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May 19, 1998 

HAHP QELIVEREP 

Ms. Blanca s. Bayo, Director 
Division o! Records and Reporting 
Florida Public Service commiasion 
101 East Gainea Street 
Tallahasse~, Florida 32399-0850 

Re: Environmental Cost Recovery Clauae 
FPSC pocket No. 980007-EI 

Dear Ms. Bayo: 

Enclosed for filing in the above docket, on behalf of Tampa 
Electric Company, are the original and fifteen (15) ::::opios or 
Prepared Director Testimony and Exhibit of Karen o. Zwolak. 

Please acknovledge receipt and tiling ot the abc·: a by stamping tho duplicate oopy ot this letter and returning same to this writer. 

Thank you !or your assistance in connection with this matter. 

Sincerely, 

(}g~~ 

kt<~(PP 
MA~es 

{J(m~~- ~. Boaaley 
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Ha . Blanca s. Bayo 
Hay 19, 1998 
Page Two 

CJRTiliC~TI Ol IIB!lCI 

I HEREBY CERTIFY that a true copy ot the foregoing Testimony 

and Exhibit, tiled on behalf ot Tampa Electric Company, ~ been 
furnished by hand delivery (*) or U. s. Hail on this ~ day of 
Hay, 1998 to the following: 

Ms. Leslie G. Paugh* 
staff counael 
Division ot Legal Service• 
Florida Public service Coma'n. 
2540 Shumard Oak Boulevard 
Room 370, Gunter Building 
Tallahassee, FL 32399-0872 

Hr. John Roger Howe 
Office ot Public counsel 
111 West Madison St.reet 
Suite 812 
Tallahassee, FL 32399-1400 

Hr. John w. McWhirter, Jr. 
McWhirter, Reeves, McGlothlin, 

Davidson, Riet ' Bakaa, P.A. 
P . o . Box 3350 
Tampa, FL 33601-3350 

Ms . Gail Kamaraa 
Legal Environmental 
Assiatance Poudation 

1115 North Gadsden street 
Tallahassee, FL 32303-6327 

Mr. Joaeph A. McGlothlin 
McWhirter, Reevea, McGlothlin, 

Davidson, Riet ' Bakas, P.A. 
117 South Gadsden Street 
Tallahaeaee, FL 32301 

Mr. Matthew H. Childs 
Steel Hector ' Davia 
215 s. Monroe Street, Suite 601 
Tallahasaee, PL 32301 

Hr. G. Edison Holland 
Mr. Jettrey A. Stone 
Beggs and Lane 
Post Ottice Box 12950 
Pensacola, PL 32576 

-----
_j 
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1 

2 

3 

4 

5 

6 Q. 

7 

8 &. 

9 

10 

11 

DPD O. swam 

Pl ... • state your naaa, a~drass, occupation an~ employer. 

My naaa is xaran o. zwo1ak. My busina•• addra•• i~ 702 

North Franklin street, Taapa, Florida 33602. I aa OJ:l.:.yad 
I 

by TiUIP& Electric Co•pany in the poai tion ot Kana~er, 

Energy Issue• in the Electric Requlatory Atf,ira 

12 Dapa.rtaant. 

13 

14 Q. Pl•••• provide a brief outline of your educational 

15 baoltqround and buain .. a experience. 

16 

17 &. I received a Bachelor of Art• Degree in Microbiology in 

18 1977 and a Bachelor of Science ~eqree in ~uical 

19 Bnqinearinq in 1985 troa the univaraity ot south Florida. 

20 I baqan ay anqinearinCJ career in 1986 at the Plori~a 

21 Dapa.rtaent of Bnvironaantal Raqulation 11n~ vaa uployad •• 

22 a Paraittinq BnC)inear in the In~uatrial Waatewatar Proqru. 

