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Blanco Bayo , Di r ector 

AIIOmt')J at law 
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Talla~. florida JlJil 

May 7, 1999 

Division o f Records ' Reportinq 
florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0950 
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RE: Petition by the Florida Di vi !Sion o f Ch(•SIIJlf'ol l.c· lltllltlo•a 
Corporation for 1\pproval o C Transportation Se1 vi cl•:; II!Jreement:> 
and Revised Tariff Sheets 

Dear Ms. Bayo : 

Enclosed on behalf of the florida Division o f Chesapea ke 
Utilities Corporation fo r f i llnq is an or iq1nal nne! I '1. ropics o( a 
Petition !or Approval o f Trnnsportatl on -crvlc«.>:J 1\•J• ePments and 
R~vlaed Tariff Sheets. 

Please open a docket to consider this matter. 

Please acknowledqe receipt of the foreqoi nq by s t11mp1nq the 
enclosed extra copy o f this letter and retu1ninq s<1mc Lo my 
attention . Thank you for your assistance . 

Sincerely, 

:#4,.._ .i... \:'i/r!lc ... 
'~yne L. SchiefelbPin 
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• e OR! 
BEFORE 11fE FLORIDA PUBLIC SERVICE COMMISSION 

In rc Petition by the Florida Division of ) 
Chesapeake Utilities Cotpontion for ) 
approval ofTransponation Services ) 
Agreements •ad Beyj¥4 TarifiSbccss) 

PETITION FOR APPROYA!. OF 
TRANSPORTATION SERviCES AGRE:EMENTS 

ANQ REYISEp TARifF SHEETS 

The Florida Division of Chesapeake Utilities Corpontion ("Florida Division"). pursuant to 

Seaion 366.06, Florida Statutes, and Rule 2S-9.034 and 2S-22.036, Florida Administrative Code, 

f. •tit ions the Commission for approval ofiransponation Services Agreements and Revised Tari!T 

Sh~ts. In suppon of its Petition, the Florida Division Slates as foUows· 

I. The principal business address of the Florida Division is P.O Box 960, Winter llavc111, 

Florida 33881. 

2. The name and address of the penon authorized to n:c:c:ivc notices and communications 

with rcsped to this Pet.ition is. 

Wayne l.. Schiefelbein 
Gatlin, Schiefelbein&. Cowdery, P A 
3301 Thomasville Road, Suite 300 
Tallaha.uce, Florida 32312 
(8SO) 38~-9996 

3. The Florida Division is a natural gas distribution company subjcct to the regulatory 

jurisdiction of this Commission as prescribed in Chapter 366, Florida Statutes. Its substantial 

interests will be alfeclcd by the Commission'• disposition of this !'clition in that sucl1 disposition will 

detem•ino whether the Florida Division wiU be pcrmincd to provide firm transponation service on 

terms agreeable to it, Quincy Farms and Femlea Nurseries, Inc ("Eemlca") and will update tari.JT 

sheets which describe the territory of the Florida Division to be i.nclwive of the area in which the.K 
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IWO CUJIOmct'S ate siluated 

4 Quincy FarmJ opcmes a nwlvoom llfOWin8 facility in Gadaden County and markets 

its producu throuahout the southeastern United Stales. Quincy Farms employs approllimately 620 

employees. Natunl gas will be primarily used for humidity control and heatiug in the mushroom 

growing rooms. 

S. The Femlea Nurwery in GadJden County is one of three facilities operated by Fernlea 

in FloridL Femlea a1Jo operates three additional nurseries in CanadL Fernlea employs about 200 

employees IOd StoWS poiNeltias and other beddina pianiJ which are 10ld to the east em United States 

matlcet Natural ps will be ldCid to mainlaln temperatures conducive to growing these type of plants 

throughout the winter. 

6. ln order to serve those two customers, the Florida Division will be installing 

approximately 6.8 miles of di11n'bution main from FGT'a mainline facilities near Quincy, Aorida. 

These facilities are designed to be able 10 provide JerVicc to these two facilities now and in the future 

and can be used to expand into the surrounding area to support any growth thAt may ocx:ur 

7 The Florida OMsion has entered into two Transportation Services Agtccmcnts. with 

Addtndums, (Exhibit I), whidl are, In all aspects except one, in aCGOrdancc \vith the Finn 

Tnuuponation Sc:rvicc Rate Schedule (ITS), InduStrial Sales Service Rate Sdledule (I), and all other 

provisions .~fits tariff. The one exception Is that in the Addendurru, the parties have agreed that, 

subject to the Florida Public Semce Commission'• (FPSC) approval, the rate per therm for each 

service provided (FTS & I) will remain fuced at the lcvd which was in existence prior to the recent 

Rate Restructuring proccedina for a period of two yearJ from the in-service date for eadl f1cility 

8. Quincy Farms, Femlea Nurseries, Inc. and the Florida Division, wbscquent to the 
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initial negotiations which resulted in the Transportation Services Agreements. negotiated Addendums 

to the respective contracta which fuc the fii'JI two years' rates There are several factors which 

contributed to the need for these Addendums 

Firsl, the bulk of the original negotiations were conducted prior to the timing of the Florida 

Division'• filing ofa Rate Restructuring proceeding which resulted in an increase in the FTS and I 

rates All of the economic analysi1 and diJCUuions between the respective panics were conducted 

using the ratCJ in effea prior to the Restructuring. The costs of equipment conversion to Quincy 

Farms and Fernlea are subsa&ntia1. and all of the Parties tec:oguiz.ed that it is appropriate to fix the rate 

so that the economics of the conversion to natural gas arc subSUtltially unchanged 

Second, the Aorida Division iJ expanding ill presence into the non hem pan of the State and. 

Ol wch, iJ not well known in the area. As a mc:uure of good faith and to pre.sent a positive image 

to tlac QIJlOITICI1 and the oonvrunitic:s in tho area. the F1orida Division believes that the Al!dCfldurns 

favorably demonstrate the spirit ofthe original roegotiations and that the Aorida Division is a good 

community partner. 

Third, the Aorida Division believes that the bencli!S to the general body of ratepayers, as 

shown in the Cost of Service Study (Exhibit 2), over the life of the twenty-year contracts. are 

positive. Tweruy-year contniCU are unusual in the natural gM industry nnd in order to secure the two 

contracts wbmiued herein. it is important that the early years provide the incentives of expected 

savmgs for the customers in recognition of their wbstantial conversion cost• Therefore, it is 

appropriate to ensure LhCJe aavings for Quincy Farms and Femlea by fixing the rate during the first 

two yeara in recognition of the long-term commitmentmsde by these two entitles 

F"tnally, theceooo~nicimplct offixina the non-fuel charge~, pet the termJ of the Addc:ndu=. 
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for these twO automers is $9,245 per year (or a total of$18.490) less non-fuel revenues collec~ed 

from these two c::uslomers than would be collected under the RlCelllly restructured rates over the two­

year period. However, the total inc:remental non-fuel revenues anticipated to be generated by these 

two aJStomm for the first twO years (using the fixed rate per the Addendum) is $251,128 (Exhibit 

3). After the firat two years, the non-fuel rate will then be at the tariff rate! for FTS and I setVice, 

as may be in effect and modified by the FPSC. Again, these contracts generate revenues in excess 

of the cost to serve and provide benefits to the general body of ratepayers, as shown In the Cost of 

Set vice Study. 

9. The Florida Division submits, u a past of this filing, revised tariffsheeu No 3 and No. 

6 and new tariff sheet No. 4.1 which include the appropriate areas of Gadsden County as the service 

territory of the Florida Division. Exhibit 4 contains the red-lined versions and proposed versions of 

thc:oe lllrilf lhects, Gadsden County i1 I!Klll~d nonhwCJt ofTallnh!ID« !!nd !1 rum I in nP!\lrc; With 

the exception of the municipal systems operated by the City of Chauahoochec, the City of Quincy 

and the Town of Havana. there arc no natural gas providers in the county. The Florida Division has 

met with representatives of each of the three cities regarding its intention to provide natural gas 

service in Gadsden County. to Quincy Farms and Femlea Nurseries, and, u needed, elsewhere 

outside of their municipallimlta. Each of said municipal provide~ indicated they had no objection 

to the Florida DiviJion 's plans In that regard 

I 0. The florida Division ulcs that the Comrniuion approve the Transportotion Services 

Agreement with Quincy Farms and Fcmlea Nurseries, Inc . as a special contract undu Rule 25· 

9 034( I). Florida Administrative Code and to approve the tariff sheets revised herein to recogniz.e 

the appropriate area of Gadsden County as the setVice territory of the Florida Division 

4 
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II . Purauant 10 Chapter 366, Florida StaiUies, the Florida Division is entitled to 

reasonable c:ompensalion for the Jomlice rendered, and the Commission lw the authority 10 approve 

nics to provide such compensation 

12. The Florida Division iJ aware of no ditputcd issues of material fact 

WHEREFORE.. the Florida Division of Chtvpulce Utilities Corporation requests 

Comm.ission approval of the Transponation Sen-ices Agrctmc:nts with Quincy Farms and Fernlea 

Nurseries, lnc. and the revised tariff sheets u soon u practical. 

r~ ...... 'h 

Respectfu.Uy submittf'd. 

ayne L Schiefel . 
Gatlin, Sc:hiefdbein &. Cowdery. P A. 
3301 Thomasville Road, Suite 300 
Tallahwcc. Florida 3 23 12 
(8SO) JSS-9996 

Allomcys for the Florida OtVIJion 
of Chesapcalce Utilities Corporat ion 

5 



• • 
EXHIBIT I 

TRANSPORTATION SERVICE AGREEMENTS 
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Transportation Services 
Agreement 

by 
Ch •1•ke Utllitlea Corporation 
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T'rONpotUJIIDII Stnlc'n A,_..rtll 

~ .. c:~ Uflllllcl COipOif/IIOIO 
wtd Qwltoey Fw., 

Thia TRANSPORTATION SERVICES AGR.EI!MENT \ Av«mauj is 

mlde and auued into by and between Chaapea~t Utilitia Corporation, 

a Ddaw&R corporation doinc business in Florida u Central Florida Gu 

CoiJII*ly and hereinafter referred to u "Cheupeake", and Quiocy Pamu 

bereWher nleued to u "Quincy Panna. • 

Witnesseth 

1VHEREAS, Ch-P"kc is a patty to a Firm T ruuport.lllion Strvic:2 Acreancnt, 

Co~Jtn~C:C No. 5057, dated Oa.ober 1, 1993, or any Pvrnsor Ap-eemalt ~. 

with Florida Gu Tran11niaion Comp&Dy \FGT") under FGT'a Rate Sc:bedllle 
P'J'S.1 (wbic.b i~f«mcnt is hueinaftu refer~ to u "the flTS. I Service 

Apementj; and 

WHE.REAS, Quincy farms bu requeaud that Chcupeake receive certain 

qllllltitia of pa for Quincy Parnu' ac:oount, transport Neb quantitiea on 

~·· diaribllt.ioo syaan, and redeliver aarne to Quincy Parma' Facility 

locau:d oiJ Coumy Road 65 aear Quincy, Florida. and Chrnpeakr qrca to 

provide IUCb IC1Vice in ac:oordance with the temu hereof; and 

'WHEI\EAS, Quiocy Parau deaira firm ps truuporution ~ervioe, and 

Chesapeake is willinc to furnish llldl aervice under iu applicable Rate Scbedllle 

FI'S and proviliocu of the Gencnl Ruks and Rqulatiocu of iu Florida Public 

Service Commlaioo \PPSCj • a.pproved Natural Gu Tariff; and 

WHEREAS, Cb-peake wi.ahta to rdioqu.i.dt to Quincy Parnu, and Quincy 

Parma wilbta to acquire. a portion ol CbrnP"'kr'a finn c:apacUy ricbu under tbe 

P'J'S.1 ScrW:c Acreemeot, which firm Cif*ity rl&hu Cbetapeake i.a ent.itUd to 

rdinquiab purawlt to tbr Clp'City rdinquishment proviaioru of tbe Genenl 

Temu and Conditioru of PGT'a Peden! Enerv Rqulatory Comm.iaion 

("PERC") Gas Tariff, and subject to the termJ and conditions of this A~t; 

and 

'WHEREAS, Quincy Panna deairu Firm Gu Suvice, and Chesapeake is williJI& 

to fumi.ab such ICrvice under iu applicable Rile Sc:bedule IS and proviaioru of the 

General Ruks and Replationa of iu Pr..C ·approved Natural Gu Tariff; 

P-ee l 
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NOW, lliEREFORE, in consickration of the premiJes and the mutual 

covemou and .,-ee:mcnu bueUI contained, the Parties qree u followa: 

Ardde 1: Deflnidons 

Unless aorcher dt:6nitioo is apt ealy llaUd within thU Apeemcnt, the follow in& 

CermJ aod ~ wbm IUid in thU Avcanmt and in all c:dllbiu, Rlcitala, 

aod appcndicea contained or 11•edwl to thU Ap-«mem, are inlaldcd to and will 

mean u followa: 

1.1 •Aaiu~rtnt Shipper'" 
mean~ Quincy Pamu. 

1.2 -aai' 
mao~ c.be-= ol a- required 10 ...U. c.be tmlpCt'IUIR of OM powad of ..ur from 
S9 desJ- Pahnnbcit 10 60 dcvca Fahrenheit II a coiiiWit p~ of lU) p.a.i.a. 

IJ "Gaa" 
meaiiJ ll.ll'llnll pa which il i.D c::oofo~U~&DCC wi&b c.be qualily speri6cations of c.be 

TRMpONr. 

1.5 "Montta• 
mean~ a petiod bqianina at 9:00 Lm. Central Clock I &me (CCl) oa c.be lint clay of a 

c:almdar month and todina ar; 9~ a.m. ccr on thA: lint clay of c.be oat .. ueedi.D, 

c:almdar mondl; provided tlur, in the event of • ch~ in the ddia.ition of the 

COl •dt'O'.di,.~etm in the wiH of Florida Gu T ruumiaaion Company ("FGT} 

on 6le widl tbc Peden! £nerv Replar;ory Commiaioo ("PERC"), thi.a cWinitioo 

ahall be doemed to be amended automatically 10 that it ia identical at all times to 

the definition ol the correspoodins term in wd tariff. 

1.6 "'Dthlheun• 
mmm 1,000,000 IN' a (I MMlku) or ten (10) themu. 

1.7 •p.sJ.a.• 
mana pounds per ~qU&te •nch ab.olw•. 
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1.9 14ulmurn Dally Contract Quantity" or 14DCQ• 
IDCIIU the maximum quantity of sales .uvioe pa to bt nude available by 
Cbeapeeke on ~.ny pvcn day to a c:wt.omer in u:cordanoe with th.e provisioDJ of 

a firm aales .uvic:e .,-eement. 

1.10 "'af 
IJIADJ a period of 24 CIOIIICOiliYC boun beJinni n& and eodioa ll 9:00 Lm. CCT; 

provided tN&. in the event ola cbanp in the cWinition of the oorre.pondinccmn 
in the tariff of Florida Gu Transmission Compmy ("PGTj oo file with the 

PeduaJ E.ouJy Rqubuuy Commiu.ion ("PERC}, thia definition ahall be 
deemed to be llmCftdod autonutically 10 dw it is identical at all time~ to tbe 
deflnition of &he CIOrrapondin& term in aaid tariff. 

