a. ••a ID die MCldlla. the~ frdDn Is only 32. 
Plainly. die p w ••• CIIIIJ - ... undll-nprlll .tin tbe ...... 

it 
54. EmiiUI\Ws pally _. .._ lbl nlldaa bin• prtce and J1W111111 cmt 11 useful for wria--.._ 1110111 OlllftiiiOIIIIIII pllfon.u .......... ¥IIIII ll._.lbout 
.....,........,. ..... , ..... rlpriCIID aw&WG*IIIchlllqt. ~the 
lalbook pllfecdy c ......... - Ill wpal COlt lqUII to price. It II clttBoJit to 
reAMe .._.. flam dill llflllll1 lniD 1 IUbble .-n of pefonMDCe. An tndusuy 
could ....... a. ... patcebll .. be warDIIIy ~.In IUCh .. tndulay. 
the pacvaltlll --wolld IIX ,.CliVI pralt. The t.dwlre CDIII of die IIICWalk or lhe 
prtcll plld ID bulk CllpdJ ....... can be ..-..cl bul .... ID be I 1111111 .. of lhe 
total aa Aa. ...... abe *We .... c:ompan111t of COlt and are -.y to ..-.e. 
The ••• 

9 9 

115 ..... ., rl at •In .. IUCb. ~- ..w:e. ...... and ocher 
ctiJcHHid ........ ddt• bn ID .-are on I ........ billa. 

55. One lppi'OK'h to ....-. a.~ II to look ll cbe WI'J t.t pricll ct.pc1 far •-• 
kq-111- ..W.. la...... n UIDipOI't .. for lbou: 1.5 eMS p11' .-..e. wid II 
In llal Wllb •• 11 ' o1..- CDIII. It ..,.,_. tbM the bllt av 'rble prtce for IWIII:bid 
~wa far amc. or barnes ~ allale below 10 caD per D:rlnntll...._lbout 4 
cera lbcM aa.s .,.., 

56. ,._ lbl dille.._ Ja ._.. wplll cmt acanllly.I believe tbM the prtcH:oll 
mqln a. dldlllld .-~~~~~~~~y In the -.....a tndulay. In the pMt dade. This 

MkJINittll r --•••• ot;D . 

11 
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The ,.,.,.,-cwo-11** r4 AT. is loa wa tbe pin of llllller. but flll-powtn& llld 
u:c nH. ••lin. 
67. ltl h ·.s b.J lbe .,_.,.,., flwnd index of ...ut COIICIIIUIIion. the Herftndlhl­
HJnclnM 11111a (HHI), .,...._a ..va a. blcome Mr mare compi!tldve With the 
.,, .. r r~ ... n. HHI tar ••-• 1 11v11 0111J 11111 or ... 11 was an 1111. Wach a 
COIIIIII*IaD rl the dowawad cnnd ot.. Vld caadll.loully IRe cit\ esdlure. the ion&· 
dialnce laUay wll .. tbe .... of I .-advely UIICDI....-...d lndusuy wtddn the next 

lO,...CI'ID . 

3. ~ cf Pnael--11 RJvell 

68. ~ .....,... rl tbe rtlldan ... CiDJIIPIIMiaD and rtv*' oa.VIdan of price 
has •1111d ...... ...a ........ II...._ linD c. lllrllll nv-. by uprtle by 
~ .......... ,. ........... ~..-~~..........,.11 • 
smaller tlrm - IIIIICt I ...... Jlllllblr rl G*WIM belen Ill rtvlk nspand. 
compeddaD II_. 6:IM In lo•sq priCIS blcMe the ftrm C111 apmd r*ive to hs 
llrpr rMI• ...._ E-. 1 one-clly .... e111 be cnal m tbe 111t1ne ........ one 
arrter em .. 1 _. IIIII b 1lpldii1Dw·pdcl c6r for 1 _. dly and book 1 ... 
unoun1 rlbl:t*t111 ..,.. fdle olhlr a11111'1l'llpJIIII wllb dlllr own blll.a the Mit day. In 
the ...,_ldll ......... ...._, one llnpaniM 1DOI II lbe lfpp bcna. The lqer 
ca"den Jlllll dlllr ..... .odlclly wlh- m t ...... .,___. rtvlk lin 
lbout tbe-* Gilly * • occun. Pramodallll -... aft'tlqs came • such 1 flltllld 
furious pa .._ r.-s c...x 111pond qulddy enoup to- the lllllpCny ..... chit 
each offer povldes to the Clllilr ...... tbe offer . 

69. The..__., of prD1 by rtv* II 11fpdkant lllueln ...... _... hf8h bln'llls to 
enay and llllllllllllbe., rlllraa But tn the kq-clllllnce --.... luldreds of lllers. 
I SF Dr .... ...ct nor .............. ,.-. d illpDDd to lbe prtciiii.CS. Thelllllll 
8nn c:an pehMc:De Ill ~ • Wldlly • It chooles. SIN!v tlrms ftnd viable met. In lbe 
mnet. law»w- IbM ..... ~ would walftte coo nu:b pra1t rr. their iJdi6C 
CUROIDIIS If lilly .-dlid die ..... IbM Wire beq olftred by lbe smll• flnnl to I flw ol 
Its CUIIJDII'WS. Tbe combmld lftea of the hundred or 10 SF 'r Clfltln. .:h n1Jb11nc at 
the .... oldie ..... cmllrs. II to tnforte I tifl IMl rl ~ In the ..... In ..... 
70. The"* rlblrrtas tD _,II poadl•ln II~ of llr'UCIUrll ... .._. ol 
compeddaD II I ........ ol ..... ll't IIDI•rd t. r..m. cmllpdiOn by llflh 
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bmilll 1D .., ..... ..._ ~ ntti CIDiu*n II hflher. In my Of*dan. howewr. thf bmtln.,.., llldll oclll•a ....._ .. niiiMiy low. so ICIUII and praspecttve 
enaylllilpldll .... ....... 

71. Blntln 1D _,Ill ... ._..alndulay Ill low biCiuse of the comped!jve bulk 
Clpldly --. If _til,.,.. beiiiVIar ..,.. die eall6c arrters aalld excessive 
prtc11. 1111 •• IIIIi pn* optually would be.._. by aperiDI who atemble effecdve 
illlkJIIII .... fraaa CUIIpGI•a Mls'it todly Jn lhe bulk Clp2dty and swllchin& ...... 
12. ~ of•did eo .-zy 11M a11s1d die Dpanlncl of-* CIDICI. A sunk eo~~ a 
one • ~ Ill ,., ... 11.., II • ..,..,..._ Pew of lhe c-. of 1111...-.on 
Clp2dty Ia ..... M 1 E f' IK* Ill lllllk. twew tbn II 1ft ICdve mdet where 11'1 umuca?lftll-•• .... Iaiii .-a could .. ar .._ r. lites ro ada l'llllllllers. 
In dlls rlllpiCio dll Dl ._ .... II quilt dllrllu Inn die local mdet--tn that 
....... ....... Ill 1• ~. •..a: II r'ul•w• ..Y hlvtllale ... vslue. 10 sunk COlli 
are 1 men....-....._ ro _, Jn loc:IIIIMce dD In .a. dlstlia. 

The fluid. .... ., ., .......,.,. -- far lq-baal fiber ~. where ttlnllllil8on 
seMce CID be ..... Slid IDkl M prtcll dale to a.t. thus CIIMIIIhe IIMrooment for I 

hlply campeddw ~•a ....-
5. ........ to Scale 

73. C'.Galplllkll CIIIIIOI flanb In 1ft lndusay where die tecbiiOkJD t. lii1p0111ftt .......... 
to ... w.. ............. COli. one ann ....... end Ill COlt ..... 
will ,_,_.lllalw ~from IRI•ar rtva AI the IVIdlnce .,.a the lblmce 
of Ina '''• lllllmlln 1111 ~a awbt. AT•T llapprwllt*"Y Ill-. diMs as 
lqe as MCL Under ....,. to .... AT•T should hM ..........., lowlr COliS per 
mbUe of ..W:. lnd dlul ..... praftls. But. In flct. A7•T llld MCI n ?bout equllly 
profkable. FUI'IMr. a.., Clldlll alit In the ....... that 111 much smeller dD MC. lnd 
these 111111 Cllllln Ill not only vllble. but proftrable and .UWII .. 

J. Conolullon on Compelllon end CoiUion 

74. The Ullllld s-.. I vlaa .. •"C'.-fuu ~ lndulay. S6nce CXliDpldllon­
lnlrDduCid ID dll ~IIWILI ...at. tMre ,_ 111m I lqe and c:ondrlllnl flow of 
rect.IOk9' sl ........ n. Jlllfa...a of the lndulay In the .- diCidt ,_ a-. 1 

ct. ........... •t Ill .......... In prtca nlsiM 10 Olher produas and the 111*1 
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79. 511111 r1• • ll•a ,_. M1J CGIICIIvlble • ..., to ClpQft II"* oppanunlties 
In .............. ,..... .... I antlr. T·NETIX. .............. ~ lanl· 
dilllltt:f 111'¥11:111D pllmBI AI I-* of 1be ... punull of pralt oppanuNiill. dley 
haVI .... ....., ..... 'hd 0. of ............. tndkllb• of die lack of 
........................... ofdiiMitoollrltplftclat~ 
.met Olllldl Ill* CMII .. HI I ._ dlly 11M hid IInce the P" II' of thf 
Telec!QIJIIIII~• A1::t ~ 1911 two ,.S • · 

K. ... ~..,by .. Bellin Their Own Region~ 

80. Tbe 1i A1::t of 1• provides I ............. far 1be Bells ID .U lani· 
dllrlla ..... to Ill* loall ~ Whm 1111 ... blain ro qulllly far this 
oppc111d) bJ aptMw Mlacii_..ID 6ciM aJIIIf'dm, ~ ...UU 
wll be .. ., ...... .,. ..... ,......., 

81. Tbeloail s ,,,.,_ ~~~--. CcluiiCtlal. Soubm New £llllnd T*Pfa.e 
(SNE'Jl, .._... ... '=•lll•a ..W.In liN. Aldie- IIIDi. the leal d ...u. 
- Gftllld to OIII .. MU• Elpldlnce lila M II bllpfulln ur.deaataldlrc wbM wiD 
t...,.. .._ -. local utrpboae ~~~~~~ c6r -....a ..w:e to Ita own 
cuseoma. 

