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1 APl'IABIIIIC1JB I 

2 ~ K. aRXLDS, Steel, Hector & Davis, 

3 215 South Monroe Street, Suite 601, Tallahassee, 

4 Florida 32301, appearing on behalf of Wlori4a Power & 

5 Liqbt. 

6 ~ ~. STCMW, Beggs & Lane, 700 Blount 

7 Buil4inq, 3 Weat Garden str•et, Po•t Ottice Bo~ 1~95Q, 

8 Pensacola, Flor ida 32576-295v, appearing on behalf of 

9 Gulf Power coapany. 

10 ~ D. DaaBLBY, Ausley & McMUllen, Post 

11 Office Box 391, Tallahassee, Florida 32302, appearing 

12 on behalf of T.-pa Bleotrio coapany. 

13 VICU QO&I)QI DVIDII, MCWbirter, Reeve&, 

14 McGlotnlin, Davidson, Rief & Bakae, P.A , 117 South 

15 Gadsden street, Tallahaaaae, Florida 32301, appearing 

16 on behalf of Wlori4a xn4u.trial Power users Group. 

17 JOS. ROGBR KOWB, Deputy Public Counsel, 

18 Office of PUblic counae~, 111 west Madison street, 

19 Room 812, Tallchassee, Plori4A 32399-14 00, appearing 

20 on behalf of the Citisams of the Stat• or. Wlorida. 

21 LZBLIB J, · p~uCUI, Florida PUblic Service 

22 Commission, Diviaion of Legal services, 2540 Shumard 

23 Oak Boulevard, Tallahaaaae, Florida 32399-0850, 

24 appearing on behalf ot th• co-baioll Otaff. 

25 

n.oR:tU PUBl.tiC 8DVXC8 COJOUSSIO!I 
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1 

2 

3 

l>&OCI1Dl.91 

caear11tq ooDYu.ed at taco • ·•· 1 

C""MIIIIO.U m .ula Let ' • call the hearing 

4 to order . We'll hava the notice raacS. 

5 o . ~'fDQa Pur.uant to notice iaauecS 

6 January 13th, 1998, thia ti .. an4 place have been aat 

7 tor a hearinq in Docket Noa. 980001-Bl, tYol an~ 

a purchasecS poWer coat recovery clauae and qanaratinq 

9 partor.ance incentive factor; Docket No. 980002-EG, 

10 conservation coat racovary olauae; Docket 

11 No. 980003-GU, purchaa.ct gaa acSjuataent true-up, and 

12 Docket No. 980007-Bl, environaental coat recovery 

13 olaua•• 

14 COMM%11IOWia OLAaal We'll taka appearancoa 

15 starting with you, Mr. stone. 

16 IOl. 1~1 Thank you, Co.aiaaioner. My 

17 name is Jeffrey A. Stone. I'a with tbe law firm 

18 Beqqa 6 Lane, repr&8entinq Cult Power company in 

19 Dock•t. teooo1 , 9eooa, an4 980007, 

20 xa. KoGDJ JllllUa McGee, Poet Office 

21 Box 14042, St. Pet.raburq 33733, on behalf of Florida 

22 Power Corporation in Docket 980001 encS 0002. 

23 IOl. asam.na l 1a J ... a D. Bea•ley with tho. 

24 law tira of Aueley • MCMullan, P.o. Box 391, 

25 Tallabaeaoa, Florida 32302 1 and I'a hare on behalf ot 

J'LOAI~ PU'IILIC llllVICII COIOUI8l0Jr 

4 
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1 Tampa Blactrio Coapany in Doekatl 980001, a, and 7 . 

2 a. ao,.,...., co:maiaaioner ClarJc , my name is 

3 Kenneth A. Hoftaan of the lav tira of Rutledqe, 

4 Ecenia, Underwood, PUrnell an4 Hoft-n. our addroaa 

5 ia P.o. Box 551, Tallahasaee Florida 32302. I'm he4o 

6 thia morning on behalf of PloTida Public Utilitiea 

7 Company in Dookat Hoa. ~80001, 0002, and 0003 . 

8 

9 Commiaaionera. Wayne Schiefelbein, Gatlin, 

10 Schiefelbein lr covdery, 3301 'l"hoaaaville Road, 

11 SUite 300, Tallabasaee 32312, appearing on behalf of 

12 CheaapeaJce Utilitiea corporation in the 02 and 03 

13 docket•. 

