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May 27, 1998

Blanca S. Bayd, Director

Division of Records and Reporting
Florida Public Service Commission
4075 Esplanade Way, Room 110
Tallahassee, FL 32399-0850

RE: DOCKET NO. 580001-EI

Dear Ms. Bayé:

Enclosed for filing please find the original and ten

(10}

copies of Florida Power & Light Company's Petition For Approval
of its Fuel Cost Recovery True-Up for the Period Ending March
1998 and GPIF for the Period Ending September 1997 1in the above

referenced docket.

Also enclosed please find the original and ten (10) coples

of the Testimony and Exhibits of R. Silva and K.M. Dubin.
Very truly yours,
.y

Goud MRS/ m1

Enclosure

Matthew M. Childs, P.A.
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ORIGINAL

BEFORE THE FLORIDA
PUBLIC SERVICE COMMISSION

DOCKET NO. 980001-El
FLORIDA POWER & LIGHT COMPANY

MAY 27, 1998

IN RE: LEVELIZED FUEL COST RECOVERY AND
CAPACITY COST RECOVERY
FINAL TRUE-UP

OCTOBER 1927 THROUGH MARCH 1998

TESTIMONY & EXHIBITS OF:

K. M. DUBIN

DOCUMENT K v nro - DATE
US769 HAYZ7 &
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BEFCR.E THE FLORIDA PUBLIC SERVICE COMMISSION
FLORIDA POWER & LIGHT COMPANY
TESTIMONY OF KOREL M. DUBIN
DOCKET NO. 980001-El
May 27, 1998

Please state your name, business address, employer and position.

My name is Korel M. Dubin, and my business address is 9250 West Flagler
Street, Miami, Florida, 33174. | am employed by Florida Power & Light
Company (FPL) as Principal Rate Analyst in the Rates and Tariff
Administration Department.

Have you previously testified in this docket?

Yes, | have.

What is the purpose of your testimony in this proceeding?

The purpose of my testimony is to present the schedules necessary fo
support the actual Fuel Cost Recovery Clause (FCR) and Capacity Coat
Recovery Clause (CCR) Net True-Up amounts for the period October 1097
through March 1998. The Net True-Up for the FCR is an overrecovery,
including interest, of $13,481,202. The Net True-Up for the CCR is an
overrecovery, incliuding interest, of $11,771,496. | am requesting
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Commission approvai to include these true-up amounts in the calculation of
the FCR and CCR factors respectively, for the penod January 1999 through
December 1999.

Have you prepared or caused to be prepared under your direction,
supervision or control an exhibit in this proceeding?

Yes, | have. It consists of two appendices. Appendix | contains the FCR
related schedules and Appendix Il contains the CCR related schedules. FCR
Schedules A-1 through A-13 for the October 1997 through March 1998 period
have been filed monthly with the Commission and served on all parties.
These schedules are incorporated herein by reference.

What is the source of the data which you will present by way of
testimony or exhibits in this proceeding?

Unless otherwise indicated, the actual data is taken from the books and
records of FPL. The books and records are kept in the regular course of our
business in accordanca with generally accepted accounting principles and
practices, and provisions of the Uniform System of Accounts as prescribed by
this Commission.
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FUEL COST RECOVERY CLAUSE (FCR)

Please explain the calculation of the Net True-up Amount.

Appendix |, page 3, entitied "Summary of Net True-Up", shows the calcuiation
of the Net True-Up for the six-month period October 1997 through March
1998, an overrecovery of $13,491,202, which | am requesting be included in
the calculation of the Fuel Cost Recovery Factor for the period January 1999
through December 1999. The calculation of the true-up amount for the period
follows the procedures established by this Commission as sel forth on

Commission Schedule A-2 "Calculation of True-Up and Interest Provision".

The actual End-of-Period undemecovery for the six-month period October
1897 through March 1993'01 $57,636,177 shown on line 1, less the
estimated/actual End-of-Period undemecovery for the same period of
$71,127,379 shown on line 2 that was included in the calculation of the Fuel
Cost Recovery Factor for the period April 1998 through December 1998,
results in the Net True-Up for the six-month period October 1897 through
March 1888 shown on line 3, an overrecovery of $13,491,202.

