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May 15, 1998
HAND DELIVERED

Ms. Blanca S. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
26540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re: Fuel and Purchased Power Cost Recovery Clause
and Generating Performance Incentive Factor

FPSC Docket No. 980001-FEI

Dear Ms. Bayo:

Enclosed for filing in the above docket are the original and
ten (10) coples of Tampa Electric Company'’s Request for Specified
confidential Treatment of portions of Forms 423-1(a), 423-2, 423-
2({a), 423-2(b) and 423-2(c) for the month of March 1998.

Please acknowledge receipt and filing of the above by stamping
the duplicate copy of this letter and returning same to this
writer.

Thank you for your assistance in connection with this matter.
Sincerely,

,52iZﬂ-w z;_,

ames D. Beasley

JDB/pp
Enclosures

cc: All Parties of Record (w/enc.)
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel and Purchased Power )
Cost Recovery Clause and ) DOCKET NO. 98B0001-EI
Generating Performance Incentive ) FILED: May 15, 1998
Factor. )

)

TAMPA ELECTRIC COMPANY'SB
REQUEST FOR SPECIFIED CONFPIDENTIAL TREATHMENT

Pursuant to §366.093, Fla. Stat., Tampa Electric Company
{("Tampa Electric®™ or "the company") submits the following Reguest
for Specified Confidential Treatment of the company’s Forms 423-
1(a), 423-2, 423-2(a), 423-2(b) and 423-2(c) for the month of March
1998:

1. Attached hereto as Exhibit "A" is a detailed
justification for the requested confidential treatment of the
highlighted portions of Tampa Electric’s 42) Forms for the month of
March 1598.

2. Tampa Electric requests that the information for which
Tampa Electric seeks confidential classification not Dbe
declassified until the dates specified in Exhibit "B" to this
request. The time periods requested are necessary to allow Tampa
Electric’'s affiliated companies to negotiate future contracts
without their competitors (and other Customers) having access to
information which would adversely affect the ability of these
affiliates to negotiate future contracts. The period of time
requested will ultimately protect Tampa Electric and its Customers.

3. The material for which classification is sought |is

intended to be and is treated by Tampa Electric and its affiliates
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as private and has not been disclosed.

WHEREFORE, Tampa Electric submits the foregoing as its request
for confidential treatment of the information identified as Exhibit
"AY,

DATED this 3££:_ day of May, 1998.

Respectfully submitted,

L L. WILLIS and

JAMES D. BEASLEY

Ausley & McMullen

Post Office Box 391
Tallahassee, Florida 32302
(B50) 224-9115

ATTORNEYS FOR TAMPA ELECTRIC COMPANY



CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true copy of the foregoing Request for
Specified Confidential Treatment, filed on behalf of Tgmpa Electric

Company, has been furnished by U. S. Mail on this /& Jrday of May,

1998 to the following individuals:

Ms. Leslie J. Paugh+

Staff Counsel

Divirion of Legal Services
Florida Public Service Comm’n.
101 East Gaines Street
Tallahassee, FL 32399=0861)

Mr. James A. McGee

Senilor Counsel

Florida Power Corporation
Post Office Box 14042

S5t. Petersburg, FL 337131)

Mr. Joseph A. McGlothlin

Ms. Vicki Gordon Kaufman

McWhirter, Reeves, McGlothlin,
Davidscn, Rief & Bakas

117 5. Gadsden Street

Tallahassee, FL 12301

Mr. Jack Shreve

Office of Public Counsel
Room B12

111 West Madison Street
Tallahassee, FL 32399-1400

Mr. Kenneth A. Hoffman

Mr. William B. Willingham

Rutledge, Ecenia, Underwood,
Purnell & Hoffman

Post Office Box 551

Tallahassee, FL 32302-0551

Mr. Matthew M. Childs
Steel Hector & Davis
Suite 601

215 South Monroe Street
Tallahassee, FL 321301

Mr. John W. McWhirter

McWhirter, Reeves, McGlothlin,
Davidson, Rlief & Bakas

Post Office Box 3150

Tampa, FL 33601

Ms. Suzanne Brownless
Suzanne Brownless P.A.
1311-B Paul Russell Road f201
Tallahassee, FL 323101

Mr. Jeffrey A. Stone
Begga & Lane

Post Office Box 12950
Pensacola, FL 12576
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TAMPA ELECTRIC COMPANY

Docket No. 9B0001-EI
May 1998

Justification for Confidentiality of March, 1998 Report:
Tampa Electric Company

FORM LINE(E) COLUMN RATIONALE

423-1(a) 1 - 26 H (1)
(Page 1 of 2)

423-1(a) 1 - 26 I (2)
{Page 1 of 2)

423-1(a) 1 - 26 J (2)
(Page 1 of 2)

423-1(a) 1 - 26 K (2)
(Page 1 of 2)

423=1(a) 1 - 26 L (2)
(Page 1 of 2)

423-1(a) 1 - 26 M (2), (3)
(Page 1 of 2)

423-1(a) 1 - 26 H (2), (&)
(Page 1 of 2)

423-1(a) 1 - 26 o) (2)
(Page 1 of 2)

Rationale for Confidentiality:

(1) This information is contractual information which, if made
publiic, "would impair the efforts of Tampa Electric to contract
for goods or services on favorable terms." Section
3166.093(3)(d), Fla. Stat. The information shows the price
which Tampa Electric has paid for No. 2 fuel oil per barrel for
specific shipments from specific suppliers. This information
would allow suppliers to compare an individual supplier’s price
with the market "for that date of delivery" and thereby
determine the contract pricing formula between Tampa Electric
and that supplier.

Exhibit "A"™



(2)

(3)

(4)

Disclosure of the invoice price would allow suppliers to
determine the contract price formula of their competitors. The
knowledge of each other’s prices would give suppliers
information with which to actually control the pricing in No.
2 oil by either all quoting a particular price or adhering to
a price offered by a major supplier. This could reduce or
eliminate any opportunity for a major buyer, like Tampa
Electric, to use its market presence to gain price concessions
from any individual supplier. The end result is reasonably
likely to be increased No. 2 fuel oil prices and, therefore,
increased electric rates.

The contract data found in Columns I through O are algebraic
functions of Column H. Thus, the publication of these columns
together, or independently, could allow a supplier to derive
the invoice price of No. 2 oil paid by Tampa Electric.

For fuel that does not meet contract requirements, Tampa
Electric may reject the shipment, or accept the shipment and
apply a quality adjustment. This is, in effect, a pricing term
which is as important as the price itself and is therefore
confidential for the reasons stated in paragraph (1) relative
to price concessions.

