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2 

3 

P a 0 C I I D I • Q 8 

(Bearinq oonven~ at ta40 a.a.) 

COMMT88IO ... CLARKa Let ' s call the heari ng 

4 to order. We ' ll bavo the notice read. 

5 XR. KK&~IIOI Pursuant t o notice iaauod 

6 

6 January 13th , 1998 , t hi• tiae and place havP been set 

7 for a hearinq in Docket Noa . 980001-EI, fuel and 

8 purchased power cost r ecovery clause and generating 

9 perforaance incentive factor; Docket No. 980002-EG, 

10 conservation cost r ecovery clause; Docket 

11 No. 980003 - GO, purchase~ qaa adjustllent true-up, and 

12 Docket No. 980007- EI , environment a l coat recovery 

13 clause. 

CQMMT88IO ... CLaRKI We ' ll take appearances 

15 startinq with you, Kr. Stone. 

16 ... S'fODI Thank you, co-issioner. My 

17 na111o is Jeffrey A. Stone. I ' • with the law firm 

18 Beggs ' Lane, representing Gulf Power Coap4ny in 

19 Dockets 980001, 98002, and 980007. 

20 KR. McGi l l Ja••• McGee, Poet OHice 

21 Box 14042, St. Petersburq 33733, on behalf of Florida 

22 Power Corporation in Docket 980001 and 0002. 

23 KR. BK&aLIYI ~·• Jaaee D. Beasley with tho 

24 law firm o f Ausley ' McMullen, P.O. Box 391, 

25 Tallahassee, Florida 32302, and I ' a hero on behalt of 

FLORIDa .V.LIC 8bVIC8 COIOU:88IO. 
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1 Ta11pa Electric Coapany in Ooc:ltete 980001, 2, and 7. 

2 KR. ao~a co .. ieeioner Clarlt, ay name is 

3 Kenneth A. Ho!faan of the lav tira ot Rutledge, 

4 Ecenia, Underwood, Purnell a.nd llotfaan. Our address 

5 is P.O. Box 551, Tallahaeeee Florida 32302. I'm hero 

6 this morning on behalf of Florida Public Utilities 

7 Co11pany in Oocltet Noe . 980001, 0002, and 0003. 

8 

9 Conmissionere. Wayne Schiefelbein, Catlin, 

10 Schiefelbein ' Cowdery, 3301 Thomaeville Road, 

11 Suite 300, Tallahaeaee 32312 , appearing on behalf o f 

12 Chesapealte Utilitiea Corporation in the 02 and 03 

13 docltets. 

14 KR. CBILD8a Coaaissloners, ay name is 

15 Matthew Childe ot tha tira ot Steel, Hector ' Davis. 

16 I'n appearing on behalf ot Florida Power' Liqht 

17 Conpany in the 01 and the 07 doc:ltets. 

18 KR. BOWia co .. ieeioners, I ' a Roger Howe 

19 with the Office ot Public Counsel, appearing on behalf 

20 ot the citizene of the atate of Florida in the 01, 02, 

21 03 and 07 doc:lteta. 

22 u. Du.D111 Viclti Cordon JCaufaan ot tho 

23 la11 f lra McWhirter, Reevea , McGlothlin, oavidaon, 

24 Riet ' Baltaa. I'a appearing tor the Florida 

25 Industrial Power Ueere Group in the 01, 02 and 07 



1 dockets. 

2 K8. PADGBI Lealia Paugh on behalf of 

3 Commission Statt in the 01 and 07 docketa. 

4 MJl. XD~DIGI C~oobran Keating on behalf of 

5 Co11111ission start in the 02 and OJ doclcata . 

6 COKKI88I~ CLARKI I'd like to indicate 

7 tor the record we yesterday had a phone call rro~ 

8 

8 Ansley Watson who, I believe, represents reople's Cas. 

9 We indicated to him at that time that we didn't think 

10 it was necessary tor hill to come to Tallahassee from 

11 Tampa to attend this hearing because it appeared to us 

12 that the t .aatiaony would be stipulated in and the 

13 reaults stipulated. So be ' • been excused troa this 

14 hearing. 

15 All right. Any other preliminary matters? 

16 Ms. Paugh, do you want to sort ot give us a road map 

17 as to what ve•re going to do? 

18 KS. PAUGBI Dockets 02, OJ and 07 are 

19 cocpletely atipulated with the exception ot the 

20 generic issue ot annualization . It might bo 

21 appropriate to take thoae dockets tirat so that those 

22 partioe may be released, and then take up 01 last, 

23 which has outstandinq issues. 

24 COIDil:88I~ m,•RKI Joe, I lcnow you •ve dono 

25 this betore, but for co-ioaioner Jacobs ' benefit, 

J'LORIDA PUBLIC 8DVXCB COIIOU88IOM 
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1 fortu.nataly fuel adjustllent and conservation cost 

2 recovery a.nd environaental cost recovery, that we are 

3 usually able to work things out to the aatiatoction ot 

4 all parties; and what we do is stipulate the testimony 

5 into the record and than approve the stipulations that 

6 have been agreed to by all the parties. 

7 What makes thase cases differ<Utt is that 

8 there has been a r equ.est to go to annual fuel 

9 adjustment proceedings. I had indicated, as 

10 prehearing officer, I thought that vas an i s sue that 

11 should go to the full Commission. 

12 What remains to be decided by the panel is , 

13 as X understand it, whether or not we should inutitute 

14 a six-month or nine- month adjustment for FP&L in 

15 anticipation of what the full Coraission might do. 

16 Have I characterized that correctly? 

17 IC8. P&tJCDII That 1 s correct . And v i th 

18 respect to all of the generic issues, there has been a 

19 ruling made to go to the full Commission, and a 

20 separate docket has been set up and it has boen set 

21 tor a workshop already. 

22 COMJU88:Z:OIID CLU.Jta Okay. Well, if you 

23 would, would you walk ae through tho dockoto JOU 

24 suCJgested? Was it 02, 03, ancS then 07? 

25 JCAI, P&tJCDia That 1 s correct. 

J'LOJl:Z:DA PUBLIC 8DV:Z:CB COIOU88XOM 



1 CC*"T88IOIID a.apx, All riqht. Let 's walk 

2 throuqh those and get the testt.ony into tho record 

3 and approve the •tipulationa that vera offered. 

4 D. XD~IJICU Starting with 02, Staff 

5 believes it's appropriate to move all the testimony 

6 profiled in this docket into the record as thouqh 

7 read. All witnesses vho profiled testimony in this 

8 docket, along with the utilities on whose behalf they 

9 filed testiaony, can be found on Pages 5 and 6 or tho 

10 prehearinq order . 

11 CC*"188IOIID CLaPXl Is it the moat 

12 expeditious way to stipulate the testimony ot the 

13 witnesses listed on 5 and 6 and then go to the 

14 oxnibits and aark thea? 

15 

16 

KR. x~~1WQl Yes. 

COIDIX88IOIID CX.J,J'Il Okay. At this time we 

17 will stipulate into the record the testimony ot all 

18 the witnesses listed on Page 5 and Page 6 of tho 

19 prehearing order in Docket 980002. 

20 

21 

22 

23 

2 4 

25 
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BEFORE THE FLORIDA PUBLIC SERVICE COMM ISSIO N 

ln. Re: Conservation Cost Rt>eovery Clause 

DIRECT TESTIMONY OF BEVERLY 1\. BI\UCK 

On Behalf of 

Chesapeake Utilities Corporation 

DOCKET NO. 970002-fG 

Please state your name, business address, Lly whom you arr f'mploy!'<l, and in 

what capacity. 

My name is Beverly A.. Sauck, and my busint'SS ;>ddress is "o0 15 6th Strc'f't N. W., 

Winter Haven, Florida, 33881. I am employed by ChC'Sa)IE'ake Utilitie~ 

Corporation ("Chesapeake") as Conservation Sl'rvicf'5 Representat iw . 

Ne you familiar with the energy conservation pr~am~ of ClwsapNkE' and cost ~ 

which have been, and are projected to be, incurred in tlwir impiE'nwntation? 

Yes. 

What is the purpose of your testimony in this docketl 

The purpose of my testimony is to present data and summ<Jr re~ corKE'fnrng tht> 

planned and actual accomplishments of ClwsapeakE''~ erwrgy conservation 

pr~ams during the period Octol>e" 1, 1996 through S€'ptrmh« 30, 1997. Data 

rPiated to calculation o f the truMJp for th is pr.riod is also includ<'<J . 

Have you prepared summaries of Chesa1wakE'·~ conq"'fv.Jtron progr..tm' Jnd tlw 

costs associated w ith these programs? 

Yes. Summaries of the five programs in connf'ctron with whrch Cht><apeakt> 

incurred recoverallle cOSls during the period Octobt>r 1, 1996 through 

St>pwmber 30, 1997 a-e contairwd In Schf'<lulf' CT .0 of h hrbtt BAB-1. Included 

are our Single and Multi-Family Honw Bui lder Progr..tm, our W..ttt>r llr•..ttt'l 

1 1 
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Replacement Program, our ReplaCE•ment of Ele<.1rir Stritl and Oil Ht•atinJ 
2 

P'rogram, our Natural Gas Space Conditioning Program, and our Con.,t'f\·ataon 

E<lucalion Program. 

HavP you prepared schedules which show tht.> t'xp<>nditua'~ a.,,onatf'(l with 

Chesapeake's energy conservation programs for the pt'ftOd) you havE' 

mentioned? 

Yt>s. Schedule CT-2, page 2 , Exhibi t BAB-1 ~hows adual c•xpPrNw; for thE' 

period. ScheduiP CT -2, nage 1, shows a companson of 1'11• anual prow am ro<t ~ 

and true-up with the estimated costs and tru~up ~ulm1111t•d Jl tht• r c•hru.1ry 11J<J 7 

hearing in this docket. 

What was the total cost Incurred by Chi'Sapeilke in ronnPOton with thf• fivl' 

programs during the month ended St>ptffilher JO. 1997? 

As shown in Exhibit BAB-1 , Schedule CT-2, pagl' 2, total program ro't ' wf'rP 

$264,700. This 101al is 529.254 more than our projooion of thl' program r os1' 

for the twelve momh period. 

Have> you prepared, for the twelve-month peflod involvc>d, <1 '< hc>dult' whtrh 

shows the variance of actual from projE'Cit>d cost~ by c-au>gode' or t'Jo.pPnSt•'l 

Yes. Schedule CT-2, page 3, of Exhibit BAB-1 •·hOw~ tht><l' v.uiJnrt">. Rt'J '>on ' 

(or the varianct>S are an eluded in Schedule CT..(, o( b.h•b•t BAB-1 . 

What is Chesapt>ake's adjus1ed nl't trut"-up for thP twt>lve month' Pndt•d 

September 30, 1 997? 

We originally estimared an underrecovery, includ•ng ln tt'f't'~t of. 575.8 70. Th" 

projected true-up amount wa~ based on conSf'rvahon ri'Vt·•nuc><. v f S t 59,651 for 

the period October 1996 through Septembf'r 1997. Howevpr, <;alt'' during thi '> 

period actually yielded conSf'rVation rE'Vt•nu!'S or $21 -1 ,797, ovt'f pmjN11011' by 

2 
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$55,146. Adding expenses or $29,254 morP thJn llf0Jff11'd rc..,ull'· Hl a tOtJI 

difference, including interesl, or S24, 925 a< 'hown on Sc:ht><lu I<' CT -1 or Exhillll 

BAB-1 . 

Is this adjusted net true-up or S24, 925 an 0\'ffrf'Covl'ry or un <I I'm'< O\ c'fy< 

An overrecovery, as shown on .ichedulf' CT -1 or bhibit BAB-1. 

Does this conclude your t~imony? 

Yes, i t does. 

l 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 1 .C 

In Re· Conservation Cost Recovery Clause 

DIRECT TESTIMONY OF Bl:. VERL Y A BAU\K 

On Behalf of 

Chesapeake VJililics CocpornJjon 

DOCKET NO 980002-EG 

Please state your name. business address. by whom you are employed. and in "hnt 

capacity 

My name is Beverly A. Sauck, and my business address is lul 5 6th Street N \\' . 

Winter Haven. Florida. 33881 I a.m employed by Chesapeake Utilities Corporatrun 

("Chesapeake") as Conservation Servic~ Representative 

Arc you familiar with the energy conservation programs of Chesapeake nnd costs wh1ch 

have been. and are projected to be, incurred in their implementation'' 

Yes 

What is the purpose of your testimony in this docket~ 

To describe generally the ~penditures made and projected to be made in implcmeming. 

promoting, and operating Chesapeake's energy conservation program) TI1is \\ill 

include recoverable costs incurred in October and November. 1'>97 and proJc"ion) of 

program costS to be incurred from Dccentber, 1997 through Scptt·mhcr I 1>')8 It \\i ll 

also include projected conservation COSIS for the period October I. 1998 through 

March 3 1. 1999, with a calculation of the conservation adju$trncnt factors 10 be applied 

to the customers' bills during the collection period of April I. 1998 through March 31. 

1999 

Have you prepared summaries of Chesapeake's conservnuon programs anrlthe costs 

associated with these programs? 
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Yes Surrunaries oft he five programs arc con1ained in Sched;.;lc C-4 of Exhibit BAB· 1 5 

2 Included are our Single and Muhi-Family Hon!l" Builder J>rogram. nur Water Heater 

Replacement Program. our Replacemen1 of Electric Strip illld Oil llcating Progrnm. our 

Na!urnl Gas Space Conditioning Program. nnd our Conservation Education Program 

Have you prepared schcdul~ which show the expenditures associated wrth 

Chesapeake's energy conservation progrnms for the periods you have mcnlioned? 

Yes Schedule C-3. Exhibit BAB-2 shows actual expenses for the months October and 

November 1997 Projections for December. 1997 through September, 1998 are nlso 

shown on Schedule C-3. Projected expenses for the October. 19<>o through March 

1999 period are shown on Schedule C-2 of Exhibit BAB-2 

Have you prepared schedules which show revenues for the perio-d October, 1997 

through March, 1998? 

Yes Schedule C-3 (Page 6 of7. Line 4) shows actual revenues for the months October 

nnd November, 1997 Projections for December, 1997 through September. 1998. arc 

also shown on Schedule C-3 (Page 6 of7, Line 4) 

Have you prepared a schedule which shows the calculation of Chesapeake'~ propo~cd 

conservation adjustmem factors to be Rpplicd during billing periods from April I . 1998 

through March 3 I, 1999? 

Yc:s. Schedule C-1 of Exhibit BAB-2 shows this cnlculnuon Net program cost 

estimates for the period October I , 1998. through March 31. 19?9 are used 1 he 

estimated true-up amount from Schedule C-3 ( Page 6 of7. L.ine 12) o f Exhibu llA0-2. 

being an underrccovel)'. was added to the total of the projected cosh for the six-month 

period. The total amount was then divided among Chesapeake'! firm rate classes. 

based on total projected contribution ·n,e results were then divided by the projrrtcd 

retail firm therm sales for each rate class for the twelve-month period ending March J I, 

2 



1999. The resulting factors are shown on Schedule C-1 of Exhibit BAB-2 1 6 

2 0 Does this conclude your testimony? 

J A Yes. it does 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

AMENDED DIRECT TESTIMONY 

OF 

CARL SMITH 

1 7 

Please alate your name, bualneaa address, by whom you are 

employed, and In what c:apaclty. 

My name IS cart Smith and my busineu address ts 955 East 25th Street 

Hialeah, Florida 33013-3498. I am employed by NUl CorporatiOn as Vtee 

President of Marlteting for its regulated businesses. compnstng the Flonda, 

North Carolina. Maryland. Pennsylvania. New York and New Jersey utility 

operations of NUl Corporation. 

Are you familiar with the energy conservation program• of City Gas 

Company of Florida ("City Gaa")? 

Yes, I am City Gas Is NUl COfi)Ofation's Flonda uttlrty operalton 

Are you familiar with the COlla that have been Incurred and that aro 

project6d to be lneuiT6d by City Gaa In Implementing Its energy 

conservation program.? 

Yes. I am. 
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a. What Ia the purpoae of your testimony In this docket? 