Have you provided a schedule showing the variances between actuals
and estimated/actuals?
Yes. Appendix I, page 4, entitied “Calculation of Final True-up Variances”,

shows the actual fuel costs and revenues compared to the estimated/actuals
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for the penod October 1997 through March 1988

What was the variance in fuel costs?

As shown on Appendix |, page 4, line A7, actual fuel costs on a Total
Company basis were $39.3 million lower than the estimated/actual projection.
This variance is primarily due to a $17.3 milion decrease in Energy
Payments to Qualifying Facilities, a $13.2 million decrease in the Energy Cost
of Economy Purchases and a $7.5 million decrease in the Fuel Cost of
Purchased Power.

The $17.3 million decrease in Energy Payments to Qualifying Facilities is due
to QF purchases being approximately 740,000 MWHs lower than projected.
Energy. Cost of Economy Purchases is $13.2 million lower than projected
since purchases were 615000 MWHSs less than projected due to limited
availability of low cost economy energy. Fuel Costs of Purchased Power is
$7.5 million lower than projected since UPS purchases from Southem were
approximately 350,000 MWH lower than projected and purchases from
SJRPP were 110,000 MWH lower than estimated due to a change in

maintenance outage dates.

What was the variance in retall (jurisdictional) Fuel Cost Recovery
revenues?

As shown on line D1, actual jurisdictional Fuel Cost Recovery revenues, net
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of revenue taxes, were $25781453 lower than the estimated/actual
projection. This decrease was due to lower jurisdictional kWh sales.

Jurisdictional sales were 4.1% lower than the estimated/actual projection.

How is Real Time Pricing (RTP) reflected in the calculation of the Net
True-up Amount?

In the determination of Jurisdictional kWh sales, only kWh sales associated
with RTP baseline load are included, consistent with projections (Appendix |,
page 4, Line C3). In the determination of Jurisdictional Fuel Costs, revenues
associated with RTP incremental kWh sales are included as 100% Retail
(Appendix |, page 4, Line D4c) in order o offset incremental fuel used to

generate these kWh sales.

CAPACITY COST RECOVERY CLAUSE (CCR)

Please explain the calculation of the Net True-up Amount.

Appendix Il, page 3, entitied "Summary of Net True-Up Amount” shows the
calculation of the Net True-Up for the twelve-month period April 1897 through
December 1998, an overrecovery of $11,771,498, which | am requesting to
be included in the next projection period.

On January 12, 1998 FPL requested a Capacity Cost Recovery midcourse
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correction of $63.4 million which the Commission approved in Order PSC-98-
0412-FOF-EI at the February 1998 hearing. The $63.4 million midcourse
correction included an Estimated/Actual overrecovery of $45.4 million for the
period April 1897 through March 1988 (Final True-Up Apnil 97-September 97,
$36.1 million plus Estimated/Actual True-Up October 97-March 98, $6.3
million) and approximately $18.0 million for costs associated with capacity
payments for Osceola and Okeelanta QF's that were included in the original

projections for April 1998 through September 1998,

The actual End-of-Period overmecovery for the six-month period ended
September 1897 of $36,119,698 was already included in the factor for the
period April 1998 through December 1998 as part of the midcourse
correction. This $36,119,698 shown on line 1, plus the true-up overrecovery
of $21,006,113 for the six-month period ended March 1888 shown on line 2,
less the balance of $45,444,316 from the midcourse comrection shown on line
3, results in the overrecovery of $11,771,496 shown on line 4. This
$11,771,496 true-up is the net overrecovery to be camed forward to the

January 1999 through December 1999 period.

Have you provided a schedule showing the calculation of the End-of-
Period true-up?
Yes. Appendix |l, page 4, entitted "Calculation of Final True-up Amount”,

shows the calculation of the CCR End-of period true-up for the six-month




[

o B W N

0w O 9~ o

10
11
12
13
14
15
16
17
18
19
20
21
22
23

period October 1997 through March 1998. The End of-Period true-up shown

on line 17 plus line 18 is an overrecovery of $21,096,113.