1.11 •DeUvety Polnt" 
mesns the point ll the CIOnuec:tioa of the E.cilitica of an upJtream pvty and a 
dowDJtreun petty's facility Ill which the pa leaves the outlet aide of the 
meuuri.n& equipmau of the uplllream pvty LDd enura the downarcam patty's 

&cility. 

1.11 •finn C•padty RJa'htl" 
means the ri&fx of a Shipper to roc:ei~ and theobliption ofTrvuporterto make 
available for delivery, quantities at Shipper's P'rimary Delivery Poinu up to the 
ataud MDTQ, pu.taWU to the cemu and oooditions of the PCT PERC Gas Tariff 
and my applica.ble Servia Ap-eement or Setvioe Aveemenu provicfinc for Pinn 

T n.111p0 rtation Service. 

1.0 •Mulmum Dally Transportation Quandtf or •MDTCr 
maAJ tbe larp quantity of pa. c:xpraaed in Dekerbuma, tlw Trvuporter is 
oblipted ID traNpOtt and make available for delivery IDa Shipper under lilY 
applicable Suvioe Aveemcnt or Servioe Av-enu for Pirm Tnn.sporwioo 
Senic:e on any one day. 
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meam a reque~t by 1 pany to 1 producrr, pipdine or local diaribuUon company 

for receipt or delivuy of 1 physical quantity of ps punuant to a Tranaportat ioo 

Servioe Apement. A nomination tpccific:s (i) the quantity of ps per day, 

measured i.n Delwherms, to be l'fJCieived or ddMred on bdWf of the oomin.uins 

party, (u) the potm{a) It which the pa ia to be reoeived and dtlivered and [li~ the 

period of lime in. which the delivery ia to u.kc pt.oe. 

us .,,o.t• 
meam Point of mtemt, dw ia, the point at whic.h the title of papwea from the 

upsuam patty to the downst.ream party (Delivery and Receipt Poinu). 

1.16 "'ecaar 
means the recall, by Relinquishinc Shipper, of Pinn CApacity Richu formerly 
released to an Acquirinc Shipper. 

1.11 •Receipt Point' 
mea.na the point It which pa ia received by Traruportcr i.nto Tramportcr'a ryrtem 

&om an uptream ICIVioe or facility. 

1.18 -aeteue• 
meam a rel.i.nquishment of Firm Capecity Ri&bu by 1 Shipper. 

1.19 1tellnqulshJna Shipper" 
meam Cbaapeake Utilities Corporation. 

1.10 -shlppe~ 
meam the pany that b.u conu·aa.cd with T ranaporter for transporlltion ICf'VU. 

1.11 'Transporte~ 
means PGT, the pany receivinJ pa 11 the receipt poi.nt(a) and traruportinc 

volumea to the (pOint(a) of deliv.:ry. 

Pqc4 
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meana 1 production zone, u (oiJows: FGT divides iu pipeline aspply territory 

into three zooa. Zone one (I) oripoausu comprcasor Jtation 12 and extends to 
the asaion tide of comp.ra10r IWion 17. Zone two (2) oripnaua u 1 he cfiacharte 

ade of comprcuor .wion 17 and extends to the 1uaion aide of comprcuor Aation 

II. Zone three (3) oricinates u the ditclurge side of compressor ru.tion I I and 

c:xtenda to lblion I 12. 

Capacity Rellnqulahment Section 
AI1'1CLE II: Scope of Cepadty Relinquishment 
2.1 
C-bcnpeeke abalJ rdinqui&h to Quincy Pamu, asbjea to the terma and conditioru 

of tbU A~nt, 1 portion of the firm ~ty ri&f\u which Chaapealle is 

e.otit.led to relinquish under the FfS.t Service ~ Cbeaapcalle'• 
relinquilhment of FfS.t capacity ri&f\u hereunder ahaJI be lllhjea to the terms 

and ooac:.ition~govunin& p.--.rranpd temporary pointo(OopOinl ~linquishment 

of FTS-1 aptcity ripu, u ICt forth in the Gmeral Tcrau and Condition~ of 
PGTa PERC Gu Tariff, u IUCh provision~ auy be anyndcd from time to time, 

IUb;ccs to approval by the FERC. Cbeaapeake rcpraenu and warranu thiS, on 
the dale of CUO"ion of thia Acreem•:ttt· (a) the FfS.t Service Apement is in full 

force and cHoa and hu not been uaiped by Chesapeake, and (b) Cheupeakc is 
not in default of any of iu oblicatio01 under the FfS.t Service A~mcnt, and 
(c:) Relinquiahi.nc Shipper warranu thiS, upon expiration of the FfS.t Service 

Contn~et ISOS7, -..hic:b it hu the riclu to m.cnd, provwocu will be made to 

rmnr or replace Aid cont.na in order to m«t Rdinquisbina Shippers 

oblip&ioOJ under this averment. 

2.2 
The FGT Primary Point(•) of Receipt under the FfS.t Scrvicr A&reemcnt which 
Cbeupeake ahaJI rdinquiah ~durin& varioua montba of the yeu are let 

fonh in bhibit A to thia A~ wtuc:b is incorporated bucin by m~ 

and made 1 part hereof. The Maximum Daily Tnnaportation Quantity 
("MDTQ") an.d the associated PGT Primary Delivery Point capacity to be 
relinquished he~ ahall be u IICl fo.rtb in Exhibit B to thia Acn:cme:nl, whi.ch 

is incorporated herein by reference aud made a part hereof. 

f>l&cS 
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Cheapeake shall provide to PGT the notice of capacity relinquishment required 

under the General Temu and Conditions of FGT's PERC Gu Tariff. 

Chesapeake dWI abo diliccndy and in a timely manner take all other actions 

required under the Grnrtal TumJ and Cooditioru of FGra PERC Gu Tariff to 

relinqu.i.ab iu flfm capacity ripu to Quincy Fanru. 

1.4 
Quincy Parma dWI ~CC~tpt the firm capecity reliAqui.abment from Chesapeake 

IUbjea to the ttmu and cooditio111 of this Apemrnt and the Grncnl Temu and 

Conditio111 of PGT's PERC Gu Tariff covunina auch relinquis.hmcnu. Qu.incy 

Panru shall a1.o diligently and in a timely manMr u.k.e all other ac:tiona required 

under the Geuual Tertn~ and Conditions of PGrs PERC Gu Tariff to acquire 

the firm capacity riaJtu to be relinquished bereunckr. 

u 
The firm capacity relinquidunent contrmpl~ hereunder aha! I becoruo dft!Clive 

on the first day o( the lira Eull month followina the itHervice date of the fadlitia 

reqWred to auve Quincy Farms and continue for twenty {20) years from that 

dau. 

AITICU Ill: Rellnqullhed C1padty Charfes 
3.1 
Commencing on the effective date of the c:.pacity relinquiahment co Quincy 

Panru un.drr the P'fS.l Service Apmmt, u identified in Section 2.S above, and 

OOCltinuin& until this Apemcnt is tr.rminaed or apirea, Quincy Pamt11 ahall pay 

to FGT tbe maximum applic:abk wiH ~ allowed by PERC for the capac;ty 

relinquislvd under aid P'fS.l Servia~ and abaJ1 indemnify CJ.a.peakr 

and bold itlwmlas from any and all Fl'S-ll'll.el and d:wp ~ by FGT to 

Cheaapeake for the relinquiahrd c:.pacity durin& the period that thia Agreement 

remains in effea. 

3.1 
Upon the effective date of any n:all by Chesapeake of any ponion or all of the 

rdinquiahrd capacity, 11 provided in Section 4.2 or Section 4.) hereof, 

..... 6 



• • 
~lolt S4nicrl ,c,.._lll 

B«w..t C,.,..,..• UtUitla C"'f>>'VVIolt 
atttl QtWtq Fan." 

Cbeqpeake •hall be resporuible for and shall pay all of FGT'a f'l1a and dwcea 

for aucb recalled capacity under the FTS-1 Service Aveement durin& the period 

of IUCb recall. Chesapeake aball indemnify Quincy Famu and hold it humlaa 

from aay aad all such charp ma'Cid by FGT to Quincy Parnu for the mcalled 

cap!lcity after the effective ciau of such recall. 

AIT1CLE IV: Use of Relinquished Capacity; RecaiiiUJhts 

4.1 
Commmcin& on the effect.ive date of the capacity relinquiahmeou deftned in 

SecUoo 2.S hereof, Quincy Famu ahall xquire the FTS-1 captcity riahu 

rdinquiahed by Cbnapake hereunder and &b.all be entitled to '* auch captcity 

aubjea w (a) the General Temu and Condit.ioru of PGT'a PERC Gu Tariff 

applicable to capacity rdinquiahmmu, and (b) the temu and conditions of thia 

A&Jcoemmt. 

4.1 
Cbaapeake aball have the ri&!Jt to recall tctnporarily or pennU~U~dy a ponion 

or all of the 6rm apiCity ri&hu rdinquiabed bereunder, aubjea to the applicable 
notice requircmenu in FGT'a PERC Gu Tariff, in the evmt that (a) Quincy 

Pamu, without Chetapeake'a prior written ooruent, (i) ro-rdinqui&bea to a third 

patty any ponioo or lt&JlWU of the FTS-1 capK:ity relinqu.iabed by Chaapeake, 

(ti) requea a Primaty Receipt Poiru other than thoae .pecified in Exhibit A to 

tbiJ ~ or [w) UICt the rdinquil.bed capacity to move qu .m:itiet of ps to 

a cldivery point oo PGT'a ayiWD at which Cbaapeake ia not the Delivery Point 

Operator • ddiocd in FGT'a Tariff; (b) Quincy P&nDJ nomiD&tet for delivay at 

iu delivery point oo Cbetapetk,.'a ayaanleta than tiahty (10) percent of the 

capacity relinquished hereuoder by Cbenpeake; {t) Quincy Pamu breaches iu 

oontraaual oblipLioDJ of payment to FGT for aervice obtained under the 

capacity rdinquiJlunent provided for by tbU A&teement; or (d) Quincy Famu 

ocberwiae brac:bcs the tums and condition~ of tbU Apeement. In the eventtb.u 

Chm.,..ke umporatily m:alu a ponioo of the relinquished c:apac:ity under this 

Sec:tWn .U, Cbetapeakc ahall rH"dlnquiah autb capacity to Quincy Pamu 

aubjecl to compliaoce with the proviaiooJ of Secriocu 2.3 and 2.4 hmlof u to auch 

nailed......,...,, within ten (10) dayw ahr Quincy Pamu bu provided uaurance 

aciafactory to Cbenpeake, in CbetaP"'k•'a aole ditcretion, that the caUJt which 

pve rile to Chetapeake'a recall ri&ht hu boen removed. Neither a temporary nor 

P ... 7 
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a permanent recall \IJUkr this Section 4.2 o£ a portion or all o£ the capacity 

rd.iDquU.bed under this Acreemcnt shall become effea.ive until Chesapeake b.u 

p ven Quincy Farms notice in writin& tpeeifyiqlht eau.Je {or the recall and 

Quincy Panna b.u bad WI (10) day1 after rec:ript of auch notice to mnove or 

oorrea the CIU.Je for the recall. 

4J 
In the event that Chmpeake needs a pon:ion o£ the reli.nqui.ahcd FTS-1 c:apacity 

to IC:I'W iu peak demand requiremenu, Cbeupeake ahall have tbc ri&}u to 

cempon.rily recall the film apw::ity ri&hu relinqui.abod hereunder, pumwu to the 

provUlOOJ &O'+'mlin& Curuilment of tervioe u Itt forth in Cheupeake'a NIWI'll.l 

Gu Tariff, u approved by the Florida Public Service Commiasion (PPsq. 

Contract Transportation Service Section 
Article V: Points of Delivery and Redelivery 
5.1 
Q\ai.Dq Parma ahallc:au~e the T ransporur to deliver to ChcApceke at the delivery 

point on the T ra.DipOrw' a lflltm, ( w bidJ specified delivery point i.a bereirultu 

refem:d to u "Transporur'a Delivery Point"), tbe quantitiea of pa to be 

transported by Cheaapeake henunder. Chaepceke aball have no responaibiliry 

for 1nn1p0rw:i.on of Quincy FartN' pa prior to receipc of such pa from the 

Transporter at Transponera Ddtvery Point. C-hesapeake abaiJ deliver auch 

quantitiea of cu received from the Truuporter lit Transporter'• Delivery Point 

for Quincy P&nQS' aa:ount to Chesapeake'• Delivery Point at Quincy Farms' 

Facility loc:ated off County Roed 65 near Quincy, Ploricb. (hereinafter referred 

to u "Cbeupcelre'a Delivery Point" or "Shipper' a Facility"). 

Ardde VI: Quandtlet 
6.1 
Subject to the tenna and oonditiona of t.b.ia Ap-etment, Chaapnke llf'CC' to 

receive from the Traruporter, at Transporter'• Delivery Point, on a daily buis, 

a quantity of ps up to QWocy Panna' Maimwn Daily T ransporw:ion Quantity 

\MDTQ"), and Chmpeake -veeato tranaport and deliver equivalent quantities 

to Quincy PartN at ChcApealre'a Ddiw.ry Point located at Quincy Panna' 

Jlaa1ity. Quincy Parm.s' MDTQ under tbi.a Av-ncnt aha! I be the quantity of 
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ps per day u ahown in Exhibit B to this Acreement, which ia iocorporated 

herein by reference and rNde a pan hueof. 

Article VII: Schedulln1 and BaiU1dnl 
7.1 
Quincy Parnu shall be raponlible for nomiOAtina quantities of pa to be 

delivered by the Transporter to Transporter's Delivery Point and delivered by 

Chel41peeke to Quincy Farnu' Facility. Quincy Famu lhall promptly provide 

nocice to Chertp""kt of aU IUCh nominatioru. Such notica ah.U be provided to 

Ch peke by haimile trllllmiJaion. lmbalanca betwetn quantititt (i) 

ICbeduJ.d for ddivery by the Transporter to CheApakc and/or delivery by 

CbCl41peeke to Quincy Famu' FICility, and (i~ aaua!Jy delivered by the 

Transporter and/or Chcapcak.e hereunder, shall be raolved in IOCOrdancc with 

the appJjcable provisions of Chaapcakc's P1orida Public Service CoaunUaion 

("FPSCj Natural Gu Tariff, u NCb provisions may be amended from tirm to 

time, 111b;ec:t to approval by the PPSC. 