A. 

a. 

A. 

a. 

A. 

To describe generally the expenditures made and projeded to be made 1n 

promoting and operating City Gas' energy conservation programs Th1s Wlll 

includes recoverable costs illCUITed '" October and November 1997. 

revised projections of program costs to be incurred from December 1997 

throogh March 1998, and original projections of program costs to be 

Incurred from April 1998 through March 1990 This also includes a 

calculation of the conservation adjustment factor to be apphed to 

customers' bills during the April 1998 through March 1999 penod 

Haa City Gas prepared summaries of Ita conaervaUon programs and 

the coats aaaoclated with theae programs? 

Yes. Summaries of the· Company's programs are contained 1n Schedule C.. 

5 of my Exhibit (CS-1). As you can Gee, I have included summanes of the 

Company's existing programs, as the Company's newly proposed 

programs have not yet ~ceived final approval 

Has City Gas prepared schedules which show the expenditures 

associated wtth Ita energy conservation programs for the periods you 

have mentioned? 

Yes. Schedule C-3. of Exhibtt CS-1 shows actual t>xpenses mcurred for 

the months of October and November 1996, revised proJections for 

2 
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December 1997 through March 1998, and onginal PfOJect•ons for Apnl1998 

through September 1999. Original projections for the October 1998 

through March 1999 period are shown on Schedule C-2. of Exhtblt ICS-1) 

Haa City Gaa prepartd a ac:hedule which ahows the ~lc:ulatlon of 

City Gas' pro~ed c:onaerv•tlon adjuatment factor to be applied 

during billing periods from April 1998 th:ough and Including March 

1999? 

Yes. Schedule C-1, of Exhibit (CS-1) shows thts calculatton The 

estimated true-up amount through September 1998 (Schedule C-3. of 

Exhibit (CS-1)). 1s a $1 ,195,401 underrecovery and it was added 10 the total 

of the incremental costs through March 1998 (Schedule C-2. of Exhtbll 

(C$-1 )}. The resulting amount was then allocated by the Company's 

projected retall revenues by rate class for the twelve-month penod endtng 

March 31 . 1999. As shown on Schedule C-1, the resulting c:onservabon 

adjustment factor IS a charge of $0.06339 per therm for ~he Resldenual rate 

classes (RS. ED and GL). and $0.01711 for the Commeroal rate classes 

(CS. ED. LCS. CTS and SCTS). The charge for gaslights (GL) equates to 

$1 .14102 per lamp. 

Does thla conclude your testimony? 

Yes. It does. 

3 
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FLORIDA P OWER CORPORATION 

DocKET No. 970002-EG 

DIRECT TESTIMONY OF 
MICHAEL F. JACOB 

State your name and buslneu addreu. 

2 0 

My name Is Michael F. Jacob. My buslneas address Is Florida Power 

Corporation, 1n57 U.S. Highway 19 North, Suite 660, Clear.vater, Florida, 

33757. 

By whom are you employed and In what ~clty? 

I am employed by Florida Pa.ver Corporation (FPC) aa Manager of Regulatory 

Evaluation and Planning. 

Have your dutl" and r..ponalbiiiUea remained the aama alnca you laat 

teatlfted In thla pt'OCMdlng? 

Yes. 

What Ia the purpoae of your mtlmony? 

The purpose of my taatlmony Is to compare the actual costs for implementing 

programs during the October 1996 through September 1997 period w•th the 

revenue• collected pursuant to the energy conservation cost recover (ECCR) 

factor over the same period. 
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For what programs does Florida Power Corporation aHk recovery? 

Florida Power seeks recovery pursuant to the Conservation Cost Recovery 

Clause for !tie following new COOset\'atlon programs most recently approved 

by the Commission as part of FPC's DSM Plan: 

• Home Energy Check 

• Home Energy Improvement 

• Residential New Construction 

• Energy Management (Residential and Commercial) 

• Business Energy Check 

• Better Business .. 
• CommerciaVIndustrial New Construction 

• Energy Monitor 

• lnnovationlncentive 

• Standby Generation 

• Interruptible Service 

• Curtailable Service 

• Technology Development 

• Gas Demonstration 

• Qualifying Facility 

In addition to these curent programs, Florida Power seeka recovery pursuant 

to the Conservation Cost Recovery Clause for several old program offerings 

that were sti ll in place before the new programs began. To ensure a smooth 

transition. these old programs were slowly phased out during the 

implementation of the newer programs. 

- 2-
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a. Will you pleae Identify the old programs for which Floridt Power •o:eks 

2 coat nteovery during this true-tJp period? 

3 A. Yes. Only three old programs continued to Incur cost.s dunng the October 

4 1996 through September 1997 period, While one old program shows a credit 

5 during that period. The programs are listed below. 

8 

7 

a 

9 

Full FPC Proaram Namt 

Business Energy Analyala 

Residential AJC Duct TeaVRepair 

Cll AJC Duct TesVRepair 

Prog!!m Nt[J!! !! Flltd w!th FPSC 

Business Energy Analysts 

Residential Blower Door 

10 

1 t 

C/1 HVAC Replacement 

C/1 Blower Door 

C/1 HVAC Al lowance 

12 a. Do you have any exhibits to your tutfmony? 

13 A. Yes, my Exhibit No . ..!::L (MFJ-1) consists of two parts entitled. "Florida Power 

14 Corporatton Energy Conservation Adjusted Net True-Up for the PenOJd 

15 Octobec', 19961hrough March, 1997" and "Florida Power Corporallon Energy 

18 Conservation Ad'JUited Net True-Up for the Penod Apnl 1997 through 

11 September 1997: There are nine schedules to this exhibit. 

18 

19 a. Will you pl .... explain your exhibit 

20 A. Yes. My 8J<hiblt presents Schedules CT-1 through CT -4 tor each of the two 

21 six-month periods. These sdled.ules set out the actual costs incurred for all 

22 programs during the October 1996 through March 1997 lime period and the 

23 April 1997 through September 1997 time period. These pages also describe 

24 the variance from the eatlmate based on two montha actual and four months 

25 proJected to the actutl coats for the same time period. Schedule CT -5, 

. 3. 
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consisting of 30 pages, provides a brief summary report tor each program that 

2 includes a program description, fiscal expenditures tor the October 1996 

3 through September 1997 period, program accomplishments over the same 

4 period, and a summary of program progress. 

5 

a Q. Would you pleue dlacuu Schedule CT·1? 

7 A. Yes. Schedule CT·1 for the six-month period ending September 1997 shows 

8 that Florida Power over-recovered $14,075,034, induding princ:ipal, interest, 

9 and a revenue decoupllng adjustment, in its Conservation Cost Recovery 

10 Clause. This amount Is $7,n4,660 more than what was previously projedad. 
' • 

11 

12 Q. Does thla conclude your testimony? 

13 A Yes. 



FLORIDA POWER CORPORATION 

DOCKET No. 980002-EG 

Energy Conservation Co"lt Recovery Factors 
April 1998 through March 1999 

DIRECT TESTIMONY OF 
MICHAEL F. JACOB 

Q . State your name and buslnesa addresa. 

24 

2 A. My name Is Michael F. Jacob. My business address Is Flori da Power 

3 Corporation, 17767 U.S. Highway 19 North, Suite 660, Clearwater, 

4 Florida, 33764. 

5 

6 Q . By whom are you employed and In what capacity? 

7 A. I am employed by Florida Power Corporation (FPCI as Manager of 

8 Regulatory Evaluation and Planning. 

9 

10 Q . Have your duties and responslblltles remained the same since you last 

1 1 testi f ied In this proceeding. 

12 A. Yes. 

13 

14 Q . Wha1 Is the purpose of your teat lmony7 

15 A. The purpose of my testimony Is to describe the components and costs 

16 of the Company's Demand·Side Management Plan as approved by tho 

17 Aorida Public Service Commission. I will d'etail the projected costs for 

18 Implementing each program In that plan, explain how these costs are 
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preseoted In the attached exhibit, and show the resulting conservation 

2 adjustment factors (In $/1 ,000 kWh). 

3 

4 a. Do you have an exhibit to your testimony? 

5 A. Yes, my Exhibit No. ..!f.. (MFJ- 1) is entitled, ·summary of Cost 

6 Recovery Clause Calculations for the period April 1 998 through March 

7 1 999" and consists of Schedules C· 1 through C-5. Schedule C-1 

B provides a summary of cost recovery clause information and 

9 calculations by retail rate schedule. Schedule C-2 provides the munthly 

10 and to tal conservation program cost estimates during the April 1998 

11 through March 1999 period for each conservation program. as well as 

12 for common administration expenses. Additionally, Schedule C-2 

13 presents the program costs by _specific category H.e. payroll, materials. 

14 Incentives, etc.) and Includes a schedule of estimated capital 

15 investments, depreciation and return for the period of April 1 998 

16 through March 1999. Schedule C-3 contains a detailed breakdown or 

17 conservation program costs by specific category and by month for the 

18 actual/estimated period o f October and November 1 997 (actual) and 

19 December 1997 through March 1998 (estimated). In addition, 

20 Schedule C-3 presents an Energy Conservation Adjustment Calculation 

21 of True-Up and a Calculation of Interest Provision tor the 

22 actual/estimated period of October 1997 through March 1998. 

23 Schedule C-4 projects Energy Conservation Cost Recovery (ECCRI 

24 revenues during the April 1998 through March 1999 time period. 

25 Schedule C-5 presents a brief summary of progress and expenditures 

• :2 • 
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for Pach program for which FPC seeks cos1 recovery as part of the 

2 ECCR clause. 

3 

4 a. For w hat programs does FPC seek recovery? 

5 A. FPC is seeking to recover those costs allowed pursuant !O Rule 25· 

6 17.016 of the Florida Administrative Code, as adopted by the Florida 

7 Public Service Commission, for each of the following programs as well 

6 as for Conservation Program Administration (those common 

9 administration expenses not specifically linked to an Individual 

1 o program). 

11 • Homo Energy Chock 

12 • Homo Energy Improvement 

13 • Residential New Construction 

14 • Energy Management llrr~cludes Residential and Commercial 

15 Energy Management and Load Management Switches.) 

16 • Business Energy Check 

17 • Boner Business 

18 • Commercial/Industrial New Construction 

19 • Energy Monitor (No costs for this program have been inc luded 

20 in the projection period, :since FPC intends to request approval 

21 to discontlnue the program.) 

22 • Innovation Incentive 

23 • Standby Generation 

24 • Interruptible Service 

25 • Curtailable Service 

. J • 
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• Technology Development 

• Gas Demonstration 

• Qualifying Facility 

s 0 . Wou1d you please summarize the major results from your Exhibit? 

6 A. Sche:dule C·2, Page 1 of 6, Line 22, shows total net program costs of 

7 $80,.276,541 for the April 1998 through March 1999 projection period. 

8 The following table summarizes Schedule C· 1. Page 1 of 4, lines 18 · 

9 20, showing the projected conservation cost rocovory charge per 

10 1,000 kllowan-hours by retail rate class for the time period Apr il, 1998 

11 through March, 1999. 

12 CJlDAer:vation.AdJuatmant Factors !111.000 kWbl 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

Secondary 

R.etan Bate Scbadtde Voltage 

Residential $3.23 

General Service Non·Demand $2.09 

General Servico 1 00% Load Foetor $1.55 

General Service Demand $1.80 

Curtailable $1 .56 

Interruptible $1.48 

Ughtlng &0.78 

23 a . Does this conclude your direct test imony? 

24 A. Yes. 

. 4 . 

Primary Traet . . •• 
Voltage Vol tage 

N/A N/A 

$2.07 $2.05 

N/A N/A 

$1.78 $1.76 

$1.54 $1.53 

$1 .47 $1.45 

N/A N/A 
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Revenue Deco 1pllng True-up 

DIRECT TESTIMONY OF 

KARL H. WIELAND 

a. Please state your name and business address. 
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2 A. My name is Karl H. Wieland. My buslnoss addross Is Post Of'ficu Box 

3 14042, St. Petersburg, Florida 33733. 

4 

5 a. By whom are you employed and In what capacity? 

6 A . I am employed by Florida Powe,r Corporation as Director of Business 

7 Planning. 

8 

9 a. Have the duties and responslbilties of your position with the Company 

10 remained the same since you last test ified in this proceeding? 

1 1 A . Yes. 

12 

13 a . What ls the purpose of your testimony? 

14 A . My testimony covers three topics. First, I present the calculation o l 

15 the final true·up amount lor residential revenue decoupllng for 1996. 

16 Second, I present the estimated amount for 1997. Third, I present the 

11 calculation ol the final estimated truo-up balance of $22 167,796 

18 (under-recovery) which has been incorporated in the calculation of tho 

19 Energy Conservation Cost Recovery Factor. 
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a. What Ia the final Revenue Decoupllng true-up amount tor 19967 

2 A . The initial true-up amount tor 1996 was an over-recovery of 

J $10,344,843. The final true·up amount, based on the final revision ol 

4 1996 Florida total personal income, is an over·recovery of 

5 $11 ,996,739. 

6 

7 a. How was thla amount calculated? 

8 A. Tho amount was computed In accordance with Commission Order No. 

9 PSC-95·0097-FOF·EI and is based on revised estimates o f actual 1996 

10 Florida personal Income as released in November 1997. The final 

11 estimate (In mllllona of 1987$)1s $257,629 compared to tho approved 

12 base value of $248.242. Applying the regression coefficient o f 0.0232 

13 which relates personal income to residential usage raises the approved 

14 base level residential use per customer of 13,092 by 218 kWh. Tho 

15 final 1996 targeted level of residential kWh use per customer becomes 

16 13,310. This usage, priced at residential rates and multiplied by actual 

17 average customers produces a revenue target of $730.548.187 

18 Actual base revenues collected in 1996 were $742,544,926. The 

19 difference between these two figures is the 1996 true-up amount o f 

20 $11 . 996,739. Detailed monthly calculations for the 1996 calendar 

21 year are presented on Shoot 1 o f the anached oxhlbit . 

22 

23 a . What factors caused the over-recovery? 

24 A . Unseasonably cold weather In the f irst four months of tho year 

25 followed by a warmer than normal May and Juno resulted In actual 

• 2 . 
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revenues for the six months being above target by $25 million. The 

2 second half of the year had cooler than normal summer months and 

3 mild fall and winter months, reducing the over-recovery to $1 2 million. 

4 

5 a. W hat Is the f inal estimated Revenue Decoupllng true·up amount for 

6 19977 

7 A. The final estimated true-up amount for 1997 Is an unoer·recovery of 

8 $22,906 ,204. 

9 

10 a. How was the 1997 amount calculated7 

11 

12 

13 

14 

15 

16 

17 

16 

19 

20 

21 

22 

23 

24 

25 

A. The amount .. as computed in the same manner as the 1996 balance 

and is based on published estimates of 1997 Florida personal income 

for the first two quarters and proj ect ed income for the third and fourth 

quarters. The estimated 1997 Florida personal Income value (in 

millions of 1987 $) is $266, 196 compared to the 1997 approved base 

level of $256,335 resul ting In an upward adjustment of 205 kWh to 

the <: ;>proved base level use per customer level of 13,289. The 

recoupling adjustment w as derived using the initial model coefficient of 

0 .0208. The 1997 targeted level of residential use per customer 

becomes 13.494 kWh. The actual annual usage per residential 

customer in 1997 was 13,156 kWh . The di f ference of 468 kWh Is 

weather related and is the reason for the under-recovery. Average 

annual residential customers in 1 997 wore 1, 168, 168. resulting in a 

revenue target of $761,267,201 . Actual residential base revenues in 

1997 w ere $728,351,997 for an undor-cotlectlon of $22,905,204. 
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Detailed monthly calculations of the 1997 true-up amount are 

2 presented on Sheet 3 of my exhllblt. 

3 

4 a. What factora caused the under-recovery? 

5 A . Unusually mild weather in both tho heating and cooling seasons caused 

6 the under-recovery. Actual heating degree days for 1997 were 443 

7 versus a normal of 567, a difference of 22%. Actudl cooling degree 

8 days were 3,434 which is 7% below the normal 3,697. 

9 

10 a . How was the under-recovery of $22,167,795 calculated? 

