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The P'lor id.a 01 v iai on of Cheea~.aJte Uti L ti.e• Corpo .Aa.·t ion 
(Che•apeaka) currently Mrv•• approxia.ately 1, 800 r••ldenti.al, 
oo.aarcial, and indu.trial cuata.era in Polk and oeoeola co~t1••· 

Che•ap._aJte hat• not •oQCJht any inc r eaae in b.aa• ratea ainc• 
1989. Bacaun ot the in<!a1trial natur• ot c_na•a~k•'• ouatoaer 
prot lle, a.hd. tta clo.e proxiai ty o( ~ indu•tr ial 0\.l.atOIM.r• to the 
Florida Gaa Tc•n-i••ion (FO"r) pipel!n.e., Cbeaap•aka baa a 
siqn1 t !cant expoaure to lo•• ot load ot indu• trial cuato••r• 
throu9h phy• ic.al bypeaa to t.b• JPG1' plpeU.n•·· 

On Hov•aber 26, 1997, Cbea&pea~ ri1e4 a Petition tor Llaited 
Pr~inq to ~tructura Rate• and •ppro'lal. ot .Gaa Tranaportation 
-'9~ ... nta. On P'ebN•U'Y 10 and 11 ~ 1 991, a.t.att eon4uoted cuatoaer 
meetinqa 1n Cb•••pc•k•'• ••rvice, area• ot Wlnt:e·r Kav•n and Plant 
City to heor and c••po.nd t-e euata.er teatiaony «n4 qu••tion• 
related to Chuape.au•a, pet-. t.ion. Mo cuaeqa.er• attend.-d the Winter 
Haven or Plant City •••tin;•. 
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DOCKET NO. 971559-GO 
DATE: KarCh 12, 1991 

Dflll 11 Should the ca.aiaaion approve CbeHpeaka'a petition tor 
a 1 !Iitecl procaadinc)' to reatruct.ure ita ratea? 

MJIIOI• Y... "!be cc-.iuion llbould approve Chaaapealte'a 
petition to r .. tructura ita rataa. 

IDlf 'D'DJII Cbeaepu~ke'a propaaecl rata reatructurin; ia 
daaigned to retain exi8t.in9 ihSuatrial auat~r• end to the extent 
po••ible, enaure equity a.Gft9 all rete cl .. aiticationa. 

Under tM pa:opa. .. rate r.truatuzoing, aaab rate olea• will 
pay rat. tbat :rafleat t:be aatu.al oat of Hrvice. Chaaapeaka !:5a 
-tabli~ the rata. tna e OQit of Hrvioe atudy uain; 1996 data. 
Thia 1• tbe .a.t r.cent en--taaion-audited data available. It ia 
t.portant _o note tbat Cbaaapeake will be held revenue neutral in 
the propoaed rate re.tructurin9. 

a:.aaapealte ba8 not: eou;ht an 1ncr .. H in 1 ta baae rat•• • inca 
1989. '!be teat yu.r U...S in thi8 prooeecH.n; 1• the 12 .ontha ended 
Oeceaber ll, 1991, Vbiab ia a repre..ntative period tor tna rate 
re.tructuri.n; proc•••· '!be ~ yu.r reflect• Chaaapeake'a revanua 
ln""ala recorded prior to any .peciel contract arra.n;~ta with two 
induatrial cuaa..ra. '!be 12--..ntb period enc5ad l)ecewber 31, 1996, 
ia the end ot the calendar and ttacal year ot Cheaapeake and haa 
been audited. by it. independent outaida auditor• and contain• all 
appropriate year-end edjua~ta tor inco.e taxa• and accrued 
liabiliti ... 

Aa ratleoted. in ita aurveillanoa report tor tha 12 llortth• 
ended Deceaber 31, 1996, tbe co~nya aChieved. NOI ia ,l,l6l,26D 
on a rata baae of $15,055,150. Thia rapreaent• an achieved return 
on equity ot 10.96t.. Cbeaepeake'a authoriaecl aidpoint on ita 
authoriz~ return on equity ia 11t. Total non-fuel revenue tor 
1996 waa $6,858,750. 