7.1 
The Putia herelo I""""''p'iu the delinbility of maintaininc a uniform rau of now 

of pa to Quincy Farnu' Facility over each 24-hour period and e.ch day 

throuaJwut each month. Therefore, Chesapeake -crees to naive from the 

Tramponer for Quincy Parnu" IIClCIOUnt at Transporter'• Ddivuy Point and 

deliver to ChtMpeelce'a Ddivery Point up to the MDTQ u dac:ribed in Exhibit 

8 aneched hemo,aubjea to any rcstrictiotd imposed by the Trt.~Uportu and to 

the provWOIU of An.idu vm and XlX of thia Aveement. and Quincy Parnu 

acr- to UIC CIOCiliDUCially reuonAhle dJoru to reculau ita ddiveria from 

Cbellpetke's pi diJtribution system It ll daily rate of now Dot lO acecd the 

'l&li!p!U of the appli.cable MDTQ and MDCQ for the month in queltion, aubjea 

to 1.117 edditional rcstriaions imposed by the Transporter or by Chesapeake 

puraw~~to Anida VD and IX of thia Aver~mm . 

Article VIII: Curtailment 
a1 
ThU Ap-ecmmt in all rapecu ahall be and remain aubjea to the applicable 

provisiON of the Cknenl Rulea and Rqulatioru of Cbesapealce'• N11ural Gu 
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Tariff, u they apocifially apply to amailment, and u approved by the FflSC or 

ita appropriate P 'CO"''f ap~cy or authority, all of which are made a pan hereof 

by this re!enna. 

Article IX: Title. Control and lndemnlfkadon 
9.1 
Quincy Pamu warranta lhat it will have &ood and muchanlable title to all p1 

delivered by the Truuponer to Chea~pcake for Quincy Pamu' aocount at 

Tnn1p0rur'a Delivery Point, and th.t NCh p1 will be free and clear of all Licna, 

encumbnnca, and c::laim. wbwoever. Quincy Pamu will indemnify Chesapeake 

and uve it harmless from all .Wu, tctioos, debu, ICX'QI•nca, damap, cosu 

includin& reaaonable attorney•' fea, loaa, and expe!UeS ariain& from or out ol 

the advent claim of any and all penotU to Aid p1. Chesapeake will indemnify 

Quincy Panns and uve it bannleu from all Nita, ac:Uoos, debu, IClCOunta, 

damap, cotU inc:ludin& reuonable attorney'• fca. loua, and expeiUeS win& 

from or out of the advent claim of any and all peraotU to ps dr.livend for t.he 

IIXIOWlt of Quincy Pamu to CJvMpe'ke for ll'IIUpOI'taUon hemmdrr which arUr 

from or relate to Cheapeake'a lriNpOfUlion of Aid p1 on Cbeupeak.e'a 

diaribution I)'IUID. In the rvmt any advene claim in rapca to Aid ps is 

aaaerted, or Quincy Pamu brachrl ita warranty herein, Chesapeake •hall noc be 

required to perform ita oblipriont to truupon and deliver pa to Quincy Pamu' 

Facility or, IUhiea to receipt of any noc:eaary rqulatory authoriz.ation, to 

continue .ervicc b.rreundrr for Quincy Pamu until RICh claim hat been finally 

daennined; provided, however, that Q-Uncy Pamu may receive aervicc if (i) in 

the aar of an adnnr claim, Qu.incy Pamu CurniJ.ha • bond to Chesapeake, 

conditioned for the protection of Chea.peeke with rapca to aucb claim; or (u) 

in the aar of a breach of wvnnty, Quincy Parmi fumiaba co.~. Aliafac:tory 

to Cbesapealte, of Quincy Pamu' title to aid pa. 

9.2 
Cheupeake aha.U be drcmcd to be in contrOl anci posession of the p1 to be 

truuponed by it upon delivery of IUCb ps by the Truuponer to Chetapeako for 

Quincy Pamu' IClCOunt at Tnnsponrr'• Delivery floint and until it shall have 

been delivered to Quincy Pamu at Chaapcake'a Odivcry floint I~ at 

Quincy Pamu' Facility; and Quincy Parma ahall be deaned to be in control and 

poascaion of auch ps prior to auc!1 delivery to Chcupetke and after auch 
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delivery by Chesapeake to Quincy Farms. Each pany, while deemed to be in 

control and poaenion of JUCb ps, shall be responsible for, and aha.ll indemnify 

and hold the other bannlas from any and all cbims, actions, suits, indudin& 

attorney's fea, arUin& out of or rellliq in any way to autody and control of 

such P'· 

ArtideX: 11m 
10.1 
'The rue w be c:b.upd for each therm of ps delivered hereunder by ChCApeake, 

up to the MDTQ aublisbcd by UU. A&reemmt, aha.lJ be the rue ~a fonh on the 

FTS rue ICbedWe in Chesapeake's PPSC NIIIW'II Gas Tariff. Thia rue indudes 

the cbarpa per thenn for truuporwion Rrvioe by Clwwpeeke under 

Chesapeake's approved Pirm TnJUpOrtation Service Rate Schedule. Cheupeak.e 

and Quincy Panns recopiu that{~ theFTS transportation nu tehedule may 

cbaap from rime w time due to chances in Chesapeake's openliocu and (a~ ttw 

the aforaaid or otherwise applicable rata and rate tchedulea may be revised, 

amended or 1Upeneded from cime to time 111bjea to the approval of the PPSC. 

CbcMpceh and Qvinq Panns -vet dw in any JUCb cue, the newly applicable 

U'UllpOtUUOD nu ~ule or the traruporw.ion nu .chedule that wpeneda 

any applicable tra1Uporw.ion rate tcbedule or the revised or amended 

transportation rate echedule, as the cue may be, dull apply to thiJ Avcemcnt. 

10.2 
Nothin& contained in this Ap-eement duJJ prevent ChCApeake from proposing 

to, and £ilinc with, the PPSC: (i) dwlp and revisions to any dfea:ive rate 

ecbedule, (a~ aupenedina nu JCbedulea, or [w1 any other modifications to iu 

tariff for the purpoee of clu.n&in& the rues, c1wJea and other provwon.a 

applicable w the ~rrvice provided under thu Apument. Nochin& contained in 

this Aplanau shall prevent Quincy Panns from oppoain& any c:b.&ncea, revi.tioo1 

or rnodi6arioos contained in any proposal or fllin& m.de by Cbtnpeake to or 

with the PPSC that affea the ctws~ or ~r provilio111 applicable to ~erviu 

provided under thiJ Aareement, or from punuina any ocher available lepl 

remedy with rapea to auch chanp, revwolll or modifu:ationa. 

l'a&~ I I 



• • 
ThwpotWioft S.Wu .c,.,.,,.,,., 

Htt-. (.'ltulfWOU Utlllllu COf7HWI/oll 
""" Qw ,..,. f"trrru 

IOJ 
If, durina the term of this ApmtiU, the Pedu.J Government, or any Swe, 

mu.nicip.lity or subdivision of such Government, should increaK any pruent tu 

or levy any additional tu, rdatinc to the aervice provided by Cbaapealte under 

dW Ap-eement, any such additiooal tu required by law to be plid by Ch-pake 

alall, in Cheapake'a diJcretion, UuoEar u ruch cfucmion it provided for under 
applicable law, be either ~epantdy awed on tm total amount of the bill or 

computed on a emu per lhcrm buia and added to the then cff«tive ~ for 
Cbeapnke'a aervices bcreunder. U, durina the term of thia Apment, the 
Federal Government, or any State, municipality or 1ubdivwon of ruch 
Govmunau, ahoulcl dccreue or ellini.nae any tax rduina to the aervioe provided 

by Cheupake under tJW Aveement, the redUGtion in such tu required to be 
paid by Cheape&U ahall, in Chwpake'a dilcretion, iruofar u such dixntjon 

is provided for under applicable law, be either aepuetdy ~ u a deduaion to 

the totalamounc of the bill or computed on a c.eota per therm basis and aubtnaed 

from the then effeaive rate hercu.nder. 

Firm System $ales Section /. 
All1CLE XI: Volume J~ \ ~ 
11.1 cs." 6 ir:!!__ 
Besinninc on or before ~en~r I, 199Y, Cheaapeake aball adl and deliver to 

Quincy Parma and Quiacy Panna aball take from Chaapeake 6rm pa under Rtu 

Schedule IS and the applicable provision& of the Geoeral Rules and Rquluioru 
of the Chenpealte'a FPSCcpprovcd N~ural Gu Tariff, which by refemwe 

be.mo an incorporated berUn and made a ~ beroof. Delivery of auch pa for 
uae in Quincy Parrru' fac:ility loaud in Quincy, Florida. 

ARTlCLE XII: Terms and Condtdons of Senice 
11.1 
Quincy Farms avea to pay ChCRp"kr for pa aervic::e under tJW Scrvicr 

A&Ju ""'"' • the rites and upon the oonditioru aet forth in Rate Schedule IS and 
the applicable provision& of the General Rules and Rqulationa found in 

Cheaapeake'a PPSC.pprovcd Natural Gu Tariff, u aaid rates and conditioru 
may, from time to time herea!ur, be lawfully ameodcd or rupcncdcd. 

..... 12 
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Billa are due and payable in 11000rdanct with the pro\·i.iona of ~ General Rules 

and Rqulationa of Chesapeake's PPSCapproved Natural Gu Tariff. 

llJ 
Quincy Panna tcknowledcu the Billing Adjustmeou Section of Cheapeake'a 

FPSCapproved Natural Gu Tariff. TlW Ap-eemrnt i.J abo Nbjec:t to ldditioo 

of any new tax or loea, or incnues to any aiating tu.ea or fca, impoted by 

sovemment rules and rqulaliona, not oontrolled by (or beyood oontrol of) 

Chetepake 

AR11CLE XIII: Force MaletJre 
0 .1 
Cheupake aha1l not be liable for failure lO deliver PI under thia Service 

Aareemeat, nor ahall Quincy Panna be liable Eor r.ilure to cake PI under this 

Service Apeemau, which ftilure is due to any cawe or aa oon.n:itutina Porce 

Majeure u ddined in the Chrapalre's PPSCepproved Nuural C.. Tariff, whidJ 

Porce MJ.;tu.n i.ruerfe:ra with Chesapa.U ddiverin& or Chetepalre ~ 

delivery of or lllinc the p. 

AR11CLE XIV: Tide 
14.1 
Title to the pa shall mnain with Cheupcake unli.l ddivuy th.ereof to Quincy 

Panna at the Dc:livuy Point, at which point and time, title to ~ p pauea to ~ 

Quincy PIIIDL 

Term and Other Provisions 
AR11CLE XV: Term 
15.1 
TlW Apeeroem abaiJ be effective upon the iswuvioe dau of the fxilitic:~ required 

to toerve IUilUtll PllO Quincy Pamu and abaiJ oontlnue in effoa for a pc.riod of 

tweory (20) yean; provided, however, thia Acrcemcnt may be t.etm.inaud earlier. 

(1) ar Cb"''p"'ke'a option, upon the effoa.ive dau of Cbt~tpc.ekr'a eun:Ue of 

pc.rrnan.ent recall ri&hu in accordanct with the provisiona of Section 4.2 hereof, 
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oaly u tO the permanently rec:alled captcity, and uw Apment shall remain in 

full foroe and effett u to any firm captcity relinquished b.tn:undu which ia not 

recalled permanently by Cbeapeake; (b) upon the o:piration or termination of 

Cbmrek•'a PT>I Servioe ApilUI'Ient with PGT; or (e) oc.henrile in ICX:Ordano: 

with me Put.ia' rapeaiYe npu under applicable law. TIW Acmment Wll be 

l'.ltlllded oo a yttMO-year buiJ after the initial period of twenty yean expirea, 

uoJea tumi.nattd by tither Party, with at ltut ninety (90) dar- written notice to 

the other Party prior 10 tbc terminllion date. 

AlnClE XVI: Aaslpment and Transfer 

16.1 
No wipvnm~ of thia Aveemtnt by tither ~ may be: made without the prior 

WI iuecJ tpproval Of the ocher patty (whi.eh approval ahalJ not be Unre&IOnably 

withbeJd) and unleu the wipinc or transferrin& party's uaicnee or transferee 

ahalJ a:pcealy ~. in writina, the dutiea and oblipl.iona unckr thia 

Ap'eemall of !the uaipiq or tranderrin& party, and upon 1\lCh uaipuncnt or 

tnmfet and ..unption of the dutiea and oblipt.iona, the aaipinc or tranafuri.nc 
parr, dWI fumiah or awe to be furnished tO the other pvty a true IJid eorrea 

copy o£ auch aaipment or t:I"Ullfcr and UIWDpUon of dutiea and obliption.a. 

ARTICLE XVII: Gcwemmental Authorbadons; Compliance With 
Law 

17.1 
TbiJ Ap.cment ahaiJ be: aubjea to all valid appJic:abk AIU, loaJ and (ed.enJ lura, 

orden, direc:rivea, rulca and rqulationa of any covcrnmental body, acencr or 

official havinc juriadiction over thia Apeemer~t. Tbe paniea abal l comply 11 all 
rima with all applicable Peden~, ate, munic:ipal, and ocher law., ord.inances and 

rqulation.a. Tile panja will fumiah any information or nccute any documenu 

required by any duly conatinlled Peden~ or atatc rcculatory autboriry iA 
COIIJI«lion wi\h the performance of thia ~t. In the event thia Ap:emeot 

or lilY provi.Jiona herein ahaiJ be: found cont.ntry to or in conflia wi\h any Ncb 

law, order, directive. rule or f'CI\IIIlion, the latter shall be deemed to control, but 

oothinc in this Acr-nmt aball prnmt either Pany from conWtinc the validity 
of any tuch law, order, din:ctlvc, rule or rq;ulation, nor ahall an}'\hinc in this 
Aveement be coMrued to require either Pany to waive iu respective richta to 

........ 
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usen the lack of jwUdic:tion of the FPSC or the PERC OYU thU A&rcemmt or 

any put thereof. ln the event any law, orckr, directin, rule, or rqulation ahall 

prennt either Pan:y from performi111 hem~nder, then neither Puty shall have 

any obliption to the other durin& the period that performa&:~C~e is precluded. 

17.1 
Thia AJreement and any dispute uitin, hereunder thaU be conmed by and 

inwpraed in ICCOrdanc::e with the laws of the State of Florida, adudio1 any 

coaflicu of taw. rulea that would require the appliau.ioo of the laws of ~r 

juritdictioo, and aball be subjea to .U applia.bk laws, rule., orckn and 

rqulaiODJ of any Fedenl, awe or local covtm~Mntal authority havin1 

juritdiaioo ovu the pa.rtia, their ftcilitiea or the tl"'llACtio111 contemplated 

ben:in. 'The venut for any .aion, ll law or in equity, commcti':'Cd by either pany 

tpiDil the othu and ariAnc out of or in connection with thia Apr:ment ahall be 

in a court of the Sw.e of Florida havil!l jurUdiction. 

AITICLE XVIII: Nodcel 
18.1 
Ex.cep u otberwUc provided herein, any notice, requtll, danaod, l!•temenr or 

repon pertaininc to thU Apc~MDt ahall be in writi111 and ahall be c:ocuidemi u 

effective oo the reoeip date, when mailed by certified or ,.iaercd mail, or on the 

date tent by facaimik tranamiaaion or expras mail~erviae. 