11 A . The calculation Is shown on Sheet 5 of my exhibit. 

12 

13 a . How Is the Company proposing to recover the under-collected amount? 

14 A. The normal amortization period for decoupling is 12 months, however 

15 the Company proposes to collect the $22.2 million over a 24-month 

16 period. This Is accomplished by dividing the $22.2 million balance by 

17 residential sales during April 1998 through March 2000 and multiplying 

18 the result by residential sales In the 12 month period April 1988 

19 through March 1999. Tho resulting $10,906,036 is included In the 

20 calculation of the final ECCR factor for April 1998 through March 

2 1 1999. 

22 

23 a. Why Is the Company proposing to extend recovery of the revenue 

24 decoupling amount? 

.... . 
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A. The 1Company is proposing an extended recovery In order to limit the 

2 rate increase residential customers would experience otherwise. 

3 Al though normal rates for the upcoming period are lower than in the 

4 current period, the potential recovery of stipulated replacement fuel 

5 costs associated with the outage of the Crystal River 3 nuclear plant 

6 during the projection period, which is discussed in the Company's fuel 

7 filing, would add approximately $1.10 to the typical residlontlal bill. 

8 Recovery of the full decoupling amount over 1 2 months would add 

9 another $1 .39, for a total additional charge of $2.49 and an Increase 

10 in the typical bill of $1.63. Spreading tho revenue decoupllng 

11 collection over 24 months reduces that component to $0.68 and the 

12 total to $1 . 78. As shown on Schedule E-1 0 in Part G of my exhibit In 

13 the Company's fuel filing, the tot'SI increase In tho residential bill with 

14 the stipulated replacement fuel cost charge in place and the l onger 24· 

15 mon!l:h recovery period for decoupling will be $0.89 or 1%. 

16 

17 a . Will tthe 24-month recovery ~ ... tend the decoupllng experiment? 

18 A. No. As explained earlier, the economic true-up provision will require 

19 a rate adjustment in tho April 1999 through March 2000 poriod. Tho 

20 effect of revenue decoupling on rates will end at the same ume as long 

21 as the recovery period for the current true-up amount is 24 months or 

22 less. 

23 

24 Q . Wourld you please summarize the results of the three year decoupllng 

25 experiment? 

• 6 • 
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A. Yes. Although there were sizeable over and under-recoveries in tho 

2 individual years, tho total difference between actual base revenues and 

3 the decoupling target for the three-year period was a remarkably small 

4 $33 7, 797, which represents less than 0 .02% of residential base 

5 revenues for the period. With interest, customers will receive e net 

6 refund of $1 22,31 7 for tho three years. Similarly. the weather. 

7 measured by degree days, differed from the aver<.go significantly In 

a individual years and evan within a year, but was within 1. 1% of normal 

9 for tho throe-year period. Tho difference between actual revenuas and 

10 target revenues in each of tho three years Is summarized hare and 

11 presented In mora detail on Sheet 6 of my exhibit. 

12 Year Amount• 

13 

14 

15 

16 

17 

18 

1996 

1996 

1997 

Total 

$ 10,670,668 

$ 11 ,996,738 

~-t22.SQ5~0~l 

$ 337. 798 

• excluding Interest 

19 a. Does this conclude the three year experiment? 

20 A. Yes. Beginning with January, 1998, tho Company will no longer be 

21 recording rovonue decoupling amounts. Since tho amounts for 1997 

22 are only estimates at this time, the final t(Uo-up process for 1997 will 

23 not conclude until final economic data for 1 997 becomes available in 

24 November of 1998. Tho final true-up for 1997 will be presented to tho 

26 Commission for approval this time next year, and any final true-up 

· 16 . 
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amounts w ill be incorporated in the ECCR filing for the April 1999 -

2 March 2000 period. An analysis of the decoupling experiment. as 

3 required by the Commission ore'" approving the experiment, will bo 

4 conducted by Staff during 1998 and presented to the Commission. 

5 

6 a. Does this conclude your prepared t estimony? 

1 A. Yes, It does. 

- 7 . 



B.EFORE TiHE FLORIDA PUBUC SERVIC E CO~lMISSIOI" 

FLORIDA POWER & UGIIT COMPANY 

rrSTIMONY OF LEONOR M. BUSTO 

DOCKET NO. 970001-EG 

Nove.mber 19, 1997 

Q. PleaR state yoar umt ud bUJlDen address.. 

2 A. My IWDii is Leooor M. Busto, and my business address is: 9250 West FIDgler 

3 Street, Miami, Florida 33174. 

4 

S Q. Who Is yoar employer aDd what pot.llioll do you b.o ld? 

6 A. I am ~loycd by Florida Power & Light Company (FPL) as llll Administr~~tioo 

7 and Regulatory Supervi$0r. 

8 

9 Q. Bne you prevloatly tudlkd La tills docket1 

10 A. Yes, lbave. 

II 

12 Q. What IJ"e yoar rupoiiSibWdes and dulits as &II Ad mlnlstntlon an 

13 Repla.tory Saptnbor? 

14 A. I am responsible for Regulatory and Admini.stration Support of !he Markctmg 

IS Programs, including all mining, budgeting. I(X;()UI)ting and sy$tcm suppon 

16 functioo n:la~ to the Demand Side Management programs. I am also 

3 5 
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responsible for preparing tbc Energy Consava1ioo COSI Recovn y (ECCR) 

2 Forcc:as~ and True-Up. 

3 

4 Q. Wbat Is cJw JM11P0M of )'Oilr testlmoD)"! 

S A. The purpose of my lt$imooy is to albmil for Commission reVJew and approval (I) 

6 the oet l.llldemocovay to be wried forward m lhc April 1998 lhtoogh March 1999 

7 period and (2) lhc COilfCfVI1ion-n:la1ed re\'CnUC.S and cosu ossocia1cd with FPL's 

8 energy conservalion programs for lbo period October I, 19961hro\Jgh 

9 ~30. 1997. 

10 

II Q. Are YHipoiiJOI'tac U u.lalbltiD toDII«dOD wlth )'OUr ltstlmony? 

12 A . Yes. I am sponsoring Exhibil LMB-1, which consists of Schcdults CT· I 1hrougl1 

13 cr ~. While I am sponsoring all of Exhibi1 LMB-1 , pozu of the exhibu were 

14 prepared by Mr. David Wuid~ Senior Aa:ounl&lll. wbo IJ .,,liable to 

IS 1espond 10 any QUC$fiOOS which the panics or lhc Commission may h.lve regarding 

16 those paru. Exhibit LMB-1 , Table ofContenLS, Page I of I, idenlifies 1be ponioos 

17 prepared by Mr. Wasic:lewsld and by me. 

18 

19 Q. What Is 1M adj ruud 11ott tne-•p amout which FPL b rtqutfdJIC for tbc: 

20 Odobu 1996 thro4lp Stptembc:r 1997 pmoct? 

21 A. FPL tw calcul&tcd and is requc:stinaapproval of an undc:rrec:ovc:ry of 

22 $2,943,933 as tbc adjusted oe1 true-up &lllOUIU for tbc October 1996 through 

23 September 1997 period. FPL ICICb to any forward tlus ~''ttY to the 

2 
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4 
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6 

7 

8 

9 

10 

II 

12 

13 

14 

IS 

16 

17 

18 

19 

20 

21 

22 

Q. 

A. 
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caltuWion of its Consavltion C~ Reco\"CC)' factor for t~ Apnl 1998 through 

March 1999 period. 

How wu tkb tldjuttd •~ tne-up ror the Oct.ober 1996 through Septtmbtr 

1997 per1od calclllated? 

Consisu:nt with the Commission's directive in Order No. PSC-93.0709-FOF-EG, 

FPL calculllcd • "final" tntc-up for lhe October 1996 through Stpccmlxr 1997 

period. The alcul1tioo is abown 011 Scbcdule Cf-1, Pages I through 3 

Page I of) of Schedule CT ·I allows the calculation of tbe finAl true-up forthc lint 

six IDOII1hs of the period. Page 2 of 3 of Stbcdule CT·I shows tbe calculauon of 

the fmal ttue-up for tho ICCOOd six months of the period. Please noce lhat fOI' the 

second six month period, unlike the ftrst six month period, lherc is no previously 

lpprovcd &timllcdiA=aal ttue-up; CODJCqUmtly, the fmaJ true-up fOI' the second 

six month period is the ICtUal \lllUnce be1weco cxpcrucs and I"C'\'C'fiUCS plu1 the 

applicable interest. 

To calculate the ldjustcd lld uue-up for the entire period Oetuber 1996 through 

Sepcember 1997, the fin.! true-up for tbe ftrst six months, llll underrecovcry of 

SS07.801, wu added 10 the fmaJ uue-up for the second six rnooths, an 

undcmcovery of$2,436,130 J'l'lldrina in a lldllllderm:o\"CC)' of~.943,933. 1lus 

calcul.atioo is abown on PaJC 3 of3 Schedule CT·I. 

3 
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13 

14 

IS 

16 

17 

18 

19 

20 

21 

22 

23 

Q. 

A. 
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Yoar auwtr to t.bt prior qlltWoa supporu u uadt~vuy or S1,943,933 

for t.bt period October 1996 throU&b ~ptember 1997 to ~ carrl~ forward 

ud collecUd from tilt t:IIAOIIWR dlll'l.q t.bt Aprll1998tbrouch March 1999 

period. Howevu, St:bedllle CT ·3, Pace 5 of 6, Uae II , shows an tnd or 

pe.riod DckJTecovery of SU,475,1SC II Seplembu 30, 1997. Pltalt t l plaln 

tile dlfrrrt~~~:t. 

The 8lDOWliS, while related, arc not and should not be the SAme. The fim tmount 

lbowa lhe IIIICicr'reclom (or • period of time. while the secood amount shows the 

net overluDdcnecovery position at lhe end of the period. 

The $2,943,933 shown oo Sebcdulc Cf-1. Page 3 of 3. rcpre$Cilh the 

llllderrecovay for the 12 mopth period ended Scptanbct 30, 1997. The 

SI I,475,1S4 shown oo ~bedule CT-3. Page S of 6, Line I I. representslll£.Mjl![ 

oerjod updems:oym II I IP"&ific mommt jo tjmc. Sqlsembq 30, 1997, The 

difference between these IWO &mOWIIS is $8,531,223. 

In calculatina FPL's c:umut factor, the Commission appro\'ed an Ulldcrrcco'u: of 

S 17,062,446, wbi.eb FPL is collecting In !be current 12 month period. AJ. of 

September 30, 1997, ball of that $17.062,446 bas been collected, and the other 

ball ($8,531 ,223), will be collected over the mnainins six months. The sum of 

the underrccovcry for the 12 month period ended September 30, 1997, 

($2,943,933) llld lhe remaining portion of the Commission BJ'?fO\'\' J 

undcn'ecovcry ($8.531.223). wblcb is being collected over !be rcmaln.ing sh 

4 
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mooths, is lhc bclancc: of $11,475,154 a1 September 30, 1997. 1he end of !he 

2 period. 

3 

4 Q. Are aU COSbl UsUd Ia Sebedllle CI'-lamibutablt t o appro•·C'd Protrtml? 

S A. Yes they Itt. 

6 

7 Q. How did )'OlU' ICtUJ Pf'OITIID expaiClltarft for October 1996 throu&h 

8 September 1997 eompart to the Estlmattd/Adval ud oriJinal a tliDittd 

9 projediou for tlw paiod preMattd at tbt Marth 1997 Htllrill&? 

10 A. AI the March 1997 Hearing, IOIAI expenditures for October 1996 through March 

I I 1997 wm: projected 10 be $78,205,171 and Aprill997lhrough September 1997 

12 were projected to be S9S,S29,649, for a period 10!41 of$173,734,820. The BCtual 

13 expenditures for October 1996 through March 1997 wm: $78,024,909 :l.!1d April 

14 1997 through September 1997 were $93,551,294, for a period lOlli! of 

IS S 171,576,203. This represents a peri.od \'lli.anQc of S2,1 58,617 less than 

16 projected. This variance is shown oo Sc:hcdulc CT-2. Page 4 of 4, line 33, and is 

17 c:xplaiDcd in Sclledule CT -6. 

18 

19 Q. Wu lbt cak:alado• or tbt ldJUUd Dd lnlt-iip amout for the pe:r1od 

20 October 1996 daro•&h September 1997 pe:riod pe:rfol'llltd coDJisttotly with 

21 tbt prior tnle-ltp Clkalltlou Ia dais IJid lht prrdecasor ~cuucrvadoo rost 

22 rtCO\'U)' doek.tbl? 

23 A. FPL's adjUSicd net tnJe>.up was ClleulJ!cd OOllSistenl with the methodology SCI 

24 forlhinSchedulc l,~ge2of2attacbcdtoOrclcrNo. I0093, dalcdJunc 19.1981, 

5 
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but it was adapced to reflcc:t that there was no &lhnalcdl Ae1u11l lrut·up for pru 1 of 

2 the final uuo-up period. Tbc schedules prepared under the direct supcnis1oo of 

3 Mr. Wasieltwllci detail this calculation. 

4 

S Q. Wllat wu the aouu. or the data ated la c:akulatla&lht actu.tl oet true-up 

6 amou.ot? 

7 A. Unless otherwise indlealed, the data used in calculating the adjusted net true-up 

8 amount is taken from tbc books and records of FPL. The books and recon!s are 

9 kepc in the regular c:ourae of our business in a«ordanot will• gcnermlly accepted 

1 0 accounting principles and pnctices, and provisions of the Uniform System of 

II Accoontsas prescribed by this Commission. 

12 

I 3 Q. Does that eo DC hade )'OilJ' tesdmoay? 

14 A. Yes, it does. 

6 
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2 A. 

3 

4 

s Q. 

6 A. 

7 

8 

9 Q. 

10 

II 

12 Q. 

13 

BEFORE TilE FLORIDA PUBUC SERVJCE COMMISSIO~ 

FLORIDA POWER&. UGHT COMPANY 

TE.STThtCW OF LEONOR M. BUSTO 

DOCKET NO. 980002-EG 

JANUARY 13,1998 

Please staU your BalK ud baslllas lddms. 

4 , 

My name II Leonor M. Busto. and my business addn:ss is: 92SO West Flagler 

Strect. Miami, Florida 33174. 

Who Is your employtr, ud wb.t posltloa do you bold? 

I am employed by Fl.ocida Power cl Light Company (FPL) as an Administration 

and Regulatory SupefVisor. 

Art you tbe same Leoaor M. Buto wbo Ustlfted ln Doeket No. 970002-EG? 

Yes. I am. 

Wbat an yoar rapoaslbllldes aad dulles as aa Admlalstntloa aad 

M.eplatory Supervisor? 

14 A. I am responsible for Regulatory and Administration Suppon of !he Malketing 

1 5 Prognun.s. including all !raining. budgeting. accounting and system suppon 

16 fllll(:tion related to the Demand Side Management prosrums I am 11.lso 

17 responsible for preparing the Energy Colucrvalion Cost Recovery (ECCR) 

18 Foreu.tt, True-Up and Testimony. 



4 2 

Q. What Is tilt' purpose of your t.estlmoay? 

2 A. The plll"ppSe i• to submit for Comm!Jsion review and approval the projected 

3 ECCR COStS t.o be incurred by FPL during the months of April 1998 through 

4 March 1999. as well as the acnW!estlmatcd ECCR costs for October 1997 

s through Marcb 1998. for our Demand Side Management programs. I also present 

6 the total levr' of tOSts FPL seeks to ~ver through its Conscrvlltion Factors 

7 during the period Aprill998 through March 1999. u well r 1 the Con$CtV&tion 

8 Factors wbicb, when lpplied to our c:ustomers' bills during tilt' period April 1998 

9 through March 1999, will permit the recovery of total ECCR costs. 

10 

II Q. Art yo a rpoasoria& u el.bibltla coaD«tioD wltb yoW' testlmoay~ 

12 A. Y C$, I am spon50ring Exhibit LMB-2. wbich consim of Schedules C· l through 

13 C·S. While I am sponsoring all of Exhibit LMB-2. pans of the exhibit were 

14 prepared by Mr. David Wasielewski, Senior Accountant, and M$. Korcl M. 