14 

15 Matthew Childs of tbe fira of Steel, Hector ' Davia. 

16 I ' 11 appearing on behalf of Florida Power ' Liqht 

17 C0111pany in tba 01 an4 the 07 docJcah. 

18 &. 1[01111& C~iuioners, I •a Roger Hove 

19 with tn. Office ot Public coun1el, appearing on behalf 

20 of tllo oithena of the atate of Florida in the 01, 02, 

21 03 and 07 dockets. 

22 111.8. DVI'QIIa Viole! Gordon Jtaufman of the 

23 lav tira Kclifhirter, Reeves, KCOlothlin, Davidaon, 

24 Risf lr Bak&s. I • a appearing for the Florida 

25 Industrial Power oaara Group ~n tb9 01 , ~a and 07 



1 c1oclceta. 

2 u. lrAUGila Lealie Paugh on behtalt of 

3 Collllllisaion Staff in the 01 and 07 dockets. 

4 a.. KD'fDICU Cochran Xeatinq on bohalf of 

5 Co111111isaion Staff in the O:il and 03 dooJceta. 

6 CQMMT .. Ia.la OL•R•• I'd like to indicate 

7 for the record we yeaterday bad a phone ooll trom 

6 

8 Ansley Wataon who, I believe, represent• People ' s Gas. 

9 We indicated to bia at that tt.e that va didn't t hink 

10 it vaa nee•••~ for bia to COM to Talla.haaaoa tro111 

11 T&~~~pa to attend tbia bearing beoauae it appeared to us 

12 that tba te.tiaony woul4 be atipulated in and tbe 

13 ruulta at1pu1at-e4. so be'• been ucuaed trom thio 

14 hearing. 

15 1.11 right. Any other preliainary ~~~&ttora? 

16 Ms. Paugh, do you want to aort of give us a road map 

17 as to what va•re going to do? 

18 u. lrAUIDU Doclcete 02, OJ and 07 are 

19 completely at1pulated with the exception of the 

20 qanerio iaaue of annualilation. It aiqht be 

21 appropriate to take tboae docket• firet eo that thoae 

22 partie• aay be ralaaaed, and then take up 01 laat, 

23 which baa outetanctinq iaeuaa . 

24 OWMIIIIOJID Oua&l Joe, I know you •va dona 

25 this before, but for comaiaaioner Jacoba' benefit, 
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1 fortunately fuel adjuat.ent and conservation cost 

2 recovery and environaental coat recovery, that wo are 

3 usually able to work thinqa out to the aatiafaction of 

4 all partieai an4 what we do ia stipulate the testimony 

5 into the record and than approve the stipulations that 

6 have bean aqreed to by all the partie•. 

7 Hl1at llllk88 th88e caaea diffarcmt 1s that 

8 there has bean a requut to qo to annual fuel 

9 adjustment proceedinqa . 1 bad indicated, as 

10 prehearinq officer, I thouqht that vas an issue that 

11 should qo to the full co .. iasion. 

12 What re.uins to be decided by the panel is, 

13 as I understand it, whether or not we should institute 

14 a aix-111onth or nina-month ac1juatllant !or FP'L in 

15 anticipation of what the full commission might do . 

16 Have 1 characterized that correctly? 

17 o . PAUCD• Tbat•s correct. And with 

18 respect to all of the qenaric issues, there has been a 

19 ruling made to qo to the full Commission, and a 

20 separate docket baa been aet up an4 it has been set 

21 tor a workshop already. 

22 C!*W'"NXOJID cr.••a:a Okay. Wall, it you 

23 would, would you valk .. through the dockets you 

24 augqasted? was it 02, OJ, and then 07? 

25 u. PaDGllt ThAt's correct. 

n.oAim POBLIC IDVl<m coaaa881011 
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1 COIOUIIIQJI'D m.n&a All riqbt. Let's walk 

2 througb those and qet the testiltony into the record 

3 and approve the atipulationa that vera ottered. 

4 * * * * • 
5 COIOilaiiOJID cr,apJ: 1 Ha. Pauqh, do we qo to 

6 0007? 

7 u. HOGJU statt would raco-nd that the 

8 teatiaony 1n the 07 docket be aoved into the record aa 

9 thouqh read and that the axbibita be •arked ao, 

10 lixewiae, moved into the record. 

11 OOMXIIaia.Ja CLARKI I only have two 

12 witnesses; ia that correct? 