18.2 
All Comnnmica•io111 with rapea to thia ~~ ahall be eeru to the followin& 

addJeua: 

To Cheaapcake= 
Cheapcakr Utilitia Corporat.ion 
P.O. Boll 960 
Winter Havea, Plorida JJII2 

Concaa Penon: Transportation and [!.d .. n1r Coordinator 

Tdrpbonr: (941) 293-JOSJ 
Paaimilr: (9~ 1) 29+li9S 
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To Quincy Farm1 : 

Quincy Parma 

Rouu 4 Soz 245 

Quincy, Florida 32JS1 

Auention: Mr. Sob J. Weatherford 
TdcpboM: gsu (904) 17S-1600 
Paaimik: sS"O (SIG4}a?- 3Y'1J 

ARTICLE XIX: Miscellaneous 
19.1 Hudinp. 

• 
~lott.~A,.._nl 

~ r":eUif'IOI.t UtUIJia COf'Jif/t'«lolt 
-' QwJitq FQniU 

All an.icle headinp, reaion headinp and tubbc.dinp in this Apmeot are 

illletted only for the (X)f"lvenimce of the Parties in idco~Gcation of the provUio111 

hereof and ahallnot affect any coiUUUClion or interprcu.tioo of thi.s A&rcement-. 

19.1 Entire Acreement. 
Thil A&JUmtlll, iocludin& t-he exhibiu aaached herrto, ~ forth the full and 

complae undenuodin& of the pan.ies u of the dau of iu CUJQIUon by bolL 

panica. and it ~ any and all prior oqoc:iarioru, acreemenu and 
undemandinp with respecx lO the JUbject matUr benof. No patty aball be 

bound by any ocher oblipliON, conditions or repraentatioru wit-h respea to the 

IUbjea manu of thi.s Ap-ee~J~£nt. 

19.3 Amendments. 
Neitbu thi.s Apumem nor any of the terms hereof may be terminated, amended, 

tupplcmented, waived or modified except by an irutrwnent in writin1 ripled by 

the Patty .pmt which eaforcanent of tbe ~n. •rnmdmmc, tuppkmem.. 

-waMr or modifiatioo aba1l be IOU&}It. A du.np in (.) the place to which noc.icea 

pUI'IIWit to thiJ Aveement must be aent or (b} the individual daignatcd u the 
Contacl Penon pursuant to section 11.2 abal1 1'10( be deemed nor requi~ an 

amendment of thi.s Ap-cement provided such dunp u communicaud in 

IICCOrdance wilh eea.ion 11.1 of thi.s Ap-eemmt. further, the Pan.ics ezpresaly 

aclmowledp tJur t-he limitation~ on IIIIIWCimcnu to t-hiJ Ap-eement let forth in 

thi.s lection aba1J not apply to or ot-herwiJe limic tbe effectivenea of amendmmu 

which are neormry to comply with tbe ~ of, or are ocbuwix 

approved by, PERC or iu tuc=rntor qency or authority. 

PI&• 16 
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If any provision of thia Acreemmt becomes or is decland by a court of 

oompccmt jW"Udk1ion to be illepl, unmforcubk or void, th.ia Avee=t ahall 

ooiUinue in full foru and effea without Wd provision; provided however that 

if auch teVerability ma~rially chanca tM economic benefiu of th.ia Ac~ent 

to either party, the parties ahall nec«iate sn equitable adjwunent in the 
provisioru of thla Acreement in cood faith. 

19.5 Waiver. 
No W'liwr of any of the proviaioos of th.ia Avecment aball be deemed to be, nor 

aball it oonaitu.te, a waiver of any <MNr proviaion wlxther aimllar or not. No 

ainale waiver ahall corutitu~ a oontinuinc waiver. No waiver aball be bind.im& 

unleu ac:aued in writinc by the party makinc the waiver. 

19.6 LepJ fees. 
In the event of litication between the p&nlies hemo ariainc out of or in 

oonnea:ion with th.ia Acreement. then the reaaonable ano~· fea and CXlltl of 

the patty preva.ilinc in auch liliption aball be paid by the other party. 

19.7 Independent Partin. 
CbCApetke and Quincy Parrru aball perform hereunder u independent part.ies 

a.nd Mt.bu Cheapeske nor Quincy Pamu iJ in any way or for any purpotc, by 

virtue of thia Apeemtnt or otbetwile, a partou, joint venturer, qent, employer 

or employee of the otMr. Nodtin& in Lh.ia A~t ahall be for the benefit of 

any third penon for any purpose, indud.inc, without limitation, the esubliahinc 
of any type of duty, aand&rd of care Of" liability with respect to any third penon .. 

19.8 Counterparts. 
This Acreement may be aecuted in oounterparu. all of which t.Uen t~er 

aballllOruQRne one and the aamc iruuument and each of which aball be deemed 

an ori&inal inatrwnmt u apina any party who hu a.icoed it. 

19.9 Minimum Consumption Obllpdon 
In addition to aervice u.nderthis Tn.naporution Servia:~ Aveement, Shipper will 

purdwe pa from CbeNpeake under Rate Sch~ule IS. Shipper and ChCApettke 

Paael7 
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aaree that the noo-(ud component or the rate will be the baJc wiff rau under the 
aforementioned rate acbcdule. To provide Shipper with rucb servica at its 

f.ality localed off County Road 6S nc:u Quincy, Florida, Chesapeake will 
colliUUCt certain facilities to ddivu naru.ra1 ps tO Shipper's facility. To ensure 
Cbea~w·a recovery of the COlt of rucb £.cilities, Shipper qrua to coruume a 

n:WUmum quantity of 111Nral ps durin& each year for five (5) yean, ~inc 111JJ1..­
with_1he io«rvice dau ofthe facilities, currently projected tO be Or--r l.(tr[J 
l~and consume a minimum t.oW quantity durin& tbe enure five-year period, ~ ~ 
tqinnin& ll the in«rvice dale of the f.atitiea. The Minimum Anmw Quantity ~\ 

aball be IBO,B.fO tbernu and the Minimum Period Quantity ahall be 4,404,200 

tbernu. 

Paigd 
Dec. 1, 1997 · Nov. lO, 1991 
Dec. 1, 1991 · Nov. lO, 1999 
Dec. I, 1~?9 • Nov. lO, 2000 
Dec. 1, 2000 · Nov. )(), 2.001 
Dec. I, 2001 • Nov. lO, 2002 
Dec. I, 1997 • Nov. lO, 2002 

Minimum 

Coorumptioo 
Qbliptioo 

110,140 Thuma 
810,140 Thuma 
880,140 Thenru 
BIO,Wl1'1xmu 
810,140 Tbcmu 

4,404,200 Thet,ns 

At the end of each twclvo-month period, Chesapeake will deunnine tbe toW 
quantity consumed by Shipper durin& the period under all Cheapeake Rau 
Scbedulea. U Shipper failed to eotuume its Minimum Obliption, it will be 
io\'oiced a deficieocy cbatp equal tO the defiriem quantity tima Chenpceke's 

base tariff oon.fud rue • the time of crecution of tbU ~ under Rate 

Scbedule PTS ($.07341 per tbenn). 

U Shipper aWfiea iu Mmimum Period Quantity at any time during the five-year 
period, t~n Shipper wiU not have lliiY Minimum Annual Quantity obliptio111 

alter dw point in time. 

Article XX: Chesapeake'• Tariff Provisions 
10.1 
Cbaapeake's appliahle Rate Schedule provisioru and appliahle Subtcaions of 

"-&e l l 



• • 
~potlat(()ff S.r~~ku ,.,....,., 

y,,_,. Cltutlp«<U Utl/ltlu Cuporo~IDII 
QN/ {lwiltcy FDIWU 

the Gcnenl Rules and Rqulatio111 of Chesapeake's Na.tural Gu Tariff approved 

with the PPSC, indudina any ameadmenta thereto approved by the FPSC durin a 

the term of thU Apment, are hen:by incorporated into t.bia Aveemenc and 

nude a pan hereof for all pwpota. In the evem of any conflict between said 

provi.riocu of Chenpnke'a PPSC Tariff and tpecific proviaio01 of chit Apemmt. 

the latUr ahall pre'VIil, in the abaenc:e of an PPSC Otdu «>the contrary. 

IN WITNESS WHEREOF, the parties have duly exewted thia Aareement, in 

multiple oripnab, effective u of the date of nec.n ioo by both panies. 

Quincy Famu: 

Quincy Panna 

A~: ____________ __ BY: 

DATE: 11TLE: 

Cbnapeak-:: 
Chenpnke Utilities Corporation 

BY: J4U .71_'? c--

1Til..E: v~, t-·.t-k 

..... 19 
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Exhibit A 

Pofnt(s) of Receipt 

Period MDQ Zone I 
~ POll 

Jan 224 611 
Feb 224 611 
MAr 224 611 
Apr 230 611 
May 169 611 
jUD 169 611 

Jul 169 611 

Au£ l69 611 
Scp 169 611 

Oa ZJ2 611 
Nov 224 611 
Dec 224 611 

Cbeupet kr-: 
Chenpetke Uti.litia Corporation 

By: h&t4-
Tiue: Jtj,.~ ~'~~~ 

Date: ¥t.ltt.2 I 

• 
~atlot!S.V#cu AI,_ 

&rw.11 Clltqmt• Utllltlu Corpot011011 
Md Qwboey F.,., 

Zo.ne I Zone2 Zone2 
oua-. ro1 1 Dd.ahatDI 

81 23062 143 
11 23062 143 
II 23062 143 
13 23062 147 
61 23062 101 
61 23062 101 
61 23062 101 
61 23062 108 
61 23062 108 
14 Z)Q62 141 
11 23062 143 
II 2306.2 14) 

Quincy Farnu: 
QuinqPamu 

.,~ -~ 
rn.le: ~, JL,._r 
Date: Ill h9i?_)-

~10 
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Exhibit B 

Capadty at Delivery Polnt(s) 

Oe.cripc.ion Primary POll 

CUCQW.acy the 
CUCQuizq the 
CUCQu.incy tba 
CUCQuincy tba 
CUCQuincy lba 
CUCQW.acy lba 
CUCQuincy lba 
CUCQuincy lba 
CUCQuincy tba 

CUCQWm:y tba 

CUCQuiney tba 
CUCQuincy tba 

CbetoP"k~ 
C., upceke Utilities Corporuion 

•r- .#1-r~ 
T"tde: J/,u '/'.-.-~ 

o.u: ---'~¥-A-4"' hc....;_;i _ _ _ 

• n CNpOiftlllolt s...:., A&• "..,., 
a.-~ Utlllllu Ctrport./1<>11 

tw/ (}wlncy F-.. 

Month MDTQ 
~"''N) 

Jaouuy 224 
P.Cruary 224 

M.arcb 224 
April 230 
~y 169 

June 169 
july 169 

Aucua 169 
Sepwnber 169 

October 2.3 2 
Novembu 22i 
Deoember 224 

Quincy Pamu: 
QuincyPamu 

Br. w -fr Tide:/~ 
Dale: I () h-9/9c 

hl•ll 
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FIRST AMENDMENT TO TRANSPORTATION SERVICES 

AGREEMENT !BETWEEN CHESAPEAKE UTILmES 
CORPORATION AND QUINCY FARMS 

THIS AMENDMENT, cnk:nd into cffocdvc u of the ftrJt day of lhc fil'll full month 

followina the in-ecrvioc dale or the faellitiCI nee ''Y 10 I«VO Qul~~~:y Panna. I• bctwocn 
Choeapolke UtllltlCI Corporation. a Delaware COtpOIIIioo dolna buaincu in Florida u 

Central Florida Ou Company rand hereinafter refomd to u "Cbeaapcakc", and Quincy Panna, 

hereinafter referred to u "Quincy Farms." 

WHEREAS, ChcupcMikc and Quincy Farm~ are pattie. to a ocrtaln Traoapor1allon Servioc:8 

Aarecznant (" AJI'I'CIDCIII") under which Cbetapcekc 11*1 to rueivc CCf1aln quandtloa of PI for 
Quincy F811111' IICOOIIIII, transpon adt quanlidca oa a, s"'lko'a dillributlon l)'ll.em, and rcdcUYa" 

IIJIIC to Quincy Panna' ticiUty loeatcd off County Roed 65 ocu Quincy, florida; IOd 

WIIEREAB, ctnapeakc and Quinq P11m1 dcal.ro to amaod aald Aarocmcnt in certain I'CipOCtL 

NOW,lliERUORE, in conlidcntlon of the premia and the mutual COYCIWIII and aarecmcnt~ 

bc:mn coutainod, the Plrtica hereby a.mend aaid Aarocmcnt in tho followina respect~: 

I. Scdioo I 0. I of said ~ ia IWCindcd by 8dcliDa tho followioa ICillcnoOI prior 10 the 

bctiMina lhcroof: 

"The IIUipOIUllon ra:tc 10 be charpd for c.:h tbmn of PI dclivlnd h~Rundor by 

Ct pcekc, up 10 the MDTQ Cllabll.lhod by lhia IIJ'"".,.._Iball be the~ rate of$.07348 

per Thenn, plua applialblc udlqca. dellvaed for 1 period of two (2) yean, bcainnina 
with the firlt day of 1hc fu1t run mooth followiai 1hc in«nioc dale of lbe &cil.itica required 
10 ICI'YC Quincy FinnS. After aald two (2) year period ebalJ Clld, the rate will be u follows:" 

2. Section I 2.1 of aid Atpcemcnt ia uncndcd by lddina the followina ICI1tcnocs prior 10 the 

bcilnnina thctoof: 

"Quincy FllmliiiJec:IIO pay CbCIIpceko for auiiii'Vico under thiJ Service Ajp'OCmCilll at 

the noo-Nd I'IIC of S.07341 dollan per Tbc:nD, plul app!kAAlc eureharaca, for a period of 
two (2) ycan bc&IMlna with thc ilHetvlcc date for tho ticilhica n~quircd 10 torYC Quincy 

P~rm~ and cndlna two (2) ycan~lat.cT on tbc Jut day of the month in which tbc annlvcrary 

of tho in-I«Vioc dale of the f'acilitica n~quirod to ICfVo Qul~~~:y Panna fAlls. Aflor Mid two 
(2) year period lbalJ end, tho rate will be u foUowa:" 
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In all olhef IUpoc:t, llid Apeman remains WlCban&od. Peodl.aa 1ppr0val of the Florida Public 

Service Commialon ofthiJ amendment, Cbcapeekollld Quincy Famu hereby ratify, adopt end 

confirm llid AaJoemcnt, u amended hereby, and Kk:nowledae llid Apcment to be pre~Ct~lly 

existlna and in full force llld effect. 

~ evideocc of the putiea' qrecmentJ. Chc...,to and Quincy Famu have cxccutod thla 

amendment, effective u of the date flllt above writleo. 

ATll!ST: 

DATE: 

ATJ'BST: 

DATE: 

,..,,] 
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F . . • • 
'T>otuport«lolt Srrlcu AF-Itl 

a.- Cltu .... UlUIIIa Corporotlolt 
111111 F...W, Nllf',.rlu. !ftC.. 