“his column is as important as H from a confidentiality
standpoint because of the relatively few times that there are
quality or discount adjustments. That is, Column N will equal
Column H most of the time. Consequently, it necds to be
protected for the same reason as set forth In paragraph (1).



Justification for Confidentiality of March, 1998 Report:
Tampa Electric Company

FORM LINE(8) COLUMN RATIONALE

423-1(a) 27 = 47 H (1}
(Page 2 of 2)

423-1(a) 27 - 47  § (2)
(Page 2 of 2}

423-1(a) 27 - 47 J (2)
(Page 2 of 2)

423-1(a) 27 - 47 K (2)
(Page 2 of 2)

423-1(a) 27 - 47 1 (2)
(Page 2 of 2)

423-1(a) 27 - 47 M (2)., (3)
(Fage 2 of 2)

423-1(a) 27 - 47 N (2), (4)
(Page 2 of 2)

423-1(a) 27 - 47 o (2)
("fage 2 of 2)

Rationale for Confidentiality:

(1) This information is contractual information which, if made
public, "would impair the efforts of Tampa Electric to contract
for goods or services on favorable terms." Section
166.093(3)(d), Fla. Stat. The information shows the price
which Tampa Electric has paid for No. 2 fuel oil per barrel for
specific shipments from specific suppliers. This information
would allow suppliers to compare an individual supplier’s price
with the market "for that date of delivery" and thereby
determine the contract pricing formula between Tampa Electric
and that supplier.

Disclosure of the invoice price would allow suppliers to
determine the contract price formula of thelr competitors. The
knowledge of each other’s prices would give suppliers
information with which to actually control the pricing in No.
2 oil by either all gquoting a particular price or adhering to
a price offered by a major supplier. This could reduce or
eliminate any opportunity for a major buyer, like Tampa
Electric, to use its market presence to gain price concessions
from any individual supplier. The end result is reasonably
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(2)

(3)

(4)

likely to be increased No. 2 fuel oil prices and, therefore,
increased electric rates.

The contract data found in Columns I through O are algebraic
functions of Column H. Thus, the publication of these columns
together, or independently, could allow a supplier to derive
the invoice price of No. 2 oil paid by Tampa Electric.

For fuel that does not meet contract requirements, Tampa
Electric may reject the shipment, or accept the shipment and
apply a quality adjustment. This is, in effect, a pricing term
which is as important as the price itself and is therefore
confidential for the reasons stated in paragraph (1) relative
to price concessions.

This column is as important as H from a confidentiality
standpoint because of the relatively few times that there are
guality or discount adjustments. That is, Column N will equal
Column H most of the time. Consequently, it needs to be
protected for the same reason as set forth in paragraph (1).



Justification for Confidentiality of March 1998 Report:
Electro-Coal Transfer Facility - Big Bend Btation (1)

FORM LINE(8) COLUMN RATIONALE
423-2 1 -8 G (1), (3)
423-. 1 - 8 H (2)

Rationale for Confidentiality:

(1) Disclosure of the effective purchase price "would impair the

efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat.
Additionally, prohibiting the purchase price would enable one
to ascertain the total transportation charges by subtracting
the effective purchase price from the delivered price at the
transfer facility, shown in Column I. Any comp:titor witl
knowledge of the total transportation charges woull be able t«
use that information in conjunction with the publishec
delivered price at the Electro-Coal Transfer Faclility ts
determine the segmented transportation costs, i.e., the
separate breakdown of transportation charges for river barge
transport and for deep water transportation across the Gulf of
Mexico from the transfer facility to Tampa. It is this
segmented transportation cost data which is proprietary and
confidential. The disclosure of the segmented tr.nsportatlion
costs would have a direct impact cn Tampa Electric’s future
fuel and transportation contracts by informing potential
bidders of current prices paid for services provided. That
harm, which would flow to Tampa Electric and its Customers from
such disclosure, was the subject of Prepared Direct Testimony
of Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket
No. 860001-EI-D. A copy of Mr. Rowe’s Direct Testimony from
the September 29, 1986 hearing in that docket {s attached
hereto as Exhibit "A" and by reference made a part hereof.

In the Commission’s Order No. 12645 issued in Docket No.
B310001-EU on November 3, 1983 (In re: Investigation of Fuel
Adjustment Clauses of Electric Utilities), the Commission
prescribed the current 423 Form filings. In s doing, the
Commission observed:

Next, we must determine whether any portion
of the monthly reports should be accorded
confidential treatment. We agree that certain
portions of the monthly roports will contain
proprietary confidential business information.
However, many portions of the monthly reports
will not. The proprietary information for all
types of fuel is transportation. Any brealout
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(2)

(3)

of transportation costs must be treated
confidentially. In addition, F.0.B. mine prices
for coal is proprietary in nature as is the
price of fuel oil. Disclosure of separate
transportation or F.0.B. mine prices would have
a direct impact on a utility’s future fuel and
transportation contracts by informing potential
bidders of current prices paid for services.
Disclosure of fuel oil prices would have an
indirect effect wupon bidding suppliers.
suppliers would be reluctant to provide
significant price concessions to an individual
utility if prices were disclosed because other
purchasers would seek similar concessions.

The vigorous competition discussed in Mr. Rowe'’s earlier
testimony, as recognized by the Commission, justifies
proprietary confidential treatment of the information in Column
G.

The disclosure of this information "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d}), Fla. Stat. As was
stated in (1), Columns G and H both need confidential
protection because disclosure of either column will enable
competitors to determine the segmented transportation charges.
Accordingly, the same reasons discussed in (1) likewise apply
with regard to Column H.

Disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods and services on favorable
terms." Section 366.093(3)(d), Fla. Stat. This information
would inform other potential suppliers as to the price Tampa
Electric is willing to pay for coal. This would give present
and potential coal suppliers information which could be harmful
to Tampa Electric’s interests in negotiating coal supply
agreements. This is much the same as paragraph (1) under Form
423-1(a) regarding No. 2 oil suppliers.