82. SNET .. I .... CllllpilltiM .... In the c:ann.:dalr ...... far ...... kq­
dlstlnce c:als t- ••die T*!JDialiDcatiOJ• At;t proiMIIIIpl'• by Ill .-1<1111 rtvals 
tbM lpply Gilly ID CGI.ct~a• Tbe nlllalllllq-clilllla antln would hM 1D lower their 
prtc:ll _.., iD anllr 1D allpDftd to SNET's prtdaJ SNET t. dane llale to lllre 
advll .. of dill piMIII,.... of the llw. SNET's k-.-,.. al3 mn~aper 11111m111 off...-, wllb .... ... •• far biF volumes. a, aJG~~a the MCI One Slvlnp 
~~-- .-1110 «**per illllllll off-pllk and 5 caa on S...,. Tbe AT• is One Rile 
Plus ,_ II 10 c:.IS p11' .... 1111 dme wtrh 1 c:h.4e of $4.15 pll' mandL Tbe 
C:C.uiiCIII:ut ......, ...... a-- ._ llb*l no a.~llllful ..... from SNEis 
CUI .. ol of I -...•nte ...., .. , In 1be J111rbt. And die adlmllet his ..... the 
disld\W ?• .._ SNET ._ wtdldliWII lis ..tier policy ~ coopendl• wiCb lcq-dtaa 
carders. 
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a. SNIT ll·lllo dllllflh-pdclllllr m lbllocll tal a.Ut. In chis l'llpiCllt 11 no different 
flam dll ... laal nl .._ c--.•• IUCb • BIIISouth llld Aartrech. who have 
pllcildjd' 1 lh• .... die lap tJldll .......... tJl prkllln loeal d ....... these 
...a11a ... ._ ap•1t 1D .......... If ,au ..-atiiiD SNETslnii'ILATA IIMce. 
you 1111 11_. Jllr • • ._...till dly llld 10 c.~~• ni8M IIIII on the weekend. 1t b 
an _,,. •• flct ... L 1 pM-ciiDe rllldlal tJl c:...tkJ• JIIY half ipln IS much per 
-- .., a1 rn. c.orci1D Hlrtfonl ... SNET • I p1y ro Clll ro California. By 
cedla AT6.TslaciiiDil•ln C..akU 115 c.a per ndiUI for One Rill and Onr 
RlriPIIII. M:rsll10 .. Jllr .-....and Sprtnt'sll 10 Clllll per miNIII off-peak a.ld 15 
c:ena ............... 

84. AldMJui'a SNIT dall 1101 oflll -•lfulpraldvll•l.,ln lq-dlltlnce. It has been 
succrnhiiD ..... ....S 1 d*d atCcD..:IItW's ...... a ~It appem 
tbat .._ .. ...a.r low-...~ llld ct. SNErstbn of che ...-an doiiiiS 
b liP I • SNIT "' .... 1D -(-- who .tlllllple .. wllh Gilly I .. reJepboile 
supplier llld • ._to p111 lar .._ QliMIIIIIa In ..,.... lcJrc-diDa ,.. ct. they 
could ,. bJ *"*'-mnllll. It lllo 11 llrely ct.t SNET has IUJICIId most or tu 
tc,..-clsllnce ~~--., tn.. AT.T. 

85. n.. che ,_. tJI........ ...,....., _.. by~ customers rather 
than ~ 11111J • be qa111 dllfeenl In ...au wt.re the dominant local cner 
becoiMI .... 11~ Wllb 'I ...... a c:mter. AT.Ts CdOINr coum b likely to be 
reduced ....... ..,. n. ct-. will hive llale .u..-: ....... howe\w. In J**ullr. 
Worlde-.'a ..... , ......... dlllau ls die ........ a.ICIIB,IO tbe llilfldon or 
p111tve ......_ ,.... .... CUIDDa flam AT•T 1D dlllr laal phone CXJ1DP1DY t.dy 
lntlriCIS •• wllh ........ ,....... to tbe ...... 

L ar.cta of .. Merger 

1. Efllall on Comptdion 

86. MCI's Ibn of die _.....,liCe IIMces ....- ~on,.,... 11 about 17 pen:e• 
llld WarldCG&'s II.._ 7 ,...... 'nlelmmldlalt ~ tJI.._ ..... would be to rille 
tbe HHI bJ .. 240 ,.... ,.._. acx:ardllc to • ..... GuldaMnes. thD IIIIOid or 
lncnHI ~ CGDCIIIIIIal all far I fu8 lllllylls of tbe OOIIIplddw effect 

87. Cuislllll). WGdiiC-. llld MCI carnpe11 .... .cb oda ldMiy only for bu11nm 
~ AIIM tit WclldCcD ..ws many fllklllldll a...._ tbe ~ny a. not 
perCIIIvld ........... pofteatW to--...., In •IICIIIC-- of dllm.llld Ibn II 

Zl 
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no .-tD ..,.a .._ IIIII *" would bM c:t.lllll .ment the ll'ltlpr. II there weft 

c_,.MM! llmD a die •Ill'· It would occur --. the business CUSUJmeiS who 
pnvb1111J 11111 .. tD lbap b bii ... Ina MCI lftd WorldCam lftd the _., ocher 
.... cllulata.._..J a..W:.. 

. 
a. Par llglr '** 111 1he ,__ of ~ ~a liMa has the sune 
c:hlrla" I diK All d ... b a. .:dol• m 1he bulk C11**J md.el A bulals has the 
lnc:endw tD .... .,., ... tD IIII'ICl lbt .. pc Dtit ... from llllmiiM llllm. 
1#JA IIICIIIII .-., llbllplll m wrdltadlldll aracame. IVIft If a pndk:tlons do not 

lpply lllnly.Ttll...., IU. trtbe 0'18 ..... '.1 Vllue tD JUdi HID fllddlaia.and 
seller.._ 111111 ._ lilaaa aaJGpGIJ In cbe .-. ..,_ tt. 11M 1 c:t.a • pustq the 
price Ill dll W1J dDIID llan die aaJGpGIJ llwl tD die IMI t:l CGit. WMn MCI ~ 
~ 1llla ATaT.Iullltlttr ...... _.,~~a& lira. t:l dill proc:a~. 

119. TodaJ. ·-~ .......... Cllllln c6r ..... to bulla11111 WMn the lqlr 
carders Mia • ADT __,. m ••1111 1 ..._ ~. It II blcue the GVa'lll 
Yllue of AT.T'a •AIIIIi ....... a. die pdc:l dwJid) --. the Yllue of compedn& 
propa••ll ID 11111 _.[NW., 1 _.... « two ..,_ out c~ ca.ns c:annot haYe a 
..-.ble eltlc:t. .....,_, f.._. Will MD 1 ... tdrea. It would Induce the enay or 
ell*.,.. t:l ca. ..... ..., would push pdcll ba tD cbe IMI dat would bM 
prewled ......... - .. . 

90. 1be ,...., • .., ..,_ Wldla ~·a bll • ~ IJI*IIIMI t:l S20 per maadl 
does not lllvl ... - ....... tD crate • lnfannlllldaa b It JUdlHII • do8 I 
buBat~ ....... ...., .... All 11M ............. ...., l'llldelillll ~1ft 
CDIIIII Ill; Jl rAt. ...... wllh ATAT M lis saandlrd ,_ .... pcc•.-.1 plnl from 
sfll*l up far 1 ... plan ,._ ATAT or IWIIdq tD 1 pel plln an IIIOCher Cllltlr. 

When die • •••• local pbatlt ~~~~~ after ~·a .me. under til* own 
brands. tbly .. ..- a ... lracllan of ct.. pann. ~ • apertllla In 
Cola~ 1111 .... 'l'bll Milt .. hM no slptba frr the ...... and .. not 
conwy "'1t.&111 tD cbe f rrtw ~or tD oct. ~a~ As I hM 
paaad OUl ....................... lwm In .. ..,. from the ct-. • 
lralldveslor ca aJ • .,.. dllt ocan "'*' 1 damll .. loeal eant1r canaols 1lon!-clltllnce 
carrter mils OWD ..-. • 
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91. Tbe two --- ...... hive ciiiUncdve ...... for ........ QBUimerS. 
WCJ~k~CGD a«. ...... .,. -*t pin. but IDIIrll aaly modllt lfrara co lip up 
.........a ~-- 1111 CDIIIP"1 doll DDt biiiM It Ml I CDiiif*IIM .... tn 
IIII'ICIIIW .._era a r _. ...,..., focul ,.-.., w.1 bulla• aaiUIIm. who Clft be 
...... 11nai1a diiiCl ... •I• .. AI I 11M •a11d tdlr. die ..,._ prices thlt 
,._, ......... a.a. ...... 1D plY II DDt .. lndlcldon ~filled compedlion or 
1D1P' Jlft* oppGINIMII far caq~~NII lire WorldCom. It II llpiiiiM 1D lip up the 
palM aaa&IWS pnciNly bale thly n ~t.. lftd k II aplllll¥1 ID ..W them .... ~ ........... 
92. MCI ll•laipal-,..,.. in lllldll.:ta~.mce. wllb I Will developed lUlleD baed on 
bUeniM ........... a£~• low pdl:ll for ............. .we llld Nlldvely llflh 
prla!s far Cllapllk--. MCI One c:baJIIS CIID per lllblle an Sundly. 10 Cllllllt 
other a«-pllk ..._ .. Z5 .-. ...._ dll cllydltil an •••kdiJI. 
93. '11111.111 11J CJI r-. dll w .. ~WorldCom IDd MCI would 11M..._ no tlriCt on 
rllldaldll aanr -- ~die lllljar dlltrlnCIIIn lhe.., die cwo CCNDpa~s hM 
complbld far ....... ,.. ..... thole customa .. DO( be a.med by the COOidblltiun 
of MCI's llld WaddCam•a ..... 111 bulln IIIII ct.l would occa. • I r-* of the IDIIJir· 

94. MCfs J"iHeeMiiiiJi-111 .. bulle I IIDCit of ¥llulble .... ldoall c:apbl• I result of 
MCI's p....., ....._ IDir o«-pllk prtcll. and NP·queflty ..w:e. It would be 
ecaiiGIW..., lnlllaall far ... ,....S lftdly nat ID c:apcurt lbe -- of diM rtp4Mblll 
capblby .... IDaw•' ... ...._ Ewnaspln-olrlltcOiiOIIIDiyuallrefy.JIVIDthe 
..,....., ... Vlllll ~JJFihfdll ..W:.. becue It would lnvaM ......... IIW-'kla 
cm~~ co Kc•e•M _. WGIIII MJIIk:e 111tat'dolllf tJiklmc• flam the r.cildiC ¥Stlcal 
b ... ldun fiMCL 

95. 1be tllcllndas diM WortdCam end MCI could 1$1 flam c:olllbaq the two 
camplldll •Ill would,.. on In.- to their OIIICDm 111 pbwly reduc:Uaas an 
UII8Cdclll a.llld ID au asodllld wldl the ....- JIOWII' ~ .._. ......,.._ In tbe 
pewlllaD ~ lacll ..w:. .S ~ence access. tbe CXJm11111111*» would beneftt from 
COlt l'lduc:claall I~ d Md wldl..., Ina I ill ...... CO ... 