This TRANSPORTATION SERVICES AGREEMENT r Apttmentj i.s 
made and entmd into by and benteen Chesapeake Utilities Corporllion, 
a Delaware corporation doinc busineu in Florida u Central Florida Gu 

Company and bereinafw referred to u "Ch,.,..peeke", and Femlea NurKries, 
Inc., huei.aaftu referred to u "Femlea. • 

Witnesseth 

YHER.EAS, Cheapeeke i.s a pvty to a F"um Tn.nrporwion Service ACR'ttnent, 
Contntt No. SOS7, dated Oaober I, 199), or any s.uxeseor A~ent thento, 
with Florida Gu Transmission Compauy rFGTj under FGT'a R.au Schedule 
F"I>I (which acrecmmt i.s hereinafter referred to u "the F"I>I Service 
Avceznentj; and 

WHEREAS, Femlea bu requeaud that Cheupeake receive certain quantitiea of 
cu for Pem.lt:a'• account, tranapon IUch quantitiea on Chaapeake'a distribution 
l}'llml,lild ~vu ame to Femlea'1 Pacility located u Route 4 Box I )72 near 

Quincy, Plorida. and Cbet~pewlre a&rees to provide IUch aervioe i.n aQC;Ordance 
with the tcrm1 hereof; and 

WHEREAS, Femlea daira fum pa tntuporwion aervice, and Cbeaapeake i.s 
willinc to fumi.sb IUCb aervice under iu applicable Rate Sdledule FTS and 
provi.aio111 of the General Rules and R.ecuWiona of iu Plorida Public Service 
Conuni.saion <-FPSCj ·approved NiUUral <ns Tariff; and 

WHEREAS, Cbeaapealte wi.shea to relio.qui&b to Pemlea, and Pemlea wishes to 

acquire, a portion of Cbesa.peake'1 finn captcity richu under the PTS-1 Service 
A~t, whid1 firm capacity ri~u Cbeaapeake iJ entitled to re.linqui.sh 
punuant to the capacity relinquiahment provi.sio111 of the General Term~ and 
Cooditioru of FGT'a Ftdtral £nuty Rqulatory Commia.ion ("PERC") Gu 
Tariff, and 111bjea to the ten:nJ and conditions of this Apwment; and 

WHE.REA.S, Femlea daira Finn Gu Servic:e, and Cheaapeake u wiUi.nc to 
furnish IUCb aerviu undu iu applicable Rat£ Schedule I • (lndwlrial Sales Service) 
and provwona of the Genuw.l Rules and R.qu!ationa of iu PPSC · approved 
Natural Gu Tariff; 

...... 



. . . • • 
Trolvportllllen Strncu A,_­

s,.,_.,. ~ Utllltlet COIJ'O"'IfiOII 
tutd F...UO NwsvfcJ. /tte 

NOW, nil!l\EPOR.E, in comiduuioo of tbe premi1e1 and the mutual 
coveoanu and qnemenu herein contained, the Paniu •vee u followa: 

Article 1: Definitions 

Unless anocher ddinitjon ia espraaly awed within thia AlfllCJnent, the following 
tumJ and abbreviaions, when ued in thiJ Apeement and in all cxhibiu, recital.a, 
and appendia:s coot&ined or lttiCbed to this A~t. are in~ to and will 
mean u followa: 

1.1 •At.qulrtnc Shipper" 
mearu Punka. 

1.1 •atu• 
meaDI d:w: IIDOIII'It of hm required to roUJO the tc:mpe:ratUI'e of one pound of Wlller from 
S9 desrea Pahnnheit to 60 deveet Fahrenheit II a CODJC&Dl p~re of 14.73 p.a.i.a. 

IJ "Gaa. 
mean~ cwunJ PI which ia in confol'tll&IIU with the quality apecifJCal.ioru of the 
Tru11p0rtu. 

1.5 •Month• 
IDC&Ill a period bt-paoina u 9:00a.m. C«tuol Qock T&me (CCI) on the fltll day of a 
calcndu month aocl, eodioa at 9:00 un. ccr 00 !he w. day of the out .. ICaC'Ciinc 
c:aleodat month; provided that, in the event of a dwt&e in the dc:finition of the 
corrapondinc term in the tariff of Plorid.a Gu Truamiuion Company ('PGTj 
on file with tbc Federal Enuv Rqulatory Commiaion ("FER.Cj, thia definition 
ahall be deemed to be amended automatically 10 that it is identical at all times to 

the definition of the correspondin& term in wd tariff. 

1.6 "'e~catttenn• 
ma.cu 1,000.000 Bcu'a (I MM&u) or WI (10) thmM. 

1.7 •p.s.l.a. • 
means pounda per aquare 1nc:b abtoluu. 

Pqe2 



. ·. • 
1.8 "Thenn" 
maDJI wlit of bnt equal to 100.000 Btu's. 

• 
T'rDIVpOffotiO#I Sen*-' A.,...,..., 
~ Clwm~ptt.W. lltl/ltlttl Corporation 

attd F'W11l.o HIII'Hrlu, ltte 

1.9 "Maxxmum Dally Contract Quantltf or "MDCQ" 
mc:uu the maximum quantity of Ale. JerVicle p1 to be made available by 

Cheupeab oo any P""D day to a c:wtomu in aa:ordance with the provisions of 

a finn Ales ICI'Vicc ~ 

uo •Daf 
me&OJ I period of 24 COIUeCilUYC houn be&inoins and endinaat 9:00a.m. CCf; 

provided that, in the event of a chanp in the ddinitioo of the correapondin& tum 

in the tariff of Florida ~ Tranami.u.ioo Comp&ny ("FGT") on file with the 
Podenl EnercY Rqulatory Commiaioo ("PERC"), t1W ckf:milion shall be 
ckcmed to be amended automatically 10 that it u id.mtical at all tima to the 

ckfioitioo of the corrupoodina term to aaid wiff. 

1.11 -otltvery Point" 
rneana the point at the coiUICIClioo of the facilit.iea of an upaream party and a 

dowDJtream party's £.cility at whicb the pa leavea the oudet sick of the 
mearuri.oa equipment of the !lplll'eAm party aod enun the downAream party' a 

fac:ility. 

1.12 "Finn Capacity RJahtl" 
llleiUll the riabt of a Shipper to receive, aod the obliprion ofT rmsporter to make 
available for delivery, quantit.ia at Shipper's Primary Delivery Pomu up to the 

•aud MDTQ, punuaat to the tums and conditions of the FGT PERC ~ T arifJ 
and any applic:able Service Apment or Service Aareemenu providina for Firm 

Tnuupo!Ulion Service. 

1.13 "Mutmum Dally Transportadon Quantkf or "MDTQ" 
means the la.rpt q1Witity of p1, expressed in Delwherms, that Transporter u 
oblipud to tranlport and make available for delivery to a Shipper under any 

applkablc Service Acreemcnt or Service Acreemenu for Pirm Traruportation 

Service oo any one day. 



·. • 
1.14 •Nomination .. 

• 
TlcwpottliiiM S..Vocu ~ 

&r-.11 C/taQp«.W UtUII/a Corr-lllloll 
111ft/ F...U.O NwM .... ltte 

means a request by a pany to a producer, pipeline or local diaribution company 
for receipt or delivery of a pb)'lic:al quantity of ps punuant to a Truuportation. 
Service Apme.ot. A n.omination specifies (0 the quantity of pa per day, 
llloellll1ml in Delwhertn~, to be l'l'lOeivcd or ddivued on behalf of the nominatin~: 
patty, (u) the point(•) u which the pa iJ to be received and ddiveted and (uQ the 

period of time in wb.ich t.be delivery iJ to take pi ace. 

1.15 .,,0.1.. 
means Point m lntuat, thJt is, the point u which the title of pa pa.aa from the 
upstream patty to the do1rflltream pany (Delivery and Receipt Poinu). 

1.16 "Recaal. 
meuu the recall, by Relinquishing Sb.ipper, of Firm Capacity P.i&hu formerly 
releaaed to an Acquiring Shipper. 

1.17 •tec:elpt Point" 
means the point at which pa u l'l'lOeived by Tnosporr.u into Transporr.u'asystem 
from an upsuum .ervice or f.cility. 

1.18 "Release• 
means a relinquishment of Finn Capacity ~ by a Shipper. 

1.19 "Rellnqulthlna Shfppe(" 
means Cbesapeake Utilities Corporation. 

1.20 "Shlppe(" 
means the pany that ha.a conti"'ICUd with Transporr.u for t1'11Uporution aervioe. 

1.21 ltframporte(" 
means FGT, the pany reaiving ga.a at the receipt point(•) and transporting 
volumes to the point(a) of delivery. 
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means a production zoot, u foUowa: PGT divides iu pipeline supply u:rritary 
into thn:e ZODC$. Zone one (1) oripoau:. at oompreuor nation 12 and attncb to 
the suction lido of oomprUJOr lt&tioo 17. Zone nvo (2) oripn.u:. at the cfuchqe 
aide of oomprUJOr awion 17 and exu:nds to the ruaion aide of oompreuor station 
18. Zone three (3) originates at the diacb.a.rse aide. of oompreuor nation I 8 and 

cxtmda to atation 112. 

Capacity ReUnqulshment Section 
ARTICLE II: Scope ol Capacity ReUnqulshment 
2.1 
CbeApeakr ab.U re.linquUh to Pemlea, aubjea tO the u:rma and oonditioru of thi.J 
Ap-eanent, a pomon of the firm capacity ricbu which CheApeake iJ entitled to 
relinquish under the FfS.I Service Apment. CbePpeake't relinquuhment of 
FfS.I ca;Jicity righu hereunder ahtU be subject to the u:rms and oonditioru 
governing p~ged u:mporary point~int rdinquiahment of f7TS.l 
c:apaciry ricbu, u aet forth in the Genert1 Tenru and Conditions of FGT's PERC 
Gu Tariff, u aucb proviaioru may be amended from time to time, auhjcct tO 

approval by the PERC. Chesapeake reprexnu and warranu thu, on the date of 
execution of this Agreement: (a) the FJ'S.I Suvicc Agreement iJ in full force and 
eHea and hu not been uaiped by C.heapeake, and (b) Chesapeake iJ ooc in 
default of any of iu obliptioru under th• FfS.I Service Agreement, and (c) 
Relinquishing Shipper wvranu that, upon cxpiruion of the FfS.I Service 
Cont:niCl IS057, which it hu the right to extend, proviJions will be made to 
renew or replace aaid oonll'll:t in order to meet Relinquisb•n& Shipper's 
obligations under this agreement. 

2.2 
The FGT Primary Point{a) of Receipt under the FI'S-1 Service AJreement which 
Chesapeake aball relinquish bueunder during various months of the year are aet 

forth in Exhibit A tO thi.J AJreement, which i.s incorporated herein by reference 
and made a part he.reof. The Muimum Daily Transportation Quantiry 
("MDTQj and the anociatcd FGT Primary Delivuy Point capacity to be 
re.lioqui.shed hereunder ahall be u act fo.th in Exhibit 8 to this Agreement, which 
is incorporated herein by reference and made a part hereof. 
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Chesapeake Jball provide to PGT the nolia: of capacity rdinquiJhmrnl required 
Wider the General TenJU and ConditioOJ of FGT'a PERC Gv Tariff. 
Chesapeake ahall also dilisently and in a timely manner take all other aaiona 
n:quircd under the General Temu and Conditior.1 of FGT'a PERC GuT ariH to 

rdinquiah ia fum c:aj*ity rishu to Femlea. 

1.4 
Pcm1a lhalllalept the flm'l ~ rtli.nqu.idumnt from Chesapeake Nbjca to 
the t.mns and <lOnditioOJ of this Ap-eemcnt and the Genenl Temu and 
CooditioOJ of FGT'a PERC Gv Tariff rovemin& such rdinquiabmenu. Pemlea 
ahall also dilicently and in a timely liW1JIU take all othu .x.ioOJ required UD<kr 
the General Tcmu and Conditiona of PGT'a PERC Gts Tariff to e.oquire the firm 
capacity ri&hlltO be rrlinquiJbed ben:under. 

2.5 
The 6rm capecity relinquiahment conwnplated bueundu shall become effr:cbve 
on the lint day of the fint full month foUowing the in«rvioe date of the ftcilities 
required to JUVe Femlea and continue for nvmty (20) yean from that date. 

ARTICLE Ill: ReUnqulahed Capadty Charges 
3.1 
Commencin& on the effr:cbve date of the e&pQtCity relinquishment to Femlea 
Wider the fiTS.l Servia: Acreement, u identified in Section 2.5 above, and 
continuin& WlW this Avccment it terminated or apires, Pemlu shall pay to 
PGT the maximum applicable wiff nte allowed by PERC for the capacity 
relinquished under said P'J'S.l Servia: Apemmt and r.hall indemnify Chesapeake 
and bold it harmleu from any and all PTS-1 rates and ch&r&ea meued by PGT to 

~apake for the rrlinquitbed capacity durinJ the period tlw thit Asrrunent 

remains in effect. 

3.1 
Upoo the eff«.tive date of any recall by Chnapeakt of any portion or all of the 
relinquished capacity, u provided in Section -4.2 or Seaion 4.3 hereof, 
Chesapetkc ah.all be respoOJible for and shall pay all of PGT'• rates and c:lwtes 

Paao 6 
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for such recalled capec:ity under the fTS.I Service Aareement durin& the period 
of tueb recall. Chmpeake thall indemnify Pemlea and hold it hanna from any 
and all such ch.ut;es 111CPed by FGT to Femlca for the rea.lled capacity alter the 
effective date of wch recall. 

ARTICLE IV: Ute of Relinquished Capacity; Rtclll RJpts 
4.1 
CommeMna oo the effective dau of the c:apacily relinquUhmenu defined in 
Section 2.5 hereof, Pemlea sball teqUire the fTS.l apaaty ria.bu relinqui.ahcd by 
Cbeapeake hemmder and shall be entitled to 111e such capacity rubjec:t to (a) the 
Geoer&l Tunu and Conditions of FGT's PERC Gu Tariff applia.ble to capiCity 
rdi.oqu.Uhmenu, and (b) tbe te.mU and conditioru of this Aareement. 

4.2 
Chesapeake shall have the riaht to rea.ll temporarily or permanently a portion 
or all of the firm capKity rip relinqw.hed hereunder, rubjec:t to the applicable 
notice requ!:emenu in FGT• PERC G.u Tariff, in the event tlw (a) Pemlea. 
without Cbeapea'lte'• prior written C:Oilletlt. (i) re-relinquishea to a third party 
any por:ion or~~ of the FJ'S..t capacity relinquished by Cbeapcake, (u) 
requests a Primary Receipt Point other than tboae specified in ExlUbit A to this 
Apumcot. or (iu) wa the relinquisbed capcity to move quanuties of cu to a 
ddiwry point on FGT's I)'IWD at which Chesapeake u not the Delivery Point 
Opentor u defined in PGT'• Tariff, (b) Femia nominates for delivery at ia 
delivery point on Chesapeake'• lfltcm less than eiahty (80) percent of the 
captcity relinquished hereunder by Chesapeake; (c) Femlca brnchcs iu 
oontnctual obliptioru of payment to FGT for service obtained under the 
capacity relinquiJhmcnt provided for by thia Apmncnt; or (d) Pemlea otherwise 
breaches the unru and oonditiooa of this Asreement. In the event that 
Chesapeake temporarily rea.lls a ponion of the rclinquiahed cap.city under this 
Section 4.2, Chesapeake shall ro-relinquish such capacity to Pcmlea rubjec:t to 

oompl.i&occ with the provisiofU of Scaioru 2.J and 2.4 hereof u to auch recalled 
capacity, wid:UD c.cn (10) dayw alter Pernlea b.u provided lmlranct wisfac:tory to 
Chesapeake, in Cheapeake'a aole diJcnlion, tlut the cause which cave rise to 
Cbcaapeake'a recall ria,bt hu been removed. Neither a temporary nor a 
pcrmantllt recall under this Sec:tion 4.2 of a portion or all of the capacity 
rdioquished under thiJ Aareement ahall become effective until Cheupuke has 

f'l&c 1 
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pvm PemJea ooUct in writin& JPCCifrin& the cawe for the ncaliiUid Pernlea bu 
had ta: (10) dayt alter reaipc of IUCh notioe to mnovc: or eofn!Ct the cauae for 
the recall. 

