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DISCUssiQN QF ISSQBS 

ISSQB 1: Should the Commission grant the Petition of Florida Power 
& Light Company for Approval of Amendment No. 2 to Its Territorial 
Agreement with Peace River Electric Cooperative, Inc.? 

~= Yes . The Commission should grant Florida Power & 
Light Company' s (PPL) petition to amend its territorial agreement 
with Peace River Electric Cooperative, Inc. (Peace River) . 
Amendment No. 2 will minimize cost to future customers in the 
affected territory, will avoid placing undue financial burden upon 
FPL' s and Peace River's ratepayers, and "'ill be in the publi c 
interest. 

ST.AfP AHAJ.,YSIS: The Commission approved FPL and Peace River's 
original territorial agreement in Order No . 18332, issued October 
22, 1987, which became final and effective through Order No. 19140, 
issued April 13, 1988 . By Order No. 24671, issued June 17, 1991, 
this territor ial agreement was amended upon request by FPL and 
Peace River to modify the territorial boundary between the two 
utilities in Manatee County, Plorid.a. 
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Section 1 of the original Territorial Agreement provides in 
relevant part : 

SeCtion 1 - Term· This Agreement shall become effective upon 
approval as a territorial agreement by the Florida Public 
Service Commission and shall contir.ue i n effect until 
termination, or until supplemented o r amended by mutua 1 
written agreement of the parties and approval o f the Florida 
Public Service Commi ssion .. . 

Section 6 of the original Territorial Agreement providec in 
relevant part : 

Section 6 - Eliminat ion o f Oyerlapping Services. FPL and 
PRECO agree to use reasonable efforts t o eliminate , during the 
term of the Agreement, electric service by either party in the 
retail service a·reas of the other party. This effort shall 
include the identification of potential cus tomer an.d 
facilities transfers which would eliminate dupli cation of 
facilities or avoid hazardous conditions. Any trans fers shall 
be subject to review and approval by the Florida Pub lic 
Service Commission. 

By petition filed February 23, 1998, FPL , with the concurrenc e 
o f Peace River, seeks approval o f Amendment No. 2 to the 
territorial agreement, whic h i s attac hed hereto as Attachment A. 
This amendment reflects a mino r c hange in the parties ' territorial 
boundary i n Ma.natee County, Florida. The specific area affected by 
this amendment is Phase I of a residential subd i vision ca lled 
Saddlebag Creek Ranches (Saddl ebag Creek o r subdi vis ion) . 

Saddlebag Creek currently straddles the existing territorial 
boundary between the utilit i es' service areas wi th the ma j ority of 
the lots lying within FPL's service area . Amendment No. 2 would 
transfer 13 lots which are located north o f the exi sting 
territorial boundary from Peace River to FPL. FPL has sufficient 
distribution facilit.ies in the area to Gei:"Ve the entire 
subdivision. Neither FPL nor Peace River wil l exchange or transfer 
any electrical facilities or existing customers under Amendment No . 
2. 

FPL estimates that the cost of providing electric service to 
the 13 lots would be approximately $12,525 in materials, labor, and 
overhead . FPL stated that it will not impose a contribution in aid 
of construction on the subdivision' s developer. FPL currently has 
.a distribution line that runs parallel to State Road 70. This 
distribution line is directly across State Road 70 from the 
s ubdi v i sion . FPL has indicated that it wil l extend service to t he 
subdivision from this dist r ibution line. 
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Conversely, Peace River has estimated t hat the total cost o f 
building an extension from i ts nearest dist r i bution fac ili t i es to 
the subdivision will be approximately SJS., 100. Peace Ri ve r has 
indicated that it would impose a $29,100 cont r i bution in aid o f 
construction on the developer . Therefo re, t he net cost t o Peace 
River's members would be approxi mately $6 , 0 0 0 . 