Justification for Confidentiality of HMarch, 1998 Report:
Electro-Coal Transfer Facility - Big Bend Btation (1)

FORM LINE(B) COLUMN RATIONALE
423-2(a) 1 -8 H (1)
423-2(a) 1 -8 J (2)
423-2(a) 1 -8 L (3)

Rationale for Confidentiality:

(1)

(2)

(3)

If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed
delivered price at the Electro-Coal Transfer Faclility and
thereby determine the segmented river transportation cost.
Disclosure of the river transportation cost "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 1366.093(3)(d4), Fla. Stat.
Additional Jjustification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

This information, like that contained in Column H, would enakble
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at the Electro-
Coal Transfer Facility. This would be done by subtracting the
base price per ton from the delivered price at Electro-Coal,
thereby revealing the river barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favo-able terms." Section 366.091(3)(d), Fla.
Stat. Additional justification appears in Exhibit "A™ and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend

Station).

This information, if publicly disclosed, would enable a
competitor to back into the segmented waterborne transportation
costs using the already publicly disclosed delivered price of
coal at the Electro-Coal Transfer Facility. Such disclosure
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms."” Section 1366.093(3)(d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Biy Bend
Station).



Justification for Confidentiality of March, 1998 Report:
Electro-Coal Transfer Facility - Big Bend Btationmn (1)

FORM LINE(8) COLUMN BATIONALE
423-2(b) 1 -8 G (1)
423-2(b) 1 -8 I (2)
423-2(b) 1 -8 K (1)
423-2(b) 1 - 8 L (3)
423-2(b) 1 -8 M (3)
423-2(b) 1 -8 N (3)
423-2(b) 1 -8 0 (3)
423-2(b) 1 -8 P (3)

Rationale for Confidentiality:

(1)

(2)

(3)

Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Such disclosure would enable a competitor to "back into"
the segmented transportation cost using the publicly disclosed
delivered price for coal at the Electro-Coal Transfer Facility.
This would be done by subtracting the effective purchase price
per ton from the price per ton delivered at Electro-Coal,
thereby revealing the river barge rate. Additional
justification appears in Exhibit "A"™ and in paragraph (1) of
the rationale for confidentiality of Column G of Form 423-2
(Electro-Coal Transfer Facility - Big Bend Station). Such
disclosure would also adversely affect Tampa Electric’s abllity
to negotiate future coal supply contracts.

Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric affiliate, Gatliff Coal, to naegotiate
favorable rail rates. Disclosure of the rail rates paid would
effectively eliminate any negotiating leverage and could lead
to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information “"would impair the efforts of
Tampa Electric to contract for goods or services on favorable
terms." Section 366.093(3)(d), Fla. Stat.

These columns contained information the disclosure of which
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 166.093(3)(d),
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Fla. Stat. Each of these columns provides specific information
on segmented transportation costs which are the primary objects
of this request. Additional justification appears in Exhibit
"A" and in paragraph (1) of the rationale for confidentiality
for Column G on 423-2 (Electro-Coal Transfer Facility - Big
Bend Station).




Justification for Confidentiality of March, 1998 Report:
Electro-Coal Transfer Facility - Gannon Btation (1)

FORM LINE(8) COLUMN RATIONALE
423-2 1 -7 3 (1), (3)
423-2 1 -7 H (2), (3)

Rationale for Confidentiality:

(1)

(2)

(3)

This information is the same as reported on the earlier Form
423-2 with the exception that this form pertains to Gannon
Station as opposed to Big Bend Station. Disclosure of the
effective purchase price "would impair the efforts of Tampa
Electric to contract for goods or services on favcrable terms."
Section 366.093(3)(d), Fla. Stat., for the same reasons as are
set forth under the rationale for protecting Column G in Form
423-2 (Electro-Coal Transfer Facility - Big Bend Station).

The disclosure of this information "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat., for the
same reasons asserted under (2) of the Rationale for
confidentiality for the Form 423-2 pertaining to Big Bend
Station. Essentially, both Columns G & H both need
confidential protection to prevent a competitor from "backing
into"™ the segmented transportation charges.

Disclosure of the effective purchase price of Gatliffr coal
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(31)(d),
Fla. Stat.
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Justification for Confidentiality of March, 1998 Report:
Electro-Coal Transfer Facility - Gannon Btation (1)

FORM LINE(8) COLUMN BATIONALE
423-2(a) 1 =7 H (1)
423-2(a) 1 -7 J (2)
423-2(a) 1= 7 L (3)

Rationale for Confidentiality:

(1)

(2,

(3)

I1f the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed
delivered price at the Electro-Coal Transfer Facility and
thereby deterrmine the segmented river transportation cost.
Disclosure of the river transportation cost "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 166.0913(3)(d), Fla. Stat.
Additional Jjustification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend

Station).

This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at the Electro-
Coal Transfer Facility. This would be done by subtracting the
base price per ton from the delivered price at Electro-Coal,
thereby revealing the river barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

This information, if publicly disclosed, would enable a
competitor to back into the segmented waterborne transportation
costs using the already publicly disclosed delivered price of
coal at the Electro-Coal Transfer Facllity. Such disclosure
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3)(d),
Fla. Stat. Additional justification appears in Exhibit "A"™ and
in paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).
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Justification for Confidentiality of March, 1998 Report:
Electro-Coal Transfer Facility - Gannon Btatiom (1)

FORM LINE(8) COLUMN RATIONALE
423-2(b) 1 -7 G (1)
423-2(k) 1 -7 I (2)
423-2(b) 1 -7 K (3)
423-2(b) 1 -7 L (3)
423-2(b) 1 -7 M (3)
423-2(b) 1 -7 N (3)
423-2(b) 1 -7 o {3)
423-2(b) 1 -7 P (3)

Rationale for Confidentiality:

(1)

(2)

Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Disclosure of the original invoice price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed delivered price for coal at
the Electro-Coal Transfer Facility. This would be done by
subtracting the original invoice price per ton from the price
per ton delivered at Electro-Coal, thereby revealing the river
barge rate. Additional justification appears in Exhibit "A"
and in paragraph (1) of the rationale for confidentiality of
Column G of Form 423-2 (Electro-Coal Transfer Facility - Big
Bend Station).

Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric and its affiliates to negotiate
favorable rail rates with the various railroads serving areas
in the vicinity of the river terminals used by Tampa Electric’s
affiliate, Gatliff Coal Company. This coal is shipped from
different terminals which affords Gatliff some leverage in
negotiating with the raillrocads. Disclosure of the rail rates
paid would effectively eliminate this leverage and lead to
higher rail rates. This would work to the ultimate detriment
of Tampa Electric and its Customers. Accordingly, disclosure
of this information "would impair the efforts of Tampa Electric
to contract for goods or services on favorable terms." Sc~tlion
366.093(3) (d), Fla. Stat.
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(3)

These columns contained information the discl.sure of which
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (d),
Fla. Stat. Each of these columns provides specific information
on segmented transportation costs which are the primary objects
of this request. Additional justification appears in Exhibit
"A" and in paragraph (1) of the rationale for confidentiality
{or Column G on 423-2 (Electro-Coal Transfer Facility - Big
Bend Station).