4J 
In the event that Chesapeake need. 1 portion of the relinquiJbed FT'S-1 capacity 
to scrve iu peak demand requ.imnenta, Chesapeake shaiJ have the ri&ht to 

tempOrVily recalJ the f1m1 c:&piCity fi&ba relinquished herr:w!d.er, punuant to the 
prcm.ioas ~ Cwui1mau of arvice u act forth in Chaapeake'a N111unJ 
Gu Tariff, u approved by the Florida Public Servioe Cornmiuion (PPSC). 

Contract Transportation Service Section 
Article V: Points of Delivery and ltedetfvery 
5.1 
Femlea abal1 c:a&~e che Truuporter to deliver to Cbnapt:'lr.e It the delive.ry point 
on the Truuporut'1 aymm, (which iptcifaed delivery point is hereinafter 
referred to u "TI"'nnporter'a Delivery Point"), the quantities of ps to be 
tnn~ported by Cheaapttke henunder. Chesapeak.e aha.ll have no ruponaibility 
for tnmportltion of Funlea't p prior to l'llctipt of NdJ p from the 
Tnu1p0rur 111 Tramporter't Delivery Point. Cheapeake ahall deliver IUCh 
quamities of p l'llctivcd from the Tra.napotter at Tramporter'a Delivery Point 
for Pemlca't .a:ount to C"-peake'a Ddivcry Point 111 Punlea'a Paciljty located 
at Route 4 Box un ncar Quincy, Florida, (heni.nahcr mcrncl to u 

"Cbeapeake'a Odlvcty Point" or "Sb.ippec's Facility"). 

Article VI: Quantftles 
6.1 
Subjca to the tctmt and eoodjtiona of thU Agnement, Cheupeah qrees to 

receive from the Tramporur, at Truuporter'a Delivery Point, on a daily buis, 
a quantity of p up to Pemlea'a Muimum Daily Tramponatioo Quantity 

("MDTQ"), and Cheapnke acna to trampon and deJiver equjvalent quaotitia 
to Fanlea at Ch~e'a Delivery Point located at Pemlea'a Facility. Pernlea'a 
MDTQ under thU Avc:emau .ball be the qu.u11ity of ps per day u ahowo in 
Exhibit B to this A~t, which is inc:orporw:d herein by reference and made 
a pan henof. 

_j 
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Article VII: ScheduUn1 and lalandnt 
7.1 
Pemlea aball be resporuibk for nominarina quantities of pa to be lklivered by the 
Transpon.er to Truupon.er'a Ddiw:ry Point and ddivered by Che.sapa.lu to 

Pemlea'a Pac:ility. Pemlea aball promptly provick notice to ChuapeUc of all 
ruch nomin.lrioJU. Such notica dWJ be provided to Cbm~pet.kc by f¥~imile 
trlftlmiaioo. lmbalanas between quantities (i) ICbcdulcd (or ddivuy by the 
Tnmpon.er to Chesapeekc aod/or delivery by C.beupake to Pcmlea'a Pac:ility. 
and (u) eaua1Jy delivered by the TI"'Dtpprt.er aod/or Cbenpeeke bereunckr, ahall 
be raol¥ed in~ with the tpplicable provUioru of Cbcsapeake'a Florida 
Public: Service Commisaion \FPSCj NIIllr'll Gas Tariff, u Noch provisions may 
be amended from time to time, aubjecl to approval by the PPSC. 

7.1 
The Pania hereto f1'!COII'iUI the dairability or maintainina a wUform rile of flow 
of pa w Femln'a Plcility over each 2.4-bour period and each day tbrou&hout 
escb month. Therefore, Chesapeake qreea to receive from the Tnruponer for 
Pcrn.lea'a IICCIOUDt u Tn.nsporter'a Delivery Point and ddiver to Chesapeake'• 
Delivcty Point up to the MDTQ u dacribed in Exhibit B attached hereto, 
aubjecl to any rearietions impoaed by the Tn.nsporter and to the proviaions of 
Artidn VID and XIX of thia A&J..,..,.,.nt, and Funlea qren to we commercially 
reaaonabk effon.a 10 replate its deliveries from Cheupeeke'a pa cfutribution 
1ya.tm at a daily rau or flow noc to cu:oed tbe iiQitCJIU or the applic:able MDTQ 
and MDCQ for the month in question, aubjea to any lldditional ratric:tioru 
impoeed by the Transpon.u or by Chesapeake punuant to An idea VD and DC of 
thia Apeman. 

Article VIII: Curtailment 
8.1 
Tb.ia Apeement in all rapeaa aball be and remain aubjca to the applicable 
provisionJ of the General Rules and Rep1atiooa of Cheaape•lre'a Nuural Gu 
Tariff, u they tpecifically apply to c:wuilment, "--ld u approved by the FPSC or 
iu approprilu paccruor accocy or wthority, all of which arc made a part hereof 
bythiareferenc:e. 
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Artkle IX: Tide, Control and Indemnification 
9.1 
Funlea wvnn11 that it will ba~ cood and men:hanuble title tO all pa cklivercd 
by the TnNpOrter to Ch,...pe.J.e for Pemlea'a iOCIOWlt 11 Traosponer'a Delivery 
Point, and that aucb pa will be free and dar of all lieru, encumbrances, and 
da.ims wtw-vu. Panlea will indemnify Cbeapnke and save it harmleu from 
all suiu, aaioru, debu, aa:ounu, damap, emu inc:ludin& rwonablc tnorDC)'I' 
fees. I-. and apemes ariain& from or out of the ld~ne claim of any and all 
petiOill to aid pa. Chaepeeke will indemnify Fcml.ea and •~ it harmless from 
all suits, .aions, debts, fiClCIOWlts, damap. 001t1 indudi.na reuonablr lltOmcy' ~ 
fees,losaa, and apelUCI arUin& from or out of the ldvene claim of any and all 
penotu to pa ddivued for the ltlOOUil1 af Fernlea to Cbtnprake for 
tran1p0rwion hereunder which arise from or relllt to Chesapeake'• 
transportation of aid pa on Cbtapeake'a dimibution aymm. In the event any 
Advene claim in reapec:t to .. id pa ia uaertod, o r Ptmlea breachea iu warranty 
herein, CbeaJIC!*ke t.halJ not be required to perform iu obliptioru to tntuport 

and deliver pa to Peml~'• P.ality or, JUbjca to moeipt of any neceuary 
rqulatory authoriz.llion, to continue aervicc bertunder for Pemlea until.ucb 
claim baa bem finally cletennined; provided, bo•ever, that Pemlea may moeive 
Jtrvice if (i) in the cue of an ldvene claim, Pemlea furniabta a bond to 

Cbesaprake, cood.itiooed for the protection of C-btapeeke with rupea to NCh 
claim; or (a0 in the cue of a breach of warranty, Pemlea fumiabea evidence, 
utiaf.aaory to Cbmpeeke. of Pemlea'a title to uid pa. 

9.1 
Cbenpeeke lhall be deemed to be in control and poueuion of the pa to be 
tnmported by it upon ckliwry of auch pa by the Transporter to Cbtaapeake for 
Pemlea'• account at Transporter's Dflivery Point and until it altall have been 
delivr.red to Femlta 11 ct-peeke's Deli~ry Point localed at Pemlea'a F.atity; 
and Pemlea aball be; deemed to be in control and po~Jt&~ion of JUch pa prior to 
JUch delivery to Cheape'lke and after auch delivery by Chesapeake to Pernka. 
Each party, while deemed to be in control and potJtUion of auch pa, ahall be 
reapoosihk for, and &ball indemnify and bold the ocher barm1eu from any and all 
claims, :aa:iona, .wu. indudin& attorney's fees, ari.sin& out or or rdllin& in any 
way to custody and control of auch ps. 

~·o 
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The nt.e to be c:harged for each thum of ps delivered hereunder by Chmpeae, 

up to the MDTQ aubl.iJbecl by thia A~t, ahall be the rau sa forth on the 

PTS rate tcbedule in Cbeapeeke'a PPSC Natural Gu Tariff. Thia rau includes 

the c:lwp ptr therm for traruporution service by Chesapeake undn 

Cheapake'a approvai Finn Tnnsporution Suvioe R.au Schedule. Cbaapealr.e 
and Femlea recopiu tlw (i) the PTS tnlllpOn.ttion nt.e IC.hedule may chance 
from time to time due to cbaop:a in Cb.eapeake'a operations and (i.~ that the 

aforeaid or Othcrwiac applicable rue. and nt.e du:dules may be reviled, amended 

or supenecled from time to time Nhjea to the approval of the FPSC. Cheapake 

and Pernlea avec that in any such cue, the Dew'ly applicable tnlllpOrtaUOn rate 

s.ehedide or the U'llUpOrtlliOD rate IChedule that supeneda any applicable 

tnmponation rate acbedule or the revised or amended tnuuportation rate 

IC.hedule, u the case may be, ahal.l apply to thia Avecmem. 

10.2 
Nothin& c:ontaimd in dW Apumcnt ahal.l prevent Chesapakc from propolin& 

to, and filin& with, the PPSC: (i) clu.op:a and rniJioru to any effective rue 

K.bcdule. (i~ superaedin& nt.e JCbedules, or (ii~ any other modifications to iu 

tariff for the purpotc of dwl&in& the raus, charses and other provuioru 

applicable to the ae:rvioe provided under thia AJ~Ument. Notbinc c:ontained in 

this Acreement shall prevem Pemlea from oppo~in& any chan&es, reviaions or 

modificatiom mnuioed in any proposal or filina made by Cheapetke to or widl 

the FPSC that affea the c:barp:a or other provision~ applicable to aervioe provided 

under this AJreemcnt, or from pursuinc any other available lep1 remedy with 

respect to such changes, reviaions or modificatioru. 

103 
lf, durin& the term of this A&reanent, the Federal Government, or any Sutc, 
mw:UcipG!ity or aubdivisioo of such Govenuneat, abould increuc any present WI 

or levy any additional tu, rdatinc to the servioe providcd by Chesapake under 

this Agreement, any such additional tu required by law to be paid by Chesapeake 

aball, in Chesapeake's diJcretion, iiUOfar u such dUc:retion is provided for under 

applicable law, be either aepant.ely IU1Cd on tlv total amount of the bill or 

computed on a oenu per therm baail and added to the then effective rate for 

f'll&c II 
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Chesapeake'• fUVic:es hereunder. II, duriQc the cerm of dw Acnemcnt, the 
Federal Government, or any State, mi!Dicipality or rubdivil.ion of such 
Govemmeot, should decreue or eliminate any Wt malin& to the euvioe provided 
by Chesapeake under this Ap-eement, the reduction in rueh tu requimi to be 
paid by Cbmpe>tke aball, in Chesapeake's cliJcretion, iiUOfar u 1uch di.acretion 
is provided for under applicable law, be either sepamdy JWed u a deduction to 
the UIUl amown of the bill or computed oo • oenu per thum bui. and subtracted 
from the then effective rate hereunder. 

Firm System Sales Secdon 
ARTICLE XI: Volume 
11.1 
Becinnina on or before July I, 1998, Cbaapake dWI tell and deliver to Femlea 
and Pemlea aba1l take from Chesapeake finn ps under P..te Schedule I and the 
applicable previsioN of the General Rules and Rephtions of the Cbeupeake'1 
PPS<Approved NIWnl Gas Tariff, which by reference hereto vc incorporated 
heron and made a put heteoL Ddivery o( such ps lor we in PemJea'a bcility 
located near Quincy, Florida. 

ARTICLE XJI: Terms and CondltlonJ of Service 
12.1 
Femlea acr- to pay Chesapeake for p.t ICrliee under this Service Av-nent at 

the rates and upon the conditions tet forth in Rate Schedule I and the applicab~ 
provisioN of the Genenl Rules and ReauJations found in Chesapeake'• PPSC 
approved Natural Gu Tariff, u aid rata and conditions may, from time to time 
ber~r, be lawfully amended or rupeneded. 

12.1 
Bills vc due and payable in IICCOrdance with the provisions of the Genenal Rules 
and Reauluions of Chesapek•'• PPSC.pprnved Natural Cu Tariff. 

llJ 
Femlea admowJedccs the Billin& Ad~•"!!W!lU Section of Chesapeake'• FPSC 
approved Natural Cu Tariff. This Acreemwt is abo rubj~ to addition of any 
new tu or fees, or inacatea to any ailtinc taXc:S or fees, imposed by covemment 

,.,.0 12 
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rules and recuJuioru, noc controlled by (or btyond control of) CheaaprUe. 

ARTICLE XIII: forte Majeure 
13.1 
Chetapeake ahall not be liable for failure to dc:liver p.t under thit Service 
Aveemcnt, n.or ahall flcmlea be liable for failure to t.aU ps undu this Service 
AJrcancnt, which failure iJ due: to any awe or act corutitutin& Force Majeure 
u defined in the Cb..,..pt'kt'a PPSC«pproved Nawnl Gu Tariff, which force 
Majeure imctftra with Cheaapt'kt ddivcrin& or Fcrnlea tWo& delivery of or 
using the pt. 

ARTICLE XIV: 11de 
14.1 
Tide to the p.t ahall remain with Cbesapnkr until delivery thereof to Pcmlea at 
the Delivery Point, at which point and tim.c, title to the p.t patta to Pcmlea. 

Term and Other Provisions 
ARTICLE XV: Term 
15.1 
This Acrecmcnt ahall be dfecxivc upon the 6nt day of the f~nt full month 
foUowin& the in«rvioe date of the hc:ilit.ies required to Krve natural p.t to 

Pernla and ahall continue in cffca for a period of twenty {10) yean. Thia 
Agrccmcnt shall be encoded on a year-«>-year basH after the initial period of 
twenty yean apiru, unlca termioaud by either Pany, with at leut oioefy (90) 
days written notice to the other Pan y prior to the termination date. 