Is this true-up calculation consistent with the true-up methodology used
for the other cost recovery clauses?

Yes it is. The calculation of the true-up amount follows the procedures
established by this Commission as set forth on Commission Schadule A-2
"Calculation of True-Up and Interest Provision" for the Fuel Cost Recovery

Clause.

Have you provided a schedule showing the variances between actuals
and estimated/actuals?

Yes. Appendix I, page 5, entitled "Calculation of Final True-up Vanances",
shows the actual capacity charges and applicable revenues compared to the
estimated/actuals for the period October 1997 through March 1998.

What was the variance in net capacity charges?

As shown on line 7, actual net capacity charges on a Total Company basis
were $10.9 million lower than the estimated/actual projection. This variance
was primarily due to lower than expected payments to non-cogeneralors,
lower than expected payments 1o cogenerators and higher than expected
revenues from capacity sales.
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Payments to non-cogenerators were $4.1 million lower than projected due to
capacity rates being lower than expected as a result of lower than forecasted
plant investment and fixed expenses. Additionally, payments tc cogenerators
were lower man anticipated causing a $3.7 million variance. Revenues from
capacity sales were $3.4 milion higher than projected due to Opportunity
Sales being greater than projected for the period.

What was the variance in Capacity Cost Recovery revenues?

As shown on line 12, actual Capacity Cost Recovery revenues, net of
revenue taxes, were $1.0 million lower than the estimated/actual projection.
This decrease was primarily due to lower jurisdictional kWh sales than
projected. Jurisdictional sales were 4.1% lower than the estimated/actual
projection.

Does this conclude your testimony?
Yes, it does.
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FLORIDA POWER & LIGHT COMPANY
FUEL COST RECOVERY CLAUSE
SUMMARY OF NET TRUE-UP FOR THE
SIX MONTH PERIOD OCTOBER 1997 THROUGH MARCH 1998

End of Period True-up for the six month period
October 1987 through March 1998 (from page 4, lines D7 & D8)

Less - Estimated/Actual True-up for the same period *
Net True-up for the six month period October 1997
through March 1698

{ ) Reflects Underrecovery

Apg oved in FPSC Order No. PSC-88-0412-FOF-El dated March 20, 1068

$§ (57836177
(71,127 ,379)




| FLORIDA POWER & LIGHT COMPANY

RN FUEL COST RECOVERY CLAUSE
[ | = CALCULATION OF FINAL TRUE-UP YARIANCES
11 SIX MONTH PERIOD OCTOBER 1997 THROUGH MARCH 1998
|1 (1) 2) (1) | LT
LINE UPDATED VARIANCE
NO | ACTUAL ESTIMATE(a) | AMOUNT | %

A | 1la Fuel Cost of Systemn Net Gencration 3 545956285 |5 541532433 |3 4,421 852 08 %
b | Nuclear Fuel Disposal Costs 10,098,713 10,174,868 | (136,155)  (13) %
¢ |Coal Cars Depreciation & Retum 2,593,620 2,612,409 | (18,789)]  (0.7) %
d |Nuclear Thermal Uprate Amortizaton & Retarn 2,321,012 2,321,070 | 2 00 %
¢ [Gas Pipelines Depreciation & Return 1,666 228 1,666.227 ] 00 %
f | DOE Decontamination & Decommissioning Fund Payment 5,358,998 5358998 0 00 %