23 In 1990, I joined Tallpa Electric Colllpany •• an anqinear in 

24 the Environmental Planninq Department an~ waa raaponaible 

25 tor peraittinq and coapliance iaauas ralatinq to wastewater 

26 treat.aant and ~ia.,oaal. In 1995, I tranaterre~ to Taapa 



1 Electric' s Energy Supply Department and ass umed the duties 

2 ot tbe plant chemical engineer at the F. J. Gannon Station . 

3 rn this position, I ~•• responsible tor boiler cbaaistry, 

4 water ~~&naqeaent, a.n4 .. intenance ot enviroruaental 

5 equipaent a.n4 general enqineerinq support. In 1997, I was 

6 pr011oted to Manager, Enerqy Isauea in the Electric 

7 Regulatory Affairs Depart.aent. My present responsibilities 

8 

9 

10 

11 Q. 

12 

13 &. 

include the areas ot tuel adjuataent, C4pacity 

recovery, enviro~tal tilinqs and rate design. 

Wh.at ia the purpose ot yoar teatiaony in tbia proceeding? 

The purpose ot ay teatiaony is to present, tor coaaission 

14 review and approval, the actual true-up amount and tha 

15 calculations thereof aaaociate4 with the environJDental 

16 coapliance activities tor the period october 1997 through 

17 Karch 1998. 

18 

19 Q. 

20 

21 

22 &. 

Do you wish to sponsor exhibits in support ot your 

t-tbaony? 

Yea. Ky Exhibit No._(XOZ-1) consists ot eiqbt toraa 

23 which were preparec:l W'\C1er ay direction and supe.rvision . 

24 Fora 42-lA retlecta the final true-up tor the October 1997 

25 - March 1998 period; Por11 42-2A consists of the tin" 1 true-

2 



\ 

1 up calculat~on tor the period; Porm 42-3A consists of the 

2 calculation of the Interest Provision tor the period; Form 

3 42-4A reflecta the calculation of variar.~es between actual 

4 and projecte4 costa for o ' M Activities; Porm 42-SA 

5 preaenta a au-ary of actual aonthly costa tor the period 

6 tor 0 ' M Activiti .. ; Pora 42-6A reflects the calculation 

7 of variances between actual anct projected coats for capital 

8 Inv .. blent Project.; Fora 42-lA preaenta a a\lJIJlary of 

9 actual 110nthly coats tor the period for capital Invest.Jaent 

10 Project. ancS PorJI 42-8A consists of the calculation of 

11 cSepreciation expense ancS return on capital inveat.ant. . 

12 

13 Q. 

14 

15 

16 &. 

17 

What ia the aodroe of the data wbioh you will present by 

way of teatiaony or exhibits in this proceasinq? 

Unl .. s otherwise indicated, the actual cSata is taken from 

the books anct racorcSa of Taapa Electric company. The booke 

18 and recorda are kept in the reqular course of our buainaas 

19 in accordance with CJenerally accaptecS accounting principles 

20 anct practices, and provisions of the Unifora Syatu of 

21 Accounts as prescribect by this co .. iaaion. 

22 

23 Q. 

24 

25 

What ia the actual true-up amount which Tampa Electric is 

requ .. tinq for the aix-aontb period october 1997 throuqb 

March 19987 

3 



1 •• 

2 

3 

4 

5 g. 

Tuapa Electric haa calculated and ia requesting app1:oval of 

an over/ (under) - recovery of ($127, 073) aa the actual 

true-up aaount tor the aix-•onth period. 

What ia the adjuated net true- up .. ount which T .. pa 

6 Electric ia raquutincJ for the october 199·, through March 

7 1998 period which ia to be carried over and refunded/ 

8 recovered in the next projection period? 

9 

10 A. 

11 

T .. pa Electric baa calculated ancl ia requeatinq approval of 

an ovar/(undar) recovery ot $351,717 aa the adjusted net 

12 true-up a.ount for the aix-.onth period. Thia adjuatetl net.. 