Amendment No. 2 will promote the mor e e ffi c ient use o f, a nd 
avoid uneconomic duplication of, FPL' s and Peace River's fnc il i t ico 
withi n and near the subd i vi s ion. Add i t i onally , Mr . Jarv ia 
Will iams, the subdivision de ve lope r, supports thi s amendment t o the 
FPL - Peace River territo r ial ag reement . Staff believes t ha t 
Amendment No. 2 is consi s tent wi th the o r i g i na l FPL- Peace Ri ver 
territorial agreement and Commi ssion pol i c y on terri t o r i a l 
agreements. Therefore, staf f recommends that the Commiss ion 
approve Amendment No . 2 t o the t e rri torial agreeruoi!nt between FP L 
and Peace River . 

ISSQB 2 : Should this docket be c losed? 

BBCOMMBNQATIQN: Yes. If no pers on whose subst antial interes t s 
are affected by the Commission ' s proposed agenc y action f i les a 
protest within 21 days of the order, this docket should be c l osed. 

STAfF ANALXSI8 : If no person whose oubotan t ial i nterests are 
a ffected by the Commission•o propos ed agency action files a request 
f o r hearing within 21 days o f the o rde r, no further action wi ll be 
r equired and this docket should be c l osed . 
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AMENDMENT N0.1 TO TERJUTORIAL AGREEMENT 

FLORIDA POWER 6 LICHT COMPANY 

P!ACIIUVIJllUC11UC COOPIRA 11\'E,INC. 

Florida Power .t Lipt Comp.ay ("FPL 'j end Peace River El«lric Coopuative. Inc 

("'PRIECO'j hereby IIIMDd. ~ to die IIPP"'val of lhc Florida Public ScMcc Commiuion 

C'FPSC'j. tbc Territorial~'*- FPL end PR£00 (i) eatend oa July 1'7. 1987. and 

~ved by tbc FPSC oa Oclobclr 22. 1917, try Order No. 11332, end ~Y linaliz.od by tbc 

FPSC on Aprilll, 1911, by Order No. 19140, llld (ll) -w oa Jlm&lf)' 21. 1991, end ~vod 

by the FPSC oa luoe 17, 1991, by Order No. 24671, u ICC fonh below: 

I. The Territorial ~ befweeo PPL end PR..ECO, u ammdod and IPPf'OVod by the 

FPSC ~to Orden Noe. 11332. 19140 llld 24671 , ranaiDa in Ml forc.c end efl'ec1 

2. This Amaldment No. 2 lito IPio modify Seqjm 2 • 5mpc oflhe FPL-PRECO Terri1onal 

A8J'CCIDCDI. wbidl ideatlfiod mlllliplo-peaod Eahibil A u the ~ dcpiciUII the FPL· 

PR£CO lerritorial ~- ill O.SOCO. Hardoc. MAIIIIee end SIRIOU Coun11ea. 

3 Punuan1 lo Ibis Am~ No. 2, lhe lcrritorial bouodary id.entiftod on P .. c 28 of 3J of 

Exhlbi1 A to lhc oriJinai FPL-I'Rl!CO tcnitorial Apwmcnl i110 be mocMlod u depoetod 

ATTACHMENT A 
PAGE 1 OF 5 
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(luallhiblodl on AmcadmcUI No. 2 - IWubn A. The- hiaJiliJbiCd oa Amcndmalt No 

majority of the lola In PIIIM I U.wtdlln PPL'e M'VIce .,_ 1bla ~~No. 2 would 

lrlnlf«lhe biJhliil*d -IQtb o(lbe nJJUnatmitorial bouad.y &om PR.eCO 10 FPL 

10 mable FPL, wbich alrady bu dlecributioa racllitia in the arQ, 10 ICIVC lbe lllb~ 

by ctlber FPL 01 PR.£00. A -IDCI boulldl cleKripdoD of lbe IRa 10 be cr-l'cn-ed ia 

ad (Oflb oa A DlC!' ilrMIP' No. 2 - Exhibit 8. Am r *"- No. 2 - Embtta A md 8 arc 

4. Upon FPL 'allld PR.£00'1 at~:~llioa of tbll AD'P! ,.._.No. 2. FPL llld PR.eCO will aeet 

lppf!OVal hereof by ftlina a pcdtioo for IIICb ~ppVYtJ with lbe FPSC. 