If CbeHpaet• were to loH tba throu9hput of ita two larqeat 
induatrial ~, one-fittb ot non-fual ravanua would be loat. 
Chaaapealta VO\lld need to puraua recovery of the loat non-fuel 
revenue• froa the r ... ininv ouata.era, at rataa hiqher than tho•• 
propo.-4 in tbia filin;. Cbaaepeaka ... lta to retain theaa tvo 
large induatrial cuata.era, end red.l..ca the croaa-•ub•idizetion 
aaon; it• C\Wta.era by raatructurin; ita ret•• to .ora cloaely 
reflect the actual co.t to ••rv• eaCh cuatoaar claaa. 
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DOCKET NO. 971559-GU 
DATE: March 12, 1ttl 

BaiHd on ita tully allocated -bedded coat ot aervice etudy, 
Cheeapeake bae propo8ed r .. tructured rate• ae followa: 

Dft CJIM ...... I'IIIO.oi!ID ......, 1'11101088 
a•"*'' ODft'C+*' .,._,.L .,._,.L 
an- .,..,_ l•iHY ... .., ·-- CfiiA-

RES IDD'l'IAL ••• 50 .7.00 •• 43126 •• 46905 

COJOIERCIAL t15.00 t15.00 •• 19532 $.22115 

COIIIIDCIAL ua. vow.. tao.oo $20.00 •• 13465 $.17287 

IJIDUS'I'IliAL t40.00 t40.00 •• 07348 $.07889 

IHTDRUPT::.. ..,LI£ tl50.00 $350.00 •• 04032 $.05312 

....... HWU'f ..,1011., utuua ..,~ 

UfDUI .... UfDUI nrcaaa• Dn o• ...... UID' ...,.. 
IU: 8 IDI.NTIAL 1,659,667 -10.77t 1,812,929 153,262 -1.68t 

9.2Jt 

CCHG: RC.lAL 1,0!52,18:1 J.47t 1,184,56) 112,381 9.0Bt 
12.58t 

c:cMG:RCIAL 242,4~9 - 0.63t :314,488 72,029 9. oat 
LG VOUIG 29.71t 

lNDVSTJtlAL 1,224, .. 37 5 l3t 1,342,531 118, 09" ~.08' 
9.64t 

-
INTRRUP- 824,651 -o.o2t 1,088,5l5JI 263,888 9. v~n 
TIBL& 32.00' 

SPECIAL 1,126,741 ''· u• 1,187,088 -711,6!53 21.62t 
CONTRACT -31!1.J9t 

TOTAL 6,930,137 9.06t 6,930,117 0 9.06t 

The aonthly !.pact o! the propoaed incruae on a typical 
reaidential cuata.er uain, 25 the~, i• $1.44. 
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DOCKET NO. 971559-GU 
DATE; Karel\ 12, lt91 

ZIIQI 21 Should the Co.a1ae1on approve Cheeapeake'• petition tor 
approva_l ot Gal Tran•portation AqreeMnt1? 

, a. .. a I t ' . • a v... ·~ CO..iaeion ehould approve Ch•-~aka'a 
peti'te.ion tor approval of aea Tran•portat.ion Aqree .. nta. 

IDll ID'JIJit IJIIC•.AqriOQ eOIIIIPUlY (DCC) and Al.waax &xtruaiona, 
I nc .. (.Ua.ax) an C!'bMapeeke"• tvo l•rv•8t iM\&atrlal ouato.era, who 
contrlbUt• o,..-t1ttll Of Cbe•apeeke'e total non-tu•l revenuea . 
unlUt• .oet ot:.nar local dia't~!out1o.n eoa.~ni•• in Pl or-i<1a, 
Cbe .. peaka'e •o la~~ cu.ec.era eonaWN tot ot the total annual 
tbroU9bput of l30,ooo,ooo tneraa. 

tec.auu, ot tiM. 1ndu.t-r1al .natvr• of Ch•••pealte' • cueto••r 
profU•, and t.be c:~ prox!Jlit:y at t.b• Lnaaatri.al CWJto.era to tne 
(I'GT) p1pel. t rw, C!b .. ~e ba• a aigniticant expoaure to loea of 
load. of "' '"\dl.alt~ial cuatoaera t:hrOuqb. pl\yaical bypaaa to the I"GT 
pipeline. 

!MC and Aluaa~ have adv1aad Cbeaapeak• ot their intention to 
phyai~~lly b?Pa•• ~~~~·· .yet .. ~nl••• appropriate aqreeaente 
are entered into vith Cb.,a~le. 