2| | Fuel Cost of Power Sold (17,220416)]  (12,850611)]  (4.369.805)) 340 %
3]a |Fuel Cost of Purchased Power 75,725 631 $1215,015 (7489,384) (5.0) %
b |Energy Psyments to Qualifying Facilities 55,349,317 72,680,031 (17.330,714)]  (23.8) %]
4| |Energy Cost of Economy Purchases 24,153,353 37,354,307 (13.200,954) (353) %
5| |Total Fuel Costs & Net Power Transactions S TO5542802 |$ 744064747 (3 (38,121,546)] (5.1) %
6 —_Adjustments to Fuel Cost
a |Sales 1o Fla Keys Elect Coop (FKEC) & City of Key West (CKW) IS (10299423)[S  (10,303,683))3 4260 | 00 %
b |Reactive and Voltage Control Fuel Revenues (247 270) (K2.871) (164.399) 1984 %
¢ | Inventory Adjustments 190,826 (4,174) 195,000 WA
d [Non Recoverable Oil/Tank Botioms (285,920) (100,176} (185,744) 1854 %
e |Modifications to Bum Low Gravity Onl 1429914 2145%6,126 (1026 212)] (41.8) %
7| |Adjusted Total Fuel Costs & Net Power Transactions 3 696,730,920 13736029969 8 09399.041)  (53) %]
€| 1] [Junsdictional kWh Sales 37,757.201,638 | 39370 598,895 | (1,613.397257)  (4.1) %
2| |Sale for Resale 98,706,742 105,853,064 (7,146,322) (6.8) %
3 Tl‘.l'-llSllll(Eﬂ:lllf" RTP Incremental) 37,855,908, 380 | 39.476,451,959 | (1,620.543,579) (4.1} %
4 N/A N/A NiA N/A

[D] 1] [Junisdictional Fuel Revenues (Net of Reveoue Taxes) § 6155TBOA6 IS 641,359,499 |3 (25.781,453)|  (4.0) %
a | Prior Period True-up Provision 27,759,811 27,759,811 0 00 %
b |GPTF, Net of Revenue Taxes (b) (2,855,040) (2,855,040) 0 00 %
c |Oil Backout Revenues, Net of revenue Laxes {2,52%5) 237 (3.062)| (1292.0) %

3| |Junsdictional Fuel Revenues to Penod 3 640479992 [§ 666 $ (25784515) (319) %
4|n |Adjusted Total Fuel Costs & Net Power Transactions (1.ine A-7) 3 mﬁ i 029,969 13 (39299,040)]  (5.3) %
b |Nuclear Fuel Expense - 100% Retail 0 0 N/A
¢ |RTP Incremental Fuel -100% Retail m.ﬂl 135244 245,394 1814 %
d |D&D Fund Payments -100% Retail 5,358,998 § 358,998 ©)] 00 %
e |Adj. Total Fuel Costs & Net Power Transactions - Excluding 100%

i Retail ltems (Dds-D4b-Die-Did) 690,591 293 730,515,126 (39,544 433)) (54) %
6| |Junsdictional Total Fuel Costs & Net Power Transactions 3 messése 3 734540581 13 (39,188.022) (5.3) %|
7| |True-up Provision for the Period- Ower/(Under) Recovery (Line D3 -

Line D6) $ (548755678 (68279,074)|8 13403507 | (19.6) %
8| |interest Provision for the Moath (2,760 610) (2,848 303) 87,695 (31) %
9 |True-up & Interest Provision Beg. of Period - Over/{(Under) Recovery
27,759 811 27,759,811 0 00 %
8 | Deferred True-up Beginning of Period - Over/{ Under) Recovery (64,381,785)]  (64,381,785) 0 00 %4
10/ |Prior Period True-up Collected/(Refunded) This Perod (27,759.811)]  (27,759,811) 0 00 %
11| |End of Period Net True-up Amount OwerAUnder) Recovery (Lines
D7 through D10) $ (122.017962)/8 (135,509 164)I8 13491202 (10.0) %
]
NOTES [(s)  Per Schedule E-1k, Sled Jassary 13, 1998 |
| lwm G_f-unm_-lu_ur_u_{(u.-lmmmum;.uu.u.rnTmmammrT.u I
|
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APPENDIX II
CAPACITY COST RECOVERY