96. MCI's llllllJ ID • WorldCom's loc:IIIJit'MWk wllhout ~ craiiiCdoul cm~~ 
should 11111111 MCI ID I¥Gid mare of lbe • of ovwplald ICCia pcMded by clandMnt 
locll ........... 

Zl 
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97. Simlllrly. W~ lbaald belblt 1D reduce Ill ._Didalllllllmllllllan COIG by 
~ ldYa r •• ..... a•-*'• a11t1 tJI MCI's --. sea1ement ........ 
98. aau. dlltwo 01 ....... ~ .... ~-)In lrunber of ... thf 
mer,.t ~ 1lallld.., ....... a., • the IIIBian:e lllble to leD a broider 
poductllnetompa11 ... , m n. 

99. 1be ID:k _.. .... ..er na oldie llkllletlls Tbe Clallll*_. value or WorldCom 
and MCI ,_ .... ~ _.. Ml c6r oa Oclablr 1. 1111. ,_ -lhe morni • 
lfu!r GTE ......... OcU. 15. llld .. I .... - .... the ..... -
IIIIIOUIICid Oil Nov I ... 10. '1111 ... lllciiHIID the CMINI.t wlue tJ1 die IWO ~-
WIS less ct. 5 ,. • .., ID ... OCCimd from ,. ... Vldldan In ICDdt ...ac 
Yllues. As I ........... tJl ... Iller I Clll be llllbllld to die ....._., biller chat 
....._ would tee a z 1 ._ c a , •'" • 1 -* tJI die -..-. panfallo or rtvlk to 
WorldCam llld MCIIIM a¥d c:IIIIID 110 ct.-. ow. dll dne - .. 8\WIII. Htnce lhe 
lnaeHe In Vllue f!ldle two <CJ114•• llka Will Snit's belief ct. the .meraer would 
creMe efllc:te&1N 

V. Disa ••ion d Anllirlll In the Bella' Petitions 

A. Bll&oulh•a PMdlalan that the Merged eomp..y \W Ed 
R11ldenllll 

100. BeiiSoulh's pMMk!a ..._ dll prllldoD chit the me,.S camp111y would haw the 
inc:eiiiM to all .................... On ... odllr bald. IWISoulb bellews diM the 
resldelldll mn.tll aaallldy ~ IDd d .._. 11101110 lfter die miiJII· 
Lop:ally. dill would ... ...,., ..... btpiy ,.ofklble. Why would the ma,.S camp111y 
exit? 

21 
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101. Slfwt '). B._. prtdlclldiM lbe awfid llldly wll spn off ratdllldiiiiMce.• 
As I 6t 111 II 1D Pill IV. a II* #llaiiMIII Mill for a..mws. No bnl d occur 10 

~- r ........ « ..... , cllddll ., ... tJifllll'llldlndll ... In ...... 
dlr lt'DII, ...... Jl"ll .. ll ... MCrs .................. ao to the 
lneuiiiWII\4, ........., AftT. 111111W die CDfiallllll*" of lbe ~ mmet. In 
effect. IIIISoudlll II«•IIW tbelnUNdlllt dlallll of die ....,.. CDIIII*IY· then is no 
emncnlc billa far ... ...._ pen the~ ~MCI'slllldllldll..._ to dire . 

102. BeiSola - dill pt.41111D QIIM hM nllld diiW prtcls dlsJ*e decliiltl 
accas dw ... • 1111 tr r!rl 'flaull v 11111 11\'Jeald In Pllt IV of dill...-.... sbows 
condusMIJ ... dill Is D:arncl The ... II II lift~ the price of~ 
serv~ce ...,.. ,. r • ._ 1111n ...,......, IIIGI't ct.n 111w aa:e. ct.aes . 
AJtbauP • Jl .... AT6T. MCI.IIId Spltll ..... M Diltllid ,_ dlrouP JIM. w 
IUiban fll dlil ............. to be ...... of llductlaalln dae ,.. tblt 
occurred In 1117 .._ dll FCC lowend a. dw ... 

103. a.sou~b-=.,... .... C:WIIIIn hM,IIICII'IOM,illlllld ... ~ akq 
wMh tbe blllc ,_ tJII olwl*la dllc:oem 111 taken. ·• AI*. Che IUiban 111 complelely 
out of 1DUcb willa ••• ~ In the lalli-dllllla ......_ Cantin do not 11111 their 
lowlr-prtcld plaiD ._ ~ ,_.,. •• s off blllc ,_, ...... • tbe llble In Pin IV 
shows. they-die-. ala per ...... And*-,_ 11M *llllldunlfonnly . 

ICM. a.5oudl .... die ...able ct.rp tblt • ... ad-volume calln 111 denied 
cllscauna ·• Tbla II «Jq'llll) .....,aus. To like one of ...... of eamplls 10 die 
tOillay. MCI clwps 5 ~Jill' 1111111111 an ~ llld 10 Clllll per m11111e • om. off. 
peU am& wtdl I auJdiiJ llllriiiiiiiD of aafy 15. s.niy I ......... ciDir 1MW I .. 
deal wtlh dill plin llltdw 110 Dldn IIIII. And I rmd-valt'!'DI clllr who Clfls frequendy 
ciurq pllk houn Cln IfF up far A TATs One Rite PU plln. wl*:h ct.1Jes 10 cera per 
ndnure ................ per IIIGIIIb ._ ~· 

• Alit. p. 11. 

II ltlt. p. IS. 
8 kp.11ii :t 1'111 ...... 
DM_p.14 . 
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101. ~ • a n .- ~ ••. fundlal die dill ,....... w11 nqun WorldCom co 
1111prCM ........ II J L ..... bJ jlala•C f~ CUIIDIIIIrl or by raisinS 
aesldealdll prtca .. Tlllt 7. 11m caollbllalllljar trrar ol anGIIIk ...,_ If MCI ts 
cuarendy nwii••&IIC pra1L ..... prtces ar ......_ e&*OI'Mrl would lower. not'* 
proftt. 

101. BeiiSoulh 7 a a • WorldCom ..,. aJOP8- • • bulk CII**Y supplier to 
ntldend1l111111' • WDIIII ..... a CXJOpll'ldal'llf It owned t.ta.• (p. 17) Bell 
Adlndc ca .. • ..._ Mas ....-.- to _. larD a , ............ that 
would enable Ill A...., to 1*1 ..., MCI's ~ • I beltM chat ttw. are 
tnstplftcll• .... from ... ~·· perspec:d¥e. 

109. First. J1ft r 11a i of ........ .mte Is I Ills efDdent farm of campedtlon than 
the allllaD of ala• lllaa c:mter by ..... ar ~ Clpldty. In the pure ns.._. 
~· 0111 .. provldlldlllnld ... and ... etbt. and • .a.id ftrm provides 
the swlldllai ... lrllllpDft. ,. IJinWtka c.- In ...... dill lJPe of '*lonstdp 
have PfOVIII• .......... 1'be .... ..,.. ~In kq dlslala COlla from 
sellers who ......... far ......... theW own kq-d~Da opendOnS even where 
they ._ die lllllpOill CII**J. 1bus Bell Adlnllc .. biYe ... to c6r the c:amumer 
ciurtnl die pmad ..... lilly .. ;.t ilbrlndlni MCI ar act...w:e. In COIIqlldson to the 
dme wt.n diiJ aaal _. ol dletr IDnl-d••a opllldaal. 'I1Ifl J1C*1t his been mMie 
freqiBdy In CGIIDICdon wllb locll.mct. where~ t.ed on rn•••c die •vices 
of the locll C*lllr II wldlly .n • ._ efrec:Uve ct. COIIIIJICilklll 1-s on ._... or 
owrqlocll• ..-.,.It ..... ln kq eliDa • Will. 

110. Second. die .... IMI ol canlp!CMbt In boch the lq-!.al ... C11**J mdet and In 
the kq-clllanc:e ..... m.l - BeD Adandc and ocher would-be flllllers bM ..., 
ocher lllers of""-'-..... they Wish 10 JJUrd- for theW ~a operadans. The 

•M.p.l7. 
•a.t.p.l7 . 

• .. Allllllc. ,_.. •DIIr• As: t 

p.l4 
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ddne In..-ella ... ATAT aa81m • ClalllbiiiiiiD 11FJ npldly declidll prtces. 
llld oae mdll tan. C ....... ID die rlpld clldlne II dllidl .... ecaa chqa. 

I 

B. Pr:f111or RlahMI Sc:tlrMI .. II 

111. PrufJBar Sctnrlmrn CID'Iudll .._ hrl II ......- COIIIflllldan In U. 
distance.• 'l1le .......... dill ~ ....... calllplddall .. b. chat the rtlq IDirket 
slare of r r' cadlls II a lip « llflh plait ._.- .-d. that ATilT's bst prtces 
hive rtsen ..._ .._ fllllllllal•.llld .._ IIIII II uue even lftlrlnaxpandltl flat.,. 
pllns lnlo cbe ..., .... IIIII. dllnL diM prtclllar ..... "" .... __, ... 

Ill. Profunr SciP r't 1111 ._,. m. ATAis..- Ibn._ fllen ..my, Sprint's 
llld MCI's 11M .._ l!llldl. _. bl n 'r Cllillll 11M ..,. ..... He ,_.. the 
anluly l*'lld celdl.._ ... dlll.-m II ·cm1t•• wllb liCit prtce ~ 
11110111 cbe BfiTinl CWJIIii. ar .... wllb I ......... olfAioly• (p. 1). I biiiM cbll 
Profasor Sd I 111 Wllllll .. m. 1111 ...... « alllds In ....._ ...._ could be 
t'Oftllslem wllll IIIJ we ~ •..,.a, IIIOdiL Far ,_.,.., In 1 C.NCX model. ..... 
shares .. ..-aalld bJ a. Aaw. Pldllpl tbe r 'r catlin 11M mare flwnble 
costa.IIMdodll ....... lnaldonatdlr••wldlPni.arSchmriiMI!'s ... 
of the wanl •CD II ••• bul do pallll out dill chi .... In ........... a 
CCI .... wllb I Mdllll).,.,.... ..... wt.l ......... andacd¥1 JII'JIIW CDDplll6ll 

-~~~--~~~~«~~~~ 
clap n IIIIIW tbe clap.llld die rrlu clop n IJII*II ••rpt My 11111J11s of the lq-
diDia lnllumy In Pllt IV-dleldadl «cilia dill ... ICDIIIDII*ii would nly upon ro 
,.... caaclullaal .. - flciDn ......... ctw., In .......... and. In my 01**-a. 
sucqty 111pp0111dll am:J*IIIw IDDdll far.._ purpca 

119. Prafn1ar Stbmrlr • -.1111 condullons about l'llldlllllll ~ prtca on 
the PNR •• lllru•·-· ciD. ID r..- to ..... .:tton 271 ... by SIC and 
Amlrtllch. llld • dll=-rd lllcM In Pllt IV. Slcdan D. I 11M lhown cbll d.e cilia n 
billy ....._ Pt11 r r ar Scm 'e .. CIDIIIDia co nr, OD tbe IJellld PNR c111a wldlout 
rllpGIIIIIIIIID drii1¥111Ma f/111111. I do nat beiiM diM die PNR dMall't usable to ..-n 
ICIUII ,...,,Ill Jill& lr s d I bllle¥e m. the a. W1J to -.re dae prtces as by 
revau ,_ 111111111 All IIIMI 11d In Slcdan IV. 1M111t ,_ ..... r. fllen MrJ ,_. 