13 u. l'AOQJh You have one vitneas. The 01 

14 doaket. Ieauea 1 throuqb 15 relate• -- I'm aorry 

15 the 007 docket, Iaauea 1 through 15 relate only to 

16 TECO. Iaaue 16 ia the generic iaaue. 

17 & . lfOIOt co .. iasioner Clark, Ha. cranmer 

18 dieS not tile any pretilecS testilllony 1n 07. She was 

19 available to testify to the iaaue which was spun off 

20 i n to another docket. 

21 COMMl'IIIa.Ja cr.aa1:1 Got you. So we only 

22 

23 

24 

25 

have one, ancS I oan•t pronounce that person's na11e. 

Ill • .aoGBa zwolak. I've practicecS it. 

COMXIaiiQJI'D CLaal:t All right . we will 

show Me. zwola)c'a teati110ny acblitted in the record as 

ft.OIUOA l'UBLIC IDVIOa COIOII88IOJJ 
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1 thou9h react. 
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2 

3 

4 

5 

6 Q. 

7 

8 A. 

TAMPA ELECTRIC COMPANY 
DOCKET NO. 9 70007-!I 
SUBXITTED FOR FILING 11/ 17/1997 
REVI SED 2 / 18/ 1991 

1 0 

BaFORI THI PUBLIC SERVXC! COKNI88IOW 

PRBPAR&D DIRECT TBSTINONY 

or 

Please atata your naae, address, ocrup .. tlnn """ eaployer. 

My naaa ia Karen o. Zwolak. My buainea• addreas is 702 

9 North Franklin Street, Tampa, Florida J3602. I am aap loyed 

10 by Tampa Electr ic Company in tho position ot Ma nager, 

ll 

12 

13 

1 4 Q. 

Energy Iaauea in the Electric Regulator y Af faire 

Department. 

Pleaae provide a brief outline ot your education1l 

15 background and buainaaa experience. 

16 

17 A. 

18 

19 

20 

I r eceived a Bachelor ot Arts Deqree in Microbiology in 

1977 and o Bachelor of Science degree in Chemical 

Engineering in 1985 from the University ot South Flor ida. 

I began my engineering career in 1986 at the Flor i da 

21 Departaent of Environmental Regulation and wee eaployed es 

22 a Penaittinq E.nginear in the Induatriel Waateweter Progrea. 

23 In 1990, I joined Taape Electric company ae en engineer in 

24 the Environaental Planning Departaent and waa reapor i b le 

25 tor panaitting and compliance bauea relating to waatawater 
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2 

3 
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6 

7 

8 
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10 

11 

12 Q. 

13 

14 ". 

15 

l6 

17 

18 

19 

20 Q. 

21 

22 

23 "· 

24 

25 

1 1 

treatmont and diaposal. In 1995, I tranaferred to Tampa 

Electric ' • Energy supply Department an~ aaaumed the dutiea 

o! the plant c hemical enqineer at t ho F. J. cannon Station. 

In this poaition, I waa reaponaible !or boiler cheaiatry, 

wate.r management, and maintenanco or onvlronmontal 

equipment and general engineering aupport. In 1997, I was 

promoted to Manager, Energy Jeeuee in the Electric 

Regulatory Atraira Depart.aent. Hy preaont roaponeibilitlos 

include the areae of fuel adjustment, capacity cost 

recovery, environmental filings and rate dcsiqn. 

What ie tho purpoee of your testimony in this procoodinq? 

The purpoae ot my testiaony is to preaent, tor C~aaiaa~on 

review and approval, the actual true-up aaounl and the 

calculation• thereof aeeociated with the environaental 

corapllan-:e activithe for the period April 1997 throuqh 

September 1997. 

Do you wiah to eponeor exhibits in eupport or your 

testimony? 

Yea. Hy Exhlbi ~ tlo. _l _.CI<OZ-1) consiete of 8 forae which 

were prepared under ay direction and auperviaion. Fora 42-

lA reflect• the final true-up ! or the April 1997 

2 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 Q. 

15 

16 

17 ". 

18 

19 

20 

21 

22 

23 

24 Q. 

25 

1 2 

september 1997 period; Form 42-2A consists o! the final 

true-up calculation tor the period; ~·orm 4 .l-JA consists of 

the calculation of the Interest Plovision !or the period; 

Porm 42-4A reflects the calculation of variances between 

actual and projected costs foro ' H Activities; Form 42-5A 

presents a summary or actual monthly coots tor tho period 

for o ' H Activities; Form 42-6A reflects the calculation 

of variances between actual and projected costs for Capita l 

Investment Projects; Form 42-7A presents a sUJIUDary or 

actual monthly costs for the per iod for Capital Invaatment 

Projects and Form 42-8A consists or the calculation of 

depreciation expense and return on capita l investment. 

