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The above-referenced audit report i{s forwarded. Audit exceptions document
deviations from the Uniform System of Accounts, Commission rule or order,
Staff Accounting Bulletin and generally accepted accounting principles. Audit
disclosures show information that may influence the decisfon process.

The audit was prepared using a micro computer and has been recorded on one
diskette. The diskette may be reviewed using IBM compatible equipment ana
LOTUS 1-2-3 software. There are no confidential working papers asscciated
with this audic.

Please forward a complete copy of this audit report to:

Florida Public Utilities Company
Frank C. Cressman

P. 0. Box 3395

West Palm Beach, FL 33402-3395
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DIVISION OF AUDITING AND FINANCIAL ANALYSIS
AUDITOR'S REPORT

MAY 20, 1998

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described later in this report to audit the accompanying Fuel
Adjustment Schedules for the historical 12-month period ended March 31, 1998, for Florida Public
Utilities Company. These schedules were prepared by the utility as part of its petition for the fuel
adjustment in Docket No. 980001-EI .

This is an internal accounting report prepared afier performing a limited scope audit.
Accorc ngly, this report should not be relied upon for any purpose except to assist the Commission
stafT in the performance of their duties. Substantial additional work would have to be performed to
satisfy generally accepted auditing standards and produce audited financial statements for public use,

In our opinion, the schedules referred to above present fairly, in all material respects, the
utility's books and records, maintained in conformity with the accounting practices prescribed by
the Florida Public Service Commission.



SUMMARY OF SIGNIFICANT PROCEDURES

Our audit was performed by examining on a test basis, certain transactions and account
balances which we believe are sufficient to base our opinion. Our examination did not entail a
complete review of all financial transactions of the company. Our more important audit procedures
are summarized below. The following definitions apply when used in this report:

Scanned - The documents or accounts were read quickly looking for obvious errors.

Compiled - The exhibit amount were reconciled with the general ledger, and accounts were scanned
for error or inconsistency.

Reviewed - The exhibit amount were reconciled with the general ledger. The general ledger account
balances were traced to subsidiary ledgers, and sclective analytical review procedures were applied.

Examined - The exhibit amounts were reconciled with the general ledger. The general ledger
accour. balances were traced to subsidiary ledgers. Selective analytical review procedures were
applied, and account balances were tested to the extent further described.

Verify - The item was tested for accuracy, and substantiation documentation was examined.

M-1 and F-1 Schedules
Traced the attached M-1 and F-1 Summary Schedules for Marianna and Fernandina to the A -
Schedules (Monthly True-ups).

Revenues -Examined fuel revenue per the filing. Recalculated the fuel revenues for six months
by using the kilowatt hours from the Revenue Sheets times the rates authorized in the last order. The
rates were traced to the Rate Test Deck Report which is an excerpt of the billing run. The
revenues were traced to the general ledger.

Expenses-Examined total fuel expenses for Femandina and Marianna divisions by tracing costs and
kilowatt to the invoices. Traced fuel costs to the trial balance.

True-up Provision -Recalculated the total true-up and the interest calculation and agreed to the M-1
and F-1 schedules. Traced the interest rates used to the Wall Street Journal Commercial Paper
Rates. Traced the attached M-1 and F-1 Summary Schedules for Marianna and Fernandina to the
A - schedules

Other - Read prior orders and reviewed prior audit reports for items related to current regulatory

issucs.
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STATE OF FLORIDA

Drvrus oF REcoans & B mos g
BLANCA 5. BAYD

Commissioners:
JuLia L. JOHNSON, CHAIRMAN

J. TERRY DEASON DiRECTOR
SUSAN F. TLARK (850)413-6770
JoE GARCIA

E. Leow Jacons, IR. e A
Public HSerbice Commission

June 16, 1998

Mr. Frank C. Cressman

Florida Public Utilities Company

P. 0. Box 3395

West Palm Beach, Florida 33402-3395

Re: Docket No. 980001 - El - Florida Public Utilities Company
Audit Report - Fuel - Period Ended March 31, 1998
Audit Control # 98-057-4-2

Dear Mr. Cressman:

The enclosed audit report is forwarded for your review. Any company response filed with
this office within ten (10) work days of the above case will be forwarded for consideration by the
staff analyst in the preparation of a recommendation for this case.

Thank you for your cooperation.
Sincerely,
Kay Flynn
KF/ABF
Enclosure

cc: Public Counsel
Division of Audit and Financial Analysis
Kenneth Hoffman

CAPITAL CIRCLE OFFICE CENTER * 2540 SHUMARD OAK BOULEVARD * TALLANASSEE, FL 32399-0850

An Affirmathve Artion'Equal Opportuairy Empleyer
Public Service Commisbon Website: wew Lacriost latrraet E-mail: contacta psesisteflues



	12-28 No. - 2154
	12-28 No. - 2155
	12-28 No. - 2156
	12-28 No. - 2157
	12-28 No. - 2158
	12-28 No. - 2159
	12-28 No. - 2160
	12-28 No. - 2161
	12-28 No. - 2162
	12-28 No. - 2163