- 13 -



Justification for confidentiality of March, 1998 Report:
Electro-Coal Transfer Facility - Polk Station (1)

FORH LINE(8) COLUMN RATIONALE
423-2 1-2 G (1)
423-2 1-2 H (2)

Rationale for Confidentiality:

(1) Disclosure of the effective purchase price "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366.093(3)(d), Fla. Stat. One can
subtract the information in this column from the figure in
Ccolumn I and obtain the segmented transportation cost including
transloading and ocean barging.

(2) The disclosure of this information "would impair the efforts
of Tampa Electric tc contract for goods or services on
favorable terms." Section 166.093(3)(d), Fla. ©5tat.
Essentially, both Columns G & H both need confidential
protection to prevent a competitor from determining the
segmented transportation charges.

= 14 =




Justification for Confidentiality of March, 1998 Reporti
Electro-Coal Transfer Facility - Polk Btatiom (1)

FORM LINE(B) COLUMN RATIONALE
423-2(a) 1-2 H (1)
423-2(a) 1-2 J (2)
423-2(a) 1-2 & (3)

Rationale for Confidentiality:

(1)

(2)

(3)

1f the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed F.O.B.
plant price at the Electro-Coal Transfer Facility and thereby
determine the segmented terminalling and ocean barge
transportation cost. Disclosure of the terminalling and ocean
barge costs "would impair the efforts of Tampa Electric to
contract for goods or services on favorable terms." Section
3166.093(3) (d), Fla. Stat. Additional justification appears in
Exhibit "A"™ and in paragraph (1) of the rationale for
confidentiality of Column G of Form 423-2 (Big Bend Station).

This information, like that contained in Column H, would enable
a competitor to "back into"™ the segmented transportation cost
using the publicly disclosed F.0.B. plant price. This would
be done by subtracting the base price per ton from the F.O.B.
plant price at Big Bend Station, thereby revealing the
terminalling and ocean barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms.” Section 366.093(3)(d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

This information, if publicly disclosed, would enable a
competitor to back into the segmented terminalling and ocean
barge transportation costs using the already publicly disclosed
F.0.B. plant price at Big Bend Station. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(2) (d), Fla.
Stat. Additional justification appears in Exhibit "A"™ and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

- 15 =




Justification for Confidentiality of March, 1998 Report:
Electro-Coal Transfer Facil.ty - Polk Btation (1)

FORM LINE(S) COLUMN RATIONALE
423-2(b) 1-2 G (1)
423-2(b) 1-2 I (2)
423-2(b) 1-2 K (3)
423-2(b) 1-2 L (3)
423-2(b) 1-2 M (3)
423-2(b) 1-2 N (3)
423-2(b) 1-2 (o] ‘1)
423-2(b) 1-2 P (3)

Rationale for Confidentiality:

(1)

(2)

(3)

Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(13) (d), Fla.
Stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed F.0.B. plant price for coal.
This would be done by subtracting the effective purchase price
per ton from the F.0.B. plant price per ton at Big Bend
Station, thereby revealing the terminalling and ocean barge
rate. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric and its affiliates to negotiate
favorable rail rates with the various railroads serving areas
in the vicinity of Tampa Electric’s coal suppliers. Disclosure
of the rail rates paid would effectively eliminate any leverage
and lead to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods or services on favorable
terms." Section 166.093(3)(d), Fla. Stat.

These columns contained information the disclosure of which
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms."” Section 366.093(3)(d),
Fla. Stat. Each of these columns provides specific information
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on segmented transportation costs which are the primary objects
of this request. Additional justification appears in Exhibit

"A" and in paragraph (1) of the rationale for confidentiality
for Column G on 423-2 (Bid Bend Station).
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Justification for confidentiality of March, 1998 Report:
Big Bend Btation

FORM LINE(B) COLUMN RATIONALE
423-2 1-2 G (1)
423-2 1-2 H (2)

Rationale for Confidentiality:

(1)

(2)

Disclosure of the effective purchase price "would impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." Section 166.093(3)(d), Fla. Stat. One can
subtract the information in this column from the figure in
Column I and obtain the segmented transportation cost including
transloading and ocean barging.

The disclosure of this information "would impair the efforts
of Tampa Electriec to contract for goods or services on
favorable terms." Secticn 366.093(3)(d), Fla. Stat,
Essentially, both Columns G & H both need confidential
protection to prevent a competitor from determining the
segrmented transportation charges.

- 1B =




Justification for Confidentiality of March, 1998 Report:
Big Bend Station

FORM LINE(S8) COLUMN RATIONALE
423-2(a) 1-2 H (1)
423-2(a) 1-2 J (2)
423-2(a) 1-2 L (3)

Rationale for Confidentiality:

(1)

(2)

(3)

If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed F.0.B.
plant price at the Electro-Cocal Transfer Facility and thereby
determine the segmented terminalling and ocean barge
transportation cost. Disclosure of the terminalling and ocean
barge costs "would impair the efforts of Tampa Electric to
contract for goods or services on favorable terms.” Section
3166.093(3) (d), Fla. Stat. Additional justification appears in
Exhibit "A" and in paragraph (1) of the rationale for
confidentiality of Column G of Form 423-? (Big Bend Station).

This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed F.0.B. plant price. This would
be done by subtracting the base price per ton from the F.O0.B.
plant price at Big Bend Station, thereby revealing the
terminalling and ocean barge rate. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms.” Section 1366.093(3)(d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column

G of Form 423-2 (Big Bend Station).

This information, if publicly disclosed, would enable a
competitor to back into the segmented terminalling and ocean
barge transportation costs using the already publicly disclosed
F.0.B. plant price at Big Bend Station. Such disclosure "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms."” Section 366.293(3)(d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).
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Justification for Confidentiality of March, 1998 Report:
Big Bend SBtation

FORM LINE(8) COLUHN RATIONALE
423-2(b) 1-2 G (1)
423-2(b) 1-2 1 (2)
423-2(b) 1-2 K (3)
423-2(b) 1-2 L (3)
423-2(b) 1-2 M (3)
423-2(b) 1-2 N (3)
423-2(b) 1=2 o] (3)
423-2(b) 1-2 P (3)

Rationale for Confidentiality:

(1)

(2)

(3)

bisclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed F.0.B. plant price for coal.
This would be done by subtracting the effective purchase price
per ton from the F.0.B. plant price per ton at Big Bend
Station, thereby revealing the terminalling and ocean barge
rate. Additional justification appears in Exhibit "A" and in
paragraph (1) of tha rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric and its affiliates to negotlate
favorable rail rates with the various railroads serving areas
in the vicinity of Tampa Electric’s coal suppliers. Disclosure
of the rail rates paid would effectively eliminate any leverage
and lead to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods or services on favorable
terms." Section 366.093(3)(d), Fla. Stat.