What is the source of tho data which you will present by 

way of testimony or exhibits in this processing? 

Unless otherwiee indicated, the actual data is taken !rom 

the books and records of Tampa Electric Company. Tho booke 

and records are kept in the regular course of our business 

in accordance with generally accepted accounting principles 

and practicee, and provieions of the UnitonD syatelll of 

Accounts ae proscribed by this Coaaiasion . 

Have the incre11ental coats for fl02 ,.,.j,.,.lnn > llowances 

incurred by Tampa Electric ' s wholesale sales to the Florida 

3 
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2 

3 

4 

5 A. 

6 

7 

8 

9 

10 

11 Q. 

12 

13 

14 A. 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

2 5 Q. 

1 3 

Municipal Power Aqency (FKPA) and tho City ot Lakeland 

(Lakeland) been identit' iod and inc luded in this true-up 

tilinq? 

Yes, they have. As per Commission Order No. PSC- 97 - 1273-

FOP-EU, Docket No. 970171-EU, the inc reaental S02 

allowance coats incurred by the PMPA and Lakeland wholeGale 

sales have been identified and are included on line lOb or 

Schedule 42-2A ot t h ie true-up tilinq. 

What are tho incremental S02 allowance coste ot these two 

wholeealo aa.ee and how are they beinq treated? 

Taapa Electric has calculated the inc remental 502 allowance 

coats inc urred !rom malcinq tho PMPA and Lakelaud wholeeale 

aaloe to be $189,442 tor tho period Oece•ber 1996 throuqh 

September 1997. Thie amount waa then adjusted by $29,013 

to take into account the amount retail ratepayers were 

beinq credited duo to the PMPA and Lakeland wholeeale ealee 

being inc luded in the calculation of the juriedlctlonal 

separation !actor. A not amount ot $160,429 will be 

credited to the retail ratepayer• ae ehown on a chedule 42-

2A, line lOb. 

How were the coots calculated? 

_j 



1 A . 

2 

J 

4 

5 

6 

7 

8 

9 

10 

11 

12 0· 

13 

14 A. 

15 

16 

17 

18 

19 Q. 

20 

21 

22 A. 

23 

24 

25 

1 4 

As shovn in my Exhibit No. ( KOZ-1) , tho tons of 502 

e•issions c aused by the additional generation Crom Tampa 

Electric's system t or the FMPA and Lakeland wholesale sales 

for the period December 1996 through September 1997 wore 

colculated baaed on that percentoge of generation which 

served these sales. That percentage waa applied to the 

total tonnage ot 802 omitted by Tampa Electric's system. 

The dollar per megawott-hour ( S/Hwh) was dotonllinad by 

applying the monthly incremento! coat of an allowance to 

that portion ot emissions calculated for each sale. 

How was the adjusted amount ot $29,013 calculated? 

Tho total monthly Mwh tor the f'HPA and Lakeland aales as a 

percentage ot total sales was deter•ined. This percent waa 

applied to total monthly emission oxponae t o determine tho 

amount ot ••ission exponas related to these aaloa. 

Is this method ot calculation the same method that will be 

used on a go-forward baeis? 

No, it is not. In the Cuture, Tampa Electric will use the 

actual data tor the incremental 502 allowance coat captured 

on an hourly basis Cor these salsa. 

5 



1 Q. 
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8 A. 
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10 
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12 

13 

14 

15 Q. 

16 

17 

18 

19 A. 

20 

21 

22 

23 Q. 

24 

25 

1 5 

Has Tampa Electric made the neccssaq• adjustments to its • 

Environmental Cost Recovery Clause (ECRC) in order to 

comply with Audit Disclosure No. 3 of the Florida Public 

Service Commission's (PPSC) Environmental Compliance Cost 

Adjustment Audit Report tor the period ending March 31, 

1997? 

Yes . As per Commission Order No. PSC-97-104 7-POP-EI, 

Docket No. 970007-EI, Tampa Electric has agreed to remove 

payroll charges associated with modifications and 

expansiono to employee workload due to the Big Bend Jnit 3 

Flue Gas Oesulfurization Integration Proioct through the 

ECRC. (See line lOa ot Schedule 42-2A). 

What is the actual true-up amount which Tampd Electric is 

requesting tor the six-month period April 1997 through 

September 1997? 

