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BEFOP..E THE FLORIDA PUBUC SERVICE COMMISSION 

FLORIDA POWER & UGHT COMPANY 

TESTIMONY OF KOREL M. DUBIN 

DOCKET NO. 980001-EI 

May 27,1998 

Please state your n11me, business address, employer and position. 

My name is Korel M. Dubin, and my business address Is 9250 West Flagler 

Street. Miami, Florida, 33174. I am employed by Florida Power & Light 

Company (FPL) as Principal Rate Analyst In the Rates and TartlY 

Administration Department 

Have you previously testified In this docket? 

Yes. I have. 

What ls the purpose of your testimony In this proceeding? 

The purpose of my testimony Is to present the schedules necessary to 

support the actual Fuel Cost Recovery Clause (FCR) and Capacity Coot 

Recovery Clause (CCR) Net True-Up amounts for the period October 1997 

through March 1998. The Net True-Up fOf' the FCR is an overrecovery, 

including Interest. of $13,491.202. The Net True-Up for the CCR Is an 

overrecovery, including interest, of $11 ,771,496. 1 am requesUng 
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Commission approval to indude, these true-up amounts In the calculation of 

the FCR and CCR fadors respectively, for the penod January 1999 through 

December 1999. 

Have you prepared or caused t.o be prepared under your dlrecUon, 

supervision or control an exhibit In thla proceeding? 

Yes, I have. It consists of two :appendices. Appendix I contains the FCR 

related schedules and Appendix II contains the CCR related schedules. FCR 

Schedules A-1 through A-13 for Che October 1997 through March 1998 period 

have been filed monthly with the Commission and served on all patties. 

These schedules are Incorporated herein by reference. 

What Is the source of the data which you will present by way of 

teltimony or exhlblta In this procHdlng? 

Unless otherwise Indicated, thet actual d:ata is taken from the books and 

records of FPL The books and records are kept In the regular course of our 

business In accordancA with generally accepted accounting principles and 

practices, and provisions of the Uniform System of Accounts as presctibed b~• 

this Commission. 
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I 
I 1 FUEL COST RECOVERY CLAUSE (FCR) 

I 2 

I 
3 a. Please explain the calculation of the Net True-up Amount. 

Appendix I, page 3, entitled "Summary of Net Trve-Up", shows the calculation 4 A. 

I 5 of the Net True-Up for the six-month period October 1997 through March 

I 
6 19'98, an overrecovery of $13,491,202, which I am requesting be included in 

7 the calculation of the Fuel Cost Recovery Factor for the periOd January 1999 

I 8 through December 1999. The calculation of the ln.Je..op amoun:t for the periOd 

I 9 follows the procedures established by this Commission as set forth on 

10 Commission Schedule A-2 "Calculation of True-Up and Interest Provision". 

I 11 

I 12 The actual End~.Period underrecovery for the six-month periOd October 

13 1997 through March 1998 of $57,636, 1n shown on Une 1, less the 

I 14 estimated/actual E~.Period undef'recovery for the same period of 

I 15 $7'1,127,379 shown on line 2 that was included In the calculaUon of the Fuel 

16 Cost Recovery Factor for t~ periOd April 1998 through December 1998, 

I 17 results In the Net True-Up for the six-month period October 1997 through 

I 18 March 1998 shown on Une 3, an overrecovery of $13.491,202. 

19 

I 20 a. Have you provided a schedule showtng the vartancea between ac:tuals 

I 21 and Htlmatedlac:tuat.? 

22 A. Ye:s. Appendix I, page 4, entiUed "Calculation of Final Trve-up Variances·, 

I 23 shows the actual fuel costs and revenues compared to the esllmat.edlactuals 

I 3 
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21 Q . 

22 

23 A. 

for the penod October 1997 through March 1998. 

What was the variance In fuel co ats? 

As shown on Appendix I, page 4, line A7, actual fuel costs on a Total 

Company basis were $39.3 million lower than the estimated/actual projection. 