• ........ ,~Ill u• llr S.. 1D 1111 ...s.ATA ....... D•d · • fllltldiMI L St J -
A.- 11.1117. . 

.. 
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since 1 •. It ..... au:b ,._ .... ~em~ dlalll and IIIIMils far below thecntic:al 
ClbM'n a-d • pdce pllalllld IIJpadiiiDI dllabaaanl of a.omers....,.. pin. 

120. ~-•• Sd r'r 111'1 ...... ol AT.Ts One Rile plln a. been rendered 
croap'riJiy *'• by die One Rill PU plln. wldch prtces II lcJrc-cllsalu ealls at 10 
caa lllf •;• • '11111 p11D -in ullt•a ...... ~ Schmit•~ wrote. but hf 
...... k -Ill ..... IDdly. • ATAT tiiCIMiy ~ the plln by lnllbna 
1100 dd. 1D pr ... tt ... ~ One a. PU II I IUI't bllpn far any of the 
........ CX1 ...... hy ,-.. Sdlm Ill lUll Gil .... lind 10 of bls lfBdavtt. 

121.PJoiJBcrSct.JIIF aaca.w.IIIMATAT .. pnllllaalll.-olkqc1111aaa 
lis ptcl ..... II a& AllhDuib .. doii•JMIIIIao the flcl.llll IIH aillllq WID known 
that MCI .... piGIII • Wll Aldloulb the -....a ...UC II warbbly aapecitw 
and .._. •••••WIDd 1111a1 t.llflcsiD lbe ~. Ilia not J*ftcdy campeddve. 
c11e .... PrUIIJa• Sd rhnrulflllln No......., Wllh nlhelull proplftJ. bnnd· 
_ .......... Ollllrllllrlll* .... ol ........ could Mr ...... to haw 
maitnlf COlt tqilll • prlcl. DD ....._ how IIIICb rtvllry Ibn II. Praf111 ar Schmalenlee's 
ftndlrll of ..... CDR awwbd below pdce do - hive 1111 lmJ'it'Mians far policy _.,...ta ..... arblhe.-...an of die...,--... 
122. Plall11ar SdM IIIAFII canJidln aow...,... OdmWI. wbo a well known to p1y 
..,..._ plf ... for a. 611aa tt.n do oct.~ Hll reliance on lhe baled 
PNR cilia toM! Ill tllllrlalan of AT•T ~ wbo p1J Ill prtce problbly ,._.In 
aBtous CAW•nm• of 11111 hcdoiL I biiiM llll• Jn..., a diM ATilT a. rltlblld 
I albaMiaJ fncllaD olbl .... CUitDI'MI'S IDd bt die Cll1'lln IbM hive aplllded IInce 
1914 11M cloae 10 Ill ... by IIII'ICtial ........... aatDall. MarlcMr •• PmltiJCf 
5ctwnlnn dill: un•. llii ... DIIIIble diM low • ... a.a... p11 mare per mRIII. 
becue 1bn .. ~ llld CIDIII of .... I a..-.. In I CCllllipltlltve lndulii}. 
prtces to ... ella of tuaoiDD wiD relict the COlli of-~ lhe d-. ~ lhe COlli 
asocllled wtcb lddtna 1 ~. l¥8llf those COlli do SY..t Yf11 CMr lhe a.to~Mr's -. . 

VII. Concl..,.,_ 

123. I hM •did balb ...... of c:ampeddan In die -....a,..... .. lhe ct.., 
in ~ ........ ..ult from tbe prapalld _..., ol WaddCGm llld Mel I 
IJIMeve diM die-.. WDIIId biiDOIICII'tklly....,.,. to die aaua.s o1ra. dl&a 
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far 1111 Dlpwta w f1l J.a m a c. .... Nk:rmaft llld m 11s GpiKIIItion to 

~·· ..... • .. .... lllull. , ... lnformMADn lbaut my professk1nll 
ICUVIIIIIIIID 111J Ail bJ -"'**I lllpf-s.d 1D dill cllc:llndan. 
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OMN 8 7 letn iiNpl• 6 h ....... •• -gOSp Medm pqejriqp. To lppi'CC~ 
wby limpilli.U, ..... 1311 _._of lOUie_.. ill I'OUiial1lbla is DOl a ra1iable iDdicalor 
oftbe n•'* J ,.,. fila.._.. liP, Jl il•r y ID wrda....S tbe way ill wlich die I'OUiiDI tlblr 
6mr::liml JD llilr far dill ~ CD DR C1ld ..... oftbe .... ID pide nftk properi)' from 
-ID1r.s' <•61w aoll?l-.blllldiD•i•nllblawbicb.._...whllean 
................ , p' ........ ., ...... det(tlleiO'CIIIId"Dathop"). 
Tbe 1--«' 1 1 llf ._ IIIIM • w ' praDidti•ID miN•i• tbc =-nblr ofJ'OUiiDa lablc 
...., lfllllitld.• ••• •I'RC)1 of •hllei"''l .Sac ..... roulilta iDformation. c--.,. , ................... wry IDOd •rile .. of till u of a ISP'a DIIWalk or 
dlllillofdlac• ._ ..... .._.lldai011111cllllll.-.,.-y•••••••dHia•Uect 
DeiWOik. A&:ooidiiiiJ, a .... -.y .......... I IDS ..,... biN LID 2S6 .S 16 n.illion 
addreaa ,., •• - ... - flldll ...... Jt4ai1Wiid by ... I'OUie ....,. In addition. the 
meuwar ?• •+n •• a IWW of alpidic paa ill tilDe. Far till fanpiDI NMDDI, tbac 
mn ae11••••-•hr«' s nnillltDdupliceM lftblnn •••,...,.llbnhm__,in 
widely di&a- Ia erl .. l, .., .. llrilly ID wry, ....... tipifk .. ly. llowner, if the 
= IRA* PI ....... lila .. _ _...., 9 lily ov.dll CCU11 ofiiVIIII cllya. Cll' IOUla'l 

iD rclaiMiy c:a-11111 : b'r .... I?J, till 111 nn •••• • Ubly 10 V1rJ .a., lliPdJ. Giwn 
tbe iDibilily 1D if '() ., I 11) ... wllalellllldll • t. jCIIIiu 'M~ iallll-in--. 1he 
uni1s. WorldCGaa IIIII Ma ••lin-.. oa ns~ ,_ _.. II• inlppac;pn.mnue ofllllrkel 
poaitiOil . 
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directly . 

MCI.S WorldaamiUUNET follow lhe CIDR paicleliDes for lhe beDefit of the 
worlclwi* ..... cw F"'ily . 
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Ia 1111111111 wldl .......... Mr ........ -~~ die MCIIWartdCGM Mcr,er AfrlelnCtlt ud thf 

IT A:r/J , _. Nwillllmt· 11M_...,__ ;I ;wr dlliuiNd ~ MCI'r 6aucial adYIIon •1th 
...,.a 101M UU0 p1r .._. W...C:.. .... 1M MCI ._, 4innld Mr. Relllnr 10 aiMc OIIC 6ul 
..... • .. • ...... ill ... [II etrnfa pu 'Ill 1 lilly w....c:- ..... laity l8lilfy dlnllttwes 
IMI 1111r- ' I I 1 • .._. fiMCI'a aulduUIFt die....._.,.._ Rill t.ly ••it••••-*' die "* 1 1 'Dill MCI._. rrrliiJ .. r1r .-.ad wtllill Mr . ...._ trhJIIIIIf Mr. EMIIn ud 
we 1111 • • iu" I •" rn11 ... t., Mel nHit "rr il die pu Jlllf NCI/WifiiiCoal 
........... .,... ... _ .. IKMr .......... (MijlciiOtMQJOUIItiiMW....C. 
.,,, 'lll),.las M .. lllllf Ill 10151.00fiW..WC:.Crrrrllock( ..... IO .. M•III 
...... Wcllt•A ..... 'rllell ........ tMMrr rt ...... •tar .. -.. ....... ). 

I rtllt \ Mr • ..._. IIJinM • tM Mel--- • .. -••1nlrar wk.'t Mr. £...._ Alw 
lrr 1 ' _. 'f ulan, * MCI .._. I nrl) (wldl Sir ,_ Ia .. ait. SU Calia Mlfllllll llld 
Mr.J ..... a... « ......... I]' '" ... IT) Rl ...................... ..... 
-. .. IUD 111 fl ... MCIIW!5EHC• ......... NCJIW..wc:- ...... Atfrr t. 1M IT 
.II 1-llliltr q' I I $

1 

Hf......,. 

Llllr ... es I s .. W....C.. ••• 'au - 10 11 .. ., 1M._.,....-- fJI die NCI/ 
W lfC'•tt 5 .... E ..... ...,Nif ............ (a0Jitl 11)1 nl•rdii ....... )ID 
...... ••fllllll .. _..., • _..--.1 II_. ........ "' nrnrltr,... 10 be 
...... 1 ... MCIIW.WC• ..... Aatll 11110 tM ....._ fl Mel Carr an SIDck llld MCI 
Ciani A C 11 ...... lair 10 W..WC:. ,._a' dd ... fl ....... .,_ tM ,._...-. 
_... 1111 • .... Wrd«'• ._. J' 1 * •sri; 1 11 .. 1111 IIIII W....C.. ._.. 

1 ........... tfii'IIR ... ...,n f llt••••.c.lutrnrllra,IIIIW...C. 
tutt u~ ,·ss . ., ...... ,...,_.,.. ....... a,.....c.a....,~u an 

,.,., .. NJ I' us a •- ' I ....... IT .... fiDiln us. w Noura '"'· 1997, 1M 
81' Ao I - IIIII I f, .. MCIIW....C.. ...... Alf"r m I I .. I Hllld ....... 81'/MCI ...... .,.. , .... ' 

.... I I III , .. MCIIW....C.. ...... ,. I ....... IT Aji Ill. ......... 

• I II 1 11-. 81'/MCI ..... ••• a. ... J OIIDI): IAirunnll • Nouant~ll 10. 1, . 