Tampa ~lectric has calculated and is reques ting approval of 

an over/ (under) - recovory of ($227 ,193) as the actual 

true-up amount for the six-month period. 

What is the adjueted net true-up amount which Tampa 

Electric ie requesting for the April 1997 through -•pteaber 

1997 poriod which is to be carried over and refunded/ 

6 



1 6 

1 recovered in the next projection poriod? 

2 

3 A. 

4 

5 

6 

7 

Tampa Electric haa calculated and ie roquoatinq approval of 

~, over/(under) recovery of $616,353 as the adjuated net 

true-up amount tor the aix-~onth period. This adjuated net 

true-u~ amount ia the difference botweon the actual 

over/(under) . recovery of ($227,193 ) Cor the period April 

8 1997 throuqh September 1997 and tho a c tualjeatimatod true-

9 up t or the aa•e period of an over 1 (under) recovery of 

10 ($843,546) approved in PPSC Order No. PSC-97-1047-FOP-EI. 

11 This is ahown on tor. 42-lA. 

12 

ll g. 

14 

15 

16 A. 

17 

Is this true-up calculation consistent vi th the true-up 

mothodoloqy used for other cost recovery clausea? 

Yea, it ia. The calculation of the truo-up amount follows 

the procedure• eatabliahed by this Co11111iaaion as aot forth 

18 on Commiaaion Schedule A-2 •calculation o r True-Up and 

19 Intereat Proviaione' for the Fuel coat Recovery Clauae. 

20 

21 g. 

22 

23 

24 

25 A. 

Are all coata liated in Foras 42-4A throuqh 42-8A 

attributable to Environmental Compliance projecta approved 

by the Coaaiaaion? 

Yea, they are. 

7 
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1 7 

How did actual expenditures tor April 1997 thr ouqh 

September 1997 compare with Tampa F.lect. ' c ' s 

actualfestiaated projections as presented i n previous 

testiaony end exhibits? 

overall costs wore $102,790 lower than octual/estiuted 

projections . The var lance created by the removal ot 

payroll expenses from the ECRC fl'\r th" RIIJ Aend 3 FGD 

syste11 was otrset by increased o • M expenses duo to 

un planned outaqos and additional mointonanoe expense t or 

t h o Biq Bend 3 FCD system. 

Doss this conclude your testimony? 

Yes, it does. 

8 
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5 

6 0· 

7 

8 A. 

'nDA BLBC'l'JliC COXPUY 
~ .a. 180007-BI 
rum 01/14/~tla 
RBVIIID OZ/18/1118 

BIII'OllB 'f1l1l PUBLIC 8DVICII CONJU8SIOW 

PI.DuaD DIUC'l' 'fll'fiXOJIY 

or 
KAAD 0. IWOLU: 

1 8 

Please state your name, address, occupation and employer. 

My name ia xaren o. zwolak. My business address ia 702 

9 North Franklin Straet, Ta11pa, Florida 33602. I aa eaployed 
, 

10 by Tnpa Electric Coapany in the position ot Manaqer , 

11 Enerqy Issues in the Electric Requlatory A~raira 

12 Department. 

13 

14 Q. Please provide a brief outline ot your educational 

15 backqround and bua1ne•• experience. 

16 

17 A. I received a Bachelor or Arts Deqree in Microbiology in 

18 1977 and a Bachelor ot Science deqree in Chealical 

19 Enqinaarinq in 1985 Crom the Un1ver•ity oC South FloridA. 

20 1 beqan ay engineerinq career in 1986 at the Florida 

21 Department ot Environmental Requlation and was 8.11ployed as 

22 a Permittinq Engineer in the Industrial Wastewatar Proqraa. 

23 In ~990, I joined Tampa Electric Company as an enqineer in 

24 the Environaental Planninq Department and was respon8ible 

25 tor peraittinq and compliance issues relating to wastewater 



1 9 

1 treatment and disposal. In 1995 , I transferred to Taapa 

2 Electric ' s £ner9y Supply Department and assumed the duti .. 

3 of the plant oheAioal engineer at tha F. J. Gannon Stat.ion. 

4 In this position, I was responsible tor boiler chemistry, 

5 water 111anag-ent, and aainte.nance ot environaental 

6 equipaant and q c neral en~Jineering support. In 1997, I wae 

7 promoted to Manager, Energy Iaeuea in the Bleotrio 

8 Requlatory Affaire Departaent. My present reeponaibillti .. 

9 

10 

11 

12 c. 
13 

14 "· 

include the areaa of fuel adjuatllant, capacity cvat 

recovery, environmental filings and rate design. 