5. ThiJ Amcndmcnl No. 2 lbaJl ~ etfctiw upon iulpp'O\'tJ by the FPSC. 

Pqe2 of3 
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IN WITNESS WHEREOF, Florid& Power & Liabt Compuly Uld Peace River Electnc 

Cooperative, Inc. have cauaed thiJ .NncndnMnl No. 2to Tcmtorial AsreementiO be executed by 

their duly 1ulhoriud otrJCCn on~ day of J111uary, 1998. 

Peece Rlvcr El«lric Coopcnlive, Inc. 

ATTACHMEIIT A 
PAGE 3 OF 5 

sy:l ~MzrS~~biT. Mule •y. Jr . 

_____ , ....... 

a-.1 MatNacr 
Peace Rlvcr Electric Cooperative. Inc. 
P.O. Bo~ lllO 
Wllldlula. Florid& 33173 

Florid& Pow. .t: Upt Company 

~lidelll • Distribution 
IFlooridM'I>ower tl Lilli! Compmy 

1029100 
Miami, F1oridl 3 31 02 ·91 00 

P.,e Jofl 
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LAND DBSC1UPTION OP NORntbN PORTlON OP SADDLEBAG CIU!J!K RANCHES: 

A PARCEL OPLAND LOCATI!D rN SECnONS 31 AND ll. TOWNSHIP JS SOUTH, RANGE 

21 EAST, MANATBB COUNTY. FLOIUDA, AND BBINO MORJ! PARTlCUl.AJU.Y 

DESCRJBED AS FOLLOWS: 

COMMENCE AT A FOUND 4'X4" CONCilBTl! MONUM.EHT (11735) MARKING TME 

NORlliEAST ~ OP 11111 WIST ONB·HALF OP THE SOl1THEAST ONE-QUARTER 
OFSEcnONlZ,TOWNSHD')SIOUnt.lANOII%111AST,MANATI!l!COlJNTY,FLOIUDA. 

THENCE ALONG 1111! NOitnf UN1I Of lAID WEST ON!-HA.Lf NOilnf 19'32'41" WEST 

A DISTANCE OP 2011.41 fUT TO A POUND 4'X4' C0NCJUrrE MONUMEHT (1132.4) 

MAJOONO THB POIH1' 01 BIIOINNINO, nfiiNC! COtmN'UI! NOR11f 19'32'41' WEST A 

DISTANCII OP SOI6.11 F1!BTTO A POIH1', nt:I!NCI! HOilnf 01'41'14"1!AST A DISTANCE 

OF 398.1 1 fE.BT TO A POIH1', miiNCI SOlTJ'H 19"16'41"1!.AST A DISTANCE OF 9S6.2' 

FEET TO A FOUND llBBAR AND CAl (mlO) MAJUClNO THE SOl1THWEST CORNEll OF 

MARXS PROPERTY AS PI!Jt OfFICIAL UCORDS BOOK IllS; PAGE 6,2, THENCE 

ALONG THE SOUTlUlASTI!JU. Y UN1I OIIAJD MAJUtS ntOI'ERTY NOR11f n'59'41" 

EAST A Dl:ST ANCB OP 3203. ?S PUT TO A POUND llBBAR A. "!D CAP (12.230). THENCE 

NORTH 00'11'10" WBST A DISTANCJI 01' 1416.6HE8TTO A PQINT,llWICE NORTH 
88'20'SO" EAST A DISTANCB OP 99U7 PI!.BT TO A SI!T REBAR AND CAP (13524), 

THENCE SOUTlf 00'07'43" WEST A DIST ANC1! OF 2531.00 fEET TO THE POINT OF 
BEGINNING, CONT AININO 119.11 ACUS NO«.! OR LESS. 
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