.... w ,..._...., , ............ MCIIW•.:.. ....... a-..,.., I ... If 
5 ; ... • Ill_. 1 blr If 10 ... :lit 14 fl ..... IJJIR rlfu ....... 

Dr a. , f e ;,lltCIWwltC• 111 ,rmt•a... ... uo.._ .. ,,. 
,..lirrrrrlla • • ,._... 1 11 ;111 ... tllnanL 1nat tiiiMII, ..._ _. •• 'r rl 
--ii'lmiSIIIInii&IW 1 lar:SI diiW.r.C-.... 1111'11111 fldlllaldiiMCIIW....C.. ..... 
; tn r)Jrn u·r ,.,_ ....... _.: 1tu•t1t w....c.. ... _.. 
... ' 1 0- 5 at I II a.s ... - fl 01 .. ..... ... I •• w .... .., all Ia 
,. ,_... 0 a s ...... tla ..... ,.. ... , •• , ......... ..,..,.,... ... ten....... ...., .......... .,_ ............ _, ............ 1 ............ 

---·--• sr • Ill t' ., ...._ 1111 .._,....,. mel c 
................. lrW ' I I ft.,WtMC_ ....... N ....... ., ... 

MCIIW TIC'• .._, ...... lUI., • I I I .., _, ... ....,.,..., II I II pu 'I .. .., 
• 
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WniiC• I'll II; 1111 -~TIP tJl .,...._ MI._ MCI IIMI WorldCom t &tar .. Rtvllld S~...ar. 
I I III·) ...... Pitri••S~EMia-adiM..,_S,_...E•a.a•~~e•toftltt111pnM~ 
WIIMC• Mel rtrr will M -.ned 1D .aiewt ...- ...... Wortdeoaa ilia 1M procaa of dtwe .... us. 
••••..-rlllllfl,._fiMCididl-.y_..._... .... _../Ua.-holtiUipla.adwJC. 
wllil* .., 111 •mrlll • wllicla a..o~ .., 11c ., ...... il ..,._. eo • rwoapilld ill 1M ,.nod •n 
........ a s• II Ifill-. AI fliUIII ....... die W.WC:. loML ia IIIPIII iu ..CIUIIOII . 
1 I' • .. ., 111'1 , - ,.••••• _. •:nul• •lrnln ·~·•• eo • ..,..,,_.,101M e.bi..S 

, z I • a iiilrrll filM MCIIWGINC- Mtlllf _, -aludtd IIIIa 1M m n. ,. ..... Tipi6ctat 
""" 1111 Ia .. _.a. Host .. , • f I i' If ill 1M hila ill ............ ..., "'ltilk f8Ctaft.'' 

¢1 nsfi .... IMif_....._.._....__...._._.,.,.a d .-.... ,...diealed 
• II!- a¢ I s 1 fl., .,.ric ltlil fl,_l 

'ftl llfr IdlE 1 IIIEIC Ia dil-- -w....:a.•e Imam far die MCI/WoddCoat Mater. 
In tr' fl .. w....c:- ._.., .. • pa e id wtt11 a wiP· ...._. raaprnre willt ,.llllilllld 
•"' tfiMIIC « 1M An 1111 l•lr • flc.tlltd P11111ic Alu ••• fiJII(' 1 f•••tnlr ... 
llfn•alln • 1 ty 1 ;nc 111111111; ;a1111;111 _, .. • = a'nC. Nsltaid • u-.lltd b)' 
4'9?! PI I ..... MI III 3 ..e. Ill r' *• dlt ldr;rn.rll .... IIIIUDIIIk., IIC ..,._ 111 
lfllllii • .., ....... fl HI •n .......... ......._ nt II I Ill fiiCtJ'ut,lc COlt .,..pa 
r'llt a',- ......... 8......, fill?' 1111 .. HIUII$11BI nt tt!IBJIII ............. 

'1\tlll .. ll 1fiiiaotlsllllju .. llll ......... to._....,......_,.....lafiDIIIk . ..,..i· 
..... a $ , .. dal ..... nnlllr ...... hi' ... ,,,, ...... ..,- ............ 
•' ' t ...... b 1 1 l ' 111. 11 'r. au 1lldtt _. NJ lmry unn,--. Ill fl wlilida 
• M uh ....... _,fl_... • ..,_, ... _..fiW...C.. _, MCI_, .Wile...,_. 
....... fl MCI WIIMCI& ,.._- .. - Ill I ,.. .... .,...... .... Nltilld .. aaui 
.......,_, I bi;.__....._A$111 ll;,dle.,...... ............... ,PIIIIIar 

W MC•'I. MCI't • MCI w•.C•'• l 111 1111 PI 1 ia ...... ' 111111 _, •a11alc coMhiaM. 
........ 111 .......... ,,, ....... _, _ _,.._ ....... idptlldatdleU.C 
... lrrf Lalhu-pa; llll.,._fldll.,......_llfl fldiOMar-tflpraltab)'WarldCom. 
Mel ..C MCI W....C.. • _,fl .... dlrrc•n. _,ill tnllllll ....._or • 10 IIIP"D't u.c 
MCIIWI(.JC• ...... "urllr!Ct gfiW...C.. _, Mrai'"'Mitln.fiMCI .... 5101 Pill ..... ....._ 
.,. ., _.., 11'11 NtiTIItr W....C• .. MCI •••IIIJ:Ht • 1 u1ta1nlld tllil .,_..,.or 
......_.,. .. 'IIIII..._ 111 r' "fils• ......_ mHa•••• wlllllia 11:: an&lllfldll PSLRA. s. 
"Crnrd J II II Ill I I A J F ....... L ...... II I rn•• 1M '"IUik f--.• 

••I 111 tl AttJir dh C.. .,....or 
Pee II II ISH na • 1 IFF 

* .... 1.11 ................. . : . ....... . ............. . . 
c..~ ..... .. ............... ... ... ....... ........... .. .. . 
T..,,..._ .... ,,lrrllt.,..... •............. . ......... . . ..... 

Ala•tf II '' fA II ......... ........................ .. 
Ala .. tf Ill tJIJ f 1$ 311; "If II II I ........... ....... ........ . 

~ Q ' PI --···•• • •••••• • •··· ··· ···· ·· · ·· ··· ··· · · ·· · 
Ala•tf 1 '' ta .... ,. ............. ... ... ...... . .. . 
Ala • tf 1 II 1 ~ e 'I • ........ • .. • ........ .. · · .. 
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.. - •• .!!!: - ............ 
*WIIIIL 1J1 I 11111 ... ..-... local a.. ................ .... ..... . 
C,..mA.\ •.... . ...... . ...... ... . . . . .. ............. . .... . ..... 

11.6 12.6 Sl.~ Sol.<~ 

..!:! ..1:!! .ld ...!.:: 
Sl.5 13.6 14.6 

6ft .. n, 
ft 101. II~ 

S2.0 S2.0 Sl.O ,. «. • 

T ............ IIIIIJ.,... . .. . ... . . . . ... . ....... ... ... . . . 
Maftf111 att•f•sztuu ...••....... . . . . .. . .... . ... . ..... . . 
Alaftfii Ujqfzp ltr .. rur ..... .. ... .......... .. ... .. 

ea,illl ' I I ......... . . ... . ... ... . . ....... .. .... ... . ..... . . 
Ala ft fl 0 I r f 110 r rr .. ... ....... ....... .. ... . ........ . . 
Ala ft al r Diu t.,... e f'•• ... .. .. .. ..... ...... .... .. ---

'hi Pwelt II Is IIU I I - au Ill If 'r W...C.. ,... ID Oaah1 I. lt9'7 .._.. • 
putiJit 1 '" kf I , ••-=••• ......... I far al .._ 11lrra lrniout ... .,. Md 
W~'l$1

1 

.. ,., _ _.lltllllzu• d•n. ....... S,...,Eaaiaw•~ 
*''Jill I OJPt Ill\ IIJW•IIfC• fJI all;• rut 1 ll.,_t 'zr IIIIa- MCIMd Wart~~Caaa 
_. 111 ' n • & ... 1 ; I • a 1 z n1.. 1 211 -. AI 1 ...,. fll .._ w--. 
at I 1f"W1d.C..811161•a I u••MCI 1 , ... ...,......,s~faiews 
...,. ...,. - IJ n. al 111 Jill ..... -* •-...,........, ID 1M eli• · ni• o1 
1 Jl I II C s'zn •• lza-.la "daU.IIIIJiillfll .... ilahfrflBIM .. cu'••s,..a, 
I I PI - ..... 'r WJ t£• .. lfiiiC al In I so: ..... a1rfai .._, MCI'a' rltm Md PfaLJn• 

'hi Pus It IIJTIW IJ!I 2 

... 1111 ....... s,_., ll11 mz .. Mt al 1M,., ran WorldCGal 
..... .... h , • ......, .... , 2 c-~~ 

Nac.t.t)• .... -A~l..-.1'--'. la.._.IM ... ulatrS,...,E•••Mddlelt8willd 
S, 8 ld III,-""'*.,..... ................. ._ •lail!lllf ID lltllllilld il dnc 
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1. We .,. the euthcn of the dec:lardon submitted to the F~l Communica-

tions Commiuion on .Mnuary 25, 1887 on behalf of WortdCom and MCI. That declar11tion 

evaluatea ~ condltiona in the provision of local exchange aervice, long distance 

service and lm.met Mr\icel and aiiHIH the lblihood that the propoMd merger betwMn 

WortdCom end MCI wl ldv'H'Miy aflect competition In the provllion of thHe Hrvlcea. 

Baled on our enatyail, w concluded (at f4): (I) thet the propoHd tfllnuctlon create• 

potentially • beneftll to coneumers; and (N) that it II highly unlikely that the proposed 

tranudion wll edverlely 6ct competition in light of the r11pid entry. expansion and techno­

logical changea now t8ldng place in the telecomrnuniclltiont lnduttry. 

2. We have .,_, 8lked by countel for WortdCom and MCI to evaluate and to 

February 10, 1887 to the Florida Public Service Commltlion. Prof. Hanll claims that "the 

merger it lbly to harm both GTE and Florida conaumera." Thit declar11tion preaenta a 

preliminary .....,.,... to aeverel of the major daiml made by Prof. Harrit. \Nhlle it Ia not 

pottible to evaluMI al euch daimt In the brief time available for a reply. our review indicatet 

that Prof. Hanll hat millntlarJM*d Md milchar~~cterized aeveral k8y char~~deriaticl of the 

tetecomrnunicllt lndultry that relate to the potential impad of the proposed tfllnaaction on 

competition. 