TABLE OF CONTENTS

DESCRIPTION
SUMMARY OF NET TRUE-UP AMOUNT

CALCULATION OF FINAL TRUE-UP AMOUNT
CALCULATION OF FINAL TRUE-UP VARIANCES




FLORIDA POWER & LIGHT COMPANY
CAPACITY COST RECOVERY CLAUSE
SUMMARY OF NET TRUE-UP AMOUNT FOR THE

TWELVE MONTH PERIOD APRIL 1897 THROUGH MARCH 1998

Defermred True-up Amount for the six month period
ended September 30, 18697

True-up Amount for the six month period
ended March 31, 1988

Less: Midcourse comection filed 1/12/98 for the April 1997
through March 1898 period

Net True-up: Over/(Under) Recovery lo be camied

forward to the January 1999 through December 1999 period

Notes: (a) Approved at the February 1998 Hearing
FPSC Order No. PSC-98-0412-FOF-EI.

( ) Denotes an undermecovery

$36,119.608

21,008,113

45 444 318

EXIRZEEN
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FLORIDA POWER & LIGHT COMPANY
wAPACITY COST RECOVERY CLAUSE
CALCULATION OF FINAL TRUE-UP VARLANCES
FOR THE PERIOD OCTORER 1997 THROUGH MARCH 19

111 m (4} )
ESTDMATED / PERCENTAGE

ACTUAL ACTUAL (x) W ARLANCE CHANGE
Pryments 1o Ne v-copemersiars S OUIAELTIT 8 10LTIMEI § 4090934 ow
Faymests o Copraarmon 143,220,343 148,822,007 LAsLa? 1w
LIEPP Sempesgace Accresl 1,330,000 1350002 1 WA
Hstars Hoquremonts on LIEFT Suspamesn Lisbaliy (TL7T30) TLT4%) i WA
SIPP Dndorred butmrest Py (5231 [ 11298 MIA
Cypress Satthoment (Capacshy) 1349577 LTI04TS m,112) -3
Trnssssmen of Electracsty by Othars - FPL Sales 335310 0 033.510) WA
Frvesss from Capscaty Tals (3.191.475) (1,004 W) Jaean IITA%
Total (Lisss | Swongh 6) S LEMIET 8 TILMESI S 1091977 3%
durmdict | Soparrtuon Fecter WA WA WA A
harmddetumal Cap aty Charpen I DLINET 8 MIMANIE 10810301 4%
Capacary relatod soscemes o fusbesd ia Flase
Bsten (FP3C Poruan Only) (b) 1 (2ATLT) (ZBATLTH) ] WA
Jrusdectwma ! Capacsty Charpss Adthorited
hlm*#mm § IEATIDSl 5 170N 1 10410991 (5
Capacaty Cost Rocewary lrvoms § 209409 5 21980 § (LMY 0%

(et of Kevenss Tanss)

Fruw Foncd Tres-op Provesss 12109 04 1.209 064 ] NA
Capacaty Cont Rocovery lirvessss Applacabls
o Corvest Pariesd (Mot of Brvesss Tasm) § 6130863 1 ITDI0NEET T (1 .06T7.25M) 5%
Tree-sp Proviess for Peried - Oves{Usdar)
Rssevery (Lios 14 - Liss 11) £ O1RATAEN § 7T TR (1880229 <3
Imterval Provisos for Pencd 1520340 Ky X ] 0247 3.9,
Troswp & lnterest Provesss Degissang of 10,479,734 10,479,704 ] WA
Pered - Over?(Undar) Recewary
Dofurred Tras-sp - Owert Under) Kecowery M. 119800 3119400 o WA
Proor Perud Tros-ep Provesos
= Codlctod (Refurdad ) thas Perwod (3. 239 044 (119 Bad ) [ ] WA
Exd of Period Tres-ep - Overf Under)
Rooovery (Sum of Lises |3 twough 1) 3 GLASIERI % SOMBAIBE % (107749 D%

{a) Per K. M. Dubin's Testemony Appendiz IV, Page da. Docket No. B80081 &1, fled Janusry 11, 1998
() Per FPSC Order No. PRC-04-1001F0F £, Dockel Mo, B40001 81,

a8 adjusted v August 1993, par E L Hoftman's Testirmsnry

Appendix IV, Docket No. 930001-El, filed July B, 1993,

5
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