What is the purpoea ot your teetimony in this procee~inq? 

The purpo1e ot my testimony is to present, for CommiaMion 

15 review and approval, both the calculation ot the revtonue 

16 requirements and the developAent of the environaental coat 

17 recovery factors tor the billin9 period AprJl 1998 throu9h 

18 September 1998. Hy testiaony also addresses the recovery 

19 ot coats aeaociated with the environ11.ental compliance 

20 activitiaa tor this period as well as the actualt eatiaated 

21 costs for the October 1997 throu9h March 1998 period. 

22 Finally, my testimony provideo an explanation of 

23 si9nitioant project variances. 

24 

25 Q. Oo you wish to sponsor exhibits in support of your 

2 



l 

2 

3 A. 

4 

20 

Yea. My Exhibit No.2(KOZ-1 i conaistinq ot 38 docuaentfl, 

was ~repared under my dir ection and supervision. Fora 42-

5 1P swmarizes the costs being presented tor recovery at 

6 thi8 tili\CI Fora 42-2P retlaots the total juriadictional 

7 recoverable costs tor 0 ' H activit! .. ; Form 42-3P reflects 

8 the total j urisdictional recoverable costs tor capital 

9 inveataent projects; Form 42-4P , pages 1 through 8, 

10 consists ot the calculation ot depreciation expense' and 

11 return on capital i nves t ment tor each project; Fora 42-SP 

12 give• the de•eription and progress ot envi r onmenta l 

13 co11pliance activities and projects to be recovered through 

14 the clause tor the projected period; Form 4 2- 6P reflects 

15 the calculation of the energy and deman<t allocation 

16 percentages by rate class and Form 42-7P reflects the 

17 calculation ot the 2CRC factors. In addition, Forma 42-12 

18 through 42-8£ reflect the true-up and variance calculation 

19 tor the prior period. 

20 

21 o. 
22 

23 

24 A. 

25 

What is the source of the data which you will present by 

way ot testimony or exhibits in this proceeding? 

Unless otherwiae indicated, the actual data Is taken !rom 

the books and records of Tampa Electric Coapany. The books 

3 
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1 and recorda are kept in the reqular course ot our buaineaa 

2 in accordance with generally accepted. accountinq principles 

3 and practices, an<l provisions ot the Unitorna Syat- ot 

4 Aocounta aa prescribed by this Comaiasion. 

5 

6 Q . 

7 

8 

9 a. 

What haa Taapa Electric calculated aa the total true- up to 

be applied in the period April 1998 throuqh Septeaber 1998? 

Tbe total true-up tor this period ia an over I (under) 

10 recovery ot $137,563. This true-up consists ot a final 

11 true-up over 1 (under) recovery ot $616,353 aa revised to 

12 include interest proviaiona tor the FMPA 802 allowance 

13 credit, and a two month actual/tour month eatimated true-up 

14 over 1 (under) recovery ot ($478,790) tor the c~tober 1997 

15 tbrouqh March 1998 period. A detailed calculation 

16 aupportinc; the eatiaated true-up ia shown on Schadulea 42-

17 1E throuqh 42-8! of my Exhibit. 

18 

19 Q. 

20 

How do the actual/estimated project expenditures tor 

October 1997 throuqh March 1998 period compare with the 

21 original projection? 

22 

23 a. 

24 

25 

Aa shown on Pora 42-4£, total o • H activities ware 

$549,855 11ruter than projected . Sif1nlticant o ' M project 

variances are explained below. 
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A. 

1. 

2. 

22 

Bi9 BeD4 UDit• 1 and 2 r1ue aae CoD4itioDiD9 Project 

Project expenditure• were $3,643 le•• than projected, 

a variance ot -14.2-, aa ft reeult ot the reaoval ot 

payroll expenee recovery troa the !CRC (Co-i••ion 

Order No. PSC-97-1047-FOF-BI, Docket No. 970007-81). 

lk~ lal••loD Allowance Project - Project expenditur .. 

were $568,378 9reater than projected, a va~iance ot 

40.2,. Thi• variance i• due t o allowance purcha••• in 

the aonth ot ~uqu•t, 1997 that were not included in 

tha ori9inal projection; an increaaed 502 allowance 

conaumption tor the period Octobor 1997 to Karch 1998 

and expen•e• incurred trom reimburaing Qualityinq 

Facilltie• tor avoided 502 allowance coeta. 