This variance is primarily due to a $17.3 million decrease in Energy 

Payments to Qualifying Facilitles. a $13.2 million decrease In the Energy Cost 

of Economy Purchases and a $7.5 mlnlon decrease "'• the Fuet Cost. of 

Purchased Power. 

The $17.3 mntion decrease In Energy Payments t.o Qualifying Facllrti.es Is due 

t.o OF purchases being approximately 740,000 MWHs IO"Ner than projected. 

Energy. Cost of Economy Purchases is $13.2 mUUon lower than projected 

since purchases were 615,000 MWHs less than projected due to limited 

availability of low cost economy energy. Fuel Costs of Purchased Power is 

$7.5 mUiion lower thPn projected since UPS purchases from Southam were 

approximately 350,000 MWH lower than projected and purchases from 

SJRPP were 110,000 MWH lower than estimated due to a change In 

maintenance outage dates. 

What w as the variance In retail Qur1adlcUonal) Fuel Coat Recovery 

revenues? 

As shown on IJne 01, actual jurisdictional FW!I Cost Recovery revenues, net 

4 



I 
I 1 of revenue taxes. were $25.781,453 lower than the estimated/actual 

I 2 projection. This decrease was due to lower jurisdictional kWh sales. 

I 
3 Jurisdictional sales were 4 .1% lower than the estimated/actual projection. 

4 

I 5 Q . How Is Real nme Prtclng (RTP) reflected In the calculation of the Net 

I 
6 True-up Amount? 

7 A. In the determination of Jurisdictional kWh sales. only kWh sales associated 

I 8 with RTP baseUne load are Included, consistent with projections (Appendix I, 

I 
9 page 4 , Line C3). In the determination of Jurisdictional Fuel Costs. revenues 

10 as:soclated with RTP incremental kWh sales are included as 100% Retail 

I 11 {Appendix I, page 4, Line D4c) in Of'der to ol'rset incremental fuel used to 

I 
12 generate these kWh sales. 

13 

I 14 

I 15 CAPACITY COST RECOVERY CLAUSE (CCR) 

16 

I 17 Q. Please explain the calculation of the Net True-t~p Amount. 

I 18 A. Appendix U, page 3, entitled "Summary of Net True-Up Amount" shows the 

19 calculation of the Net True-Up for the twelve-month period Apri'l 1997 through 

I 20 December 1998, an overrecovery at S11,n1,496, which I am requesting to 

I 21 be included in the next projection period. 

22 

I 23 On January 12, 1998 FPL requested a Capadty Cost Recovery midcourse 

I 5 

I 
_j 
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correction of S63.4 million which the Commission approved In Order PSC-98-

0412-FOF-EI at the February 1998 hearing. The $63.4 million midcourse 

oorrection induded an EsUmated/Adual overrecovery of $45.4 million for the 

period April 1997 through March 1998 (Final True-Up Apr1J 97-September 97, 

$36.1 miDion plus EsUmated/Actual True-Up October 97-March 98, $9.3 

mlnlon) and approximately $18.0 million for costs associated with capacity 

payments for Osceola and Okeelanta OF's that were lnduded in the original 

projections for Ap-111998 through September 1998. 

The actual End-of-Period overrecovery for the six-month period ended 

September 1997 of $36,119,698 was already induded In the factor for the 

period April 1998 through December 1998 as part of the mldcourse 

correction. This $36,119,698 shown on line 1. plus the true-up overrecovery 

of $21,096,113 for the six-month period ended March 1998 shown on line 2, 

les:s the balance of $45,444.316 from the mldcourse correction shown on nne 

3, results In the ove~very of $11 ,n1,496 shown on line 4. This 

$11,n1,496 true-up Is the net overrecovery to be carried forward to the 

January 1999 through December 1999 period. 

Q. Have you provided a schedule showing the calculation of the End-of­

Period true-up? 