ARTICLE XVI: AniJ11ment and Tranlfer 
16.1 
No wip!!!HJl o( this Apu:mcnt by either patty nuy be m..de without the prior 
written approval of the other pany (which approval thall not be unreuolUbly 
withheld) and unlca the usiplinc or traosfcrrin& pany'• usicnee or transfrru 
shall exp,._}y wurnc, in writi"lo the duties and obliptioru undu this 
Apeemrnt of the usicnin& or trarukrring pany, and upon Ndl uaipmcnt or 
transfer and assumption of the dulles and obliptioru, the usi&nin& or transferrin& 

p .. ., I) 
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party shall furnish or awe to be fumUbed to lhe other pany a true 111d corr«t 
copy of JUCb USliJllllCnt or ti"'IUfcr 111d assumption of duties and obliptioo.a. 

ARTICLE XVII: Governmental Authortudon1; Compliance Wldl 
Law 

17.1 
This A.gremlent alull be subject 10 all valid applicable suu, loc:al and f~rsllawa, 
orden, di.reaives, rules and rqulatioo.a of IllY covemmcntal body, accncy o.r 
offic:Ul bavinc juriadiaion over tbU Aveemcm- The pania ahall comply 11 all 
times with all applicable Peden.~, JUte, municipsl. and other Ia ws, ord.inanca and 
replations. The pattia wiU furnish IllY information or acrute any docwmnts 

required by any duly constirutcd Federal or nate rqulatory authority in 
connection with the perform~ of tbU Ap-ccment. In tl~ event this Av-ncnt 
or IllY provisions herein shall be found contrary to or in conflia with IllY ruc.b 
law, onkr, dinaive, rule or rqulation, the 1m« shall be deemed to control, but 
nothing in tbU AINJt!mcnt shall prevent either P.arty from contenin& the vaJidjry 
of lilY such law, order, directive, rule or rqulatioo, nor ahall anything in thU 
Ageement be ooOJtrued 10 require either Party to waive iu respective ripu to 

utCI't the lack of jurildiaion of the PPSC or the PUC over this A~t or 
IllY part thereof. In the event any law, order, direaiw, rule, or rquluion shall 
prevent either Parry from performinc bcreundu, ~ oeithcr Party ahall have 
IllY obliplion to the other durinJ the period that performance is precluded. 

17.2 
Tbia Ap-eemcnt arul111y ddputc ariJinc buamdcr aball be sovemed by and 
interpreted in acx:ordanoe with the laws of the Stetc of Florida, cxcludin& any 
conflicu of laws rules that would require the application of the law a of another 
jurUdiction, and ahall be rubjea to all applicable lawa, rules, ordera and 
rqulaUoo.a of IllY Federal, aw.e or local pcmmcntal authority havin& 
ju.rUdiction over the partiea, their facilities or the t raiUIIClioru contemplated 
herein. The vm\IC for IllY action, at law or in equny, c:ommmced by either patty 

.pn. the ocher and arisina <M of or in c:onnecsioo with this Aveemcntahall be 
in a court of the Sutc of Florida havin& jurisdiction. 

....c 14 



• 
ARTICLE XVIII: Notices 
18.1 

• 
~,_ s.m.:..""' ., 

~a-,..., .. WlltiiU Ct.J>Oi .... 
-'F..-. N---. /c. 

Except u otherwi.e provided herein, any notice, requea, demand, ~tatemenl or 

rq>art peminins to thil Apumatt ahall be in writinl and ahall be conaickred u 
effective on the n:oeipc daac, when mailed by certified or rqi.R.ered mail, or on the 

dau sent by f•aimile ll'lllami•ion or apreu mail te.rvice. 

18.2 
All Cocnmu.niabons with rapec:t to thia Ap oen!fflt aball be tent to the followin1 
addresses: 

To Cheaapnke: 
Cheaapnke Utilit.ia Corporation 
P.O. Box 960 
Winter Haven, Florida 33182 
Contact Pmon: TrtiUpOrutioo and Exchange CoordinaLor 

Telephone: (941) 29l-10S3 
Pacaimile: (941) 29+3195 

ToPemlea: 
Femlea Nuraeriet, Inc. 
Raute 4 Box 1372 
Quincy, Florida 3235 I 
Artentioo; Mr. Troy Bouk 
Telepbo~: {150) 442-6111 
Paaimile: (850) 442-9255 

ARTICLE XIX: Miscellaneous 
19.1 Heading~. 
All an..idc beadinp. aec:tioo beadiop and mbbeadinp in tbu Aveemcn1 are 
iruerud only for the coovmience of the Parties in identification of the provisiona 
hereof and ah.all nol afftct any construction or interpreution of this Alreemcnl. 

hc•U 



• 
19.1 Entire Aa•eement. 

• 
~loitSmWI A.lr m 
~C/o or ¥ b UrUitlu c.,_..lolt 

and Fnwlft N..--lu. l~tt:.. 

Tb.iJ A.peeman. includin&tbe a.hibiu attached hereto, RU forth the full and 
complc:tt ~ of the parties u of the date of iu aecution by both 
parties., and it supei"'CCCCes a.ay and all prior oegotiuioru, a&reemenu and 
undei"'WWdinp with rapect to the subjca OliiUr hereof. No pmy ahalJ be 
bound by any other obliptioru, oonditioDJ or rep...,...,rarioDJ with rapect to the 
subjea D1IIUr of tbia A.pument. 

19J Amendments. 
Neither thia Apeement nor any of the terma ba-eof may be tetminated, amended., 
~Upplancnted, waived or modified eu:ept by an inarwntnt in writin1 aiped by 
the Puty apina which enfor momt of the terlllimtion, amendment, supplement, 
waivu or modification a.hall be IOU&}tt. A c::lw!&e in (a) the plaoe to which notices 
purruant to thia Apmcmt miUt be aent or (b) the individual deaipated u the 
Contaet Penon pursuant to JeCtion 18.2 ahalJ not be deemed nor require an 
amendment of this Avecmeot provided IUCb chan&c is c:ommuoicated in 
accordanc:e with section 18.1 of thia Ap-eemeor. Punher, the Partiea aprealy 
acltnowledp that the limitatio01 on amendmenu to thia Agr«mentsa forth in 
thia .caion aba1l not apply to or otherwise furut the effcaiveneu of ameodment:a 
which are neceswy to ex>mply with the requiremenu of, or ue otherwix 
approved by, PERC or iu suca"nor a&eocy or authority. 

19.4 Sewrahlltty. 
If any proviaion of thia Aveement becomea or ia dedued by a ooun of 
ex>mpeunt jurildittion to be iJJepl, WICilforc:eable or void, thia Ap-eement alu.lJ 
oontinue in full forc:e and effca without Aid proviaion; provided however that 
if rudJ severability materially chanp the eex>nomie beneJiu of thia Agreement 

to either party, the partiea aha! I negotiate an equitable adjunmem in the 

provisioDJ of thia Agreanent in good faith. 

19.5 Walver. 
No waivu of any of the provUioDJ of thia Acrecment aha! I be deemed to be, nor 
ahal..l it ex>IUlitutc, a waiver of any other provision whether similar or not. No 
ainpe waiver shall ex>DJtinM a c:ontinuinc waiver. No waiver Wll be biodin& 
uoleu executed in writioa by the pany malr..in& rbe waiver. 

Pqe 16 



• 
19.6 Lepl feu. 

• 
rr_,_,Jott Sorvka ,.,_,., 

~ Clwu~peab l.hUIIla Corporotlolt 
attd F..-, N._.ia, ltte. 

lo the event of litiplioo between the panics hereto wine out of or in 
connection with this Aveement, then the reuonable anorneya' feea IUld costs of 
the party prevsiJinc in rucb litiption aball be paid by the other party. 

19.7 Independent Parties. 
Chnapeake and Fernlea aball per{onn hereunder u independent pania and 
ncitbet Ch,...peake oor Fernlea is in any ..,.y or for IllY pvrpo~t, by virNt of 
this Apeeman or othuwiae, a partner, joint venturer, qent , employer or 
employee of the othe:r. Noc.hinc in this Ap-eement shall be for the benefit of any 
tbi rd penon for any pwpoee, includin&, without limiwion, the esublish.inc of 
any type of dUl)',IWidard of care or liability with rapea to any third penon. 

19.8 Counterparts. 
This Apeemcot may be executed in counterpuu, all of which taken t~her 
aball corutirutt one lllld the eame irutrument and each of which ahall be deemed 
an oripnal inatnuneot u apirut any pany who hu aicned il. 

19.9 Mtnlmum Conlumpdon Obllption 
lo additioo to Jtrvico under this T tanlpOrtatioo Strvica Apeement, Shipper wi U 
pwc:lwe p from Cbesapetke IIJlder IUlt Scbedu.lc l. Shipper and Ch .... petke 
ap-ce that the noo-lud component of the nu will be the bue wiff nu \lOder the 
aforementioned nu achedu.le. To provide Shipper with Ncb JtrVicea at iu 
&cility loc:at«i neu Qvinqo, Florida. Chesapeake will conatrua Qtrtain facilities 
to ddiver nAtl.lral cu lO Shipper's facility. To enrure Cba:apeake's r~very of 
the COil of NCb fac:ilitiea, Shipper acrecs to coiU\ItJ\e a minimum quantity of 
narural pa during each year for five (S) yean, begiooinc with the in·servioe date 
of the fAcilities, currently projected to be July L, 1998, and consume a minimum 
total quantity durinc the entire fivo-year period, bqinnin& at the in-.crvioe date 
of the facilitiea. The Mlni.mum Aru!u.tl Quantity ahall be 550,000 therm.s and the 
Minimum Period Quantity ahall be 2,750,000 thuma. 



• 

Pa;iod 

Jul. 1, 1991 · Jun. 30, 1999 
Jul. l, 1999 • juo.lO, 200) 

Jul. 1, 2000 . Jun. )(), 2001 
Jul. 1, 2001 • Jun. )(), 2002 
Jul. 1, 2002 · Jun. 30, 2003 
Jul. 1, 1991 . Jun.)(), 2003 

• 
1)-tllllpOnDIIQII ~ Atr I M 

~ ~ UrUIIIu Qrpora/1011 
Olltd F..WO Nw-~ he. 

Mjgimum 

Ccwumpdon 
Obllption 

550,000 Tbemu 
550,000 Tbernu 
550,000 Tbemu 
550,000 Tbcmu 
550,000 l'hrmu 

2,750,000 Thenna 

At ~ end of each twdve-montb period, Ch c r npake will datnnine the total 
quantity oollllUDl!ilf by Shipper durinc the period under all Chespeake Rate 
Schedules. lf Shipper failed to CX>QJWile iu Minimum Obliption, it will be 
invoiced a deficiency c:lwJe equal to~ ddlc:ient quantity times Chesapeake's 
hue tariff non.fud rate at the time of execution of this qrccment under Rate 
Schedule FTS ($.07.348 per therm}. 

If Shipper saticfits its Minimum Period Quantity at any time durin& the five-year 
period, then Shipper will not have any Minimum Annual Quantity obliptiona 
after t1w point in time. 

Article XX: Chesapeake'• Tariff Pravisiont 
10.1 
Cheupe•ke'•tpplicable Rate Schedule provisions and applicable Subsect.ioru of 
the Geoeral Rules and Jteculations of Cbesapeak.e's Natural 0.. Tariff approved 
with the FPSC, includina any amendmenu tbereco approved by the PPSC during 
the term of this Avccment, are hereby incorporaud into this Averment and 
made a put hereof for all purposes. Jn the event of any conflict between said 
provisions of Chesapeake'• FPSC Tariff and ipCCi:fic provisioru of thia Agreement. 
the lanu alwl prevail, in the abJCDOD of an PPSC Order to tbe contnry. 

p ..... 
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T'rQIIIPCJrlatlott s.vlul .. ,... ... ,,, 
~ CAac,..ll• UtUilia COf110'tJ/iolo 

and Frntl.a Nw1trlu. lilt: 

IN WITNESS WHEREOf, the parties have duly eecutcd this Agreement, in 
multiple oripnU., effective u of the date of CIXCCUtion by both parties. 

AlTEST: 

DATE: iz/91 

AlTEST: Dol')1 en ,A 
DATE: ljl~ j92 

Pcmlca: 
Pernlea Nunetlcs, Inc. 

BY: 

1Tl1..£: ckt 1-t...,J oll:'r.A' 

Chesapeake: 
Chesapeake Utilities Corporation 

BY: .4Lc.~ 
1Tl1..£: 

Paac 19 



• 
Exhibit A 

Polnt(s) of Receipt 

Period MDQ Zoae I 
o.uu.a.. POll 

jan 282 4087W'( 
Feb 261 408 
Mar 218 408 
Apr 169 408 
May 64 408 
Jun 0 408 
Jul 0 408 
Aua 0 408 
Sep 0 408 

Oc:t 103 408 
Nov 235 408 
Dec: 240 408 

Cha•pealte: 
Cheupeake Utililia Corporation 

By: ~c,:th,t 
Title: v~t:CJ,u 

Date: 1.-L(-t.K 

• 
TrOivporlaiUNt Suv~«~..w-nr 

&,_, Clw.1~ UtU/Jiu Corpot-oll"" 
-' FW'IIIW> N~~nnlu. l~te. 

Zone I Zoae2 Zonc2 
Dol.abotou POll ~ 

102 23062 180 b, 
9<4 23062 0/11'1,( 167 ~-- .~ 
78 23062 140 K-.rl~ 
61 23062 108 
0 10H7 64 
0 10147 /OCJ ':>I> 

0 10147 0 
0 10147 0 
0 10147 0 
37 23062 66 ~Co 
85 23062 k> 'l 'f/ 150 flo rdv.{"--r "-
86 23062 154 

Pemlea: 
Pemlea Nurseries, Inc. 

By: Jj~ 
Title: Cl.:r£ 1/w_,J Q/Jic.-

Date: #f. I 

Ptac20 



• 0 • • 
~1010 S«nrlccl A$1 14 
~ Clv....,.,, UrU1tlu Corpora~JtJ~t 

-' F"'*'.o Hwnntn. fltC. 

Exhibit B 

Oeacriplion Prinwy POI I Month MDTQ 

dJi?'l '- (D~katbemu) 

CUCQuincy tba janiW}' 212 
CUCQuiocy tba Pcbn&&ry 261 
CUCQuincy tb. Much 211 
CUCQuincy tba April 169 
CUCQuinc:y tba MAy 64 
CUCQuincy 1ba june 0 
CUCQuincy tba July 0 
CUC.·Quincy tba Aucun 0 
CUC-Quincy rba September 0 

CUe-Quincy tba Oc:tooo 103 

CUCQuincy tba NovemMr 23S 
CUCQuincy tba De«ro«r 240 

C"-peake: Funln: 
Chesapeake Utilitiea Corporation Punln Nunery, Inc. 

By: 4t;,L:.41 By: Ltdb,.u, 
Title: t~ &,'AA:- Tille: eke£ t:, .... ( olfwv 

Date: 1-Ji, 1{ Om: .fJLlt. (9 
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FIRST .uqNDMENT TO TRANSPORTATION SERVICES 

AGREEMENT BETWEEN CHESAPEAKE UTILITIES 
CORPORATION AND FERNLEA NURSERIES, INC. 