These columns contalned information the disclosure of which
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3)(d),
Fla. Stat. Each of these columns provides specific information
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on segmented transportation costs which are the primary objecte
of this request. Additional justification appears in Exhibit
»"A" and in paragraph (1) of the rationale for confidentiality
for Column G on 423-2 (Bid Bend Station).
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Justification for confidentiality of March, 1998 Report:
Gannon Btaticon

FORM LINE(SB) COLUHN RATIONALE
423-2 1 -3 G (1)
473-2 1 -3 H (2)

Rationale for Confidentiality:

(1)

(2)

This information is the same as reported on the earlier Form
423-2 with the exception that this form pertains to Gannon
Station as opposed to Big Bend Station. Disclosure of th

effective purchase price "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms.”
Section 366.093(3)(d), Fla. Stat., for the same reasons as are
set forth under the rationale for protecting Column G in Form
423-2 (Big Bend Station).

The disclosure of this information "would impair the efforts
of Tampa Electric to contract for goods or services on
favorable terms." Section 366.09%3(3)(d), Fla. Stat., for the
same reasons asserted under (2) of the Rationale for
confidentiality for the Form 423-2 pertaining to Big 2Bend
Station. Essentially, both Columns G & H both need
confidential protection to prevent a competitor from
determining the segmented transportation charges.




Justification for Confidentiality of March, 1998 Report:
Gannon Station

FORM LINKE(8) COLUMN RATIONALE
423-2(a) 1 -3 H (1)
423-2(a) 1 -3 J (2)
423-2(a) 1 -3 L (3)

Rationale for Confidentiality:

(1)

(2)

(3)

If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed F.0.B.
price at Gannon Station and thereby determine the segmented
terminalling and ocean barge transportation cost or rail rate.
Disclosure of these transportation costs "would impair the
efforts of Tampa Electric to contract for goods or =ervices on
favorable terms." Section 366.093(3)(d), Fla. Stat.
Additional Jjustification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

This information, like that contalned in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at Gannon Station,
This would be done by subtracting the base price per ton from
the F.0.B. plant price at Gennon Station, thereby revealing the
terminalling and ocean barge rate or rail rate. Such
disclosure "would impair the efforts of Tampa Electric to
contract for goods or services on favorable terms." Section
366.093(3) (d), Fl~. Stat. Additional justification appears in
Exhibit "A™ and in paragraph (1) of the rationale tor
confidentiality of Column G of Form 423-2 (Big Bend Station).

This information, if publicly disclosed, would enzble a
competitor to back into the segmented terminalling or ocean
barge transportation costs or rail rate using the already
publicly discleosed F.0.B. plant price of coal at Gannon
Station. Such disclosure "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms."”
Section 366.093(3)(d), Fla. Stat. Additional justification
appears in Exhibit "A"™ and in paragraph (1) of the rationale
for confidentiality of Column G of Form 4231-2 (Gannon Station).
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Justification for Confidentiality of March, 1998 Report:
Gannon Btation

FORM LINE(S8) COLUHN RATIONALE
423-2(b) 1 -3 G (1)
423-2(b) 1 -3 I (2)
423-2(b) 1 =3 K (3)
423-2(b) 1 -3 L (3)
423-2(b) 1 -3 M (3)
423-2(b) 1 -3 N (3)
423-2(b) 1 -3 0 (3)
423-2(b) 1 -3 P (3)

Raticnale for Confidentiality:

(1)

(2)

(3)

Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for goods or
services on favorable terms." Section 366.093(3)(d), Fla.
Stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back inte" the segmented transportation
cost using the publicly disclosed F.0.B. plant price for coal
at Gannon Station. This would be done by subtracting the
effective purchase price per ton from the price per ton
delivered at Gannon Station, thereby revealing the terminailing
and ocean barge rate or rail rate. Additicnal justification
appears in Exhibit "A"™ and in paragraph (1) of the rationale
for confidentiality of Column G of Form 423-2 (Big Bend
Station).

Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate
favorable rail rates. Disclosure of the rail rates paid would
effectively eliminate any negotiating leverage and could lead
to higher rail rates. This would work to the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods or services on favorable
terms." Section 166.093(3)(d), Fla. Stat.

These columns contained information the disclosure of which
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 166.091(3)(d),
Fla. Stat. Each of these columns provides specific information
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on segmented transportation costs which are the primary objects
of this request. Additional justification appears in Exhibit

A" and in paragraph (1) of the rationale for confidentiality
for Column G on 423-2 (Big Bend Station).
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Justification for Confidentiality of March, 1998 Report:
Polk Btation

FORM LINKE(B) COLUMN RATIONALE
423-2 1 G (1)
423-2 1 H (2)

Rationale for Confidentiality:

(1)

(2)

This information is the same as reported on the earlier Form
423-2 with the exception that this form pertains to Polk
station as opposed to Big Bend Station. Disclosure of the
effective purchase price "would impair the effcrts of Tampa
Electric to contract for goods or services on favorable terms."
Section 366.093(3) (d), Fla. Stat., for the same reasons as are
set forth under the rationale for protecting Column G in Form
423-2 (Big Bend Station).

The disclosure of this information "would impalr the efforts
of Tampa Electric to contract for goods or services on
favorable terms.” Section 366.0913(3)(d), Fla. 5tat., for the
same reasons asserted under (2) of the Rationale for
c.nfidentiality for the Form 423-2 pertaining to Big Bend
Station. Essentially, both Columns G & H both need
confidential protection to prevent a competitor from
determining the segmented transportation charges.
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Justification for confidentiality of March, 19 8 Report:

Polk Btation

FORH LINE(8) COLUMN RATIONALE
423-2(a) 1 H (1)
423-2(a) 1 J (?)
423-2(a) 1 L (3

Rationale for Confidentiality:

(1) If the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed F.O.B.
price at Polk station and thereby determine the segmented
terminalling and ocean barge transportation cust or rail rate.
pisclosure of these transportation costs wyould impair the
efforts of Tampa Electric to contract for goods or services on
favorable terms." section 366.093(3)(d}, Fla. Stat.
Additional justification appears in Exhibit ®A* and in
paragraph (1) of the rationale for confidentiality of Column

G of Form 423-2 (Big pend Station).