A. Yes. Appendix II, page 41, entiUed "CalculaUon of Final True-up Amount", 

shows the calculaUcn of the CCR End-of period true-up for the six-month 

6 



I 
I 1 period October 1997 through March 1998. The End of-Period true-up shown 

I 2 on line 17 plus line 18 is an overrecovery of $21 .096,113. 

I 
3 

4 Q. Ia this true-up calculation consistent w ith the true-up methodology used 

I 5 f or the other cost recovery clauses? 

I 
6 A. Yes it Is. The calcu.lalion of the true-up amount follows the procedures 

7 established by this Commission as set forth on Commission Sct>'ldule A-2 

I 8 *caJculalion of True-Up and Interest Provision· for the Fuel Cost Recovery 

I 
9 Clause. 

10 

I 11 Q. Have you provided a schedule showing the variances between actuals 

I 
12 and estlmat.edlactuals? 

13 A. Yes. Appendlx II, page 5, entitled "Calculation of Final True-up Variances". 

I 14 shows the actual capacity cha~ec and applicable revenues compared to the 

I 15 estimatedlactuals fOI' the period October 1997 through March 1998. 

16 

I 17 Q. What was the variance In net capacity charges? 

I 18 A. As shown on line 7, actual net capacity charges on a Total Company basis 

19 were $10.9 million lower than the estlmat.edlactual projection. This variance 

I 20 was primarily due to lo\Ner than expected payments to non-cogenerators. 

I 21 lo\Ner than expected payments to cogenerators and higher than expected 

22 revenues from capacity sales. 

I 23 
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8 Q. 

9 A 
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15 Q. 

16 A. 

Payments to noo-cogenerators were $4.1 mdlton lower than projected oue to 

capacity rates being lower than expected as a result of lower than forecasted 

plant investment and fixed expenses. Additionally, payments to oogenerators 

were lower than anticipated causJng a $3.7 million variance. Revenues from 

capacity sales were $3.4 million higher than projected due to Opportunity 

Sales being greater than projected for the period. 

What waa the variance In Capacity Cost Recovery revenue&? 

As shown on line 12, actual Capacity Cost · Recovery revenues. net of 

revenue taxes. were $1 .0 mliUon lower than the estimated/actual projection. 

This decrease was primarily due to lower jurisdictional kWh sales than 

projected. Jurisdictional sales were 4.1% lower than the estimated/actual 

projection. 

Does this conclude your testimony? 

Yes. It does. 

8 
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FLORIDA POWER£ UGHT COMPANY 
FUEL COST RECOVERY CLAUSE 

SUMMARY OF NET TRUE-liP FOR THE 
SIX MONTH PERIOD OCTOBER 1117 THROUGH MARCH ttta 

End of Period TIUHIP for the Ill month period 
Oc:tobef t~711vough MarQI tm (from pege 4. lines 07 & Da) 

~- EsllmalediAdual TI\IHIP ror the same period • 

Net TnHHip for the Ill monlh period October 1 ~7 
through March tm 

( ) Reneas Unct.rrtoOYery 

~ OY8d lin FPSC Order No. PSC-D6-0412-FOF-EI det.d MarQI 20. 1~8 

J 

s (57.536.177) 

(71.127.37;) 
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4. 

FLORIDA POWER & LIGHT COMPANY 
CAPACITY COST RECOVERY CLAUSE 

SUMMARY OF NET TRUE-UP AMOUNT FOR THE 
TWELVE MONTH PERIOD APRIL 1Q97 THROUGH MARCH 1Q98 

Deferred True-up Amount for the six month period 
ended September30, 1G97 

True-up Amount for the six month period 
ended March 31 , 1 GQ8 

Less: Mldooui'M COIT'eCtlon filed 111~8 fOI' the Aprti1Q97 
through March 1GQS period 

Net True-up: Over/(Undel') Recovery to be carried 
fOIWartl to the Januaty 1m through December 1m period 

Notes: {I) Approved 11 the Febnlary 1 GQ8 Hearing 
FPSC Order No. PSC-~12·FOF·E.I. 

{ ) Denotes an underrecovery 
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