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TO: 

FROM: 

DIVISION OF RECORDS AND REPORTING 
,SC.lS 

DIVISION OF LEGAL SERVICES (CRUZ-BUSTILLO) 

RE: DOCKET NO. 980069-EI - PETITION BY FLOR IDA POWER & LI GHT 
COMPANY FOR APPROVAL OF INTERCONNECTION AGREEMENT WITH 
METROPOLITAN DADE COUNTY. 

Attached is a NOTICE OF PROPOSED AGENCY ACTION ORDER APPROVING 
INTERCONNECTION AGREEMENT BETWEEN fLORIDA POWER AND LIGHT COMPANY 
AND METROPOLITAN DADE COUNTY, with attachments, to be issued in the 
above referenced docket. (Number of page s in o rder - 5) 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition by Florida 
Power & Light Company for 
appro val of interconnection 
ag r eement with Metropolitan Dade 
Co unty. 

DOCKET NO. 980069-EI 
ORDER NO. PSC-98-0499-FOf-EI 
ISSUED: April 10, 1 998 

The following Commissioners parti c ipa ted in t he ~ i sposit i on o f 
this matter: 

JULIA L. JOHNSON, Chairma n 
J . TERRY DEASON 
SUSAN F. CLARK 

JOE GARCIA 
E. LEON JACOBS, JR. 

NOTICE OF PROPOSED AGENCY ACTION - ORDER APPROVING 
INTERCONNECTION AGREEMENT BETWEEN FLORIDA POWER AND 

LIGHT COMPANY AND METROPOLITAN DADE COUNTY 

BY THE COMMISSION: 

NOTICE is hereby given by the Fl o rida Pub l i c Servi c e 
Commission that the action discussed here in is pr e limin a ry in 
nature and will become final unless a person who s e int e r es t s a r e 
substantially affected files a petitio n f o r a f o r mal pro c e ed ing , 
pursuant to Rul~ 25-2 2 . 029, Florida Administrative Code . 

Metro politan Da de County (MDC ) i ntend s t o con s t r u r t d n d 
o p e rate an electric al generation fa c il i ty con s i s t i n~ o f t h r ee 9 0 0 
k ilowatt engine driven generators. The f ac ility will b e l ocat ed a t 
MDC's South Dade Wastewater Treatment Pla n t (S DWWTP), and wi l l be 
fue led by s c rubbed methane gas, a by-p r o duc t o f s e wa g e t r e atme n t 
proce s s ing. The fa c ility ha s r e c e ive d qu a li f ying fa c il it y :;t <~ t us . 

MDC wi shes t o interconnec t t he fa c ill t y with fl o r id<'~ Po we r a nd 
Light Company's (FPL) system . MDC intends t o use t he o ut pu t o f t h e 
fa c il it y t o self-serve a po rti o n o f the l o ad a t t he So u t h Dade 
Wastewa ter Trea tment Plant. The r e mainde r o f the l o a d w1l l be 
s e rve d by f PL. 

On J anuary 13, 1998, FPL tiled a p et i t ion f o r app r o va l of a 
negotiated i nterconnec tio n agreement between fPL and MDC . Pu r sua nt 
t o t he ag r eement, MDC wi ll bea r al l e xpe nses r e CJui r P(I t o rlP s l qn , 
e ngine e r, modify, upgrade, ins tall a nd c onst ruc t t h t:: f d t· ll it l •::; 
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necessary to interconnect the MDC generating fa c il1ty with FPL's 
system in a s afe and reliabl e ma nner. The agreeme n t will co~tinue 

until Dec ember 31, 2014, with auto mati c two year ~xtensi ons unless 
FPL or MDC elects to terminate t he agreement. 

Upon review, we find that t he terms set f o r th in the ag ree me nt 
comply with the Commission's rules and do not adversely impact 
FPL's system reliability or its costs o f providing elec tric se rvi ce 
to its ratepayers. Therefo re, the negot i at e d interconnect i o n 
agreement should be approved. 

In addition to genera l interconnection pr o vi sions , the 
agreement contains the following terms and conditi ons. 

1. Colt o( Int.rcoQDection: FPL has estima ted that the cos t 
of interconnecting MDC's generating facili ty wi th FPL's system will 
be approximately $95,000. The agreement provides for an 
interconnection cost cap of $114,000 t o account for contingen c i es. 
MDC will reimburse FPL for all cos ts of interconnect i o n up to 
$114,000. MDC's obligation will not exceed t h e cost ca p without 
the mutual agreement of MDC and FPL. 

2 . Specified Load. ud Generation Control Service Charge : 
MDC' s generating fa c ility will operat 0 in parallel with FPL' s 
distribution system. The refo re, an y instantaneou s i rwrecJse or 
decrease in electrical output fr om MDC's g e nerating units wil ! 
automatically cause an opposite compensating ad justment 1n the 
o utput of FDL's generators . 

Under the agreement, MDC will be assess ed a Spe c i fi ed Lodd and 
Gene rat ion Control Service ( SLGC) c harge t o compe nsate FPL f o.: 
de viations in the output o f MDC' s generating units. Th is 
deviation, or hourly contro l swing, i s the diff e r ence bet ween tr. e 
highest and l o west instantaneous d e mand (measured in kW ) rec eivej 
and recorded by FPL during ea c h hour . A da i 1 y S LGC c harge is 
ca lculated by multiplying the grea t e st ho urly contro l s wing times 
the Control Service Daily Demand Cha rge Rat e. The ~anthly SLGC 
c harge is then c alculated by mul t ip lying the sum of the daily SLGC 
c harges times the percentage o f MDC' s t otal l oad whi c h i s s~ r ved by 
the MDC generating facili ty . 

