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One Energy Place

Pensacaola, Flonda 32520

Tt B50 444 6000

May 19, 1998 GI.II.FA

A SOUTHERN COMPANY
Ms. Blanca S. Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee FL 32399-0870
Dear Ms. Bayo:
RE: Docket No. 980001-El

Enclosed for official filing in the above docket are an original and ten (10) copies of
the following:

1. Prepared direct testimony and exhibit of S. D. Cranmer.
2. Prepared direct testimony and exhibit of M. F. Oaks.

3. Prepared direct testimony and exhibit of G. D. Fontaine.
4. Prepared direct testimony of M. W. Howell.

5. Revised schedules A-5 for the months September 1997 — March
1998. (OS6OS -4%

6. Schedules A5-A for the months October 1997 — March 1998
inadvertently omitted from monthly fuel filings previously submitted.

Sincerely,

AﬁMﬁ%bﬁ il(?u;avnuma

Susan D. Cranmer
Assistant Secretary and Assistant Treasurer

Iw
Enclosures
DOCUMENT }-DATE
05605 Harao @

FORTING



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

IN RE: Fuel and Purchased Power Caost )
Recovery Clause with Generating )
)
)

Performance Incentive Factor Docket No. 980001-El

Certificate of Service

| HEREBY CERT]FY that a true copy of the foregoing was furnished by hand delivery or

the U. S. Mail this _[Yt1. day of May 1998 on the following:

Leslie J. Paugh, Esquire

FL Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee FL 32399-0863

Jack Shreve, Esquire

Office of Public Counsel

111 W. Madison St., Suite 812
Tallahassee FL 32399-1400

James McGee, Esquire

Lee L. Willis, Esquire
James D. Beasley, Esquire
Ausley & McMullen

P. O. Box 391

Tallahassee FL 32302

John W. McWhirter, Jr., Esq.
McWhirter, Reeves, McGlothlin,
Davidson, Rief & Bakas, P.A,

P. O. Box 3350
Tampa FL 33601-3350

Florida Power Corporation

P. O. Box 14042 Kenneth A. Hoffman, Esq.

St. Petersburg FL 33733-4042 Rutledge, Ecenia, Underwood,
Purnell & Hoffman, P.A.

Matthew M. Childs, Esquire P. O. Box 551

Steel, Hector & Davis Tallahassee FL 32302-0551

215 South Monroe, Suite 601

Tallahassee FL 32301-1804 Michael B. Twomey, Esquire

P. O. Box 5256

Suzanrie Brownless, Esquire Tallahassee FL 32314-5256

Miller & Brownless, P.A.

1311-B Paul Russell Road

Suite 201

Tallahassee FL 32301

Joseph A. McGlothlin, Esq.
McWhirter, Reeves, McGlothlin,
Dawvidson, Rief & Bakas, P.A.

117 S. Gadsden Street

Tallahassee FL 32301
&M%

JEFFREY A. STONE

Florida Bar No. 325953

RUSSELL A. BADDERS

Florida Bar No. 0007455

BEGGS & LANE

P. O. Box 12950

Pensacola FL 32576

(850) 432-2451

Attorneys for Gulf Power Company




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
ORIGINAL

FUEL COST RECOVERY AND
PURCHASED POWER CAPACITY COST RECOVERY

DOCKET NO. 980001-El

PREPARED DIRECT TESTIMONY AND EXHIBIT
OF
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GULF POWER COMPANY
Before the Florida Public Service Commission
Prepared Direct Testimony of
Susan D. Cranmer
Docket No. 980001-EI

Fuel and Purchased Power Capacity Cost Recovery
Date of Filing: May 20, 1998

Please state your name, business address and occupation.
My name is Susan Cranmer. My business address is One
Energy Place, Pensacola, Florida 32520-0780. I hold the
position of Assistant Secretary and Assistant Treasurer
of Gulf Power Company. In this position, I am
responsible for supervising the Rates and Regulatory

Matters Department.

Please briefly describe your educational background and
business experience.

I graduated from Wake Forest University in
Winston-Salem, North Carolina in 1981 with a Bachelor of
Science Degree in Business and from the University of
West Florida in 1982 with a Bachelor of Arts Degree in
Accounting. I am also a Certified Public Accountant
licensed in the State of Florida. I joined Gulf Power
Company in 1983 as a Financial Analyst. Prior to
assuming my current position, I have held various

positions with Gulf including Computer Modeling Analyst,
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Senior Financial Analyst, and Supervisor of Rate
Services.