3. Our FCC declaration addreUH many of these ilauea in some detail. Other 

daims made by Prof. Harne. pMiculalty thole retating to interexchange pricing, are ad­

dresaed in the Dedarlltion of Robert Hal filed before the FCC on behalf of WortdCom and 

MCI on January 25, 1887 and .. not addreued below. Thia affidavit, however. highlights 

only a few of the major problema in Prof. Harris' analylia. including hit claims regarding: (I) 

barriers to entry and expaneion; (ii) the competitive significance of new entfllntl; (iii) the 

provision of Hrvice in Flortda by ennntt; (iii) the significance of AT&T in the wholetale long 
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distance indullry; (iv) ~ in intllrexc:henge MNice; Md (v) recent inae .... in the 

stock prices of tllecommuniclltl finnl. As we explain below, even thele few problems 

show that Prof. Hentl' enelylil doll not lupport hil condulionl. We also p:eeent aome 

additional comrnen1a on other aapecta of Prof. Harris' analylia.' 

BARRIERS TO ENTRY AND EXPANSION 

4 . Prof. H8ntl claiml (p. 11) that ,t)he supply of lnterexc:hllnge MtYices is 

characterized by ................... to entry. The firlt ligniftcant barrier to entry II the need 

for substantial cepitat and hurnM reaourcet outlay to provide the Mrvices and featurea that 

customers demend.• 

5. Thil ..... ment reflects a rnisunderatanding of the concept of entry barriers and 

is contradicted by the m .. tve entry and expansion in capacity now occurring throughout the 

telecommunication induatry. Ban1erl to entry .,. usually defiMd .. a coat that must be 

incurred by a new •lbent e.t incumbenta do not (or Mve not had to) bear. This widely­

accepted deftnltion, gelw.ly cadlad to George Stigler, meant that barriers to entry do not 

neceuarily exi8t jult bec8ule entry II co.tly.2 The feet that entry into an induatry ia "expen­

live" doel om imply th8t it .. ~~- th8t the industry .,.,. from competitive problema and 

above-competitive pricel. ACCIII to capital markets ensurea that even high entry coata 

cannot prevent the entry that piWdudel supracompetitive pricing. 

6. The muatve entry now ocet •rring into the provilion of vanoua telecommunica-

tion aervicel II doc:umented in our FCC dedar.tion. This indudel the construction of 

nationwide, high c;epadty fiber optic networtca by Qwelt, IXC, \MIIIama Co., and Level 3 •• 

1. Our failure to addNII below other dalma made by Prof. Harril doel not suggest that 
we agrM wllh Prof. Harrtl' analylil or hil interptetMion of available data. Instead, it 
merely ..._ our dellre to focua on a few of the main lhortcomlnga of Prof. Harril' 
analylil In the lhort time available to ua to prepa,. • reaponM. 

2 . See the dllcullion of entry berrterlln Cartton'l textbook (with J . Fertoff), Modem 
loduttrial Orpanizltion, p. 110. Stigler dilcuiMI thil general definition in his book 
The OrqlnlzetiM of !ndyltry (1888). 
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well n men llmltM entry by other~. TheM major ennnta are an highly credible. are weU-fi. 

nanced, and ..,. mMIIged by lndMduala with ligniftcant induatry experience. TheM new 

networb·~ cont8ln men tiber cepecity and men eophilticeted electronicl than the 

networb now in ~. In eddition, lignlficant portioN of the awe.t and IXC networka have 

been sold to m1i0r tll1~1 flrmiiUCh H GTE and Frontier that wilt tndependent­

ly own, operate 8nd merW the capacity they own. Thua. the count of new networb 

under'1t8181 the lncrule in the n•Jmber of new finne participating tn the martcet. 

7. Newl report~ in the w weeki Iince our declaration hat been filed provide 

additionalexamplel of entry 8nd expanaion. AT&T. for example, ...centty announced that tt 

will uM new tecMology fRMn Lucent to double the C8J*1tv of ita network by the end of 19983 

and to incrNM lla ct!piiCity "by a factor of 10 over the next r.w yeara .... VWiiama Co .• which 

previoully .,....... ., lmutnem of $2.7 billion for conatruc:tion of a 32.000 route-mile 

national fiber optic network. MC8ntly announced plana to acceler8te the deployment of ita 

network.' 

THE COIIPETITIVE IFFECTMNUS OF ENTRANTS AND SMALLER NETWORKS 

8. Prof . . HMtl' c:llllm that the merger of WortdCom and MCI wiH adveraely affect 

competition in the provilion of wholeaele long diltance aervicel rnt1 on htl view th•t 

'1c]arriera wtth region81 or limited netWOib cannot provide adequate competition to ched< the 

anticompetltive etr.cta of the propoled meraer." (p. 10) To aupport thtl daim. Prof. Harria 

cttn d8 on the geographic co-. for ennntl into long diltance Ht'Vicea and the fact 

that they now Mv8 ,._ point~ of preeence (POPa) th•n the largeat n•tion•l network~, 

AT&T, MCI and Sprtnt. 

3. W.ll St. Journal, Jenu.y 27, 1888, p. 88. 

o4. New YcR TirMI, JMu8ry 27, 1998, Section 0 , p. 1. 

5. PR Newawlre, WMieml PfH1 rele .. e, Febru•ry 11. 1998. 
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8. Prof. Harril'eugontion that netwot'kl amaller than AT&T, MCI and Sprint 

"cannot provide .._. .... competition" II 8t oddl with hll own analylil of the importance of 

the cornpetittve lignHicance of WottdCom. Prof. Ham. notea !hat even today WortdCom haa 

many fewer POPitlw1 AT&T, MCI and Sprtnt, and th8t WottdCom Mrved far fewer POPs as 

recently •1188. For example, Exhibit 2 to Prof. Harris' affidavit lhowl that Wottdeom ha 

162 P0P1 toct.y, while Sprint h81388, MCI h81582 and AT&T hal 715. Prof. Harril' Exhibit 

17lhowlth8t• ...mty aa 1888, WortdCom hlld only about 110 POPa. 

10. Nonethel11s, Prof. Ham. emphalizel throughout hil report that WortdCom hal 

played alignllcant role In promoting competition In the lnduatry. For example, he daima 

that, 1•)cting • the induatry 'mavertck, • WottdCom hal helped apur the growth of the 

interexchange ,.... aegment and ttl concomitant check on anticompetitive behavior by the 

Big Three." (p. 7) Prof. Han1l Cllnnot have it both waya. Clearty, networb like WortdCom'a 

that are amaller than thole of AT&T, MCI, and Sprint Clln lignlfiCIIntty affect competition. 

Thul, there il every reaon to think that the large and aophiaticated entranta now investing 

billion• In deploying new network~ allo will be effective competitora. 

11. Prof. Harrta allo emphaslzea GTE's reliance on WortdCom in providing 

wholeule aervices and that other network providera cannot provide comparable Mrvice. He 

atatea that "GTE must be able to maintain a atrong relationlhip with a national facilitiea­

based interexchange Cllrrter. WottdCom II exactly that carrier " (p. 22) 

12. Aptn, thil claim II inconliltent with Prof. Harris' aiMrtion that networb 

without the geographic cover~~ge of A 1 ~ T, MCI and Sprint cannot be effeetive competitora. 

Moreover, thil claim Ia not aupported by the experience of other reaellera. For example, 

Excel, pemap. the netion'11argeat reeeller, reliel extenaively on "aecond tier" providera of 

wholelale Mrvice. Until1888, Excel purchaaed much of ita tranamiuion from Frontier. At 

that time, Excelemer.d Into a contract with IXC, which now carriea a aubatantial portion of 
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Excel'l trdlc, and UMI other carriers u well.' Thil 1uggest1, contrlry to Prof. ._rrt1' 

auertion, ttwt ,.1111ra cen be aophtattceted buyera thlt can .... mble the necell8ry 

13. Fin81y, Prof. Harrtl milchtii'8Cterizn the acope and cover.ge of new networks 

and the .,._ wllh which they can expend. He cleimt, for example, thet Qwest and IXC 

"have ntlatively few potnta.of-praence" and that "awelt'1 own network reache1 from San 

Francilco to Columbul, OH." (p. 7) The data he .-porta, however, indicate thet <lwe1t 

already hal more then 100 POPiand that IXC hu in excea of 75. (Aa noted above, Prof. 

Harri1' d8ta indicate thM Wortdeom today hu 182 and u recently a1 1998 had only 110 or 

10.) Moreover, conetruc1on of the Clwelt and IXC network~ il not complete. Deployment of 

Qwelt'l netionwide netwolk II e~ to be completed in the MCOnd quarter of 1999 and 

deployment of IXC'a Mtionwlda netwoftt ilexpected to be completed by the end of next year. 

Thu1, Prof. Hantl' d8t8 ..... ttwt theM ennnta anady have a ligntftcant competitive 

preaenca and thllt their compMIIIve ligntftcance will increue In the near future. 

PROVISION OF IEIMCE IN FLORIDA BY ENTRANTS 

14. Prof Harril clalml ttwt new entrantl, perticu'-rly Qwelt and IXC, will not aoon 

"provide lldequate competition" for Florida conaumel"'. (p. 9) For example, Prof. Harri1 

claima ttwt the aw.t and IXC networtca "are quite far from being rully built" (p. 9) and that 

"theM new netwolb . . . are daligned to provide bulk tranaport between '-rcae metropolitan 

areu, with only limit8d capacity to eerve other areal of the country." (p. 9) He alao ctalma 

that "the interexchange carrierl' ~ of Florida 11 limply a more extreme form of the 

national pettem. "' (p. 1 0) 

6. Excel Communic8tionl, Form 10-K for December 31, 1998; IXC 10-K, December 31. 
1998. 

7. Prof. Harrta' aumrnary of .,_.xchange carriel"'' POP1 in Florida in Exhibit 7 to hil 
affidavit idei 1ttf1M thrM IXC POP1 and no Qwelt POP1. 
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15. Pruf. Harrtl, however, fails to ~uately describe the entry now occurring 

Florida. For eumple, both aw..t and IXC have announced that they will begin providing 

l8rvice throughout Florida during 1888. aw.t hal announced that Mrvice wiH begin on 

September 14, 1881 In J8dclonvile, O.ytona Beach, Melbourne. Welt Palm Beach, Fort 

Lauderdale and Mi8rnl. Service in Ortando and Tampa is ICheduled to begin in November 

1998.1 Similarly, IXC ilecheduled to begin I8Mce in Miami, Ortando, TaHahauee and 

Tampa in the fowth quarw of ~ 888. • 

16. Prof. HMII' rwview af the competition among netwoft( provider~ in Florida also 

falls to mention lntlll ..... FlberNet, which owns and operates fiber optic aiMta and manages 

and martcMI tlblr optic ..... owned by utility companlel, Including Florida Power and Light. 

Interstate Fibemet ope11 ... In Florida and other aoutheaatem states, providing a variety of 

wholesale telecommunk:8tion eervicea to other carrier~. '0 The company currently provides 

service in Mieml, Ft. Leudlrdlll, Welt Palm Beach. Ft. Myer1, Jackaonvllle, Sarasota. 