15 Dubin. Manager of RAtes and Tariff AdminiSITIItion, wbo arc available to 

16 respond to any questions wbicb the parties or the Collllllission may have 

17 regarding those pans. Exlu'bit LMB·2. Table of Content.s. Page I of I. identifies 

18 the portion prepared by Mr. Wasielewski, M$. Dubin and me. 

19 

20 Q. Art aU tbot ~osu listed la these ldledala reuoo.able, prudt at ud 

21 attributable to pJ"'VlllD' approved by 1M Comml.ulon ? 

22 A. Yes they arc. 

2 
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17 

18 

19 

20 

21 

22 

23 

24 

Q. 

A. 

Q. 

A. 

4 3 

Plnse desert~ tht ~Mtllods used co deriv~ 1~ program costs for which FPL 

seeks recovery. 

The acrual expenditures for the months October and November 1997 ~ taken 

from the books and reconls of FPL. Expenditures for the months of December 

1997 through M&rcb 1998 and April 1998 through March 1999 ~ projec1iPOS 

based upon a detailed month-by-month analysis of the expenditures expected for 

each program at exb location within FPL where such coscs ~ illCIUTed. These 

projec1ions arc developed by each FPlloeation where coscs are incurred and take 

into considention not only cost levels but a.lso market pcnetntions. They have 

been subjec1ed 10 FPL's budgd'.ng process and an on-going cost-justificatioo 

process. 

IJ> the last CoJ>Mrvadoe Coli RK-overy Ortler, the Comml.uloo ~f~~ 

uatU this prweediq tht !ssw or wbtthtr utWtles abould ~ allowed, oo a 

prospective buts, lo recover cosu tbrougb tht ECCR for Jludles or aoalyses 

compartq utval ps apptlcadou ud tlectrk apptlcalioas. Sboald 

atWties ~allowed to recover s11cb cosu tbroullb ECCR? 

Recovery of such costs through the ECCR for comparisons of customer specific. 

gas versus electric applications should~ limiled to analyses that (I) ~ 

performed pumwu to an approved Commission DSM Program. (2) promote a 

measurt which is pan of or eligible for 1.0 approved DSM Program.a.od (3) 

provide acc:urate and helpful information to the cust.omer. AnAlyses performed 

which arc outside the scope of m approved conservarion program ~ DOl 

properly recovered through the ECCR. for FEECA requires Comrni.uion 

3 
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II 

12 

13 

14 

IS 

16 

17 

18 

19 

20 

21 

22 

23 

Q. 

A. 

Q. 

A. 

approval of programs IUid authorizes recovery of only the costs of approved 

progn.ms. The costa for ps \'tmiJ elcclric application comparisons that do not 

examine applicatiOO$ that an: offe!ed in or eligibl~ for an approved program by 

the utlllry performing the coaJI'III'iiOil should DOt be recoveree! through the ECCR, 

for they C8IIDOt be clwactcrized as CostS of promotioo of lUI approved 

conscrva1ion ~ or progrun. The com for analyses wbicb are misleading 01 

~te have linle or oo value to customers, do not cerve to prornoce cost· 

effCClive DSM, and should DOl be paid for by cuSIOmeTS. 

Does FPL perform ps venus elcctrk appllcadoo compartsous for 

customen'! 

Yes. It bas performed IUCb anai)"CS for a number of yean. From 1992 through 

March 1997, FPL performed 44 PICh customer 5pCCific gas versus electric 

comparison analyses. 

Ru FPL reco~-ertd lht eosa of ps venus elcctrk appUc:adoo compartsous 

for cutomen tbroup Its ECCR clause? 

Yes, however. most of the costs oftbeK gas versus electric comparuons were DOt 

recovered through FPL's ECCR. Of the 44 comparisons performed ftom 1992 

through Marcb 1997, FPL bas recovered through its ECCR clause the cosu for 

only 13 such analyses. The reason the Olber srudies were not recovered through 

FPL 's ECCR clause is that they were not performed pumw~t 10 an eppco''ed FPL 

con.sc:rvatloo pr()gJml. 

4 



4 5 

Q. Punuut to what approved DSM J>rocram does FPL olftr cu1tonKr •JIKIRc 

2 J&S ' 't"UJ electric appiJcadoo C:ODipariloDI' 

3 A. FPL offers customer specific gu venus electric application comparuons 

4 pursuant to its Business Energy Evaluation \BEE/ Program. Such comparisons 

5 are clearly within lbe scope oftbe BEE Program approved by lbe Commiss1on. 

6 The program description for tbc BEE program Stales w[t)he Business Energy 

7 Evaluation program is designed 10 encourage energy dJicicncy in c:orrunctcJal 

8 and industrial facilities by identifYing DSM opponunitles and pro"idmg 

9 recommendations 10 the customer. Energy efficiency encompasses analym of all 

10 energy sources and customer energy-related productivity," 

II 

12 The BEE Program is an energy audit program that is offered by FPL pnmanly as: 

13 a means of CTICOinging its c:ommen:iallllld industrial customers to undertake 

14 COS1<fTcctive DSM. Through lbe u.se of a ~or limited cost energy audit, FPL 

IS identifies ina•oces wbere C'USiomers can Improve their energy efficJmcy. and 11 

16 u.ses the audit findings 10 make tbe customer aware ofDSM applications for 

17 which they are eligible in FJ>l't appro~ul OSM Projulms. ln slm.the aud.it 

18 program Is IUed to promote CUJtomer participation in FPL DSM Prognlms. In 

19 that regan!, itlw been most effective. 

20 

21 Q. How oftea Is a ps vt"IIS d«tr:k appllcalloa comparison pcrfo~ Ia a 

22 BEE tnUJY aadlt? 

23 A. Vay seldom. From January 19921hrougb MArcb 1997, FPL pcrfOI'IllC'd 29.473 
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20 A. 

21 
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4 6 

BEE energy a.udits, a.nd gas versu.s electric application comparisons wtTc 

per(onncd in only 13 ortbC$e audits. Thus a custOmer specific, gas \'l:fSUS 

cleetrie comparison wu per(or 'led In I out of every 2.267 BEE eudns 

Several factors ICCOW'lt for the low pcrccnta~ of BEE audits in which gas vcmu 

clec:Dic analyses are performed. Fim, it is clear that FPL is not using the: BEE 

audit program as 1 tool to compct.c with gas (if it wa-e, it co.Ud not be said FPL 

was using the tool very effectively). Second, many of FPL' s CUStomers do not 

have gas available to them, so CONidmtion of a gas altanative is not an option. 

Third, many applications which a.re addressed in the BEE audits do not ba\'c an 

alternative gas applications, such as lighting. f ounh. typically, FPL docs not 

offer to analyze 1 gas opcion IUlless the CUStomer requests it or ba.s ~ an 

inteRS! in considering a gas altermtive. Fifth. FPL ba.s coosisteatly found from 

its stUdies that gas applications are not COSI-dfcc:tive to clec:uic customers except 

in limited cincum:sunces, so It bu not incorporated a routine gas vemiS electric 

comparison in iiS BEE analysis. 

Has FPL llCbLIIJy reromrnraded a ps appUcatlon to a customer IAstud or 

111 tkctric appllcadoa? 

Yes. In several inswx:es FPL bu rceotlllllCOOed gas applicauoo mSiclld of an 

electric application. FPI.. would do so in 1 BEE audit if the gas application WCTe 

more cost effective. 

6 
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It bas b«o JDgesud tbatiM cost or cv.slomer spedtk. cu •·cnu• el«tric 

eompariJou lboa.ld DOl bt ruovtnd throDp lk ECCR btalllf 1~ 

rdkc:t eompttlth-e costs ud compttlttn costs should DOl bt lhroucb 

tbt ECCR. What ls yoar ructloa? 

I have sc:vcnlreactions. Fim. given tbc small number of such analyses bcmg 

perfonned. and tbc much smaller number of such a11alyscs bemg recovered 

through the ECCR clause. I am sw-prisc:d tbalthis IS bt1ag rwcd u an ISSIK. 

Secood, tbe &cu do not beat out tbe idea tbat gas venus elcctnc apphcat1011 

COIIIpi1Uoos are perfonncd for compeutive purposes rather than the purpose of 

proiJIO(jng cost-cffecttvc DSM. Third. while the offenng ofDSM pcognum 

ncccuarily has JOIDe impact on tbe eonlpftitioo benoun gas and clcclllc 

companies, u lana u tbc programs are promoting constrVIUon apphcauons 

whicb are cost effective to cwtomcn and Y.iucb reduce tbe consumpuon of the 

product of tbc offering utility, DSM programs should be allowed to accomphsb 

tneir primlry purpoiC of cooservatlon Without rqard to tbe1111Dp11tl on 

competitioo. Founh. the COSU for prosrams m'lc\\'cd by and approved by the 

Commission should be recovered unless ~tor utii'CUOIIablc. Ftftb. tbe 

Commission hu not been asked by tbe l..egisiAiure to pohcc COf1'4X'IIIIon between 

the gas and electric utility induJUies,ao tbc considCflluon of the COI!lp""tivc 

impacts of tbc operation of DSM programs is simply noc an appropriate 

considentloo in cost recovay for DSM programs. Swb.. FPL customrn wbo 

receive said analyses putly benefit ,.'ben they are faced wttb tbe c:ot:q>lex d10tcc 

bctvo'CCD gas and elecaic alternatives. 

7 
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Wby do you roDdodt thattbt facu do oot btar out tbt cooduloo !lull ru 

vemu electric romparfsoas art offered primarily as comJMi.lllvr tOOIJ nlhfr 

tbu to promote compd:ldoo? 

lfFPL were u.sing BEE audilS primarily as a competiuvc tool to compc1c -..,lh 

gas. the number of gas venu.s electric comparisons m BEE audilS would be much 

higher lhan I out of every 2.267. Moreover, FPL bas actually recommended gas 

applicatioo over electric applications. It is dear from tht faas lhat the purpose of 

the audit prosram llld the limited. customer specific gas venus cl "Ciric 

c:ompzrisoos is 10 promote COII<ffecovc DSM llld 10 wilt customcn m 

add=smg their cnerzy ef!kieocy quesuons. 

Wbatll tbt bub for your atattmtDI tb.ltas loog as gas venus electric 

compar1Joos hive tbt primary effect of promotlll& cost~tfecdvt DSM 

metwres tbdr Impact oo gas venus ekctric com.ptddoo should be 

cUsrquded~ 

lbe Ovnm"<i<:ln bas approved aa~!fCSSivc DSM goals for clcctnc uttltues. II has 

cvco indicated thaln will consider penalizing electric utilities for a fat lure to 

achieve these aggJessivc goels. The clear message communicated by the 

Commission to the elecaic utilities is to be aggressive in their offering of cost· 

effective DSM. PerfortDiog gas \'USUJ electric comparisoru for CUSIOmers who 

are considering FPL DSM altcmauvcs as well., a gas alternauvc 1S the 

proiiiOC.lOD of cost<fTCCII~ DSM. It mecu the utilities responsib1hty 10 promote 

their DSM programs.. It accomplisbes the Commi.ssion's mandate 10 &88Jessl"eiY 

promote DSM. 
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Whether such an analysis has an impact on compctilion betwm~ gas and electric 

companies is. v.ith all due respect. irreleV8Jltto the Commission's sututory 

responsibilities. There is no language in FEECA which suggests that the 

Commission is to police gas and electric utility competition. In fact. there is no 

511cb language in Chapter 366, The Ch.apcer Wider which tbc Commls.sion 

regulates both electric and gas utilities. The eommission's rcsponsibility under 

Cbapcer 366 is 10 pro!ecl customers from excessive rates or unreasonable 

pncticcs in providing gas or electric service. There is no responsibility assigned 

the Commiuion to police gas \'ti'SUS electric competition or to protect one 

industry from the other. Thus. the Legislature intends for the Commlssion to be 

indifferent as to lbc impact ofDSM on gas versus electric competition and 

instead, to focus on whether DSM accomplishes the purpose of FEECA. 

But 1bouldll' t the Commluloa be respoaslble for revlc1o1ag v.'bclbtr I.M 

promodoa ofDSM b accurate and belplilllo cuJto~n? 

Absolutely, but thai is an cutircly di!Tm:nt issue than lbc iuue of whether DSM 

bas competitive irqlacu. DSM promotion should be II.CCUI'llte, or it will not 

accomplish the underlying pwpose ofFEECA, the promotion of cost-effective 

DSM. Tlw is why I suggested earlier that one of tbe criteria for determining 

whether gas versus electric comparisons should be recovered through the ECCR 

was whether the comparison was accurate and helpful to the customer. lf it as 

not, the cost should be denied recovery, not beeause of the poccntial impact on 

gas venus electric competition, but bceausc i1 does not accomplish lbc 

Wlderlying purpose ofFEECA.lbc promotion of cost-effective DSM. 

9 



Q. 

2 

3 

4 A. 

s 

6 

7 

8 

9 

10 Q. 

II A. 

12 

13 

14 

so 
Does FPL a&rff t lulttbt Enrr;y Co~rvatlon Cost Recovny period should 

bt clwa&ed from Aprtl throu&b March to a calendar ~·ear (January throuch 

Dec:tmbu)? 

While FPL supports a change in the Encrgy Conservation COSt Reeovcry liling to 

the calendar year, our existing fcxecasting and 11'1Cking processes and systems do 

not comlate with the proposed reponing period. FPL would like to discuss 

ameoding the Coauni5Sion's detailed reporting rcquiremrnts to nccon:unodate this 

elulnge. 

An tileR uy othtt requirements that may need to amended? 

Yes. FPL believes lhlt Rule 25·17.015. F.A.C .• may need to be IIDlended to 

accommodate the c.banges to the scbedule for the Comm.iuion proeeedmgs and 

for the changes to the =avery period. 

IS Q. Does that ~oDcluclt yovr ttstl.mony? 

16 A. yes, it <1<-e$. 

10 
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BEfORE THE 
fLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 970002-EG 

5 1 

DETERMINATION Of CONSERVATION COSTS RECOVERY F.AC'I'OR 

Direct T~s timony of 
MICHAEL A. PEACOCK 

On Behalf of 
FLORIDA PUBLIC UTILITIES COHPANY 

Q. Please state your name and business address. 

2 A. Michael A. Peacock : my business address is P.O. Box 610 

3 Marianna, Florida 32 44 6 . 

4 Q. By whom arc you employed and i n wha t capacity? 

5 A. I am employed by Florida Public Utilities Company as 

6 Manager of Customer Relations. 

7 Q. What is the purpose of your testimony at this L1mc? 

8 A. To Advise the Commission of the actual ove r/unde r 

9 recovery of the Conservation Program costs t or the per1od 

10 October 1, 1996 through September 30 , 199·7 as compared Lo 

II the true-up amounts previously reported for that period 

12 which were based on two months actual and ten months 

13 estimated data. 

14 Q. Please state the actual amounts of over/under recove r y of 

15 Conservation Program costs fo r both dlvis1ons of Flor1da 

16 Public Utilities Company for October 1 , 1996 through 

17 September 30, 1997 . 

18 A. The Compa ny over-recovered $56 , 065 J n the Marlnnnd 



52 

Division during that period. In the fernandina Beach 

2 Division we over-recovered $50 , 545. These amounts are 

3 substantiated on Schedule CT-3, page 2 of 3, Energy 

4 Conservation Adjustment. 

5 Q. How do these amounts compar e with the estimated true-up 

6 amounts which wer e allowed by the Commission du ring the 

7 February 1997 hea r ing? 

8 A. we had estimated that we would under-recover $128 , 645 in 

9 Maria nna. In Fernandina Beach we had estimated an under-

10 recovery of $162 ,24 3 as of September 30, 1997 . 

II Q. Have yo~ prepared any exhibits at this time? 

