
TO : 

FLORIDA PUBLIC SERVICE COMMISSION 
Capital Circle Office Canter • 2540 Shumazd Oak Boulovard 

Tallahassee, Florida 32399-0850 

MARCil 26, 1998 

DIRECTOR, DIVISION OF RECORDS AND REPORTING (BA'IO) 

'{I> ¥ 
FROM : DIVIS I~~ OF ELECTRIC AND GAS (BOr~, BASS, COLSON 

DRAPER,fBA.RLOW, MATLOCr,-'lfH.EELERf\l t \ { \I 
RE : 

AGENDA: 

DIVISION OF LEGAL SERVICES (PAUGH) -) \ \ ( SnJ 
DIVISION OF AUDITINC ~ FitiANCI ANALYSIS (HERTA,sNj ~ ly' 
tliC!tS, REVELL, L. ROHIG?"J:S . VANDIVER) 
DOCitET NO . 980001-EI - FUE.L AND PU'RCBASI!!D POWER COST 
RECOVERY CLAUSE AND GENERATING PERFORMANCE INCENTIVI!! 
FACTOR . 

04/01/98 - REGULAR AGENDA - POST HEARING DECISION -

CRITICAL DATES: NONE 

SPECIAL INSTRUCTIONS: S:\PSC\LEG\WP\9800010A.RCH 
SHOULD BE IIEAJUl BY JOHNSON, CLARit, GARC IJ\ 
PARTIES SHOULD BE PREPARED TO MA1'CI!! THEIR PRESENTATIONS ON 
ISSUE NO. l AT THIS AGENDA CONFERENCE IF ORAL ARGUMI!!N'l' IS 
GRANTED BY TilE COMMISSION PANEL 

CASE BACKGROUND 

On Augu!lt 14 , 1997 , un f:'/ldf.:t.ttc.Jty h••r-JtiruJ wo...~•) I•• .~.d '• 
determine Lhc pricing meltJ.;tloluq/ .. nd co!J ' r••cv·:•·; i' (':>; 

transmission charges from c,...onc,:;,i' , ""cl..-rJulf" c . t•r vk• r 1 r 1t.:; J t1o:.:. 
artsing from Lhe F'~?derdl En<·rqy I'···J :l.11 o ry r.;.mml'l'·!•·t~ ' • rn:P<') 
Order 888 . The F'ERC Ord<o: ,, ;,,. 1<•d Aprll 14 , l'"f, , ' '''Jllttt·J 
investor-owned electric utll1lt.·s t<.. unbundl•· l:o~r.•.mt·; . .J'>II ,,;,! 
,Jnci llary ch.::argc!l !rom oconomy ~nr.::-qy :;.1lc:::,. Tht~ !:t:.Hl•':~ ,Jdd:-•·:...G<".:' I 
dt the hcartng were Lhf· Lr11r1 'ml'·•;ton ri")ST , f ... J 1C1nq .Jn,.J cost 

recovery between t wo dJ n~ct ly .111 "rn nu.-..-1 "d u1 1 111 lfo!l •• wl rh<> 
transm1.ssion cost, pricing arld <.:os1. t ccovc1 y t ( •J Wl''"" l· 11 •• ,.v1aorr.;· 
energy sales . 
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Order J~o . PSC- 98-0073-fOf-E:l, t•.sut•d Jc~nU<l l y 1 I , I 'l'ih , (O rcl"r J 
d•~tcrmines the appropriate t reatm<:n t o! t r.onsmt ss 1 un r •·v .. "u"s .~nu 

costs for Schedule C , economy cnr·rqy t r .•ns • .H~t i<•t.!! . Ttu Ord"l 
states that the tt'ansaction price <lf an economy ••n• · r•JY :,,tl•· ~houl J 
be .Jased on the incremental syst'!m prod:;ction co>: ', JL>St .• ~ ,,efort' 
f'ERC Order 888 and that any transmtSflton ch,Jrg•· req~<l r•·! b~· th<' 
F'ERC Order should not influence Lhe 11a1n on .1 brob•r 5 .• 11!. l J ... der 
pg . 4) Any fE:RC-required transmission costs ~hould be ·•Uded ,Jtter 
the broker has matched a buy<'r and sellet f<H d 1 H>ct 1 y 
Interconnected utilities and wheel••<i s.ll •':J. (O rd"r p JS . !, '• 10) In 
oJdd iLion , the Commission ordc red thil L bo•<.:uU:l" b1 o k••r a.d ''" "1 ,. r;on­
separated sales , any addit.ional transmission revt•nu•·'' mus• b .. 
credit.ed cmd separated according to th(' norrr.<~l procPdur<' ·.· i ' hil• th<' 
fuel adJustmen t clause o f the scllln'J uttllty . (Order pqs . tl - 'l) For 
the pu~chaser , all act.ual costs <1re Lo conttnue t< bP r,•covered 
through the fuel clause . (Order pg . J) Findlly , th0 r·vnJllt:..ston 
ordered that third part y whee 1 ing revenues must cont: nu•· to b .. 
treated as a cr:edlt to operating rev•'l1ues tor t h•• wtwc 11 rag utsltt 'I, 
Wheeling costs are to be recoven•d tl•roo~qh th" t u•· l .-1 ,.,. ,. t ror u ... 
pur,:h<.Jsec. (Order pg . 11) 