THIS AMENDMENT, cnterod Into effective u of tho finll day of tho lim fWI monlh 
followina tho in...-vicc dato of tho C.Cilitica llitlC"'"''Y 10 MMI Femb Nuncrica, Inc., ia 
bctwooo Q ; e!ro Utilitlca Corpcntlon. a Ddawwc COipoclltion dolna bualnoaa in Florida 

11!1 Central Florida 0. CoiiipliJY llld boereinllf\cr referred to a "Oaapoeko",llld Fcmlea Nunetica, 
Inc., boreinafter •n•ed to u "Fcmlca." 

WITNESSETH 

WB.ERI.AS, Cll •pceke llld Femlea we parties 10 a cettain Transportation Setvica Aarcement 
(" Agrecmcnt"). IIDCb wbk.b Cheapeeke aar- to rac:clvc cenain quantitiea of au for Fc:rolea. I 
acco1111t, trmlpOit lllCb quuulticll on CbMpeeke'a dlltribudoo l)'ltem, 1110 redeliver arne to 
Fcmlea'a flcility IOCilod II Route 4 Box lln, Qulncy, Florida; and 

NOW, TfiE.R.EII'ORE, in ooosldcntion of tho prcmiJCI and the mutual covenantl and fliRCIIlCnl3 
hcn:in contained, tbc Ptltiea hereby amend aald Ag.roement in tho foUowina ICIJlOClll: 

I. Sclctloo I 0.1 of aid Aarocmcnt Ia emc:odcd by ldding lhc foUowina ICIIllalca prior 10 lhc 
bcainni1li t.bcnoC: 

"The UCIIpOnatioo rate 10 be chlracd for C8Cb thcnn of ps delivered bcrcuDder by 
Clnapeako, up 10 tbc MDTQ eta•"'iobod by this .,..,.,,....,.,lball bo tbc ballllltOoCS.07341 
per Therm, plus applieable IUtC:blrpa. dellvcrod for a period of two (2) yean, tJoa.innina 
wilh tbc fillt day of tho~ full moalb foUowina tbc in...rnce dllo of tho facllltiea required 
to servo Perulea. After aald two (2) ye.r period aball cod, tho rate will bo u folloWI:" 

2. Scc:tlon 12.1 of Aid Aatoemcnt Ia ameoded by addina tbc followina ~Mtcnccl prior to the 
beginning thereof: 

"Pcmlea qroca 10 pay Ch:ep.-kc for PI ecrvieo wxl« thiJ S«vioo Aar-cnt at the OOII· 
fuel rate of $.07341 doiW. per Tbam, phil lpPllalble IIUI'Chlraea, for a period of two (2) 
yean lqinnlna wltb tbc in ICt'liclo dD for tho &cilitiea nquiied 10 JC:rVC Fcmlea and endiDa 
two (2) years 1aLer on tho 1ut day of the month in which tho anni voru.ry of tho lo·«Moc 
date of the fllcilltica rcquircd 10 JC:rVC Fcmlea fall&. After aid two (2) year period ahall end, 
the rate wiU be u folloWI:" 

,..,., 



• • Filii_.._,.._,,. nva,.rflfiiH Smim AJfftfMII 
. a-. Otaqub UIJI/tJa C~ •u p,ndft NtuNrlD,I•e. 

ln 1111 othe: respoct, said A&rcemcot remains unc:hangod. Pending approval of the Florid. Public 
Service Conuni.uion orthiumcodmcnt, Cta•peake and FernJca bercby ratify, adopt and confinn 
said Agree:mcot. u llnendod hereby, and acknowledge said A&Jcement to be pn:IOntly existing and 
in full force and effect. 

As evidence of tbe perties' aarcements. Cbelapeftke and Fcrolca bavc exoculod thla amendment, 
effective as or tbe date fUit above wriuen. 

ATTEST: 

DATE: 

AlTBST: 

DATE: 

(4( fuu!wn 
lt/91 

Femlca: 
Femlea NW11Criea,lnc. 

BY: 

TITLE: 

ct>raapeake: 
Chesapeake' Utilities Corporation 

BY: ,Jt;,Lc. dry., 
TITI.E: 
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EXHIBIT 2 

COST OF SERVlCE STUDY 



• 
COST OF SERVICE STUDY 

QUINCY CUSTOMERS 

CHESAPEAKE UTIUTIES CORPORATION 
FLORIDA OMSION 

ESTIMATED RATE BASE AND RETURN 

Coat ol Plant: Groa lnvntment In plant 

AID ProWian: 

Net P1lnl 

W01klng Capbl 

Accumut.led Oeftlfred 
lncomeTm. 

Deferred lnYetUnent Tu Ctecll 

Rilla Ban 

Long Term Debt 0 0.00% 

CommonE(JAy 0 0.00% 

Total Return 0 8.52% 

• Page I ol 5 

Amount 

$&30.632 

($10,481) 

$620,171 

$0 

$0 

$0 

$820,171 

0 

0 

!52
1
a3g 
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RllleBue 

• 
COSTOFS~CESTUOV 

QUINCY CUSTOMERS 

CHESAPEAKE UTIUTIES CORPORATION 
FlORIDA DIVISION 

ESTIMATED INCOME TAXES 

R~·m On Rille Base (Line 1 x Rille of Ret-.m) 

Less· Interest on Debt 

Nlll lncome efter Taxea 

Divide by 1- Tax Rete 

Taxable Income 

Income Taxes G 37.63'11o 

Totti 

$&20, 171 

!52,839 

($ 18,853) 

$33.~!1 

0.6237 

$20 !105 -

Page 2 of 5 
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e-el s.Mco 

()poroliOn & M-
Oopt..-

T- · Othot Thin "-no II 

tnoanwT-

Roll.m 0 e~ 21 

Totol~c-

...,.,.., Proj.-l ~ 

Opo<-.g .... por '*"' 

P~ Tu ElcpenM 

COST OF IERVICE ITUDY 
QUIHCYCUITOMERI 

CMESAPEAI<E vnunE& CORPORA liON 
FLORIDA DIVISION 

COST OF SERVICE 

$340,766 

~01S3 

1&10832 

• 

ArroJn 

s 20 . .al 

20.872 

10,120 

20.505 

52,838 

$ 124.84 

1.7'06.825 

5 0 0730& 

TOCIOI-

21 8 5~ Roun lo 0.. ~a mo~poro~.- clraoumlrom IIIV7 ..,_,_report at Hod_, h FPSC 

Poge 3d6 

0376~ 

5 125.~ 

~71 

!10.120 



• 
COST OF SERVICE STUDY 

QUINCY CUSTOMERS 

CHESAPEAKE UTILITIES CORPORATION 
FLORIDA DMSION 

ESTIMATED O&M EXPENSES 

Qcaq1g!JQO 

• 

1. Cathodic Protedlon Testing. Leak Survey. Une Marker Replaument. 
and Valve Mlllnlenanu • 24 hOuralyr G $23/hr plua materfals 

2. Regulator and Meter Testing. O<lorant. EFM Testing and Calibration · 
80 hourslyr G S251hr plus materiala 

3. Repaint Slatlon every 3 yeara • 16 houralyr G $21 /ht plus materials 

4. Meter Tut every 5 yeara and Repair· 12.8 hOurllyr G $25/hr plus 
material a 

5. Meter Parts 

6. Englneet1ng and Oealgn • 32 l'louralyr CD $34/hr plus expenses 

7. Anode reptaument • 161'1ouralyr G $21/hr plus materfiiS 

6. Une Louting Expense 

9. BIIHng & Cuflomer Accoontlng • 2 houra/monll'l G S24.881hr 

10. Perunllge ol time alocated from M~n~gement and 
Marketlng peraonnel • 4 hra/monlh CD $53.26/hr 

11 . Telemeterlng Monitoring and T&E Fundlons- 5.5 houri/month G 524.68/hr 

12. Mlsunaneous f Emergency response I FGT 

TOTAL ESTIMATED 0 & M EXPENSES 

Page • of5 

Amount 

S849 

$.4,623 

$551 

$784 

$150 

s 1.35.2 

$1,157 

$1.200 

$597 

$2,556 

$1,842 

$5.000 

$20,461 



. . . • 
COST Of SERVICE STUDY 

QUINCY CUSTOMERS 

CHESAPEAKE UTILITIES CORPORATION 
FLORIDA DIVISION 

CAPITALIZATION AS 
FILED IN! 1997 SURVEILLANCE REPORT 

41 .43% Debt 
58.57% Common Equhy, DIT, lTC, Customer Oops. 

100.00% 

3.040~ Weighted Average Cost of Service 

S620, 171 Rate Base 

$18,853 lnterast Expense 

• 
Page 5 of 5 
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BX}UBIT J 

RBVBNUB IMPACT OF SPECIAL COINTRACTS 



• 
Customer 

Quincy Farms 

Femlea Nurseries, Inc. 

'~ 

FLORIDA DIVISION 
CHESAPEAKE UlUITIES CORPORATION 

REVENUE IMPACT OF SPECIAL CONTRACTS 

Projected Annual Tariff Rate Annual 
Annual Contract T Tariff 

Throughput Contract lnctemelltal Elfective b ICI81ilei 1181 
RatefThenn R8Ye'Ut M 2.1998 R8Y811Ue 

903,299 $0,07348 $66,374 $0.07889 $71,261 

805,526 $0.07348 $59,190 SQ07889 $63,548 

1,708,825 I I S125,564 1 L $1~,8()9 

., 

r.·--ca':vs. 
Td 

($4,887) 

($4,358) 
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100iiBIT4 
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Florida DMiioo 
OriJinal Volume No. 2 fllll Rc:yjHJd OIIJjnal Shoe! No 3 

OBNEJlAL DBSCRIPTlON OF TE.IUUTORY SERVED 

Florida Divilioo of Otwti~G~h Utilitlcl Corporallon (hetelnafter called "Compllty") IJ a 
natunlpa clillribuUoo company eaaqed In the buaine11 of purc:Jwina and JCI1ina natural 8*' 
In the State ofFiorida. 

Tho purse iyltom of the Company is comprilod ofint~ed cl!Jlributlon licllltlea 
1e1ViQa thlt area wilhia IPd lldjiOC!nlto the c:omaaulltlea of Winter Haven, A.uburndalc. 
Bartow, 9•!'b'P otY. QcwwqM Lm•ebmtn Hainel City, Mountain Lake, Lake Alfred, 
EqSo l..lb. Lab Waloa, O.ltldoe, Lake }Wni!!~ HlpiiPd City, Wavu1y, Mulbony and 
N"ICbola ill Polk Couary, Plant City In Hilllborouab Coury and St Cloud In Otcoola Cowuy 
Tbo 01'fP1(1 cfictedim MIC'D elm IM)'II aD IIJU within Qededm County QUIMdo the 
dsy linite of'Ou!ncy. Hmoa and Cbanatoe.jloe Tho Company maintains ita aeocraJ 
omc., boob IPd niCIOfdJ La W1n1er Haven, Florida, where a copy of all rato ecbodulea, rules 
and regulatlons, c::ontriCtl, and standard ronna ~te readily available for public ~n 

lwed by. lobo R. Scblmphla Ralph J Adkihi, PraidCIII 
CIMI1poako Utllltioe Coqlont1on 
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Florida QMion 
Oriflina! Yo!un No. 1 

\ 

I 

'&s•c4 t.y; Jpbn R. Srbimklitil. President Qs'pek• ptiljsiOI CqmQrlljoo 

• 

___ _. 

• 
Qrigjna! Sboct No 4. l 
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Florida OiviJion 
Original Volume No. 2 Fiat Roviaod Otlginal Sheet No. 6 

Comer S 2, T 2SS, R 2SB then DOtth to NB Comer S 34, T 2AS.R 2SE. then west to 
NW Comer S 32, T 2AS, R 2SB than all area aouth and west u deteribocs and qrecd 
upon belweeD Ceaua1 Florida Gu Company and Peoples Gu System to tho poiJil on 
tho north lide ofRwy. 60 in S 30, T 29S, R 238. Then nonh along county line 
boundary to SW ComerS 31, T 26S, R 2JB then west alof18 Polk-Puco-HillJboroup 
c:oo.nty tlnea to NW S S, T 27S, R21B. bdna the point ofbeainnina. 

Additionally. tbo ComPMY ICMI all mu wjthin Qadeden Couruy wjth the GXGCJltioo 
ofthoao llflll wjthln tbo d1y Umjta oCOujnqy. Hayw, and Cbattaboor.boo, 

luued by: J.gho B. Schimkajti• blpb J. Adkins, President 
Cheupcakc Utililiea eo.,oratlon 

Effective: 



• 
Florida Dlvilion 
Orisinal Volume No. 2 

• 
Fim Rovlaod Sheet No. 3 

Cf8NBRAL DESCRIPTION OF TERRITORY SERVED 

Florida Divili.on ofCbeapake Utilities Corporation {bet'einaftcr ealled "Company") iJ a 
natural au diltributlon cooapany eqqod in tho buJlncu of purcbulna and aelllns natural au 
in the Swo of florida. 

Tho prcaent l)'ltcm of tho Company iJ comprilod ofintcrconncc:ted distribution ftcilities 
aerving that area within llld adjacent to the communit.iel of Wmtcr Haven, Auburndale, 
Banow, BalobaD City, Davenpoct. LousJunan, Haines City, Mountain Lalce, Lalc.e Allred, 
Eagle Lako, Lake Walet, DuDdee, Lake Hamllton, ffishJand City, Waverly, MuJbeny aDd 
Nicbola in PoUt County, Plant City in HllJJborough County and St. Cloud in Oacoola County. 
Tho Company' a cl.iJtribudoa aylleln also acrva aD areu within Gadsden County oullldo tho 
city limita of Quincy, Havana, Uld Cbauaboocboo.. Tho Company maintains ita general 
offices, boolca and rococda in Wmtcr Haven, Florida. wheto a copy of all rate IChcdules, rules 
and resuJatioaa. COnti'ICU, IIDd ll&ndatd forma are readily available for public inJpoc:don. 

luued by: John R. SchimkaitiJ, Preaidcnt 
Chesapeake Utilities Corporation 

Effoctivo 
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Issued by: John R. Sc:bimk&itiJ. President 
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• 
florida Divilion 
Original Volume No. 2 

• 
First Reviled Sboec No. 6 

ComerS 2, T 2SS, R 2SE then oonh toNE Comer S, 34, T 24S,R 25R, lhcn WC1t to 
NW Comer S 32, T :lAS, R 2SB then all area IOUtb and welt u delcribod and aaroed 
upon between Ceattal Florida Ou Cocnpally and Peoples Ou System to tbc point on 
tho DOI1h lido ofHwy. 60 inS 30, T 29S, R 23E. Then nortb alons cou.nty line 
bouDd&ry to SW CornerS 31, T l6S, R 238 then west alona Pollc-Puco-HillJborou&)l 
county linea to NW S S, T 275, lUI B. boina tbc point ofbcglnniJ18. 

Additionally, tbo Company ~«Yea all anu witbin Oadadcn County witb the cm:eption 
ottho~e~ areu within the clty limltJ ofQulncy, HaVIIIa, and Chattahoochee. 

IJJucd by: John R. Schimkallis, President 
Cheaapeake Utilities Corporation 

EITcc:~ivc: 
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