Tampa, Ortando, 0c81a, GllnMvile and Taltahauee. Interstate Fibemet has announced that 

between now and Sepllmber tt wll be deploying service in Daytona, Homestead, Hoflywood. 

Vero Beach, Melbourne, Coca Buch, Port Char1otte. and St. Augustine." 

17. In sum, thele exampllllndicate that. contrary to Prof. Harris' suggestion, 

large scale entry II now occurring in both major and secondary Florida cities. 

AT&rl ROLE IN THI PRCMIION Of WHOLESALE IIIMCE 

16. Prof. Harrtl daln1l that "the proposed merger would have a disproportionate 

effect on the reule ....,.nt of the lnWexchange martcet. Importantly, AT&T does not 

6. Qweat, Plannld POP Nltwort. route map diltributed at (dte industry trade show) 
dated February 2, 1 ... 

9. Converution with D. Ytfeymouth of IXC Communications. 

10. http://Www.itedebcom.comllfn.html, http:/lwww.itcdett.com.com/dec9.html. 

11. 
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compete to a great edlnt in ,..... tegmenta, which reduces etrective IUpply for raellera 

from thrM cerrtera to two. • (p. 18) Prof. Hanil' clain (which he IUpportl with Exhibits 27 

and 28 to hllllflldavtt) II bMed on data from a February 1898 study from Atiii~CM, a 

firm that publilhn ........:h on the t81ecommunic8tionl Industry. 

18. Firat, the 1888 diD dt8d by Prof. Hanil Nport AT&T had a 12 pereent share 

of aerviceiiOid to res111r1 that do not own twitchel. Thil figure wu baled on a lUrvey of 

various reMiers and we1 OCflltructlld using unwalghted aver.gea of the purchasing shares 

of the IUrveyed ,..,.,,. thlt do not own twitches. The more appropriate revenue weighted 

share for AT&T waa37 Plft*1t.'1 Indeed, Atla~CM noted In the Nport dt8d by Prof. 

Harris that a ~ flg&n, not an unweighted figure like that UHd by Prof. Harris, 

"more acantely depict~ the whallllle uug1 . .. " Thua, the 1M lUrvey dted by Prof. 

Harris indic:M81 ttwt AT&T played 1 ligntficlnt role in aervtng thil group of cuatomera. 

20. At*ltic>ACM pre11nt8d more recent eltimltH of AT&rs role in the wholeal!.i 

marketplace In • 1887 NPOft.11 ThiiiUrvey reporta AT&rs revenue-weighed share for (I) 

private line (e.g ., trMeport-only) ......-tee~; (H) switched MNicll (In which AT&T lnd othera 

provide both tranlport end awttching). 14 TheM more recent Atllntic-ACM dat. indicate that 

AT&T account8d for 38 percent of prtv-line uln, Indicating that, contr.ry to Prof. Harris' 

12. Conlider • limptl exempli In which Reaeller 1 purchalel 111 ita wholeule capacity 
from AT&T, while the~ 88 raelllra uch purchase aH their capadty from 
MCI. Prof. Harril would celcullel AT&Tslhlre 11 the unwelghted average of 1 
percent (•1001100). Such en unwelghted aver8Qe will not accurately ldect AT&ra 
lmportMce I e1 re11lsre ere not equal in size. For example, IUppoM tNt Reaeller 1 
hu 11 .,_.,.in ..... while Raaallrt 2 through 100 •II wtu.lly nothing. In IUCh • 
case, AT&T'a lherllhould be baed on the revenue weighted avet'8ge and would 
approech 100 percent. 

13. Atlantico-ACM 1887-811.,..,.xchlnge Servicel MarUI Sizing and Share Analysis, July 
1887. 

14. TheM cetegoriel do not correspond prec:ilely to thole Ulld In Atlantic-ACM's 1886 
report. We w1dlrllend thllt much of private line aervicll .,. purchased by fldlltiets­
blled r~~ssllra (thet provtde, It lent in part, their own switching); twitched wholellle 
aervices are pun:t1111d by re11111ra that do not perform any of their own twitching 
and by facllitias b111d carrier~ for areu in which they do not have switches. 
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deim, AT&T pe.ya alignllcant nMin providing thia type of wholesale capacity. With rnpect 

to the provilion of awltched eeMcal, the Atlantic-ACM data lndk:ate that AT&T II among a 

large number ofwhol11lle eupptilra. Thne figurnlndate that finnl other than AT&T, 

Sprint, MCI and WortdCom account for nurty 40 percent of IUCh uln. Again, Prof. Harria' 

claim thlt the propo11d nnuc:tion -r.ducal effective auppty for rnellera from three camera 

to two" ia not tuppOit8d by the data. 

21 . More fundamlfall ·, howver, Prof. Harril' claim that AT&T II not aligntficant 

partic:ipant in ,_ling whallllle capacity it Inexplicable given the fKt thlt MCI, Sprint, and 

WortdCom each gr.w up ,.111110 AT&T capacity. Ironically, Prof. Harrit emphalizel this 

precile hiltory In MOther MCtion of hie affidavit, wheAt he atatn that 1w)hen MCI and Sprint 

first entered, they aupplement8d their own fadlttiel with rMOid AT&T Mrvic:e In order to offer 

COMPETITION IN INTERIXCHANGE IERVICEI 

22. Prof. Harril dairM that 1he interexchange induttry exhibitl clallic characteril-

tics of oligopoliMic competition. • While he aummartzn varioul argumentt that have been 

preaented to aupport thia propolition, he faill to addre .. the extenaive and detailed reapona­

es to theM arguments that have been praented. TheM iaiUea have moat recently been 

presented in the BOCa' applicltionl to provide long distance aervice ~nder Section 271 of the 

T elecommunicationa Act of 1998 and the reapon181 to the appllcationa filed by othera. 

23. More generaly, however, lknple analylea of market atructure and performance 

in an indultry fait to adchll the relevant quntion In merger analyltl. which Ia: "VWI the 

propoaed traniiCtion actv.rMiy affect competition?" None of the evidence prnented by Prof. 

Harria directly addrellee thil queetlon. While Prof. Harria acknowtedgea (p. •) that he don 

"not believe that theN it an automatic Hnk from lndultry atructure to fttm conduct, and in tum 

from conduct to outcon., • he doel not prMent the reaulta of any economic atudy that 

suggestl that the changea In concenntion anociated with thla tranuction will adveraely 
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affect competition. Prof. Henta' UM of HHia ia at be8t only a first atep in any auch analyaia. 

An ana~ of the etr.ct of 1 merger on competition neecta to addreu forward-looking 

conaiderationa, Including .wiry condltiona and the growth of induatry capacity. Aa deacribed 

above, Prof . ...,.. hM ~ the extenttve entry 1nd expenlion in cepedty now 

occurring In the lndultry nltionwlde and In Florida. 

STOCK IIAIUC8T PUFOIUIANCE 

24. Prof. Herrtl note• (p. 24) that ,t)he atock market valuation• of both the 

merging pertila 8nd their faciMiel..baMd competitors have rocketed between the time of • .,. 

announcement 8nd the PMMnt data . . . auggnting that (the merger) Ia highly 

anticompet~~ve.• SUch 1 oonclullon CIMOt be bated on the ltock market evidence preaent­

ed by Prof. Hanta. It lllinply impouible to attribute atock market performance over a 

period of MVellll monlhl to one event: here, the alleged anticompetitive effeda of thla 

tranuctlon. A lerge number of fiCtorl contribute to atock market performance over auch an 

extended period. Indeed, it II and8rd practice in the finance litermure to look at much 

ahorter time horizonl (at molt 1 r.w deya) to laolete the effect of aome event. (Such atudies 

are called "event" atudiel.) 

25. Our lnllyall of the hlltory of atock price changea for AT&T on a daily baaia 

over recent rnontha llluatretee the f8llibillty of Prof. Harria' analyaia." Uaing atandard 

methods of analyall for event atudlla, our analyaia ahowa that AT& ra atock price fell relative 

to the market on October 1-2, the two dlya following the announcement of the propoaed 

Wol1dComiMCI merger. Thla rau1t ia inconliatent with Prof. Harrta' claim. lnatead, other 

factors appear to eccount for the inaule In AT& ra atock price over the laat few months. 

For exemple, AT&ra atock price lncreued (on a net-of-mattcet bail) by roughly 13 percent 

in the daya aurTOUnding II ennouncement of a new Chief Executive Officer on October 20. 

15. AT& ra rnerUt capttalizltton exceed• the aum of that for all other firma conaldered by 
Prof. Harria. 
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Similarty, AT&TaltDck price roee 8 percent following reporta on November 18 that a cost­

cutting plan would be implemented. In aum, a cloler examination of the ltock market 

performance of induatry Ieeder AT&T fllill to aupport Prof. Harril' claim thet the alleged 

anticompetitive effectl of the propoaed nnuction cauaed AT& Ta lhare price to rile over 

thil period. 

FINAL COIIIENT8 

26. nne brief fln8l points Mgarding Prof. Harril' analylil are worthy of note: 

• Prof. Herril ecknowledgel thet a merger t.tw.en lnterexchange provide" and 

•*Mil lnlo locel ..-.ice can geneme lignlftcant economin of acope. (p. 

11) AI ernph8lized in our prior declardon, thele are precilely the type of 

efllcienciel that .. likety to be ,.aHzed aa the rnu" of the combination of 

MCI'I ~ aervice wtth WortdCom'l local aervlcel. 

• Prof. HMII doea DQl claim thet the propoaed nnuction will edverMty affect 

competiliDn in the provilion of local Hrvicel. 

• While Prof. Harrilltrl:llel GTE'a role aa a ,...Her _(and Ita reliance on 

WortdCom • a aupplier of wholelale capacity), he flllll to dilcuA in any detail 

GTE'a entry • a netwolk operator through acquilition of a aubatantial portion 

of capecity throughout the Qwelt Network. AI noted in our earlier declaration, 

current GTE advertilementl herald Itt new role aa a national auppller of 

networtt eervioel. 



Subscribed and IWOf'd to me, 
this ~day of ,f.L"", 1988 

I 

~'49· +1) 
My Cornmiuion expirw: ,7= ik 9f 

- 11 -

~tJ.~ 
Dennis W. C.rtton 

Hal S. Sider 



,,. .. , 
GTE • .........,. ofQwat network .:quilition 



I of4 

.... liT I ea~ w•at'l ••• 11a•e• •n• ... ,._. •• 

Fore~ .. •••ll•lllltll: 
Pleue villi.-pee = <:-rw 

May6, 1997 

GTE today....,..,., a_.. of lfepl to politioa itlelf • a marbt-leedi"', Dibona! 
provider of izp .112111 t111 NJIMMM'icaaioallaVica, IICeOfttiDI to OTE CbairiiiiD IDd Chief 
~utive omalr a.dll L Lee, iDdudiac a Wiiipi.._..Ye piiD to em. the 1100 billion 
m.tct far Vlllt uttut ._QW!Wiuaiclli&a • ..-.-the f'lllelt-powiaa ......- oftbe 
teleco•muaic .. a• ..... ,. 