(2) This information, like that contained in Column H, would enable
a competitor to "back into" the segmented tran portation cost
using the publicly disclosed delivered price at polk Station.
This would be done by subtracting the base prire per ton from

the F.0.B. plant price at polk Station, theraby revealing the

terminalling and ocean barge rate OU rall rate. Such
disclosure "would impair the affortas of Tampa Electric to
contract for goods or sorvices on favorable teims." section

166.093(3) (d), Fla. Stat. Additional juntlfluntlun appears in
the rationale for

Exhibit "A* and in paragraph (1) of
confidentiality of Column G of Form 423-2 (nig Tend station).
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nted terminalling or ocean
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Justification !ef confidentiality of March, 1998 Report:

Polk Btation

FORM LINE(8) COLUMN RATIONALE
423-2(b) 1 G (1)
423=-2(b) 1 I (2)
423-2(b) 1 K (3)
423-2(b) 1 L (3)
423-2(b) 1 M (3)
423-2(b) 1 N (3)
423-2(h) 1 0 (3)
423-2(b) 1 P (3)

Rationale for cConfidentiality:

(1)

(2)

(3)

Disclosure of the effective purchase price in Column G "would
impair the efforts of Tampa Electric to contract for good= or
services on favorable terms." Section J166.093(3){d), Fla.
Stat. Disclosure of the effective purchase price per ton would
enable a competitor to "back into" the segmented transportation
cost using the publicly disclosed F.0.B. plant price for coal
at Polk Station. This would be done by subtracting the
effective purchase price per ton from the price per ton
delivered at Polk Station, thereby revealing the terminalling
and ocean barge rate or rail rate. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale
for confidentiality of cColumn G of Form 4&23-2 (Big Bend
Station).

Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate
favorable rail rates. Disclosure of the rail rates paid would
effectively eliminate any negotiating leverage and could lead
to higher rail rates, This would work te the ultimate
detriment of Tampa Electric and its Customers. Accordingly,
disclosure of this information "would impair the efforts of
Tampa Electric to contract for goods or services on favorable
terms." Section 366.093(3)(d), Fla. Stat.

These columns contained information the disclosure of which
"would impair the efforts of Tampa Electrlc to contract for
goods or services on favorable terms." Section 366.093(3) (4),
Fla. Stat. Each of these columns provides specific information
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on segmented transportation costs which are the primary objects
of this request. Additional justification appears in Exhibit

"A" and in paragraph (1) of the rationale for confidentiality
for Column G on 423-2 (Big Bend Station).



Justification for Confidentiality of March, 1998 Report:
Tampa Electric Company

FORY LINE(S8) COLUMN RATIONALE

423-2(c) 16 X (1)
(Page 1 of 2)

Rationale for Confidentiality:

(1) This information is contractual information which, if made
public, "would impair the efforts of Tampa Electric to contract
for goods and services on favorable terms." Section
166.093(3) (d), Fla. Stat. The information shows the actual
rate paid by Tampa Electric for river barge transportation.

It is this segmented transportation cost data which
proprietary and confidential.
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Mid-Soush Towing Company has provided, and continues :p
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cervices for other bu_r commodities, incluéing crain eand
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Dravo Mechling Corporaetion; znd The Velley Line Cempenv,
Mid-South Towing 2lso faces intermodel competiiion fronm

the ceilroads,

Electro-Coel Transfer Corporetiion competes witih others fcr
the performznce ©f sransfier and storage services.
Zlectiro=Cozl's principal competitors with beth cshoreside
trensfer and ground cLorece cepehilisies rre:
Internez=ionel Mzcine Ternminel; Z2urnside Tecminels, Ine.:
&nd New Or-lezns Bulk Terminal., A poction of the t-ensfer

rarkes is alsp served by comsanies whose cpecztions are

o - # - - = l—\.'. - -h-|-_ g - i
nid-gereen In the Mississizol Aiver. FI.nCLZe.  ETOOET

these is Coczez-Smith Company.

tzenspocsetion secvice. 2Princizel emong those compesiicss
Ere: ODixle Cerziezs, ing.; 35¢. Fnillics Towing Cemseny:
Saeziden Towing Comsanyv: Ped Cizcle Trensport Lommenyy and
Seker Industsies, Ine.

would the Cliscleosuse ©f ceost inlermetion expose  the
gSZiliztes %o sthssential compezitive haox?

Yes. The cost of zendezing bulk commodiszy Trenssosiition
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cervice over & civen g&isiznce W tles

commodisy to another. ©On & pei-tioa unis Sesie, it roszs a

1A

™ sf&n

varge company the szme amdount 0 Dozt & ton of ereis,

for exzmple, &5 O LIenspoIt & LOAN cf coel, Fates fc-
bulk commodity =zzensperte:ion service 2lso tend tp Ehaou

=

1issle veriation from cne commpglity O the ne..

L

1n such & highly  competitzive envizonment, & civen

L]

company's mrzket share is constantly 2% risk and must be

carefully safeguzcded. Competitors who zre 2able O

scezn, either éirectly cr indirectly, & given comgany's

[

costs or profit mercin ere in 2 positicon o Sestuie 2

por=ion of that company's mp=fket share by panticigatins iss
£utpre bids and selectively undescutting 1ts zricec,
Similarly, such knowledge permits the coiz s Busthoess,

sving @diffecent >rices Ior sinmilac services,

who wey be o

to bezcein for moze feverzble terms Ifcm the conzeny and
among iis compe*itirs,

The primery determinents 6o 2 gs=Eav's sreliis neEzein, of

she relative epse wizh which both cerfts 2nd sfices ma2y be
sranslzeed frem one =Type of bulk commodlity shizment 1o
enother, competitors tare cIeztT Deins O cencer) fhels
costs znd prices from each cther. TRIS IBCT eccoounis Ioo




L

m =~ t, W o L

w

: z - . k
«he sce-cizy of published inferneczion conceln.ng =

| - . ¢ -
simanciz) workings cof the ynregulated segment O« Lhe

(44
=T
r
[}

memoa Flectzic's compe:titors end Ccustomers AIC AvEIE
Tempe Zlectric's waters szansportation erpense Iepiesents

sgtyTn on egu

-
w¥

L
.
e

B
| =
(5
s
3
o
[

che gffiliptes' costs incl
. y o entm N myy
ccm?ln}'.-; cest :t?:tﬁﬁt:s :he l;:_:-: c_‘_ ] th:.rlﬂ. f-u.-i—}

|
n
B
"y
n
£
=1
w
it
(1
= |
n
m
.|

im the sense that it cennct long survive

where costs exceed rTevenues, Sustained

bt"l_nw :hat ?t:{:ti"fe m::gin UDL‘ld hi'l."E -] d'__",-ﬂﬂ:ﬂ-:'..'lg

; : s nd L e
effect upon the affilipses' business, &0 woult EF

: i . £ =
reren-ion cf meackes sheres LTpOsELo-T.

be civen access to wery valuzble LnIesm sion wnisn wIlL
ensble shese <irms to price Dell service S taels
aéventece.