On January 28 , 1998 , flortdd i'owf't f:orpo r.lllOn !fPI') oJil•f 

florida Power & Light Company CfPI,) fsled sep<tratc t'.o l ions F'nr 
P.ecnnstderat.ton of Order No . Pf.C-')!J-007 I-t OF' t:l ·•nd II•· !"'"" ·• F• • 
Ural Argument. On february 9 , ~~~a . th•· Ot!1ce o t [ut,ll': ·vul.:h.d 
!OPC) and florida lndustnal Power Users Group IFIPtJr.J 11lea 
separate Responses to fPC ' s J1otion for P.••consld•·rauor. . Tr>1s 
recommendation address-:s only the Requestn for Or.d i\rqL>rr<·nr filed 
by fPC and rPL. Staff wj 11 fl I• 1 sub!'f"<PI•:nL l'"'·>rr"'ll•~t.tallr,n 

dddressing the Motions for RecanstderM'l r. 
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QISCQSSION OF ISSVES 

ISSUE 1 : Should the Commiss1on grant nor !del i'O'"'L·: r· ':Jw r.Jttr:.n ' '< 
and florida Power & Light Company ' s H•!•JtH'sts fur (J r" 1 Ar JU:n•·l! t ! 

RECOMMENDATION: Yes . Oral argument mily b~ qr,or\lf'd tl th,.. 
d1screcion of the Commission <Jnd , in lln s 1nstanc .. , ': ;J .rqJJm•·nt 
may a1d the Commission in e valua t i ng th•e 1ssucs r JlS•·o 1n th•• 
Motions for Reconsider<Jtion . ·If oral atgumont I>J orro.~nt ed , tt 1s 

recorr.rne nded thuL the parties be allowed liJ mlnut• s ••olcll tn ,,.,.,.., 
their presentations . 

STAFF ANALYSIS: FPC and FPL filed Ro<Jlll•sts f or Or.tl Ar<JUIT~r•l "' 
conjunCtiOn with their Motion s For Recons:doratlon on J,Jr:u.or;• ,H , 
1998 . The Request of FPC St<lt«S that " io) ral olrqurr.Pn' .,. , L ll low 
F'lorida Po•.,er to explain to th • Commission how its Oru•>r has 
overlooked or misapprehended certain cornplexlll' .. ' .u v l .ut<·r­
junsdictional compl ications inherent lrt lfw "''P'' 11 • '" o r 
t ransmJ ss ion revenues that are now associ a ted wIth e< (>rt• my •·r.c rqv 
sales a a result of F~RC Order 989 ." FPL st.;tos simply th<~l n r ,Jl 
ar.gurnent would ''aid the Commi:ssl.on 1n unrl,...r:slond lfl'J nnd r-,~~,o1 vtn·i 
the matters in this Docket ." 

Pursuant to Chapter 25-22 . 060(1) ((} , Flonoa ;,dmlur str.nl-.•a 
Code, oral argument may be granted solely at Lh<• dJscrer tun 0 1 trH· 
Commrssion . Because of the complex ity o f the ls:.ues r >l!H•Ci in l!w 
Motions f or Reconsideration , Surff bell"V"s that ttu· t·orr.mtsslon 
should exercise its dis..:retion and hear oral ,;rgurn<·nt pr ro r to 
consideration of a recommendation on the m"n ts of the :·:r · I ,us for 
Reconsideration . It is recommended thot Fi'C dnu FPL I' q:ant•''' 
10 m1nutos u.tch to make presentat tons regaru1nf] th<· sut>•.t.once ot 
LllOlr t'.otions For Reconsideration . [t lS also r ccomm•"" II :J I h.tl ore 
and n PUG be ')ranted 10 minutes each to rcspor.d to fPC .. n<l ~ f'L ' s 
orcll arqument. The parties should be pt•:p.lled l <l rn.1k" tltelr 
presentations <JL the Aprll 7 , 1998, l\fJ<mda Conf••r•·:Jc<- 11 o r.tl 
o('Jll!Tll'nt i~ 'Jrctn led by the Commirwlon . 
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ISSQE 2 : Should chis docket be closed? 

RECOMMENDATION : No . 

STAFf ANALYSIS ; The F'uel and Purchased Powc t i•d Jus lm•!n' "!.IUS"' 

is an on-going docket and should rema1n o pen. Howc·:er . pursud:.t to 
Rule 2!'1-22.029( 4) , flonda Admlnlstratlve Code , <.~ny p>!rson whose 
substant1al interests are affec:ed by the Commls:Hon' !l propoSP<l 
agency action shall have 21 days af ter 1ssuance or ttu• •>rder to 
file a protest . 
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