12 A. We have prepared and pre-filed Schedule s CT-1, CT-2, 

13 CT- 3, CT-4 , CT-5 and CT-6 (Composite Exhibit HAP-2) . 

14 Q. Does this conclude your testimony? 

15 A. Yes. 

16 

17 Disk Conservation ll-97 

18 Peacocktest.ll97 
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BEFORE THE 
FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 980002-EG 
DETERMI NATION OF CONSERVATION COSTS RECOVERY FACTOR 

Di r ect ~~stimony o f 
MICHAEL A. PEACOCK 

On Behalf of 
rLORlDA PUBLIC UTILITIES COMPANY 

Q. Please state your name and business addre~s. 

5 3 

A. Mir.hael A. Peacock: my business aJdress js P. O. 

Box 610 Marianna, florida 32446. 

Q. By whom are you employed and in what capacity? 

A. I am employed by florida Public Utilities 

Company as Manager of Customer Relations. 

Q. What is the purpose of your testimony at this 

time? 

A. To Advise the Commission as to t he Conservation 

Cost Recover Clause Calculation !or the period 

April 1998 through Ma rch, 1999. 

c. What respectively are the total projected cos ts 

for the period April, 1998 through March , 1999 

in the Marianna Division and the fernandlna 

Beach Division? 

A. for the Harianna Division, the t otal p roJ"cted 

Conse~:vation Program Costs aJ:e S96 , 000 . ~·o r the 

fernandina Beach Division . the total projected 

Conservation ProgJ:am Costs are $92,400. For 
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26 

each Division, please see its respective 

Schedule C-2 , page 2, for the programmati c and 

functional breakdown of these t otal costs. 

5 4 

Q. for each division , w~at is the true-up amount to 

be applied to determine the projected net total 

costs for the period October , 1997 through 

September, 1998 . 

A. As r eflected in the respective "C" Schedules, 

the true-up amount for t he Marianna Division is 

$9,652. I n the fernandina Beach Divisi on the 

true-up is ($8,575). These amounts arc based 

upon t wo months actual and ten months estimated 

data. 

Q. 

A. 

Q. 

A. 

for each division, what are the resulting net 

total projected conservation cost s to be 

recovered during this period? 

for the Marianna Division th~ net total cos t s 

to be recovered are 5105 , 652. for the 

fernandina Beach Division the net total cos t s 

to be recovered are $83,825. 

For each division , what: is t:ho Conso rvati on 

Adjustment factor necessary to recover those 

projected net total costs? 

for the Marianna Division , the Consez vatlon 

Adjustment factor is $.00038 per KWH. for the 

Fernandina Beach Division, the CacL Ot lS 

2 
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$.00024 per KWH. 

Q. Are there any exhibi ts that you wish t o sponsor 

in this proceeding? 

A. Yes. I wish t o sponsor as exhibits for each 

division Schedules C-1 , C-2 , C-3 , C- 4, a nd C-5 

(Composite Prehearing Identi f ication Number 

MAP-1) , which have been filed with this 

testimony. 

Q. Does this conclude your testimony? 

A. Yes 

conservation dis k/peactest.l297) 
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e A. 

Gult Power Company 

Before the Florida Public Service Commission 
PrepareJ Direct Testimony of 

Margaret D. Neyman 
Docket No. 970002-EG 

November 19, 1997 

Will you please state your name, business ao jrcss, 

employer and position? 

5 6 

Hy name is Margaret 0. Neyman and my business address 1s 

One Energy Place, Pensacola, Florida 32520. I am 

10 employed by Gult Power Com.pany as the Marketing Se rv ices 

11 Manager. 

12 

13 Q. 

14 

15 A. 

18 

17 

18 

1Q 

20 

21 o. 

22 

23 

24 A. 

25 

Hs. Neyman, t or what purpose are you appearing bcfor,.. 

thi& Commission today? 

I am testifying before this Commission on beha l f o ! Gulf 

Power Company regard1nq matters related to the Ener9y 

Conservation Cost Recovery Clause , specifically the 

approved programs t or October, 1996, through September , 

1997. 

Are you familiar wi th the documents concerning the 

Energy Conservation Cost Recovery Clause and ils related 

true-up and interest provisions? 

Yes, I am. 
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5 7 

Have you veritied, that to t he best of your knowledge 

and belief, this i ntormation is correct? 

Yes, I have. 

Counsel: We ask that Ms. Neyman' s exhi bi t consisting or 

6 Schaduleo , CT-1 thoruqh CT-6, be mArkeY for 

identification as: 

Exhibit No. ~(MDN-1 ) 

Do you have any other exhibits t o which you will be 

referring in the course of your testimony? 

Yes. I will be referring to Gulf ' s answer to Staff' s 

First Set of Interrogatories , Docket 970002- EG, October 

30, 1996, Item number 1. 

Counsel: We ask that Ms . Neyman ' s exhibit consisting o! 

Gulf' s answer to Staff ' s First Set of 

Interrogatories , Docket 970002-EG, October 30 , 

1996, Item number 1, be marked for 

i dentification as: 

Exhibit No. ~(MDN-2) 

Doclt.et No. 970002-&0 p~ 2 
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Would you aummarixe for this Commission the deviati ons 

resulting from the ac tual expendi tures !or this recovery 

period and the origi~al estimates of expenses? 

The budgeted net expenses f or the entire recovery pe riod 

Octobe r, 1996, through September, 1997, were $3 , 35 4, 655 , 

while the actual costa were $2,822,416 resulting in a 

variance of $532,239 or 15.9\ under bu~qet. 

Ms. Neyman, would you explain the Oct ober, 1996 , th rough 

September, 1997, variance ? 

Yes, the maj o r reasons for this variance arc a dec rease 

i n expenses i n Research and Development , under $29 ,1 68 ; 

In Concert with the Environment, under $122,189; Good 

Cents Environmental Home, under $67,272; Duct Leakage, 

under S25,867; Geothei'IIIal Heat Pump, under $138,158: 

Advanced Energy Management , under $80, 360 ; 

Commercial / Indust rial E.A. ' T.A.A., under $80,401 ; 

Commer cial Hail-in Energy Audit, under $108 , 995; Sol<H 

for Schools, under $13 ,324; and Gas Research , under 

$8,600. However, these programs are offset by 

Residential Energy Audita, over $ 43 , 631; Gulf Exprcsa , 

over $31,386; and Commercial/Industrial Good Cents 

Buildings, over $67,078; resulting in the previously 

referenced variance of S532,239 under budget. A more 
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detailed description o! the deviations are Lonta lned in 

Schedule CT-6. 

Ms. Neyman, what was Gulf's adjusted net true-up for t he 

period October, 1996, through September, 1997? 

There was an ove r-recovery o! $520,590 a11 11howu on 

Schedule CT-1, page l. 

Would you describe the results of your programs dur1nq 

the October, 1996, through September, 1997 , recovery 

period? 

A more detailed review of each of the programs is 

included in my Schedule CT-6. The foll owing is a 

synopsis of the accomplishments duri ng this recovcty 

penod. 

(A) Home Energy Audits - During this peri od, we 

projected to audit 3 , 200 structures. We acLually 

completed 2,336. 

(B) Gulf Express l.oan Program - During th is recovery 

period, a total o f 37 4 loans were completed comp8red 

to a budget o f 300 or 74 loans above the goa l. 

(CI In Concert With The Envi r onment - Du r ing lhln 

recovery poriod, 607 students attended the program 

compared to a projection o! 4, 000 students. 
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COl Good Cents Envir onment al Home - Durin~ this 

recovery period, no homes were completed compared 

to a projec tion or 42. 

C£1 Duct Leakage Program - During this rec< vory period, 

10 homea wore completed compared to o p ~oj~ction of 

107. 

IF) Geothermal Heat Pump - During this recove ry peri od, 

a total of 121 heat pumps were installed compared 

to a projection of 152 for o deviation vi 31 units 

unde r goal. 

(G) Good Cents Building - During this recovery per1 od ~ 

total of 216 buildings were built o r imprc ved to 

Good Cents standards, compared to a budqct o f 244 

or 28 units below goal. 

IHl Ener gy Audits and Technical Assistance Aud its -

Ourinq this recovery period, a total of 209 EA/TAA 

were completed compared to a project ion of 365 for 

a deviation of 157 units under goal . 

(I) Commercial/Industrial Hail-in Audit - This program 

was approved Januar y 7 , 1997 , in Docket 960997-EI. 

For the recovery period foll owinq the prog ram 

approval, 500 mai l -in audits were projected 

compared to 313 mail-in audits bei ng completed fo 1 

a deviation of 197 mail-in aud its bel ow goal. 

Docket Mo. P70002-&0 Pave s 
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(J) Solar fo r Schools - During this recovery period, 

2 the first Solar t o r Schools pro ject was evaluated 

3 

<4 
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as was t he mechanism to obtain custome r 

contributions tor sola r pro jects. 

(K) Conservation Demonstration and DeveloprncnL -

Twenty- t wo research projects have been identified 

and are detailed in Schedul~ CT-6 . 

(L) Gas Resear ch and Development - Gul f Power has 

completed research in fo ur individual res earch and 

demonstration projects. Project details are 

explained in Schedule c-s i n accordance wilh Docket 

No. 9SOS20- EG, Order No. PSC-95-1146-FOF-EG. 

(H) Advanced Energy Management - During this recovo:ry 

period, no units were installed. Startup o f this 

program has been delayed until 1998 due l O 

equipment delays. 

Could you tell us more about the delays in implementing 

AEH'? 

Initially, startup of the A£H program wa s delayed 

pending a final order in Docket No . 9411 72-EG wh i ch 

caused a delay in Gulf's issuance of an AEH equLpmcnt 

RFP . Once the RFP was issued, the contract negotiation 

process took longer than expected in order to insutc 

that Gulf received the best possible AEH technolog1cal 
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solution and the best price. Gulf Power signed a 

contract with Scientittc Atlanta (SAl in September, 

1996, which called tor delivery of prototype units for 

field testing in March, 1997 , and full production units 

in June, 1997. 

Please describe the AEH equipment components. 

The AEH system is to include field units utilizing a 

communication gateway, a radio frequency (Rfl based 

Local Area Network (LAN), major appliance load cnntrol 

relays, and a proprietary, programmable thermostat 

(Super stat), all operati ng at the consumer ' s home . 

Please tell us about the equipment delays. 

Early in 1997, SA advised Gulf that the delivery of 

1& units would be delayed due to the inability of supplier s 

17 to provide some components on the establ ished schedule . 

18 Despite Gulf's best efforts to remedy SA's delays and 

111 the negotiation ot penalties for late delivery, id 

20 August, 1997, SA also advised Gulf that no field units 

21 utilizing an RF-based LAN would be available earlier 

22 than mid to late 1998. Gulf negotiated conditions which 

23 allowed for an interim solution, accompanied by a pri ce 

24 reduction due to SA's failure to comply with •he RF-

25 based r equirements and their overall fa ilure to deliver 

Docllet llo. nooo:z -ao ••ve 7 Wi tneee 1 N. D. Hey.an 
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any usable produc t within the time provisions speci f ied 

in the contract. As part of these revised provisions, 

SA was to deliver field u.nits for testing in mid­

Octobe r, 1997, with the first batch of production units 

to be delivered during t he first quarter o f 1996. 

Aa of November lS, 1997, the expected prototype units 

had still not been delivered due to failures o! 

electronic components during testing. SA still contends 

that production units will be delivered during the !1rst 

quarter of 1998, but Gulf now believ~- that there is e 

reasonable probability that production units will not 

a rrive until second quarter, 1998. 

Ho11 do these equipment delays i mpact Gulf's AEM progr"m 

and its rescheduled conservtion goals? 

Despite the unpreventable delays that have occurred, 

Gulf still believes that the AEM System is e viable 

program. Gulf is modifying its schedule f or market 

implementation as a result ot the delays end plans to 

increase the number of units deployed during the years 

1999 to 2003 to still accomplish the basic prog ram 

objective of achi eving e total of 80,000 kilowatt s o f 

peak demand reduction by year end 2004. 

Docket Wo . t70002-&o ••v- • W1tA••• • H . D . Meyaan 
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Gulf's near te1111 residential conse rvat i on goals have 

been adversely impacted as a result of the delays in 

implementing AEH, but the proce~s has produced the most 

cost-effective solution that is currently possible. In 

the longer tem, Gulf fully expec t s to catch up on a 

cumulative basis in subsequent periods . 

In Docket 960002-EG, Gulf provided an update o f the cost 

effectiveness of its ECCR programs in response to 

Question l o f Staff' s First Set of Interrogatories, 

dated October 30, 1996. What steps has the company 

taken to improve tho cost effec tiveness of these 

programs? 

Gulf's response to Question 1 o f Staff' s First Set or 

Interrogatories, Docket 960002-EG is attached as Exhi bit 

No . to HDN (2). Seven programs had RIH cost 

effectiveness values less than one. The following is a 

synopsis of the steps taken for each of the programs . 

l l Residential and Commercial Audit Proq ramo- This 

category includes Gulf's Residential Energy Audit , 

Residential Hail-i n Energy Survey, In Conce rt wi th the 

Environment, Commercial Audit/Indust r ial EA/ TAA, and 

Commercial Hail-In Energy Audit Programs . Audits are 

requi red by Florida Administrative Code . However, Gul f 

Power has taken several stops t o reduce the ove rall 

Dooke t Wo. •70002-&0 Pap !I Witn••• • N. D. Meyaan 
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average cost of provid~ng this service to customers. 

For example, during the past year Gulf filed and 

received approval for a commercial and a residential 

mail-in audit program. These programs ore more cost 

effective than the traditional walk through audits. 

Also, Gulf has token steps to reduce the cost o! 

perfonAing the walk through audits. In add ition, a new 

contract has been negotiated with the In Concert with 

the Environment program vendor. The result of th1s new 

contract is a reduction in the administra tion costs fo t 

the program. All of these steps result i n more cost 

effective audi t programs for Gulf Power and its 

ratepayers. 

15 2) Residential Duct Leakage - Administration costs !or 

18 this program are being reduced. A number of contractors 

17 in Gulf's service territory have been trained to provide 

18 the services associated with identifi cation and 

18 correction of duct leakage and other duct defic icnc 1cs . 

20 Gulf Power's Residential Energy Consultants wil l util1~e 

21 these resources to minimize the cost associated with lht-

22 program. Gulf will maintain our customer incentive o f 

23 $25 to encourage participation in this prog ram by 

24 customers. The trained contractors along with vulf'~ 

25 Energy Consultants hove been promoting this program for 

•"'1"1 10 
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over a year wi th v i rtual ly no participation. Gulf 

bel i eves thi s t o be because ot a l ack ot perceived need 

and benefit by the cus tomer. The cost o f advertising 

and promotion necessary t o ove r come t heae customer 

percept i ons would tar exceed the bene f i t to Gulf Power 

a nd the entire body of ra t epayers. Even though Gul! has 

c hosen t o keep the proqram, additiona l cwats targeted ol 

c hang i ng c us t omer perception will be at a minimum. 

10 3 ) Good Cents Envi ronmental Home - Gulf Power has 

11 expended signi f icant resources p romoting this progzom 

12 ove r t he past two years. Despite these e f forts , the 

13 lack o f participation in this program has indicated that 

14 there is not substantia l interest in the resu l t ing 

15 environmental benefits associated with its 

18 impleme ntation. Gul f Powe r will maintain ava ilability 

17 o f this program to our builders and customer s , however , 

18 we will not advertise and promote this program 1n an 

111 active manne r . Administration costs lor this program 

20 will be negligible and no longer be charged Lo the f:CCH 

21 account . Benefits to our customers and t o Gulf Power 

22 will cont inue to accrue with the realization of any 

23 uni t s const r ucted to the GoodCents Environmental Home 

24 standards. 

25 
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4) Gulf Express Enerqy Loon Progr~ - Gul f has ceased 

a ccepting new loons und er this progr~. Any f ut u re 

costs will be administrative costs for outstanding l oans 

and any default costs . 

5) Residential Geothermal Heat Pump Program - Although 

the progr~ is coat effecti ve, Gulf Power ha s 

significantly reduced the cost of incent ives t o the 

c ustomer installing these s ystems . This has been done 

10 through an innovative progr~ to guarantee the cost 

11 associated with heati ng and cooling ot single family 

12 homes with geothermal technology . Gul f Power intends to 

13 further utilize this Heating and Cooling Cost Guarantee 

14 progr~ to reduce the average cos t of incentives f o r the 

15 Residential Geothermal Heat Pump program from SSOO per 

18 dwelling unit to $ 150 p e r dwelling unit. These 

17 incentives are currently available only in the 

18 multif~ly market. It is ou r intention to bc9in 

1& reducing and eventua lly elimlnate this incentive amount 

20 as appropri ate to sustain a growing market ponutratlon. 

