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DIVISION OF AUDITING AND FJNANClAL ANALYSIS 
A UDITOR'S REPORT 

APRILll, t99S 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESn :o P '.i<TIES 

We have applied the procedure( lie~ abed later in this repon to audu the accompanying 
schedules of !he Conservation Cost Recovery Audit for the twelve month period endin!l September 
30, 1997 

This is an internal accounting repon prepared after performing a limited scope audit 
Accordingly, this repon should not be relied upon for any purpose except to assist the Commassion 
staff in the performance of their duties Substantial additional work would have to be performed to 
satisfy generally accep1ed auditing sta..ldards nnd produce audited financial statements for public use. 

In our opinion, the schedules referred to above present fairl)', in all material rcspet1s, the 
utility's books and record5, maintAined in conformity with the accounting practices prescribed by the 
l'loridR Public Service Commission Tiac auached findingJ discuss all differences and other matters 
which were noted during our examination 



SUMMARY OF SIGNLFICANT FINDINGS 

Electric Heat Pump promotion c:J~penses and legal fees related to the Aquathcnn lawsuit were not 
found in the Conservation expenses. 

SUMMARY OF SIGNfFJCANT PROCEDURES 

Our audit was perfomted by examining. on a test ba.sis, cenain 1ransactions and accoun• balances 
which we believe are $\lfficient to base our opinion. Our examination Ji:! r.ot "'u.ail a complete 
review of all financial transactions of the compar.y. Our more lmponnnt audit procedures are 
summarized below. The following definition• CtJply when used in this repon. 

Scanned- The documents or accounts were read quickly looking for obvious errors 

Compiled-'Thc exhibit amounts were reconciled with the general ledger, and accounts were scanned 
for error or inconsistency. 

Reviewed- The C:.1(hibit amounts were t .lCOnciled with the general ledger Tite genem.lledl!cr al'(;()unt 
balances were traced to subsidiary ledgers, and selective analytical review procedures were opplied 

Exantined- The edlibit wnounts were reconciled with the general lt:dgcr The general ledger account 
balances v-erc traced to subsidiary ledg~ Selective analy1ical review proceJures were applied. and 
ac(:ount ba.lanccs were tested to the extent fun her deS(:ribed 

Confinned- Evidential mauer supponing an account balance, transaction, or other information wa.s 
obtained directly from an independent third pany. 

Verified- The item was tested for accura.cy, and substantiating documentation wru examined 

OPEiv \TING EXPENSES- Requested frorn the company all the account numbers for which the 
;>romotion of electric heat pumps and the legal fees related to the lawsui t with Aquathcnn Industries 
Inc. were booked to. Verified if these accounts were: pan of the last period Conservation Cost 
Recovery Audit 

Scanned all cash \·ouchers and journal vouchers charged to Conservation for possible charges rciB.ted 
10 the promotion or electric heat pumps nnd legal fees from the lawsuit with i\ qunthcnn lndusuies 
Inc. 

In addition to scan~~ing nllthe cash vouchers, stafT wrote a progrnrn using audit analy:~.cr to select all 
items on the cash vouchers that included n description of" electric heat pumps". "Steel I lector and 
Davis", and "Legal Fees" 
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EX!' l 81TS 

Ooc*et Ko. t70002·EG 
bl\lbll No. 
floricle Powef- 6:-:-:U-:gll- t Co. 
(Ul8·1) 
ScMc1u1e CT· t 
P ... 3ol3 

EJWIOY COHSERVATIOH COST RECOVERY 
F'IIAL NET TRUE-UP FOR 1ltE TWELVE 
MOHTlt8 EH0£0 ~!.P'TC!!!~A 30, 1 .. 7 

LINE 
NO. 

FNI nee tniHP tor l*1od ~ 18118 ttwouoh 
Mirth I eel I* CT·I , Peoe I 

2 Adual INk'P tor the l*1od Apt ! 1187 
trwa1q1 ~ 1897 I* CT·I , Peoe 2 

3 Adiull*l Net T tUHI) tor the pel1od Ocsabw I tee 1llfOug!l 
~ 11187 (10 be c:anllcl over to the Apt te&e 
through Mirth 1898 l*lodl 

($507 .803) 

(2.436,130) 
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