My responsibilities include supervision of: tariff
administration, cost of service activities, calculation
of cost recovery factors, the regulatory filing function
of the Rates and Regulatory Matters Department, and

various treasury activities.

Have you prepared an exhibit that contains information
to which you will refer in your testimony?
Yes, I have.
Counsel: We ask that Ms. Cranmer's Exhibit
| consisting of four schedules be

marked as Exhibit No. (SDC-1) .

Are you familiar with the Fuel and Purchased Power
(Energy) True-up Calculation for the period of October
1997 through March 1998 and the Purchased Power Capacity
Cost True-up Calculation for the period of October 1396
through September 1997 set forth in your exhibit?

Yes. These documents were prepared under my

supervision.

Docket No. 980001-EI Page 2 Witness: Susan D. Cranmer
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Have you verified that to the best of your knowledge and
belief, the information contained in these documents is
correct?

Yes, I have.

What is the amount to be refunded or collected through

the fuel cost recovery factor in the period October 1998
through December 19987
An amount to be collected of $225,379 was calculated as

shown in Schedule 1 of my exhibit.

How was this amount calculated?

The 5225;319 was calculated by taking the difference in
the estimated October 1997 through March 1998 under-
recovery of $1,127,041 as approved in Order No.
PSC-98-0412-FOF-EI, dated March 20, 1998 and the actual
under-recovery of $1,352,420 which is the sum of lines 7
and 8 shown on Schedule A-2, page 2 of 3, Period-to-date

of the monthly filing for March 1998,

Ms. Cranmer, you stated earlier that you are responsible
for the Purchased Power Capacity Cost True-up
Calculation. which schedules of your exhibit relate to
the calculation of these factors?

Schedules CCA-1, CCA-2, and CCA-3 of my exhibit relate

Docket No, 980001-EI Page 13 Witness: Susan D. Cranmer
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to the Purchased Power Capacity Cost True-up Calculation

for the period October 1996 through September 1997.

What is the amount to be refunded or collected in the

period October 1998 through December 19987

An amount to be refunded of 51,478,455 was ca’~ulated as

shown in Sciiedule CCA-1 of my exhibit.

How was this amount calculated?

The 51,478,455 was calculated by taking the difference
in the net estimated October 1996 through September 1997
over-recovery of $2,791,701 as approved in Order No.
PSC-97-1045-FOF-EI, dated September 15, 1997 and the
actual over-recovery of $4,270,156 which is the sum of
lines 11 and 12 under the total column of Schedule

CCa-2.

Please describe Schedules CCA-2 and CCA-3 of your
exhibit.

Schedule CCA-2 shows the calculation of the actual over-
recovery of purchased power capacity costs for the
period October 1996 through September 1997. Schedule
CCA-3 of my exhibit is the calculation of the interest
provision on the over-recovery. This is the same method

of calculating interest that is used in the Fuel and

Docket No. 9B0001-EI Page 4 Witness: Susan D. Cranmer
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Purchased Power

Environmental
Q. Ms. Cranmer,
A. Yes, it does.
Docket No. 980001-EI

Jost Recovery Clause.

does this complete your testimony?

Page 5

Witness:

Susan D.

(Energy) Cost Fecovery Clause and the

Cranmer




AFFIDAVIT

STATE OF FLORIDA Docket No. 980001-El

)
COUNTY OF ESCAMBIA ;
Before me the undersigned authonty, personally appeared Susan D. Cranmer,
who being first duly sworn, deposes, and says that she is the Assistant Secretary and
Assistant Treasurer of Gulf Power Company, a Maine corporation, that the foregoing is
true and correct to the best of her knowledge, information, and belief. She is personaliy

known to me.

Mﬂ Q . Ct_a/rmtm

“Susan D. Cranmer
Assistant Secretary and Assistant Treasurer

Swom to and subscribed before me this /éI_IL day of ‘"/} .]L’{";'/

1998.