21 

22 

23 

24 

25 

6) Good Cents Commercial Buildings - Gulf is cu rren tly 

reviewing t he latest r e vision to the Florida Ene r gy 

Effic iency Code For Building Const ruction t o rees tabli s h 

the benchmark f or standard energy r equirements. The 
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last update was 1994. Gulf will update the Good Cents 

Building cost effectiveness evaluation a s a r esult o f 

this new benchmark and updated market assumpt i ons . 

Wher e applicable, the changes described to the programs 

will be effective January 1, 1998 . Updated program 

standards and cost effectiveness evaluations wi ll be 

submitted separately. 

Ms . Neyman, does this conclude your t est imony? 

Yes, it does. 
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6 o. Will you please state your name, business address. 

7 employer and position? 

8 A. My name is Margaret D. Neyman and my business address 

9 is One Energy Place, Pensacola, Flori da 32520 . I am 

10 employed by Gulf Power Company as the Marketing 

11 Services Manager. 

12 

13 o. Are you familiar wi th the documents conce rning t he 

14 Energy Conservation Cost Recovery? 

15 A. Yes, I am . 

16 

17 o. Have you verified, that to the best of your knowledge 

18 and belief , this information is correct? 

19 A. Yes , I have. 

20 

21 Co~el; we as~ that Ms. Neyman' s exhibit consisti ng 

22 of 5 Schedules be marked for identi f ication a s : 

23 Exhibit No. lL<MDN- 3). 

24 

25 

L ________________________________________ ~ 
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1 Q. 

2 

Ms. Neyman, for what purpose are you appearing before 

this Commission today? 

3 A. I am testifying before this Commission on behalf of 

4 Gulf Power Company regarding mettArs related to the 

5 Energy Conservation Cost Recovery Clause and to answer 

6 any questions concerning the accounting treatment of 

7 conservation costs in this filing. Specifically, I 

8 will address projections for approved programs during 

9 the April, 1998, through March, 1999, recovery period 

10 and the results of those programs during the recovery 

11 period, October, 1997, through March, 1998, (2 months 

12 actual, 4 months estimated) . 

13 

14 Q. 

15 

Would you summarize for this Commission the deviations 

resulting from the actual expenditu.res from October 

16 through November of the current recovery period? 

17 A. Projected expenses for the period were $501.387 

18 compared to actual expenses of $431,406 for a 

19 difference of $69,981 or 13 .9 5% below budget. A 

20 detailed summary of these expenses is contained in my 

21 Schedule C-3, pages l and 3 and my Schedule C-S. pages 

22 1 through 18. 

23 

24 

25 



1 Q. 

71 
Would you describe the results achieved by the programs 

2 during the current period, October, 1997, through 

3 November, 199~? 

4 A. 

5 

6 

7 Q. 

A detailed summary of results for each program is 

contained in my Schedule C-5, pages 1 throug·h 18. 

Would you summarize the conservation program cost 

8 projections for the April, 1998 through Marc h. 1999 

9 recovery period? 

10 A. Program costs for the recovery period are projected to 

11 be $2,571,917. These costs are broken down as follows: 

12 depreciation/amortization and return, $285,826; 

13 p4yroll/benefits, $1, 441,118; materials /expenses, 

14 $668, 605; advertising, $294,269: incentives, $127, 033; 

15 v·ehicles, $54, 57 4; and other, $40, 248; all of which 

16 are offset by program revenues, $339,756. More detail 

17 i .s contained in my Schedule C-2. 

18 

19 Q. 

20 

21 

22 A. 

23 

24 

25 

Would you review the expected results for your programs 

during the April, 1998, through March, 1999, recoveL~ 

period? 

The following is a synopsis of each program goal: 

(1) Residential Enerqy Audits - 2,000 oudits are 

projected to be completed during the period. 

These audits emphasize selling customers on making 

Pagel 
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72 
conservation improvements. 

(2) Residential Mail-In Audit - This is a direct mail 

ener gy auditing program. This program builds on 

the succ&Js of Gulf's existing Residential Energy 

Audit program and wil l assist in the ev~luation of 

the specific energy requirements of a residential 

dwelli ng: Gulf expects 1,000 participants duri ng 

the proj ection per iod. 

(3) Gulf Express Loan Program - This program is no 

longer accepting new loans. No units are 

projec ted during this period . The projected costs 

are for the administration of existing loan.s. 

(4) In Concert With The Environment - This energy 

awareness program is being presented to 8th and 

9th grade students as a supplement to the 

residential audit program. 1,000 students are 

projected to receive the presentation during this 

period. 

(5) Good CZents Environmental Home - This program 

prov i des residential customer s with guidance 

concerning energy and environmental efficiency in 

new construction. 5 homes are expected to be 

completed during the proje cted period. 

(6) Duct Leakage Repair - The object of the program is 

to provide the customer with a means to identify 

P-ot 4 
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house air duct leakage and recommend repa irs that 

can reduce customer KWh enorqy usage and kW 

demand. 20 homes are pro jected to participate in 

this program ouring the period. 

(7) Geothermal Heat Pump - The objective of this 

program is to reduce the demand and energy 

requirements of new and existing residential 

customers through the pr omoti on and installation 

of geothermal systems. 365 customers are expected 

to participate in the program duri ng the 

projection period. 

(8) Residential Advanced Energy Management - The 

program is designed to provide the cust omer with a 

means of conveniently and automaticall y 

controlling and monitoring hi s /her energy 

purchases in response to prices that vary during 

the day and by s eason i n relation to the Company ' s 

cost of producing or purchasing energy. 

Gulf expects 4 ,675 customers to participate in 

tbis program by the end of this projection period. 

The startup of the program has been del ayed 

because of several factors. Initially, the program 

was de:ayed pending a final order in Docket No . 

941172 -EG which caused a delay in Gul: · s issuance 

Ooc:ltll No. !IIIIOClOU:G 
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of an AEM equipment RFP. Once the RFP was issued, 

the contract negotiation process took longer than 

expected in order to insure that Gulf rece i ved the 

best possible AEM technological solution and t he 

best price. Gulf signed a contract wi th 

Scientific Atlanta (SA) in September, 1996, which 

called for delivery of prototype units for f i eld 

testing in March, 1997, and full production uni ts 

in June, 1997. 

The AEM system is to include field units utilizing 

a communication gateway, a radio frequency (RF) 

based Local Area Network (LAN). major appliance 

load control relays, and a proprietary, 

programmable thermostat (Superstat), all opera ting 

at the customer's home. ea rly in 1997, SA 

advised Gulf that the delive ry of units would be 

delayed due to the inability of suppliers to 

provide som.e components on t he established 

schedule. Despite Gulf's best efforts to remedy 

SA's delays ana the negotiation of penalties for 

late delivery, in August, 1997 , SA also advised 

Gulf that no field units utilizing an RF-based LAN 

would be available ear lier than mid to late 1998. 

Gulf negotiated conditions which a llowed for an 
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interim solution, accompanied by a price reduction 

due to SA's failure to comply with the RF-based 

requirements and their overall fa ilure to deliver 

any usable product within the time provisions 

specified in the contract. As part of these 

revised provisions, SA was to de l iver field units 

for t esting in mid-October, 19)7, with the firs t 

batch of production units to be del ivered during 

the f irst quarter of 1998. 

As of December 31, 1997, the expected prototype 

units had s till not been delivered due to fa ilures 

of electronic components during testing. SA still 

contends that production units wil l be delivered 

during the first quarter of 1998, but Gulf now 

believes that there is a reasonable probability 

that produc tion .units will not arrive until second 

quarter, 1998. 

Despite the unpreventable delays that have 

occurred, Gulf still believes that the AEM System 

is a viable program. Gulf is modify1no its 

schedule for market implementation as 1'1 result of 

the delays, an~ 1ans to i ncrease the number of 

units deployed during t he years 1999 to 2003 to 

P-o-7 VvltMto Mwga<ot 0 Neyman 
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still accomplish the l asic program obj ective of 

achieving a total of 80,000 kilowatts of peak 

demand reduction by year end 2004. 

Gulf's near term residential conservation goals 

have been adver sely impacted a s a reoult of the 

delays in implementing AEM, b\'t the process has 

produced the most cost - effective solution that is 

currently possible. In the longer term. Gulf 

fully expects to catch up on a cumulative basis in 

subsequent periods. 

(9) GoodCents Building - This program i ncludes both 

new and exis ting commercial customers. 22 0 

installations are projected for the period . 

Implementation strategies will concentrate on 

architects, engineers. developers and othe r 

decision makers in the construction process. 

110) Energy Audits and Technic6l Assistance Audits -

238 audits are projected for the period. Emphasis 

wi l l be placed on audi ts for large, compl ex 

commercial customer s such as hospitals , hotels and 

office buildi ngs. These audits wi ll focus on the 

benefits of alternat i ve technologies such a s heat 

pump water heaters and geothermal technologi es . 
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(11) CoiM\ercial/Industrial Mail-In Audit - This is a 

direct mail energy auditing program. This program 

builds on the success of Oul!'s existing 

Commercial/In.1ustrial Energy Audit program and 

will assist in t .he evaluation of the specif ic 

energy requirements of a given business type. 

Gulf expects 1,100 participants during the 

proj ection period. 

(12) Solar for Schools Pilot - This program uses •green 

pricing• to fund solar technologies i n public 

schools. It also incorporates a school-based 

energy education component as well as enhanced 

security l i ghting for schools. During the 

projection period .. Gulf will continue evaluating 

various implementation options and developing t he 

•green pricing• promotion plan. 

(13) Conservation Demonstration and Development -

17 research projects have been identified. A 

detailed description of each project is in 

Schedule C-2. 

(14) Gas Research and Development - Gulf Power has 

completed research in four individual research a.nd 

demonstration projects. Therefore, no costs are 

projected during this projection period. Project 

details are explained in Schedule C-5 in accordance 
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with Docket No. 950520-EG, Order No. PSC-95- 1146-

FOF-EG. 

Has Gulf proposed to change any of the projected costs 

for the period October, 1997, through March , 1998? 

Yes. The projected costs for the period October. 1997, 

7 through March, 1998, have been rev~sed fo llowing Gulf's 

8 1998 budget preparations. 

9 

10 Q. 

11 

12 

13 A. 

Ms. Neyman, What amount does Gulf propose to bill for 

the months April, 1998, through March, 1999, as Energy 

Conservation Cost Recovery factors? 

The factors for these months and how they were derived 

14 are detailed on Schedule C-1 , page 3 of 3. 

15 

16 Q. 

17 A. 

18 

19 

20 

21 

22 

23 

24 

25 

Ms. Neyman, d.oes this conclude your testimony? 

Yes, it does. 
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BE.FORE TRE FLORIDA PUBLIC SERVJCE COMMISSION 

IN RE: CONSERVATION COST RECOVERY CLAUSE, 
DOCKET NO. 970002-EG 

DIRECT TESTIMONY OF VERNON I. KRUTSINGER 

Q. Please stat~ your Dim~ a11d bulintu addi'HS. 

A. My name is Vernon I. Krutsinger. My business address is Peoples Gas 

System, a division of Tumpa Eleccric Company, P .0 . Box 2562. Tampa. 

Florida 33601-2562. 

Q. By whom are you ~mployed and in what apaclly? 

A. I am employed by Peoples Gas System, Division of Tnmpa Elc..:tric 

Company as Manager of Energy Conservation. 

Q. Ar~ you familia r wlt.h Ptoples Gas Syat~m's cn~rp;)' conurvation 

procnnu? 

A. Yes. As Manager of Energy Conservation. I work with the Company's 

energy conservation progrwns on a daily basis. 

Q. Are you familiar with the coats that Peoples lncun In lmplc:mc:ntin~~: lt.s 

e.nergy conservation programa? 

A. Yes. I am responsible for planning, implc:mcntation, coordination. and 

maintenance: of all of Peoples' energy conservation programs. My 

responsibilities include routinely tc:st.ifying in support of the: Company's 

ECCR filings. 

Q. Han you prevloua]y testified In proceedlnga before t.be Florida Public: 

Servic:~ CommisJion? 
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16 

17 

18 

19 

20 
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22 

23 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 
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Yes. I bave h:stified in several Energy Conservation Cost Recovery 

("ECCR") proceedings beginning in I 992. I have also testilicd in other 

conservation-related dockets before the Commission. 

What b lbe purpose of your tn timooy lo lbb docket? 

My testimony addresses the costs lbat Pc:oplcl seeks to recover throush the 

energy conservation cost recovery ("ECCR") clause attributable to t11e 

Commission-approved conservation programs of Peoples GtlS System. Inc .. 

which was merged into Tampa Eleclric Company effective June 16. 1997. 

Spec ifically, this part of my testimony addresses the true-up amount 

tlSSOCioted wilh those programs for the period October 199(, through 

September 1997. 

Are you 1ponsorioa any nblbiu wltb your testimony? 

Yes. I am sponsoring Exhibit ...1.2. (VIK-1). whi·ch contains the 

Conservation Cost Recovery True-Up Data in lhe fonnat req uested b!' the 

Commission Staff for the period October 1996 through September 1997. 

Exhibit __l_L (VI K-1 ) consists of 17 pages and includes summary and 

detailed data relating to the true-up. ECCR revenues. and actual and 

projected program C·Ost data . 

What arc tbe Company's true-up amouotl for tbc period October 1996 

through September 1997? 

As shown on Schedule CT- 1 of Exhibit __1_2:,_ (VlK- 1 ). the end-of-period 

net true-up for lhe period is nn ovcrrecovc:ry of S 1.344. I 3 1. includin11 both 

principal and interest. The projected true-up for the period. ns approved by 
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3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

up 

8 1 

Commission Order No. PSC-97-0291-FOF-F.CI. wus $3.787,868 

underrccovcry. Subtrocting the actual overrccovcry from the projected true· 

underrecovery yields the adjusted net true-up of $5.131.999 ovc:rrecovcry. 

Q. Wbat do the rat of the scheduled In Exhibit .. .l~ ... JVIK-1) show? 

A. Scheduled Cf-2 presents an anolysis of the variance between octunl :.md 

estimated energy conservation program costs for the pcrood Uctobcr 1996 

through Sep1ember 1997. Schedule CT-3 presents nn analysis of program 

costs, by month and by progrnm, and calculation of the true-up 1md interest 

amounts. Schedule cr -4 is not applicable to Peoples Gus System. Schcduh: 

Cf-5 provides for on reconciliation and explanation ()( diiTerences bel ween 

the Company's filing and the PSC's audit for the relc:van1 period; 1hcrc rue 

no such diiTercnccs to rcpon as of the date of this filing. Schedule CT-6 

contains Program Progress Reports for each of Peoples' approved e nergy 

conservation progrnins. 

Q. Does tbu conclude: your prdiled dirtc:t ttjlimony regarding Ptop]tj' 

requtjted lrut-up amounts attributable: to tbt consc:rvat on programs 

approved by tbe Commission for PeopJtj Gas System, In .? 

A. Yes, it does. 
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6 Q. 

7 

8 A. 
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PUPAJl.&D DIUCT TJISTIXOJlY 

OP 

V&JWOil I . DO"l'SDIQER 

Please state your name and business address. 

My name is Vernon I. Krutsinger. My business address i s 

9 Peoples Gas System, 702 N. Pranklin Street. Tampa. Flor ida 

10 33601. 

11 

12 Q. By whom are you employed and in what capacity? 

13 

1 4 A . I am employed by Peoples Gas System as Manager of Energy 

15 Conservation. 

16 

17 Q . Are you the same Vernon I. Krutsinger who previously filed 

18 testimony in this proceeding? 

19 

20 A. Yes. My earlier dlirect testimony, filed in Docket No. 

21 970002-EG on November 19. 1997, addressed Peoples ' 

22 requested energy conservation cost recovery ( 'BCCR' ) true-up 

23 amount for the period October 1996 through <;eptember 1997. 