Cbe .. ~ao t:uua ente:nd into two Gaa Tranaportetion Ac;r.e ... nt.e, 
with I1IC aJ')d Ala.&•· ~ .. ~~ 1 w ttt• conetitut• ·~1al contract.• 
tor the ••l• of' tranaport..at Jl..,.n eervicea in a aan.ner not 
·~t f i.C4lly c»V~&red by ~~··• til ed r•g\llationa and aea.nda,rd 
app"r"OYe4 r•t• a<:becSul•• .. 'ftle puti•• un4•t."'• t •n4, and apeeifically 
a cknov1ed9• within tb• ~~ .... nt1, that tL4 apacl a ) cont~acta are 
s ubject t o ~ approval o~ tha coaai•aion. 

Aa p.art of it• ~t;ition, Cheaapeake :r-~ 1U••ted con fidential 
t raataent of oertain tn,fo~tiO.JI contained ln ~ Exhibit.ll 2-6. On 
March 3, 1991, the Coaalaaion 1..-•ued O.rd•r Jfo . PSC-98-0.,5J -Cf0-QU 
9rant inq Che•ape&)t.e'• rttqUeat t'or contident,ial tr.-.ataent. 
Ch.aa~a.k.e al l eq.c! tbat p;ablic diaclo.aure o:t t.h1• lnforaation voulcS 
i apalr tbe abil ity of Q)eea~.k.e t o ne9otiat • ten• and condition• 
in tuture Gaa Tranaport.at10() A9re-•nt• that are ao•t favorable to 
'Ch••ap.au. ard i u qeneral OoQy of: CUROIMr•. Publ ic diaoloaure ot 
the priotnq ir.tonution 'ltOUl:d t•oci to oauae tn·eparable ha.na to the 
co•p•ti t1.ve !ntere•t of <Cheaapec_ke and the t\IO entit.i•• w-1t.ll wboa 
1t ha.• n•~ot~ted Gaa Tranapor~Lion A9re ... n~•· 
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DOCKET KO. 971559-GU 
DATE: Naroh 12, 1998 

IIIQI l ' t Wbat 111 tM appropriate etfectiv• date tor iJIPl ... ntation 
ot ChaN~Jt•!• propoiNd rat• reatructur1n9 and Qaa Tranaportation 
Aqr .... nta? 

. ...... .. t I t • • • ' The •fteotive da.'t• for Cbe•ape.ak•'• propoaed 
t"'&'t4 .raatruoturin9 ahov14 htt effeo~1ve vith all -t•r readinqa 
tak•n on or a tt.r May 2, 1998. G&a Tranaportati on Aqr•-•nta 
abo~d be ett.ativ•~ on May 1, 1998. 

U117 . 'D',DU• lt.a.t:f beli•vu the etfec:tlve date tor 
~·· rate Z'Mtl'UO't-u.ri ncJ ahould be efrectiv• vlth a.ll aater 
r•aclJ.n9a taken on or ·att.•r May 2, 1991 •. Gaa Tranaportatl on 
Ag-re..a:nta abould be et~t1v• on May 1, 1998. Cb.•aapeaka ha 
'J)ropoa~ th••• dat.a to coinold• with ita ••t•r re•41"9• anct 
billinq cycle•, and 1tatt t>el Levea tnl• 1a reaaonable. 

fiiD if Should th1a docket be eloaec:t? 

U99DJIP'fXCW• Y... If no aubat.antially atteeted peraon tUea 
a pr'()teat v1t~1n 21 day·a of tbe 1••uanc. ot the order, the docket 
a hoUld ·be oloe.d. It a prot••t ia tUedi within 21 day• tro• the 
l aauanea ot ·tb• order, the ra~ •hould reaain in •tt•c't v1th any 
incraa .. b•ld aubject to r•tund, pe.n<'!lnq reeolution ot the proteat. 

•tan IIII,PIIs If no aubatan.tially &L • ectad peraon tUea a 
pr ot.eat v i thLn 21 <Say• ot tbe 1aauance ot t n• order, t.ht:i a ...... )tat 
ah.ould w c loaed . It a protAat 1a tiled vit..l'li.n 21 dar !J tro• t.h.• 
i a•uance o~ the or4er, th• ra,t-ee •hould t'eaain L ... _ ,..,. w1 tl\ any 
i.nol:'e.aa•~ h•lcl aubject to r fund, pendi nq r c •olution ot th4t froteet. 

- ~ -