13 true-up .. ount is the difference between the actual 

14 over/ (under) recovery of ($127, 073) for the period october 

15 1997 throu9h Karch 1998 ancl the actual/eatiaated trUe- up 

16 tor the .... period of an over 1 (under) recovery ot 

17 ($478,790) approved in PPSC Order No. PSC-98-0408-PO~-EI. 

18 

19 

20 Q. 

This ia ahovn on ror. 42-lA. 

Ia this true-up calculation consistent with the true-up 

21 .. thodolOCJY uaed tor other coat recovery clauaea? 

22 

23 •• 

24 

Yea, it 11.. The calculation of the true-up a.ount tollowa 

the procedures eatabUahed by this co-iaaion aa aet forth 

25 on commiaaiol" Schedule A- 2 •calculation ot True-t1p and 

4 



1 Intar .. t Proviaion tor tbe Puel Co•t Recovery Clau•e." 

2 

3 0· Ara all co•ta li•tad in Forma 42-4A through 42- 8A 

4 attributable to Bnvironaent&l Co•pliance projacta approved 

5 by tha co .. iaaion? 

6 

7 a. Yea, they ara. 

8 

9 0· Bow cUd actual expenditure• tor Ootobar 1997 through March 

10 1998 coapara with Taapa Blectrio'• aotu~l/eatimated 

11 projection• aa pra .. ntad in pravioua te•ttaony and 

12 eXhibit•? 

13 

14 &. 

15 

16 

17 

18 

19 

20 

21 

Aa ahovn on Fora 42-4A, o ' M coata were $427 , 652 lowar 

than aotual/ .. ti.aatad projection•, includin9 the so2 

allowance credit troa the Florida Municipal Power. ~•ncy 
(ntPA) vbol .. ale aale. Fora 42-6A ahow• Capital Invelrtaent 

costa vera $1, !518 bi9har than actual/e•tiaatad projection. . 

sign!ficant 0 ' M and Capital Inv••taent project varianc .. 

ara explained below. 

22 0 •• J&ri&pplll 

23 

24 8iq 8eD4 VJait 2 •lUI aa. DeiUlfurhatioD IDtacp:atiOD 

25 h'Ojaot - Project expenditure• ware $246, 7!54 leas than 

5 



1 projected, a variance of -27', due to the al of 

2 aebeduled outaqea for Biq Bend uni ta 3 and 4 

3 aecon4 quarter of thb year. 

4 

!5 

6 

7 

8 

2. 802 credit- F.KP&- The S02 allowance credit \tor the 

PKPA vboleaale aale waa $40 1 673 hiqher 

aotual/ .. tiaated projection. 

g Ctpit;al Ipyeaaut yviyqga 

10 

an the 

11 1. a19 .... rae1 oil ~aak 11 Vpqrade, aiq Bead ru~1 Oil 

12 ~a.U 12, •llillipe VJM.p:ade ~a.U #1 aD4 »billipe upqrad' !'&U 

13 1• - Fona 42-6A IIbov capital expenditure• tor th tank 

14 upgrade project• were $949 lower than actual/eat ated 

1!5 projection• due to project deferrala. 

16 

J..1 2. fte G&JUaoa Ipitioza Oil !'au »rojeot - ca 

18 expenditure• were $2,467 higher than actual /e&ti ted 

19 projection• due to unexpected increaaea in aaterial en ta. 

20 

Dole thia conclude your teatiaony? 

6 
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TAMPA ELECI'RJC COMPANY 
DOCKET NO. 910097-EI 
F'ILED: MAY 19, 1991 

FINAL TRUE - UP 
ENVIRONMENTAL CQST RECOVERY 

COMMISSION FORMS 42-JA DJROUGH 42-SA 
QCTOBER1~-~CB1H8 

INDEX 

DOCUMENT NO. nng rAGE 

Fonn42--1A 

2 Form42-2A 2 

3 Ponn42-3A 3 
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