LINDA C. WEBB
Notary Public-Stats of FL
Comm. Exp: May 31,1900

Comm. No: CC 302703

j{( ida O leledd-

Notary Public, State of Florida at Large




Florida Public Service Commission
Docket No. 980001-El

GULF POWER COMPANY
Witness: S. D. Cranmer

Exhibit No. (SDC-1)
Schedule 1

GULF POWER COMPANY
FUEL COST RECOVERY CLAUSE
CALCULATION OF FINAL TRUE-UP
OCTOBER 1997 - MARCH 1998

Estimated over/(under) - recovery for the period

OCTOBER 1997 - MARCH 1998

(Schedule E1-A approved in Order No.

PSC-98-0412-FOF-EI dated March 20, 1998) (1,127.041)

Actual over/(under)-recovery for the period

OCTOBER 1997 - MARCH 1998

(March, 1998 Schedule A-2, Page 2 of 3,

*Period-to-Date”, Lines 7 and 8) (1.352.420)

Amount to be refunded/(recovered) in the
OCTOBER 1998 - DECEMBER 1998
projection period (Line 2 - Line 1) £$225.3?9!

H:\Data\EXCEL\Fuel\Final True-Up\(SCH1.xis]Marté




Florida Public Service Commission
Docket No. 980001-E|

GULF POWER COMPANY
Witness: S. D. Cranmer

Exhibit No. ____ (SDC -1)
SCHEDULE CCA-1

GULF POWER COMPANY
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE
CALCULATION OF FINAL TRUE-UP AMOUNT
OCTOBER 1996 - SEPTEMBER 1997

1. Estimated over/(under)-recovery for the period
OCTOBER 1996 - SEPTEMBER 1997
with the mid-course correction filing
(Schedule CCE-1a approved in Order No. 3,315,668
PSC-97-0021-FOF-EI dated January 6, 1997)

2. Incremental Estimated over/(under) -recovery for the period
OCTOBER 1996 - SEPTEMBER 1997
(Schedule CCE-1a approved in Order No.
PSC-97-1045-FOF-E| dated September 5, 1997) (523,967)

3. Net Estimated over/(under)-recovery for the period
OCTOBER 1996 - SEPTEMBER 1897
(Schedule CCE-1a approved in Order No.
PSC-97-1045-FOF-E| dated September 5, 1997) 2,791,701
(Line 1 + Line 2)

4. Actual over/(under)-recovery for the period
OCTOBER 1996 - SEPTEMBER 1997
(Schedule CCA-2 Line 11+12 in the Total column) 4,270,156

5. Amount to be refunded/(recovered) in the
OCTOBER 1998 - DECEMBER 1998 projection period
(Line 4 - Line 3) 1,478,455

H \Data\EXCEL\Capacty\TrueupCCA 1 s jsept97
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GULF POWER COMPANY
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE
CALCULATION OF TRUE-UP AND INTEREST PROVISION
FOR THE PERIOD OCTOBER 1696 - SEPTEMBER 1997