Have the proj'lcted incremental co•t• tor S02 -i••ion 

allowance• incurred by Taapa Electric'• wholeeale eale to 

the Flor ida Municipal Power Aqenr.y (FHPA) been identitied 

and included in thia projection tilinq? 

Yea, they have. Aa per Coaaiaaion Order No. PSC-97-1273-

FOP- !U, Docket No. 970171-EU, tho incr...ntal S02 

allovance coat• projected to be incurred by the PMPA 

wboleaale aalu tor the period April 1998 through Septellber 

1998 have been identified and are included a• a credit to 
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1 the retail ratepayers on line lj ot sc.hedule 42-2P ot thia 

2 projection tiling. 

3 

4 Q. 

5 

What are the projected incremental 802 allJWance coats tor 

tbe FMPA. vl.!)l-ale sale tor tlile period April 1998 throuqb 

6 Septelllbelr 1998? 

7 

8 A . Based on the PROMOD analysis, Tampa Electric has project•~ 

9 S02 cost. tor the PMPA wholesale aale tor the perio4 April 

10 1998 through september 1998 to be $20,000. 

11 

12 Q. 

13 

14 "· 

How will ba these coats be determined on an aetual basis? 

Tampa Eleotrio will be able to dctoroinc the actual 

15 incr-entel so2 allowance coats incurred by PKPA on an 

16 hourly, real time basis by using ita' Dispatch quote Tho 

17 incremental costa will be baaed upon the ditference between 

18 the Dispatch quote which will i nclude incremental 802 

19 allowance coats and a production run that does not include 

20 any 802 allowance costa. 

21 

22 Q. What environmental co~apliance costs ia Tampa Electric 

23 requesting tor recovery through the EnviroiUlental coat 

24 Recovery Clause tor the period April 1998 through September 

25 1998? 

6 
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1 a. 

24 

Taapa Electric ie requ .. tinq recovery tor a total of nine 

environaantal coapliance projaota. Projected coata tor 

3 theaea projeota are ahovn on Foraa 42-1P through 42-7P. 

4 

5 Pour ot the nine projecta ware previously approved tor coat 

6 racovery through the ECRC and are on-9oinq coaplianee 

7 activitiea. The newly included five environmental 

8 coapliance project• are the Ganno n Iqni tion Oil Tanlc 

9 Upgrade, Biq Bend ruel Oil Tank Huaber 1 Upqrade, Bi9 Bend 

10 Fuel Oil Tank NWiber 2 upqrade, Phillip• Tanlc Nuaber 1 

11 Upgrade and Phillipa Tank Humber 4 Upqrade tor PDEP. 

12 

13 The coata aaaooiatad with the tank upqrade project• occur 

14 aa a r .. ult of coapli•nca atandarda iapoaed by the 

15 O.partaent ot Environaental Protection (DEP) Rule 62-762, 

16 Aboveqr:ound Storage TanJt Syat ... CAST) enacted on Karch 12, 

17 1991., with a .aplianc e deadline ot Deceaber 31, 1999. The 

18 rule require• varioua modification• t o affec ted atorage 

19 tanka which inc lude inatallation o f apil l and aecondary 

20 containaent, cathodic protection and co111pletion of tank 

21 inteqrity inapectio na by oeceaber 31, 1999 . A detailed 

22 liat of aoditicationa are provided in Fora 42-5P, Project 

23 Oeac riptiona, of ay Exhibit. 

24 

25 Q. Are the coata aaaociated with the tive new environaental 
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1 compliance activities appropriate tor recovery through the 

2 Environmental Coat Recovery Clause? 

J 

4 A. 

5 

6 

Yes, they are. Aa per the requir-enta established in 

Order No. PSC-94-0044-FOP'-EI, these coats were incurred 

after Aprit 13, 1993, were incurred on the basis ot a legal 

7 requir .. ent ot the PDEP and are not currently baing 

8 recovered through base rates or any other cost recovery 

9 mechanin. 

10 

11 A project entitled Gannon 1 - SA Tank Underground Piping 

12 was included in Tampa Electric ' i last rate proeeadinq and 

13 was oriqinally ·eati•ated to cost $266,000. The project 

14 scope called tor the exietinq pipinq ayste• to be replaced 

15 with an above qround sy&te•. In order to eljainate the 

16 possibility ot double recovery ot' the $266,000 Tampa 

17 Electric will not include this amount in ita current 

18 request tor recovery. 

19 

20 Q. 

21 

22 J.. 

23 

Please describe Po~ 42-lP. 