Commission approval of the agreement between FPL and MDC is 
r e quired because the agreement c ontains the SLGC c harge. The 
Cont rol Service Daily Demand Charge Rate used in the SLGC c harge 
calculation is not contained in any FPL tariff. The rate is based 
o n FPL's cost of generati o n and t ransm issi on to respond to real-
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time fluctuations in the o utput o f MDC's generating facility. 
FPL's estimate of these costs relies o n the revenue requirements , 
billing determinants and loss factors approved by the Commi ss i on in 
FPL's last rate case (Docket No. 830456-EI, Order No. 13537) . 

FPL's assessment of a SLGC charge in the MDC int e r connecti o n 
agreement is calculated the same as its assessment of a SLGC c harge 
to MM Tomoka Farms under the terms o f an interconnection agreement 
approved by t he Commis s ion in Order No. PSC-97-14 84 -FOF-EQ, issued 
November 2 4, 1997. It i s also similar in con cep t to FPL' s 
assessment for regulation service to Georgia-Pacifi c (Order No. 
PSC-92-0790-FOF-EQ, issued August 10, 1992 ) and Lee Count y (Order 
No. PSC-93-0265-FOF-EQ, issued February 22 , 1993) unde r t he terms 
of interconnection agreements appro ved by the Commis s i on. 

3. Liability IDIUCAQQI! Under the agreement, FPL will 
purc hase an Owner's Protective Liability Insurance Poli cy in MDC ' s 
behalf for $1 million for c laims arising as a resul t o f the 
agreement. MDC has agreed to reimburse FPL for the pol i cy ' s 
premium assessments and deductibles. 

Upon consideration, we find that, the terms and cond itions as 
set forth in the negotia ted interconne t·tion agreement are 
a ppropriate. They conform to provi sion s o f •he Commi ssi o n's rul es 
and do not adversely affect the reliability o r cos t o f providi n g 
service to FPL's ratepayers. Therefo re, we find that t h e 
i nterconnection agreement between FPL and MDC should be app r oved . 

Based o n t >~e foregoing, it is 

ORDERED by the Florida Public Service Commission that the 
interconnection agreement between Florida Po wer and Ligh t Compa ny 
and Metropolitan Dade County i s approved . I t is fu rthe r 

ORDERED that the provisions of thi s Orde r, issued as proposed 
agency action, shall become final and effect ive unless an 
appropriate petition, in the form pro v i d e d by Rul e 25 - 22 . 036 , 
Florida Administrative Code, is rec eived by the Director , Divisio n 
o f Records and Repo rting, 2540 Shumard Oak Bouleva rd, Tallahassee, 
Florida 32399-0850, by the close o f business on the dat e set f orth 
in the "Notice o f Further Proceedings or Judicial Revi e w" attached 
hereto. It is fur t her 

ORDERED that in the event this Orde r becomes fina l, this 
Docket shall be closed. 
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By ORDER of the Florida Public Service Commission this lQlh 
day o f April, ~. 

(SEAL) 

JCB 

NOTICE OF FURTHER PROCEEDINGS OR JUDI CIAL REVIEW 

The Florida Public Service Commis s ion is required by Sectio n 
120.569(1), Florida Statutes, to notify parties of any 
administrative hearing or judicial review of Commission o rders that. 
is available under Sections 120.57 or 120.68, Fl o rida Stat utes, as 
well as the procedures and time limits that apply. This noti ce 
should not be construed to mean all requests for an administrative 
hearing 01 judicial review wil l be granted or r esult in the reli • f 
sougr.t. 

Mediation may be available o n a 
mediation is conducted, it does not 
interested person's right to a hearing. 

case-by-case basis. I f 
affect a substantiaily 

The action proposed herein js preliminary in natur e and will 
not become effective or final, exc ept as prov ided by Rul e 2 ~ -

22.029, Florida Administrative Code . Any person whose s ubstantial 
interests are affected by the action proposed by this o rder md y 
file a petition for a formal proceeding, a s pro vided by Rul e ? ~ -
22 .029(4), Florida Admini strative Code, in the form pro vided by 
Rule 25-22.036(7) (a) and (f), Florida Administrative Code. This 
petition must be received by the Director, Division of Records and 
Reporting, 2540 Shumard Oak Boulevard, Tallahassee, Fl o rida 32399-
0850, by the close of business on May 1. 1 998. 
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In the absence of such a petition, this order shall become 
effective on the day subsequent to the above date as pru vided by 
Rule 25-22.029{6}, Florida Administrative Code. 

Any objection or protest filed in this docket before the 
issuance date of this order is considered abandoned unless it 
satisfies the foregoing conditions and is renewed within the 
specified protest period. 

If this order becomes final and effec tive o n the date 
described above, any party substantially affected may request 
judicial review by the Florida Supreme Court in the case o[ an 
electric, gas or telephone utility or by the First District Court 
of Appeal in the case of a water or wastewater utility by filing a 
notice of appeal with the Director, Divisio n o f Reco rds and 
Reporting and filing a copy of the notice of appeal and the filing 
fee with the appropriate court. This filing must be complet e d 
within thirty {30} days of the effec tive date o f this order, 
pursuant to Rule 9.110, Florida Rules of Appellat e Procedure. The 
notice of appeal must be in the form specified in Rule 9.900(a) , 
Florida Rules of Appell ate Procedure. 


