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TO: DIVISION OF RECORDS AND REPORTING
FROM: DIVISION OF AUDITING AND FINANCIAL ANALYSIS (VALDIVER) LfJ

RE: DOCKET NO. 980002-EG -- FLORIDA rOWER & LICHT COMPANY
AUDIT REPORT - CONSERVATYOM CuST RECOVERY SUPPLEMENTAL
AUDIT CONTROL NO. 98-068-4-1

..............................................................................

The above-referenced audit report is forwarded. Audit exceptions document
deviations from the Uniform System of Accounts, Commission rule or order,
Staff Accounting Bulletin and generally accepted accounting principles. Audit
disclosures show informatioi.. that may Influence the decislon process.

The audit working papers are available for review on request. There are no
confidential working papers assoclated with this audit.

Please forward a complete copy of the audit report to:

Florida Power & Light Company
Bill Walker

215 South Monroe Street, Suite 810
Tallahassee, Florida 32301-1859

DNV/sp
Attachment
cc: Chairman Johnson
Commissioner Clark
Commissioner Deason
Commissioner Carcia
Coormissioner Jacobs
Mary Andrews Bane, Deputy Executive Director/Technical
Legal Services
Division of Auditing and Financial Analysis (Devlin/Causseaux/
File Folder)
Division of Electric and Gas (Colson)
Miami District Office (Welch)

Research and Regulatory Review (Harvey)
Office of Public Counsel
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FLORIDA PUBLIC SERVICE COMMISSION

DIVISION OF AUDITING AND FINANCIAL ANALYSIS
BUREAU OF AUDITING

Miami District Office

FLORIDA POWER AND LIGHT COMPANY
CONSERVATION COST RECOVERY-SUPPLEMENT AUDIT
DOCKETED NO 980002-EG

AUDIT CONTROL NO. 98-068-4-1

! !

Gabriela Leon, Audit Manager
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Kathy L/Welch, Audit Supervisor
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DIVISION OF AUDITING AND FINANCIAL ANALYSIS
AUDITOR'S REPORT

APRIL 21, 1998

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures descibed later in this report to audit the accompanying
schedules of the Conservation Cost Recovery Audit for the twelve month period ending September
30, 1997,

This is an internal accounting report prepared after performing a limited scope audit
Accordingly, this report should not be relied upon for any purpose exceplt to assist the Commission
staff'in the performance of their duties. Substantial additional work would have to be performed to
satisfy generally accepted auditing stundards and produce audited financial statements for public use.

In our opinion, the schedules referred to above present fairly, in all material respects, the
utility's books and records, maintained in conformity with the accounting practices prescribed by the
Florida Public Service Commission. The attached findings discuss all differences and other matters
which were noted during our examination




SUMMARY OF SIGNIFICANT FINDINGS

Electric Heat Pump promotion expenses and legal fees related to the Aquatherm lawsuit were not
found in the Conservation expenses.

SUMMARY OF SIGNIFICANT PROCEDURES

Our audit was performed by examining, on a test basis, certain transactions and account balances
which we believe are sufficient to base our opinion. Our examination Jid not entail a complete
review of all financial transactions of the compary Our more important audit procedures are
summarized below. The following definitions spply when used in this report.

Scanned- The documents or accounts were read quickly looking for obvious errors

Compiled-The exhibit amounts were reconciled with the general ledger, and accounts were scanned
for error or inconsistency.

Reviewed- The exhibit amounts were | xconciled with the general ledger. The general ledger account
balances were traced to subsidiary ledgers, and selective analytical review procedures were applied

Examined- The exhibit amounts were reconciled with the general ledger  The general ledger account
balances were traced to subsidiary ledgers  Selective analytical review procedures were applied, and
account balances were tested to the extent further described

Confirmed- Evidential matter supporting an account balance, transaction, or other information was
obtained directly from an independent third party.

Verified- The item was tested for accuracy, and substantiating documentation was examined

OPERATING EXPENSES- Requested from the company all the account numbers for which the
promotion of electric heat pumps and the legal fees related to the lawsuit with Aquatherm Industries
Inc. were booked to.  Verified if these accounts were pant of the last period Conservation Cost
Recovery Audit.

Scanned all cash vouchers and journal vouchers charged to Conservation for possible charges related
to the promotion of electric heat pumps and legal fees from the lawsuit with Aquatherm Industnes
Inc.

In addition to scanaing all the cash vouchers, staff wrote a program using audit analyzer to select all
items on the cash vouchers that included a description of “electric heat pumps”, “Steel Hector and
Davis”, and "Legal Fees™
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Docket No. 970002-EG
No.

Florida Power & Light Co.
{LMB-1)

Schedule CT-1
Pagelol3

EXPIBITS

ENERGY CONSERVATION COST RECOVERY
FINAL NET TRUE-UP FOR THE TWELVE
MONTHS ENDED SEPTIM®ER 30, 1997

LINE
NO.
1 Final net mhmmummm
March 1897 per CT-1, Page 1 ($507.803)
2 Actual true-up for the period April 1897
through Seplember 1897 per CT-1, Page 2 (2,436,130)
3 Adjusted Net True-up for the period October 1996 through 943,633

Seplamber 1997 (10 be carried over to the 1
through March 1899 period) e

() Reflects Underrecovery




C. INTEREST PROVISION

1. BEGINNING TRUE-UF AMOUNT
(Line B9+Boa)

2. ENOING TRUE-UP AMOUNT BEFORE INTEREST
(Lrve BT+B2+BO2+B10;

3. TOTAL OF BEGINMING & ENDING TRUE-UP
{Line C1+C2)

4_ AVERAGE TRUE-UP AMOUNT
(50% of Line C3)

5. INTEREST RATE - ARST DAY OF REPORTING
BUSINESS MONTH

6. INTEREST RATE - AIRST DAY OF SUBSEDUENT
BUSINESS MONTH

7. TOTAL [Line C5+C8)

8. AVERAGE INTEREST RATE
(50% ol Line CT)

9. MONTHLY AVERAGE INTEREST RATE
(Line C8 /12

10. INTEREST PROVISION FOR THE MONTH
{Uing C4 x C9)

NOTES: { ) Reflects Undermacovery
/A = Not Appiicable

FLORIDA POWER & UIGHT COMPANY

CONSERVATION TRUE-UP & INTEREST CALCULATION

APRIL THROUGH SEPTEMBER 1997

ACTUALS

APRIL MAY JUNE JULY AUGLIST  SEPTEMBER TOTAL
BI7570.47) (S1BAZIMME) (519,160,005 ($19.515.125) ($17.720617) (515,255,600 ($107,738,602)
(18.338.830) (19.082.471) (19524723 (17,636808) (15.179.241) (11,413,507 (101,155.558)
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