Pona 42-lP provides a au.mary or the costa bainq requested 

tor recovery through the ECRC. Total recoverable revenue 

24 requirements associated with environmental activities, 

25 ad,uated tor taxes, are projected to be $2,748,383 tor the 
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period April 1998 through Septeaber 1998. 

Please describe Forma 42-2P and 42-3P. 

Form 42-2P presents the o ' K activities to be recovered in 

the proj ected period along vith the calculation or total 

jurisdictional recoverable coats !or these activitiea, 

olaaai!i~ aa anergy or demand. 

Form 42-3P presents the capital investment projects to be 

recovered in the projected period along with the 

calculation of tot•l jurisdictional rocovarabla coat• !or 

these projects, claaai!ied as onorgy or demand. 

Please describe For. 42-6P. 

Form 42-6P oaloulatae the allocation !actors !or da.and and 

enarqy at generation. The demand allocation !actors are 

calculated by dateraining the percentage ench rate claeu 

contribut- to the monthly eyata111 peaks. The energy 

allocator• are ca l culated by detarwining the percentage 

each rate olaaa contributes to total kWh sales, as adjusted 

tor loaaae, !or each rata class. 

9 
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1 .-. Form 43- 7P preaents the c•lculation ot t h e p r opoaed ECRC 

2 factors by rate class. 

3 

4 g. What is the total a~ount or projected recoverabl e coats 

5 re~ated to the period April 1998 t hrough september 1998? 

6 

7 A. The total projected jurisdictional recoverable coats tor 

8 the period April 1998 through Septe~er 1998 a r e $2,883,658 

9 aa shown on line 1c or Schedule 42-1P. Thia includes cost 

10 related too' M activities ot $1,943,566 and costa relat ed 

11 to capital projects ot $940,093 as shown on l i nea 1a and 

12 lb of Sehodul~ 42•1P. 

13 

14 Q. Wbat are the ECRC billing factor rates tor which ~~ampa 

15 Electric is seaking approval? 

16 

17 A. The co~putation ot the billing ractors is shown on Form 42-

18 7P ot •Y Exhibit. In summary, the billing factors are: 

19 

20 

21 

22 

23 

24 

25 

Rota Clpts 

RS, RST 

GS, GST, TS 

GSt>, GSDT 

GSLO, GSLDT, SBF 

IS1, ISTl, sa:u, 

Foetor !¢/kWh! 

0.033 

0.033 

0.033 

0.032 
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12 "· 

13 

14 

15 

16 
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SBITl, IS3, ISTJ , 

SBI3, SBIT3 

SL, OL 

0.031 

0.032 

28 

Whan should the new environmental charqes qo into atrect? 

They et ould c;o into effect co-ens:urate vith the rirst 

billinq cycle in April 1998. 

Does this conclude your testimony? 

Yea, it does. 
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1 u. ftUQJII The exbibita are Hated on 

2 Page 1.3 of the prebearing order tor nu.bering. 

3 ootDO'UIOIID cr,aprl There are only two 

4 exbibitst ie that correct? 

5 lUI. I'JUJCJJll That t. correct. 

6 OOWA188IO¥KR CLaRKI KOZ-1 will be Exhibit 1 

7 and KOZ-1 -- I'm sorry. 

8 Kl . I'AUGBI That ' s hov it was tiled, 

9 COMMI88Ia.Ja CLARKI KOZ-1, which is the 

10 final true-up, April 97 throuqb Septeabor 1997, will 

11 be 1, and J<OZ:, which also ie IUU'ked 1, will be 2, and 

12 that is the environaental cost recovery ar estimated 

13 true- up aaount. 

14 U. I'AOGJU Tban>c you. 

15 CC*Ja88IOJI'D CLJJI,K 1 And show those two 

16 exhibit• a4a1tted in the record. 

17 (Exhibit• 1 and 2 marked tor identification 

18 and received in evidence.) 

19 

20 to entertain a aotion to approve i•eues --

21 Q. I'AOGJrl 1 through 15 ,i that's correct. 

22 

23 

24 

COMM%8810 ... OL)IXI Ie there a eecond? 

COMXI811o.D ncou1 Second. 

~'Wilf'tUIO... m ,aaxl Without objection, 

25 Ieauee 1 through 15 for 0001 are approved. 

I'LOJliDA PO'BLIC sane• COIOU8810lf 



1 (Whereupon dieoua•ion of Docket 

2 No. 980007-ZI conolu~e~.) 
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rLOaiDA VCBLIO 8D'n011 CCWM!XI8IOW 
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