The .U. IDallldl the :£'1itioD ofBBb' c.IP'D'm aleacliaa provider of .S.fO.end 
~me&•IDiudc.-; a .. - .. .._ with c;em sx-- h¥;. to joiady c~eve&oo enhanced 
dala 1111111 1 If!...... C •Ill.-.; 111111, tbe pwciiUI of a neftocwl, ltllle-Of-tbwrt 
~ ~ ... , cr.. ...... Allo iDduded iltbe cnlllioD of a new, 
~-. tD --as u, 0 2t:Jrwa, video IDd dala IOIUiioal bodl wi1bin IDd 
outlideO'J'E'I~---

"Tbe ..._..,..... .-., cl1uly poeitioa OTE to haw tbe fastelt,IDOit reliable IDd 
._ _.. ""a• .--t awilehll, Clllbliaa ead-tHad manapd DeCWork solutions 
1bat ......... wiD .. __ .. ill the iDdultry," Mid Lee. 

In ctmm,. ill cilia ...... GTE .-tbe mowtaiiiDOUDCed today wiD eaab1e it to: 

• Dewlap a..o.iw _. ,..._ 1-Med comm~ .mea to meet C\lltOmer 
· needl, ~ ID ... lllt-lrowiaa laten.et • rica IDIMket; 
• Cr-. a Al.ld,llllioaafbeclcbone network baed oa SONET telf·healina fiber 

riap; .. . =-......, ".-& ......... value-added left'icel aad IDIIrDet ProccK:ol 

"Simply put. OTE wiD-.... aleadina DJrional ·~of local, loaf. distance, 
Internet IDd wtrii•••.W.. _.will ateb'im • c1a1a DltWOit 1bat wtU be fully 
operatioall.-& .,._ .. llid GTE Prelida Keal B. Fe-.. "At dill poial, we will be in a 
poli1iaD to ... vinDIIIJ .. --u.s. populllioD. .. 

GDJIIN 

Under tbc tama oftbe ._,~ which wu lppiOYed by ·tbe Boii'CII ~f Dileccon of both 
companies, OTE wW IIIDitly commence a cub tender offer to acquire aU tbc CMdi&IDdiDI 

02101191 ».SUI j 
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shares ofBBN QJIIPIMNI_. • a .... fllSZ9 per....._ Baed • dll ...... of ..... of 
BBN stock CUII'IIIdy OUWewfilll, die equity paldoD ofdll tv rsctioa ia ftlued • 
approximaly S616 millloe AI-M pncdable followina dll CODCIUiiaD oftbe leader 
offer, GTE wlU iaiti• a -.r ~ whicb lilY remaini"' ...._ ofBBN DOt owaed by 
GTE wiD biCGII't'lltW ._ ......... tladlrofl'er price ia dll a.rpr. 

Cambridp, Mus. -baled IBN II aleecli11 piOYicler ofbiab perlormwa ead-to-ead lntemet 
solutions such u World Wide Wtb * ..._..., network IOCUI'ity, COIIIUitiDa. syltCIDI 
intepatioa, IDd dedicutrd .. clial ... .__~for ao~--COIIIIDIICial 
customen. lts2.200 amplo,•IIM ....-w ~ ia ....,,ss;•• m..net llld 
other teleoommuaic._ .... nt:o. T.-y-eilbt yem 110. 88 auiM ARPANET, 
the forerunner ofdlllalllmlt. 

"GTE will jump-start ita ealry iato dll ~od lntemet ICMca market for a.rp 
businesses tbroup dll rcpdeiticw of BIN,• uid Foster. 

George H. Conrlda, chlinDID llld chief executive ofticcr of BBN llicl. "This buliDeu 
combination is a pedict __.It Thllmemet opportuDity, c:Mr8cterized by the 
converaeacc of «upatlT ra..r oa- ••u. ildll &ltai-&JOWial ecoaomic endeavor 
in bUIDID biltory. OTI= ...... ill-= iateal to be a .... ,= ia dlil 
importlnt oppolumkJ, .. l'l ~ Ioree. imr ,,_.... BBN 
bas been cJa. to he till W*-oiOTE'a aew ltl:zltl)'. We briaa aeeded laiemet 
skills, a suite of oftiriap ..a a .,..?Til~ bae. 

"At the same time, • will be lble to liD~ ofGTE'a ~ bnDd imlp. 
distribution. DltWalk .............. ~ I'IIOUI'CII. T~. DO ODI play• ia dlil 
industry bu all tbe pieoe p11t1 ._, r y for CUitGIDer IDd complduve IUCCell. It's a pme 
of scale and fiDIDcw ..._., • well alpiCializlboD IDd iaDovldon. With this 
announcement, GTE. wida BBN, II otrto a..-start." Conndea said. 

"Cixo is the a-t•na pmvidlr of~-nr~~~~c~ DCtWorkiDa .mo.. ltslkill .. perrca~y 
complemeat daa. ofOTE.IDd • • pi-.1 to eaacr i.alo this 1oaa-tcna. mUIUally 
beneficial m*lic relldoewNp,•llid GTB'a F«*r. 

"This combialliaD will aet~~~a ftpfepwAIIy aew ofrerina iD the lllllbept;.cc. • llicl John 
Clwnben, praideat llld chilf eucud¥1 a8lcer • Cilco SyltCIDI, IDe. •<frE will have 
leadcrsbip Clplbililill to 1110¥idl in11& ... tD&ko-eDd laVicel IICI'OIIIIII:y:nof the 
network auch a aml•in~ CIUIIitY llld -..ity. The relatioaabip wiU ICCIIente tbe 
deploymeat oftt..llld odlli .me. dlrouP dll alipmcnt of our ccn COIDpiiiDCia." 

CjDIQw-

Denver-bued Qwat Ccm Ulh-. Corp. ia OOIIIIniCtina a ftblr......S Dllioaal bllckbone 
network which will be= wida .-.of~~. Tbe aetwodt will 
spm 13,000 milea, cmd ft ::;n• area. includiaa Atlanta. Cbicap, Lot 
Anaeles. New York. S. FraDCiiCO llld alliaafoo. D.C. ID • ........... UM'CMIDCed =J: GTE will ~ 24 clwtt ftben, llld certain UIOCialed &cilitiel, iD the aew Qwat 

"When completed iD 1991. dll DIIWalt will provide the foundetim for a myrilld of 

0V0119120:S4:41 
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powerftal way," llidF~. 

r· rs.-•••M 

h*P "•GD 

With revenues of 11101e .._ S21 biUioD in 1996, GTE is one of the llraat publicly held 
telecommUDiCitioal CCII ..... iD tM YMI'Icl. In the United States. Ott often local and 
wireless service ill 29-llld a.i:iii..W. in all SO ~tate~. GTE wu the fint 
&mODI its _peen to ofllr "Gal .,. "for local.loDa-ctileiDce lad IDtcrDet IICCCII 
services. Outlide tM Ullilld......, ._ opemted for 11101e dllll40 yan. tbe 
compay .wa owr 6.5 mWine c•aa ... GTE illho a Ieider ill pM1D1D111t IDd clef•• 
comm~ IJill ILl .-!(li! :: clinlt1oria IDd tllloannunic:ltioal-bued 
informatioD ..W., IDd IIICIIft.jn .rite telecomm~. -
71(97) 

Pmtrftwllerylppplc 2 X' FP Ill AbquiQDIC.W.•QIE 

••' •'nbs 'Aal'rill' 1991 
GTE s.mot Colpollliaa. AU iUal* ~ 

02101191 20:54:42 
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lAUer dated Jmuary 26, 1991 to HODOI'Ible wmm KCIIIIII'CI 
from 8emlrd J. Ebben aad a.t C. Roberta. Jr. 



The Honanlll., ~ l•n crcl 
c..,.._ 
F..aCar · 'a7lrnrCamr'._ 
t919 M 5-. N.\V. 
Room II.& 
Wwi ..... D.C.lOSM 

Oar ChlinDID Km nt~ 

--
MCI 

Today. W.WC..aMCIIII dllir ,;ou....,., 10 CltfiiNaa COIICIII'IIial ow 1111rpr. AI &hole COWNF•••our....,, a , t•••~~•• diiMCJWoddC• ........ il.fwld~· inlhe 
publici-. 

0.-~ lloasa-. • •• 10 ldd our ....... voicll. Soale haft quaaioned MCI 
v.·.wco.-sJSr11! "'• .,. ~ 

MCI W~ ill nd1 10 be die leectjll loal •rice COIIIpltiD for boda mtdlnlial llld 
bnli•r• m1amn of• .._..-die.-,. lldeld.. locii..UC .-y ita clri,·ma force ................ " 

. ~illtl? 1---·-llllowMi-. e,.-~....-,t......,im'aleclbillioils 
of6fl ••.-rllcll' hl"ll_....._ SimplaburlPJ•Iolica,'#Mwhy. MCI WorlciCoaa 
wiD ._. • u•" t t 1111: of JSJitn•ill ..a be rf nr a. .... die iii8IUUaa llld 
prGMI •s IIJJ I C GJIIIIII 10 ... --CtHiaF ........ lacll r.:ilkill dill • ·ill be...a 
IDOl& drl 'r bJ _,..., r dtnlrillaillll llld •••' n• aallc .... •ida bllli-nftic. 

8u& illl I ......... '-'*~be fttl!lht Clllly ......... belliaa• opponuailia aia. 
1"'g fir. rat:li ......... olloalcDIIIII•Iil._llllprowaaawwl)· pe;..a.i,.lftddifticull 
t.:n • ol...,,lhf1 trn .a dll a• .. llliani•llllla olillc•• 11 Early lplnVII of die MCI 
WorldCoaa ... .., _ _.__.._.~_,.rt•••ordleTtleca......U~•ioatAct- .. 

·. 
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\ . 

\'illl ............. CIJIIfllii .. clloior ia D:ll .... ~~n·a10 ......... aad a.111ft; 

~ 

Sino~rwly • 

.z::..-uan.~ 
Pm~•••ao 
WorldC• ... 

cc: Caan'nlantr S.. Hal 
Ca.alnlaur Hlnlld W. Fwdii.-·Rada 
CGm•IJJIIDJr Mkllnl K. Powell 
Col miiJiallrc:a.il Tlillllll 

BtnC. ItabMI.Jr. 
~ 
MCI c .... tc .. -GIII Corpcniaft 
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