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DMSION OF AUDmNG AND FINANCIAL ANALYSIS 
AUDITOR'S REPORT 

MAY 20, 1998 

TO: FLORIDA P U.BLIC SERVICECOMMlSSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described later in this report to audit the occompnnying Fuel 
Adjustment Schedules for the historical 12-month period ended March 31. 1998. for Floridn Publ ic 
Utilities Company. These schedules were prepared by the utiliry ns pan of its petition for the fuel 
adjustment in Docket No. 980001-EI . 

This is llll internal accounting report prepared oflcr performing a limited scope audit 
Accore'ng.ly, this report should nol be relied upon for ony purpose exceptio assist the Commission 
staff in the perfonnanccoflheirduties. Substantial additional work would have to be performed to 
satisfy generally accepted auditing standards and produce audited fillllllllial $Ultcmen.ts for public usc. 

In our opinion, the schedules referred to above presnt fairly, in all material respect~. the 
utility's books and records, maintnined in conformity with the occounting procticcs prescribed by 
the Florida Public Service Commission. 



SUMMARY OF l>fGNIFICANT PROCEDURES 

Our audit was pe.rfonned by examining on a test basis, certain transactions Md account 
balances which we believe ore sufficient to base our opinion. Our exruninntion did not entail a 
complete review of all financial transactions of the company. Our more importDllt audit procedures 
are summarized below. The following deflnition:s apply when used in this report: 

Scanned -The documents or accounts were read quickly looking for obvious errors. 

Compiled - The exhibit nmount were reconciled with the geneml ledger, and accounts were scanned 
for error or inconsistency. 

Reviewed - The exhibit omount were reconciled with the general ledger. The general ledger account 
balances were traced to subsidiary ledgers, and selective analytical review procedures \\"Cre applied. 

Examined - :Oe exhibit omounts were reconciled with the general ledger. The general ledger 
accoun, bnlances were traced to subsidiary ledgers. Selective analytical review procedures were 
applied, Md account balances were tested to the extent further described. 

Verify- 'The item was tested for accuracy, and subslDlltiation documentation was examined. 

M-1 and F-1 Schedules 
Traced the auacbed M-1 and F-1 Summary Scncdulcs for Mario.nrul and Ferrtandinn to the: A • 
Schedules (Monthly True-ups). 

Revenuu -Examined fuel revenue per the filing. Recalculated the fuel revenues for six months 
by using the kilowatt hours ftom the Revenue Sheets times the rules authorized in th.: last order. The 
rates were traced to the Rate Test Deck Report which is an excerpt of the billing run. The 
revenues were traced to the gcncralledg.cr. 

Expenses-Exnmincd total fuel expenses for Fcmamdina and Mariannn divisions by tl"liCing costs and 
kilowatt to the invoices. Truced fuel costs to the lrinl balance. 

True-up Provision -Recalculated the total true•up and the interest calculation and agreed to the M-1 
and F-1 schedules. Tmced the interest rules used to the Wall Street Journal Commercial Paper 
Rates. Tmced the atU!Ched M·l and F-1 SllllUlUU')' Schedules for Marianna and Fernandina to the 
A • schedules 

Other - Read prior orders and reviewed prior audJt reports for items rc:lnted to current regulatory 
issues. 
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Commissioners: 
JuUA L. JOHNSON, CnAlRMAN 
J. TEAAY DEASON 
SUSAN F. '=tAJlK 
Jo£0AACV. 
E. l EON JACOOS. JR. 

Mr. Frank C. Cressman 
Florida Public Utilities Company 
P. 0 . Box 3395 

STATE OF FLORIDA 

June 16, 1998 

West Palm Beac.h, Florida 33402-3395 

l)rv~Of kJ(.'Olm ~ R.,m)- tl:'U 

Bv.NCA S. S,\YO 
DIRECTOR 
(U0)41l-6770 

Re: Docket No. 98000 I - El - Florida Public Utilities Company 
Audit Report- Fuel - Period Ended March 31, 1998 
Audit Control # 98-057±2 

Dear Mr. Cressman: 

The enclosed audit report is forwarded for your re\•iew. Any com pan)· response filed with 
this office within ten (10) work days of the above case will be forwarded forconsidera1ion by the 
staff analyst in the preparation of o rccommendo1ion for this case. 

Thank you for your cooperalion. 

KF/ABF 
Enclosure 
cc: Public Counsel 

Sincerely. 

Kay Flynn 

Division of Audit and Financial Analysis 
Kenneth Hoffman 

CAPITAL C lllCU: OtTlCJ: CINTU • ~ S llllMAJlD OAK BouUVAAD • TALLAIIASS££. FL.l2J99-01150 
Aa A,._,. .. A-~uJ "-'•olrJ a:....,v 

hbllc S.n-1« c-·•- Wdlolm ~ 
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