Zow does =he cperation cf the conpesitive bus-ness 4L {4
the cocs: cs Tarmpe Tiecazic's glfitirzec consiny
transportezicn expense?

~he increaseéd wvolumes allow 1OF econcnies c©i sca-e thnat
cennct be =ceglized 1f '=arpa ILlectzic veIe 3Iae cnoy
customer c©f the affillaze. Moreover, Since ZI.xed CC05IS
Ere pllp=p=ad Sewween Sserviced "':::,-'."'.f.t.-d to Tamng Electlic
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2mnd pthers on & per =on vesig, the beckhaul &nd zrenslier
cf grain and other bulk commodities reduces the emount of
tiyed costs elloceted O Tempe Electizic.
2ffilipzes’ backhaul 2né othel putside custenmer aetivise
ie 1ps: or diminished, or iZ sepnefer pctivicy is lost due
coel =ransportetion to Tarpe Tlectric wvouléd Incresse
proportionately. Actions which hurt the effiliates’
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electricity supplied to Tampe IZlectzic's customess. This
Commicsion therefore should cerefully eveid the cisclosure

cf =he 2ffiliates' cos:is 2néd zDrices.

=s Tampa Tlectzic satisiied wizh the Coaniesion's purzentz

lic. mhe comoeny believes thet the Commissicon's current

ecul

ements fo- public disclesure fun &n unnecessaIy Tisk
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lzcing Tempe Zlectric et e Sisacvantage in iz dhilisy
s eonszzct for fuel srensposteticn sefvices con the RIET
fzvoreble teoms. mm=ig gilgzlpsuce cen 2lso aflect Frices
seid by Tampe Ilecizic unce: exigting contrectis wiich
depend on or could benefit Iurinerl fomm puisife breinecssg
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educe cos%ts =o Teamse Electoic, Tezther, I balieve

that public disclosurs cf cezl zrices smeié  (withous
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transporsetion cost Iafeormation?

The Commission mus:s bSe very cazreful in its reguiremencs

Zor public disclosure of verious segments ol Zuel coss

informezion in czdes 0

rotect the Preprietery

"

trznsportetion cos:t informatio

o

. A  rezuitemens =eo

publicly rcepor:t any cne secment cf coets could enztle

-

competitors and %transportetion custoners %o celoulzte the

inforzation sought to be protected.

Plezse illust-zte how confidentiel Infcrmeticn coulé Se
dezived L2 +he Commissipn's =Ifeporting rseZulifensnis zroe
chengegé?

This wes Zrlliy discusseg In Docket ke, E3ITOQI-FT. on

april 24, 1984, the Comxission considered Tenge Zlectois's

recuest for ceconsidecation cf Drder he, 2

@ers2ining to whiech ceost inmformezion shouvld be considesses
cenfidéntiel, TensE Zlectizic's spesifis ‘contcesn wis thes
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proprietery confidentiel business infornetion. ~he
Commission .greed and getermined thet the F,0.B. nmine
mouth 2nd plant prices chocld be feported on & "specilled
confidenziel” besis. ~he same circumstances exist lolay
end the neeé Zor confidenziel tresztment is  Suct  es

crizigal now &5 it wES im MOEZ.

Tow would you recommeng the Commissicon epproach 115 cuty

-—

mplementing Section 366.083, Tlozida Stetutes?

o
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crig's =remsDCItziion pifiliates,

In the case ci Tamse
she =es= shoulé be: ig shere & ceasenable Dprozazility

=hpe @fisziosvze ci the {mfprmation In Cuestiicn  wWlll

2iversely zffec: the p£2iiiareé comzeny &nd, uLlTimately

informetion which is  exemst  IfoR - 3 i glsslosiize,
Sectipn 368.083, Tlprida BStziuies, COeS nat EDPEREI D
cecuire a 100% pro=abili.y ol halrm. = =he ces= £ tiis
eor pther contraczuel <2z, the TesT =S cnly vheiher T

imformasicn is discleosed and tae disclosu-e only riifs bus

does nOT cuzrentee 2 CoRmpetiici s ahilitvy to compets WIID

Terpe EZlectric's sransportation afillliates, Then this
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informezion ought to be protec:iec, evenn ‘though Iis
gieplosu: would nez cuzrazntee thzt the cORpeIlior will
tare business awey Irom the Tanpe
more stringent or absclute & grenderd for conlidentielisy
vould demend moze then 15 reguirsd unRdel <the <Ilzlute,
Septed 2ifferently, if the s:zetute is aéministered In such
a w2y 2s to prohibit only =the gdisclosure of
coss, but not 2 myriad of relezed informetlion Siss or
» which enzble 2 cesourceful competitor %o sinpeint
or come very close to the specific cocsi, then the
—-ctection 2ffczded by zhe stetute wWill infeed be hcollow,
“n shozs, we 2cévozate Zully éisclos.ng o the Comalssion

ema imfp-=acipgn I% neecs I sezforn its u fiizv ovessick

information, we 2dvocese cisclosing as Il

Comnission will com=zinmus o géxipnister the stztute 1o 2

Do=s +his conclude vour testimony?
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: CCRTIT:CATE OF FEPORTCIRS
COUNTY Or LIDOKN)

wE, ChRDOL C. CAUSSLALY., CSR, RPR, JSAKE TAURDT end SOV
preLyY, CSR, RPR, Dfficial Commission Reporiers,
50 ETCPREEY CERTIFY thet the hezring in the matied Lk

vy ©f Tuel Cost Fecovery Sete, Docker o,

[

she Confidenziel
E60001-EI~-D, wes hea:d by the Flocrids Public Serviece Coamission
commencing 2t 9:25 a.m., Kondey, Sepierbder 25, 1SE6, in

=aliphzzcee, Flozide.