SCHEDULE CCA-2

ACTUAL  ACTUAL  ACTUAL  ACTUAL ACTUAL ACTUAL  ACTUAL ACTUAL  ACTUAL  ACTUAL ACTUAL  ACTUAL  ACTUAL

OCTOBER | “MSER DECEMBER JANUARY FEBRUARY MARCH APRRL MAY JUNE © JULY AUGUST SEFTEMBER  TOTAL

WC Paymenta | (Receets) (5) {(1TSETE) (543 6N 111190 453501 1385179 1487068 (8.99%) 633255 206, 098 nose 1| 184 4152718
Capacity Paymants 1 Morsanto (5} & [~ [ -] (=) @202 62 200 .20 2200 202 6230 B4
T otal Capacty Paymersw{Fecepts) (L1 1.+ 21 (8) (111674  (a01.420 195541 515703 1T 1 549568 3207 715557 3MEIV0 T 00013 TSI 4800142
Junadchonal S 0PEIIS90  OPEI1AS0 09631690 09631890 OPE11AG0 O DEIIES0 OOEIAR0 D SEI1890 O OEIIBG0 0 OEI1A00 O SEI1ES0 0 GENIES0 0 9EJ18G0
Asndcions Sapecty Peyments | (Recegi) iLine 3 4) (3) (109.480) (463895 1B 408 T10 t:uuu 1400527 51248 680217 IATE B0 TEASe T2EN 4 TAB00
A corted v Fetad Dase P P m 137 137 88 137,66 137, 137 137 137,667)  (137.867) (137,867 (137867} (137 a6} (137 668) (1,652 000}
Tous! & i Plecovery A fUre S - & (%) 277 e 22600 63 151720 16318 188,015 R B 40 409 L Xed 01,1 210277 8370800
Juracicional Capacty Cost Recovery Feverus “iot of Tasea (51 852 084 803 159 TEATOM  4SSAS0 TR ITRATT  MGAED 4 TE 51048 616707 60483 4088 BET242T
True-Up Proveon () 65 405 65 405 B4 0% LIARE ] LIS ] 411438  arn a8 411438 a1 4m 11439 a11.4% a11.4%% 1899160
urncichoral Capacty Cont Recovery Revenus (Line 8« 9) 1 §18.369 e 604 B0 SETIM8  TeLiST TR0 TTEOS8 ESA20M WM 1008 1 0WITE 901 B2 10.571.587
Owesf{Linder) Fecovery fLre 10- T} (%) B0 1B EM 509000 FLO02  (TA0SAM  (RIDITE) AT 44 X0 29177 SME0 683080 €91 805 4200787
wheren Proveeon (%) 4 480 LT 13171 13863 10277 5.008 257 2.0m 1229 155 2088 aTes €939
Begrreg Balsnce True Up 8 rseres! Prowmon (3) SEI4e0 417 TEA 2580803 J00TTEA  ZAAI11S 1701385 455677 6309 293008 ITIATE IS 7057 SEIAW
Trus Up CollsctedtRehuncied) (%) 85 a0%) 88 405) (85.405) (41143 (A11838) (410408) (41140 (411438 2 (4114 (411438 (411408 (411 430) (1899 160
Ema) OF Prarod Totst Met True-Up (Lnes 11+ 17+ 13« 14) (3) i 412 TR 24950 3 1007 THRE 2 ML 115 1 7O NS A8 677 A1 6 25 0% b d 1] 34 459 §M0M 4 ARA




SCHEDULE CCA-3
GULF POWER COMPANY
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE
CALCULATION OF INTEREST PROVISION
FOR THE PERIOD OCTOBER 1996 - SEPTEMBER 1997

ACTUAL  ACTUAL ACTUAL  ACTUAL ACTUAL  ACTUAL  ACTUAL ~CTUAL ACTUAL ACTUAL ACTUAL  ACTUAL
OCTOBER MOVEMBER DECEMBER JAMUARY FEBRUARY  MARCH APRIL MAY SJUNE JULY  AUGUST SEFTEMBER TOTAL

1 Begrreng Tree-Up Amount (§) SEQ 4 1412768 255087 3007.7B@ 2843115 1.701.385 S5 ETT B8 253909 2T2ETE XS4 ASE EM5TE

2 Endng True-Up Amourt Belors imemsat (5) 1408279 2,541 599 2994617 2809252 1,881,108 450 659 &31.383 P m I 908 110 950,742

1 Toml Begerrerg A Ending True-Up Amourt (5 (Lines 1 = 77 _ 1,991, TT1 2.954 TET 5545540 SEITOM0 4 SMITY 2,152 054 1,087 060 BBSTHe SOS 857 2 GES TE2 1062 589 1621318

4 Aversge Trus-Up Amount ($) ) 1977 27T2TT0 2 2267111 1078007 543530 442897 262778 JI2A91 531285 810859

5 interest Pote - First Day of Reporeng Business Month 0 D54400 0 053800 0054500 0058500 0 054500 0054300 OQOSTA00 OOSE200 0056000 OOSE200 005800 0 055800

6 inderest Aat - Frs! Day of Subsequent Business Month 0 053800 0 054500 0089500 0054500 0 04300 0OST400 OOSE2D0 005000 005200 0055800 O 0SS400 0 055300

T Total interest Pate (Lines 5 = 8) 0 108200 0108300 0114000  0.114000 2 108800 Q1700 0113600 012200 0112200 0112000 0111400 0 110900
8 Ayerage ieorest Ao 002400 0054150 0057000 0 OSTO00 0052400 DOSSAS0 OODS8B00 ODSY00 0058100 0058000 O OSSTOD 0088450
# Monitdy Average interest Flote (112 O Line ) 0 O0dS08 0004513 0004TSD 0 O04TSO 000453 0004654 0004TI) DOO4ETS 0 004ETS 0 OOASET 0O DD4G42 0 004631

10 interest Proveson For the Month iLines 4 &) ) 4 489 LK 2] 131N 13 863 10277 5 008 2573 20mMm 1278 1,553 2,408 3748 60389
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