24 

25 Q. Are you familiar with Peoploo Gas System's energy 

26 conservation programs? 
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1 

2 A. Yes. A8 Manager of Bnergy Conservation, I work with the 

3 Company's energy conservation programs on a daily basis. 

4 

5 Q. Are you familiar vith the costs that Peoples incurs in 

6 implementing its energy conservation programs? 

7 

8 A . 

9 

10 

11 

12 

13 

14 Q. 

15 

16 

17 A . 

18 

Yes. I am respo.naible for planning, implementation, 

coordination, and maintenance of all of Peoples• energy 

conservation programs. My responsibili tiee include 

routinely testifying in support of the Company's ECCR 

filings. 

Have you previously testified in proceedings before the 

Florida Public Service Commission? 

Yes, I have testified in several Conservation Cost Recovery 

proceedings beginning i n 1992. I have also testified in 

19 other conservation-related dockets before the Commission. 

20 

21 o. 
22 

23 A . 

24 

25 

What ie the purpose of your testimony in thie docket? 

My testimony in thie docket addresses Peoples' energy 

conservation programs a~d the coats that Peoples seeks to 

recover through the energy conservation cost recovery 

2 



8 4 

1 ( "BCCR"l cla~se. Specifically, this part of my testimony 

2 f i rst presents data and summaries concerning the planned 

3 and actual a ccomplishments o f t he Company's energy 

4 conservation programs during the period October 1, 1996 

5 through September 30, 1997. Data related to calculat ion of 

6 the true-up amount t or this period is also presented. 

7 

8 Second, my testimony describes generally the expenditures 

9 made and projected to be made in implementing, promot~g. 

10 and operating Peoples• e nergy conservation programs tor the 

11 current period; this inf ormation includes actual costs 

12 incurred in October and November 1997 and revised 

13 projections of program costs that Peoples expects to incur 

l4 f r om December 1997 through September 1998 . Next. my 

15 testimony presents projected conservation program costs for 

16 the period October 1, 1998 through March 31, 1999. 

17 

18 Pinall y, my testimony presents the calculation of the 

19 conservation coat recovery adjustment factors to be applied 

20 to customers' bills during the period beginning April 1, 

21 1998 and continuing through March 31, 1999. 

22 

23 Q . 

24 

25 A. 

Are you sponsoring any exhibits with your testimony? 

Yes. I am sponsoring Bxhibit /3 

3 

(Vl~ ·2), which contaioa 
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1 Schedule• C-1 'hrough c-s. These exhibits were prepared 

2 under my supervision and direction. 

3 

4 Q. Kave you prepared summaries o r the Company 's conservation 

s programs and the costs associated with these programs? 

6 

7 A . Yes. Summariel o r the Company's programs are presented in 

8 Schedule C-5, Pages 1 o! 10 through 10 o ! 10. 

9 

10 Q . Have you prepared s chedules that show the expenditures 

11 associat ed with Peoples' energy conservation programs fo:-

12 the periods that your testimony addresses ? 

13 

14 A . Yes. Actual expenses ! o r the period Octobe r 1996 through 

15 September 1997 are shown on Schedule CT- 2, Page 2, of 

16 Exhibit C:J (VIIC- 1 ). Exhibit };;>.. (VIK ·1) was 

17 included with my earlier direct testimony. Page 1 of 

18 Schedule CT-2 presents a comparison o f the actual program 

19 coste and true - up amount to t he projected coste and true · up 

20 amount tor the same period. 

21 

22 Q . What wa1 the total cost incurred by the Company in 

23 connection with its approved ene1gy conservation programs 

24 during the year ending September 30, 1997? 

25 

4 

I· 



1 A . 

2 
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The total cogt incurred by Peoples in connection with its 

approved energy conservation programs t or the year ending 

3 September 30, 1997 vas $4,250,955 . 

4 

5 Q. 

6 

7 

8 A . 

9 

10 

11 Q. 

What is presented on Schedule C·: of Exhibit _..:../3::....._ 
2)? 

(VIK· 

Schedule C-1 present s a sUIIIl\ary of the calculation of 

Peoples' ECCR cost recovery factors. 

Have you prepared a schedule that shows Peoples' projected 

12 conservation program costa by month for the period October 

13 1, 1998 through March 31, 1999? 

14 

15 A . Yea. The Company's projected BCCR costs tor this period 

16 are presented in Schedule C-2: Page 1 of 3 presents the 

17 projected monthly ECCR costs by progr am, and Page 2 of 3 

18 presents these costs by cost category tor each program. 

19 Page 3 of 3 is not applicable to Peoples Gas System. 

20 

21 Q. 

22 

23 

24 

25 A. 

Have you prep&red a schedule chllt shows Peoples • 

conservation program costs f or the year ending September 

30, 1998? 

Yes. Schedule C-3 presents Peoples' BCCR costs tor the 

5 
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1 year ending S~ptember 30, 1998. Pages ! through 3 o f 7 

2 show t otal annual costs by program and by cost category. 

3 The projected annual costs reflect an increase over prior 

4 year expenses due to increased load growth, advertising of 

5 conservation programs, particul~rly in new areas, and an 

6 approach supporting partnership of the conservation 

7 programs with appliance dealers and contractors. The 

8 partnering coats include partial reimbursement t o 

9 appliance dealers/contractors for incremental 

10 administrative and promotional costs they incur oy 

11 participating in Peoples Gas System's approved conservation 

12 programs. Such expenses include compliance with Peoples' 

13 reporting requirements, Yellow Page and other advertising, 

14 allocation of showroom floor space to gas appliances, etc. 

15 Payment will be paid to appliance dealers on the basis of 

16 units sold that comply with program requireme.nts and paid 

17 in lieu of costs the company would incur internally if it 

18 were not for the independent dealers. Page 4 of 7 is not 

19 applicable to Peoples Gas System. Schedule C·3, Page 5 of 

20 7 presents monthly costs for each of Peoples' approved 

21 conservation programs tor the period Oct ober 1997 t hrough 

22 September 1998; actual data are presented for October and 

23 November 1997, while the program expense data are projected 

24 tor the last ten months of the year ending September 30, 

25 1998. Page 6 of 7 presents the monthly cost and revenue 

6 
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1 data -- two months actual and ten months estimated used 

2 to calculate the net true-up for the period October 1, 1997 

3 through September 30, 1998. Page 7 of 7 presents the 

4 monthly calculation of the interest provision associated 

5 with the true-up or the same peric.d. 

6 

7 Q . Have you prepared schedules required for calculation of 

8 Peoples • proposed conservation adjust.meot factors to be 

9 applied during billing periods beginning on Apri l 1, 1998 

10 and continuing through March 31, 1999? 

11 

12 A. 

13 

14 

15 Q . 

Yes. These calculations are summarized on Schedule c ·1 of 

Exhibit /3 (VIK-2). 

What are the BCCR factors that Peoples is requesting 

16 authority to apply for the period April l, 1998 through 

17 March 31, 1999? 

18 

19 A. Schedule C-1 shows the estimated ECCR revenues and BCCR 

20 adjustment factors by rate class for tbe period April 1, 

21 1998 through March 31, 1999. 

22 

23 Q. Does this conclude this part of your pretiled dire..:~ 

24 testi.mony regarding Peoples • requested BCCR coses? 

25 

7 
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1 A . Yes, it does. 

8 
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18 

19 

20 
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22 

23 

24 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

BEFORE T H.E FLORIDA PUBLIC SERVICE COMMISSION 

In Rr: Conurvatlon Cosr Recovery Ctause 

DIRECT TESTIMONY OF WILLIAM 8 . GRAY 

On Bt half of 

PEOPLES GAS SYSTEMS, FOilM ERL Y 

WEST FLORIDA NATURAL GAS COMPANY 

DOCK ET NO. 970002-EG 
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Please SUite your name busine~s address. by whom you DrC employed. and in 

what capacity. 

My name is Wil liam 0 . Gruy, und my busin~-ss address is JOI Muplc Avenue. 

Panama City. Florida 32401. I nm employed by People Gn~ System. 

formerly West Florida Natural Gas Company. as Dir<":Ctor ttf Accounting 

Are you fnmilior v.ilh the energy cunservution progrunt) of l'cnplcs tins 

System nnd costs which have been. and nrc projected to be. incurred inthdr 

i mplc men tnt ion'/ 

Yes. 

What is the purpose of your testimony in this docker~ 

The purpose of my testimony is to present data and summaries C\lllCcrnmg 

the planned and actual aecomplishmcms uf Peoples Gu~ System's cncrt:r 

conservation programs during the period October I . 1996 through Scptcmhcr 

30. 1997. Datu related to colculotion of the lnu:·up for this p.:riud is olso 

included. 

!lave you prepared summaries of Peoples Gas S) ~tc:m · s cnnscrvutiun 

progrums and the costs nssocintl-d with these programs? 



A. 

2 

3 

4 

5 

6 

7 

8 

9 Q. 

10 

I I A. 

12 

13 

14 Q. 

15 

16 A. 

17 

18 Q. 

19 

20 

21 A. 

22 Q. 

23 

24 A. 

9 1 
Yes. Summaries of the: six prognuns in connection with which l'coplel> Gas 

System's incum:d recovemblc costs during the period Octo~r I. 1996 

through September 30. 1997 arc contained in Schedule CT·f• ,,r Exhihit 

WBG-1 . Included are our Residential I lome Uuildcr Pru~;ram: Rc~ idcntiul 

Electric Rcsislllncc nnd Oil Hearing Replacement Progmm: Energy S:s\ ings 

Payback Program; Natural Gas Water llcnter Load Retent ion l'ro~;rarn: 

Natural Gas Space Conditioning Allowance Program: und Commerciul 

Ek-ctric Resistance Appliuncc Rcplucc:rncnt f'rogrum. 

Have you prepared u schedule which shows the actual expenditures 

associated with it's energy conservation programs for thi ~ period"! 

Yes. Schedule CT-2. page 2. Exhibit WOO-l shows actual expenses for the 

period. Schedule C.T-2. page I. shows 11 comparison of the nc:tuu l pru~;mm 

costs nnd true-up submitted at the February 1997 hcnrinJ; in this docket. 

What was the total cost incum:d by Peoples Gas Systems in connection with 

the six programs during the twelve months ended Scptc:m~r JO. 1997'! 

As shown in Exhibit WBG-1. Schedule CT-2. pngc 2. totnl program cu~ts 

were $698,908.00. 

Have you prepared, for the twelve month period involved. u schedule which 

shows the varinncc of actual from projected pro~;rnrn costs by cutcgurics of 

expenses? 

Yes. Schedule CT-2, pugc 3 of Exhibit WBCi-1 shows lhc~c \arinnccs 

What is Peoples Gas SyS1cms adjusted net lruc-up for the twelve mont!..,; 

ended September 30. 1997? 

111c Compnny hns ovcrrccovercd $202,071.00 including •ntcu:~t. 

2 



Q. 

2 

3 A. 

4 

s Q. 

6 A. 

9 2 
Whot is the omount of the udjustcd net tmc-up for the p.:riud October 1996 

through September 1997'! 

This omown oppc:nrs on Schedule CT·I . pngc I of I is S-178.877.00 

ovcm:covery. 

Does this conclude your testim()ny? 

Y cs. it does. 

3 
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2 FLORIDA PUBI IC SERVICE COMMISSION 

3 OOCKET NO. N0002-EG 

4 REVISED DIRECT TESTIMONY OF 

5 WIUJAM B. GRA" 

6 ON BEHALF OF PEOPLES GAS-WEST REGION 

7Q. Please state your name. eddress, and employment 

8 position. 

9A. My name Is William B. G~y. end my buainess address Is 

10 301 Maple Avenue, Panama City, Florida 32401. I am 

11 employed as Oirec:tor of Accounting for Peoples Gas 

12 West Region. 

13 a What is the purpose of your testimony? 

14 A. My testimony supports tht ~~ultt C-1 , C-2, C-3, 

15 and C-5, which I prepared, and the calculation of 

16 the conservation cost recovery factor to be applied 

17 to customer billa during the period of October 1, 1997 

18 through September 30, 1998. The ·c· Schedules 

19 filed with the Commission consist of Schedules C-1, 

20 C-2, C~3 and C-5 (composite pee-hearing 

21 identification number CA-2) . The Schedules reflect 

22 assumptions concerning projected levels of program 

23 actively developed by Ronald C. Sott, who Is 

24 Director, New Business Development and who maintains 

25 close contact wHh our customers My testimony also 

28 describea how- arrived attherm projections for the period. 
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1 a. What is the total amount of program costs which the 

2 Company expects to Incur during the period October 1997 

3 throug:h March 1998? 

4 A. That amount, which appears on Schedule C-2, page 1 

5 of 3, Is s-4a8,365.00. 

6 a. What tis the amount of the estimated true-up for the 

7 currentperiod? 

8 A. The Company e.xpects to underrecover $292,702.00 

9 Including Interest This amount appears on 

10 Schedule c-3, page 4 of 5. 

11 a. What is the total amount to be recovered during the 

12 period April1997through March 1998, and what Is 

13 the proposed cost recovery factor related t.o that 

14 amount? 

15 A. Based upon total incremental cost or $466,385.00 

16 and a true-up or $292,702.00 underrecovery, the 

17 total amount to be recovered during October 1997 

18 through September 1998 is $759,087.00. This amount is 

19 allocated to the different customer classes In the 

20 same proportion as they contribute to base rata 

21 revenues. The amount attributed to each clauls 

22 then divided by the projected therrn sales for that 



9 5 

1 dass. This calculation resultt In a conservation 

2 recovery factor for realdential customera of 4. 7 cents 

3 per therm; for commerdal wstomers of 1.587 cents per 

4 therm; for commercial large and transportabon commercial 

5 large customers of 1.181 cents per therm for lndustrlal customer and 

6 transportation customera of 0.266 cents per therm. as 

7 adjuat.ed for taxea. 

8 Q. Please explain how this estimate of 41,890.610 therms for this 

9 period was developed. 

10 A. The estimate of 41,890,610 therms consist of projected 

11 fii'ITl gas sales totaling 23,989,482 therms and firm 

12 transportation gaa totaling 17,901 ,128therms. The firm 

13 gas sales estimate has been determined through 

14 applicadon of projected customer growth and heating 

15 degree day data to our forecasting model. 

16 Q. Do these therm sales projections include any volumes to 

17 be soldl under an interruptable rate? 

18 A. No. Since Interruptable sales are excluded from 

19 consideration under the conservation coat recovery 

20 program. they have been excluded from the above 

21 projections. 

22 Q . Does this complete your tastimony? 

23 A. Yes. 
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2 FLORIDA PUBUC SERVICE COMMISSION 

3 DOCKET NO. 980002-EG 

4 REVISED DIRECT TESTIMONY OF 

5 RONALD C. SOTT 

6 ON BEHALF OF WEST FLORIDA NATURAL GAS COMPANY 
(PEOPLES GAS-WEST FLORIDA REGION) 

7 Q. Please state your name and address. 

8 A. My name is Ronald C. Sott. My business address is 301 

9 Maple Avenue, Panama City, Florida. 

10 Q . In what capacity are you employed by West Florida Natural Gas 

11 Company (Peoples Gas West Florida Region) ? 

12 A. My job Iitle is Director. New Business DevelopmenL My 

13 position indudes overall ma!Xeting responsibnity of 

14 the Region's conservation programs in both the Panama City 

15 and Ocala divisions. 

16 Q . What is the purpose of your testimony? 

17 A. The purpose of my testimony is to support the projected 

1 t1 levels of conservation program expenses a.s incorporated 

19 into the ·c Schedules· sponsored by William B. Gray. 

20 Q . Please proceed. 

21 A. In order to project expenses for the Home Builders 

22 Program. we contacted several of our major contractors 

23 and reviewed their schedules for the periods involved. 

24 These projections lndude several new developments in both divisions 

25 which are ongoing during this period. The projections for our 
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1 replacement and Esp progrems were developed based on 

2 actual data In previous perio<is plus projections 

3 dUG to extensive mall line construction into previously 

4 un!>erviced area.s of Marion County, Florida. Our gas 

5 water heater load retenetion estimates were based on past 

6 experience with our water heater extended-purchase progl"'m 

7 Commercial appliance replacement was projected ustng past 

8 experience with our commercial water heater e.xter.ded· 

9 purchase program as well as Information provided by 

1 0 commercial equipment distnbutors and gas lnstaners. 