WEZ FURTHEZR CERTITY that ve werle pustherized 2o 2nd gid
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report in shorthand end by stienciype she croceedings held 23
suzh time and place; thezt the szme hes been recuced To Type-

writing under our circect cupesvision, 2né thet ine foTegoing
pezes numbered 1 through 277, Velumes o end II, inctlusive,

=prngtisute &2 True gnd accuTale =zznscrin
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Date of Declassification:

FORM LINE(8) COLUMN DATE
423-1(a) 1 - 26 H -0 5/15/2000
{Page 1 of 2)
423-1(a) 27 - 47 H=-0 5/15/2000
(Page 2 of 2)
423-2 1 -8 G - H 5/15/2000
423=2(a) 1 -8 H,a,L 5/15/2000
423=-2(b) l1 -8 G,I.K,L, 5/15/2000
M,N,O,P

423-2(c) 16 J - K 5/15/2000
Rationale:
Fuel Oil Contract Data;

1. Tampa Electric requests that the confidential information

relating to fuel oil contract data not be declassified until at
least two years after it is classified confidential. Ideally,
Tampa Electric’s interests would be best protected by adopting a
declassification date which is at least 6 months beyond the last
day »f the contract period under which the goods identified on Form
423-1(a) were purchased.

2. Tampa Electric’s ability to negotiate future contracts
for No, 2 and No. 6 oil would reasonably likely be impaired if
pricing information as described above were disclosed during the
contract period or prior to the negotiation of a new contract.

3. Tampa Electric typically renegotiates its No. 2 and No.
6 fuel oil contracts and fuel related services contracts prior to
the end of such contracts. On occasion some contracts are
renegotiated after the end of the current contract period. 1In this
situation, renegotiations are normally completed within six months.
Therefore, it is necessary to maintain the confidentiality of the
information i{dentified as confldential on Form 423-1(a) for six
months after the end of the individual contract period the
information relates to.

4. Tampa Electric’s No. 2 contract was renegotiated
effective October 1, 1990 and its No. 6 contract was renegotiated
effective September 1, 1990.

Exhibit "Bp"




5, In many instances the declassification date proposed
above would be beyond two years from the date the information is
classified. Therefore, and in order to simplify the determination
of a date of declassification date, Tampa Electric is willing to
settle for a declassification date which is two years from the date
the material in question is initially classified. This will avoid
having to refer to contract expiration dates which vary from
contract to contract. At the same time, it will afford Tampa
Electric some minimum period of protection from having this
sensitive information disclosed publicly.

Coal and Coal Transportation Data

6. Tampa Electric also seeks protection of the coal and coal
transportation contract information specified as confidential for
a minimum period of two years.

7. The need for two or more years of confidentiality lis
vital not only to Tampa Electric and its ratepayers, but to the
vendors of coal and coal transportation services as well.

B. Bidders for the sale of coal will always seek to optimize
their profit margin. Full knowledge of the prices paid by the
utility for coal enables the bidder to increase the price bid and
thereby optimize the bid from the viewpoint of the seller and to
the detriment of the ratepayer. Tampa Electric firmly believes
t' at the disclosure of information on prices paid within the last
two years will increase the price Tampa Electric will be required
to pay for coal and will be detrimental to ratepayers.

9. Recent bids received by Tampa Electric contained a $4.17
per ton spread between the bids. The low bid undoubtedly would
have been higher with full knowledge of prices paid by Tampa
Electric. Bidders will always seek to optimize their profits by
submitting bids that are as high as the market will bear. 1r
market data is disclosed which discourages suppliers from bidding
competitively, they will increase their bids to the ievel of past
payments to other suppliers by the buyer.

10. The disclosure of rail transportation rates will result
in demands by gther shippers to lower any rates which are above the
disclosed rates. The effect of disclosure will be to increase the
lower rate as the transportation provided will seek to protect the
rates charged on other routes. The delay of this disclosure for
two years will be of direct benefit to ratepayers by delaying any
increases that might occur as a result of such disclosure.

11. Gatliff Coal and TECO Transport & Trade sell coal and
bulk commodity transportation services in the open non-regulated
marketplace. The prices at which their goods and services are sold
are not publicly disclosed anywhere by publication or voluntary
dissemination because it would materizlly lessen their competitive
posture with customers other than Tampa Electric. outside
customers who negotiate for coal or coal transportation services

-2 =



are placed at a competitive advantage for these goods or services
if they know the cost of the goods or services.

12. An analyst for an outside customer of Gatliff or TECO
Transport who reads the written transcripts of public fuel hearings
or reads the written orders of the FPSC can easily discover that
until November 1, 1988, Tampa Electric paid cost for coal from
Gatliff and for coal transportation from TECO Trane 1t. Further,
the publication of the stipulation agreement between the parties in
198F indicated that the initial benchmark price was close to cost
and subsequent testimony indicates the revised contract escalates
from cost.

13. As long as an outside customer does not know how such an
escalation clause changes price, the cost cannot be calculated.
However, publicizing the price of coal or coal transportation
services will tell an outside customer how much the escalation has
been and make it easy for him to calculate cost. Because of
seascnality of costs in both businesses, a full year’s cost data is
necessary for an accurate cost measurement.

14. A second year must pass before one full year can be
compared with a second year to measure the escalation accurately.
So a perceptive vendor seeks two years of data to make his ccst
estimates. The competitive industries recognize that data beyond
two years is not helpful to them, ac enough factors may change in
that time frame for costs to be much different from what was
incurred. Any date less than two full years old is extremely
valuable to outside customers in contracting for services with
Gatliff or TECO Transport. The difference of small amounts per ton
can mean millions of dollars’ difference in cost.

15. A loss of outside business by Gatliff or TECO Transport
will affect not only Gatliff or TECO Transport, but if large enough
it could affect the credibility of the companies. The prices
negotiated with Tampa Electric by these vendors took into
consideration thelr costs and revenues at the time of negotiation,
including the revenues from outside customers. A significant loss
of coutside business could cause Gatliff or TECO Transport to fail,
since under market pricing regulation Tampa Electric will not make
up the difference to them in cost. In turn, a failure of these
vendors would leave Tampa Electric and its customers with only
higher cost alternatives for Blue Gem coal and for coal
transportation to Tampa, a higher cost that would be paid by Tampa
Electric’s ratepayers. So the continued cred!{bility of Gatliff and
TECO Transport is important to protect Tampa Electric’s ratepayers
from higher cost alternatives.
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