11 The gas space conditioning program [projections were based 

12 on esitmates. This Is a program for wt!ich we have little 

13 historical infonnation or experience from which to draw, however the 

14 program is being accepted well in our Ocala division. espec lily wrth 

15 the development of the Yo111 Triathlon gas heating/air condrtioning system. 

16 Q. Does this complete your testimony? 

17 A. Yes. 

2 
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1 . BBl'ORE TBB !'LORIDA PUBLIC SBRVICB COICMISSION 

2. In Re: Conservation Cost 
Recovery Clause 

Docket No. 970002-EG 
Filing Date: November 18, 1997 

3 0 

4 . 

5 . 

6. 

7. 

8 . 

9 0 

10. 

______________________/ 

Q. 

A. 

DIUCT TBSTIKONY 0 1' DBBBIB STITT ON 
BBJQLF OP ST. JOB NATURAL GAS COMPANY, rNC . 

Please state your name, business address, by whom you are 

employed and in what capacity. 

Debbie Stitt , 301 Long Avenue, Port St. Joe, Florida 32456 

St. Joe Natural Oas Company in the capacity of Energy 

11. Conservation Analyst. 

12 . Q. What is the purpose o f your testimony? 

13. A. My purpose is to submit the expenses and revenues 

14 . associated with the Company's conservation programs 

15 . during the twelve month period ending September 30, 1997 

16. a nd to identi fy the final true - up amount related to that 

17. period. 

18. Q. Have you prepared any e xhibits in conjunction with you r 

19. testimony? 

20. A. Yes, I have prepared and filed together with this testi-

21. mony this 18th day of November, 1997 Schedules CT- 1 through 

22 0 cr- 5 prescribed by the Commission Staff WlliCh have 

23 . collectively been e ntitled •Adjusted Net True- up for 

24. twelve Months Ending September 30, 1997" for identi-

25. fication. 

__j 



1. Q. 

2. 

3 . A. 

4 . Q. 

5 . 

What amount did St. Joe Natural Gas spend on conse r ­

vation programs during thP. period? 

$ 33 . 441. 00 

What i s the f i nal true -up a mount associated wi th this 

t welve month period endi ng September 30 , 1997? 

6 . A. An underrecovery of $2,083.00? 

7 . Q. Does this conclude your test imony? 

9 . A. Yes 

10. 

11. 

12. 

13 . 

1 4 . 

15. 

16 . 

17. 

18. 

19. 

20. 

21. 

22 . 

23. 

24 . 

25. 
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In Re 1 Con•ervation Coet 

Recovery Clauee 
) 
) _______________________) 

Docket No. 980002-BG 
Submitted for Piling 
January 12, 1998 

DIRBCT TJ:STDCONY OP DBBBIB STITT ON 
BBB.ALP OP ST. JOB HATO'RAL GAS COMPANY, INC. 

7 Q. Please state your name, business address, by whom you 

8 are employed and i n what capacity . 

9 A. Debbie Stitt, 301 Long Avenue, Port St. Joe, Plorida 

10 

11 

32456, St Joe Natural Gas Company in the capacity of 

Energy Conservation Analyst. 

12 Q. What is the purpose o f your testimony? 

13 A. My purpose is to submit t he known and projected 

14 expenses and revenues associated with SJNG ' s 

15 conservation programs incurred in October and November 

16 1997 and pr ojection costs to be incurred from December 

17 

1 8 

19 

20 

21 

22 

1997 through September 1998 . It will also i nc lude 

projected conservation costs for the period October 

1, 1998 through March 31, 1999 with a cal culation 

o f t he conservation ad j ustment fac tors to be applied 

to the cust omer s bills during the April l, 1998 

through March 31, 1999 period. 

23 Q. Have you prepared any exhibits in conjunction with 

24 your testimony? 

25 A. Yes , I have prepared and filed to the Commission the 



1 0 1 
1 12th day of January 1998 Schedules Cl through C4 

2 prescribed by the Commission Staff which have 

3 collectively been entitled "Energy Conservation 

4 Adjustment Summary of Cost Recovery Clause Calculation 

5 for months April 1, 1998 through March 31, 1999" 

6 for identification. 

7 Q. what Conservation Adjustment Factor does St. Joe 

8 

9 

Natural Gas seek approval through its petition for 

the twelve month period ending March 31, 1999. 

10 A. $0.03140 per therm £or Residential, $0.042 83 per 

11 

12 

therm for Commercial, and $0.01690 for Large 

Commercial. 

13 Q. Does this conclude your testimony? 

14 A. Yes . 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

2 5 
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5 

6 Q. 

7 

8 A . 

DOCXKT WO. 980002 · RQ 
TAMPA KLRC'l'JliC COKPAWY 
SOBXI'l'TRr' POll PILINQ l / 13 /98 
( PROJZCT" J N) 

1 0 2 
JIIU'OU T1m Pt/BLIC S&:aVIC& COIOUSSION 

PUPUJID DIUCT 'l'llSTIXONY 

OP 

BOWAJlD T. JUlTANT 

Please state your name and address . 

My name is Howard Bryant. My business address is 702 North 

9 Franklin Street in Tampa, Florida 33602. 

10 

11 Q. Mr . Bryant, what is the purpose or your testimony? 

12 

13 A . The purpose or my testimony is to support the Company • s 

14 actual conservation costs incurred during the period 

15 October 1, 1996 through and including September 30, 1997, 

16 the actual and projected period o r Oct ober 1, 1997 to ~•rch 

17 31, 1998, and the twelve month projected period of April 1, 

18 1998 through March 31, 1999. Also, I will support the 

19 level or charges (bene!itsl ror the interrupt ible CUstomers 

20 allocated to the period April 1, 1998 through March 31, 

21 1999. The balance of costs will be charge! to the firm 

22 CUstomers on a per kilowatt-hour basis in a ccordance with 

23 Docket No. 930759 · 80, Order No. PSC· 93 · 1845·POP·BG dated 

24 December 29, 1993. 

25 
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1 g. 

2 

3 

4 A. 

1 0 3 

What is the basis o- this request for expenses to be based 

on different charges for interruptible a nd fi rm Customer~ ? 

Tampa Electric Company believes that our cons ervation and 

5 load management progr al!IS do not accrue capaciLy benefits to 

6 interruptible CUstomers. This position has b len supported 

7 by this COmmission in Dockets 900002-BG throJqh 970002·BG. 

8 The Company estimates tbe cumulative et!ects of its 

9 conservation and load management programs wi ll allow the 

10 interruptible CUstomers to have lower fuel costs 

11 C$0.11/MWHl due to the reductions in marginal fuel costs. 

12 

13 Q. 

14 

15 A . 

16 

How were those benefits calculated? 

To determine fuel savings effects, we have calculated a 

•what if there had been no conservation programs. • The 

17 results indicate that the avoided gigawatt -hours have 

18 actually reduced average fuel coats due to the fact tl~t 

19 higher priced marginal fuels would be burned i f the 

20 gigawatt-hours had not been saved. 

21 

22 The attached analysis, Bxhibit No. (HTB·2 ) , Conservation 

23 Costs Projected, portrays costs and benefits. 

2 4 

25 Q . Doesn • t charging different amounts for firm and 

2 
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2 

3 

4 A. 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 Q. 

15 

16 

17 

18 A. 

19 

20 

21 

22 

23 

24 

25 

1 0 4 

interrurtible Customers conflict with the Florida Energy 

Efficiency and Conservation Act? 

No. The act requires the utilities, through the guidance 

of the Florida Public Service Commission, to cost 

effectively reduce peak demand, energy consumption and the 

use of scarce resources, particularly petroleum fuels. It 

does not require all CUstomers to pay the utilities • 

conservation costs no matter if they receive the same level 

of benefits or not. The relationships between costs and 

benefits received are specifically the determi nation of the 

Commission. 

Please describe the con.servation program coste projected by 

Tampa Electric Company during the period October 1, 1996 

through September 30, 1997. 

For the period October 1, 1996 t hrough September 30, 1997 

Tampa Electric Company projected conservat i o.n program costs 

to be $19,130.114. The Commission authorized collections 

to recover these exponsea i n Docke t No. 960002-EG, Order 

No. PSC-96-0352 -FOF·EG, issued March 12. 1996 and Docket 

No. 970002-BG, Order No. PSC-97·0291 -FOF· EG, issued March 

14, 1997. 

3 
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1 Q. Mr. Bryant , t: .,r the period October 1, 1996 through 

2 September 30, 1997, what were Tampa Electric's conservation 

3 costa and what was recovered th.rough the Conservation Coat 

4 Recovery Clauee? 

5 

6 .a.. Por the period October 1, 1996 through September 30, 1997 

7 Tampa Electric Company incurred actual net conservation 

8 costs or $18,970,247, plus a beginning true-up over 

9 recovery or $834, 8 01 !or a total of $18, 135, 44 6. The 

10 amount collected in the Conservation Coat Recovery C\auae 

11 was $19,191,594. 

12 

13 Q. 

14 

15 A. 

16 

17 

18 

19 

20 Q. 

21 

What wae the true-up amount? 

The true-up amount tor the period October l, 1996 thr ough 

September 30, 1997 was an over recovery of $1, 067,112. 

These calculations are detailed in Bx.hibit No . (HTB·1l, 

Conservation Coat Recovery True Up, Pages 1 through 10 . 

Please describe the conservation program costa incurred ~ 

projected to be incurred by Tampa Electric Compa.ny during 

22 the period October 1, 1997 through March 31, 1998. 

23 

24 .a.. 

25 

The actual coste incurred by Tampa Electric Company through 

November 30, 1997 and estimated for December 1, 1997 

4 
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1 through March 31, 1998 are $10,250,032 . 

2 

3 For t he period, Tampa Electric anticipates an under 

4 recovery in the conservation cost recovery ot $84, 452 which 

5 includes the previou.e period L:ue·up and interest. A 

6 summary or t hese coste and estimates are t ully detailed in 

7 Rxhihit No. (HTB·2l, Conservation Costs Projected, Pages 1 

8 through 31. 

9 

10 Q. 

11 

12 

13 

14 

15 A. 

16 

Mr. Bryant, tor the period April 1, 1998 through and 

including March 31, 1999, what are Tampa Electric's 

eeti:natee or its conservation coste and cost recovery 

tactor? 

The company has estimated that the total ~oneervation costs 

( lese program revenues) during that period will be 

17 $20,929, 555 plus true·up. Including true-up estimates and 

18 the interruptible sales contribution at 0.011 cents/KWH, 

19 the cost recovery facto rs tor tirm retail rate clanses will 

20 be 0.165 cents/KWH for Residential, o. 161 cents/ICWH f or 

21 General Service Non-Demand and Temporary Service (GS, TS). 

22 o .135 ceots/IOfH f or General Service Demand and Electric 

23 Vehicle· Experimental (GSD, BV· X) ·Secondary, 0. 133 cents/ KWH 

24 

25 

tor General 

Experimental 

Service Demand and 

(GSD, BV· Xl · Primary, 

5 

Electric Vehicle · 

0.125 cents/KWH t o r 
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~ General. Service Large Demand and Firm Standby (GSLD, SBFl · 

2 Secondary, 0.124 cents/~ for General Service Large Demand 

3 and Firm Standby (GSLD, SBF) -Primary, 0.123 cents/~ tor 

4 General Service Lllrge Demand and Firm Stand.by (GSLD, SSP) · 

5 Subtranamission and 0.063 cents/~ for Lighting (SL, OL). 

6 Exhibit No . (HTB-2), Conservati on Costs Projected, pages 3 

7 through 8 contain the Coamission prescribed forms which 

8 detail these estimates . 

9 

10 Q . Mr. Bryant, has Tampa Electric Company complied with the 

11 BCCR cost allocation methodology stated in Docket No. 

12 930759 - BG, Order No. PSC· 93-~845 · BG? 

13 

14 A . 

~5 

16 Q. 

17 

18 A . 

19 

20 

21 

22 

23 

24 

25 

Yes, it ha.s. 

Does this conclude your testimony? 

Yea it does . 

6 
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1 COMK188Ia.KR CLaP•a And turninq to Paqe 13, 

2 we will mark BAB-1 aa Exhibit 1. BAB-2 will be 

3 Exhibit 2. 

4 CS-1 will b< Exhibit 3. KPJ- 1 will be 

5 Exhibit 4 . KHW-1 will be Exhibit 5. 

6 LHB-1 will be Exhibit 6. LHB-2 will be 

7 Exhibit 7. 

8 MAP-1 will be Exhibit a. 

9 KDN-1 will be Exhibit 9. KDN-2 will be 

10 Exhibit 10. KDN-3 will be Exhibit 11 . 

11 VIK- 1 one will be Exhibit 12, VIK-2 will bo 

12 Exhibit 13 . 

13 WBG-1 will be Exhibit 14. WBG-2 will be 

14 Exhibit 15. 

15 HTB-1 will be Exhibit 16, and HTB-2 will be 

16 EXhibit 17. 

17 Is there any other evidence that we have to 

18 include in the record? 

19 JOt. XD'l'I.GI I don't believe so. 

20 (Exhibits 1-17 marked tor identitication 

21 received in evidence.) 

22 COMXX88IO ... CLARKI All riqht. At this 

23 point I would entertain a motion to approve the 

24 stipulations on -- can you give me a list ot the 

25 issuea, Mr. Cochran -- Kr. Keating? 

FLORIDA POBLIC BIRVXCB COKKXBBIOW 

and 



1 xa. K&A~X.GI On Issues 1, 2, J, 4, and 

2 that's all the issues. 

J 

4 

5 

6 

COMXZ88Ia.ER CL&&KI Is there a motion? 

COIOa88IOIID QUC:U.I So aoved. 

COMKI88Ia.KR J&COB81 second. 

COKKX88IOIID CL&&Ka Show it approved 

7 unanimously. That take• care ot Docket 98U002. 

8 ***** 

109 

9 xa. KD~I .• GI CoJDissioner Clark , if I could 

10 go back to the 02 docket I believe you may have also 

11 passed over an exhibit that was not previously 

12 identified or naaed, a.nd that • s on Page 2 of the 

13 prehearing order I'm sorry -- Page 15 ot the 

14 prehearinq order in 02. 

15 COMK%88IO ... CLARKI Page what? 

16 

17 

XR. KD'fiHI 15. 

CQMMt88IOIID CL&&K1 Yes, I did skip over 

18 that. I'm sorry. 

19 xa. K!!A~DIQ: That was the exhibits to 

20 Mr. Stitt ' s testiaony from St. Joe Natural Cas . 

21 COMX%88IO..a CLARKI Just so the record is 

22 clear, in the 980002 docket, we would also mark as an 

23 exhibit and admit into the record Schedules Cl through 

24 C4 attached -- or for St. Joe Natural Gas as 

25 Exhibit 18. 

I'LO».ID~ PIJJILIC IIJlVICa COMJII88IO• 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

(Exhibit 18 mArked for identification and 

r ece i ved in evidence . ) 

* • • • * 

(Whereupon the discussion ot Docket 

No . 980002-!0 conc luded.) 

rLOJliDA POBLIC •DVXCI COMIU88IOW 
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1 STATE OF FLORIDA) 
CERTIFICATE OP REPORTER 

2 COUNTY OF LEON 

3 I, H. RUTHE POTAKI, CSR, RPR O!!ic ial 
Commission Reporter, 

4 
DO HEREBY CERTIFY that the Hearing in Docket 

5 No. 980002~EG was heard by the Flori~a Public Service 
Commission at the tiae and place herein stated; it is 

6 further 

7 CERTIFIED that I stenographically reported 
the said proceedings; that the saae has been 

8 transc ribed un.der my direct supervision; and that t .his 
transcript, consisti ng o! 110 pages, constitutes a 

9 true transcription o! ay notes ot said proceedings 
and the insertion or the prescribed pre!iled 

10 testimony o! the witnesses. 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

I , 
O!!icial Commission Reporter 
(904) 413-6732 
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