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June 16, 1998 

TO : 
I 

FROM : DIVISION OF AUDlTl!!C A!!D Pl!!A."'CIAL ANALYSIS (VANDI VER,(;)J 

DIVISION OF RECORDS A!!D REPORTING 

RE : DOCKET NO . 980001·£1 • • FLORIDA POWER CORPORATION 
AUDIT REPORT • CAPACITY COST • 12 KONniS ENDED IIARCll ll , 191J8 
AUDIT CONTROL NO. 98·094·2·2 

The above·referenced audit report i ~ forvarded . Audlt axceptlona document 
deviatlona froa the Onifono Syatea of Account.a, co-lulon rule or or der, 
Staff Accounting Bulletin and generally accepted accounting principle• Audi t 
dlacloaurea ahov inform.tion that aay influence the declaion proceaa . 

The audit waa prepared uaing e aicro coaputer and haa been recorded on one 
diskette . The diakette aay be r eviewed using laM coapetlble equlpaont and 
LOTUS 1·2·3 aoftwar e . Ther e are no confidential working papera aaaoc lated 
with thia audit . 

Pleaae forvard a complete copy of thla audit repo r t to : 

Florida Power Corporation 
Jamea A. HcCee 
P 0 . Box 14042 
St Peteraburg, FL 33733·4042 

DNV/ap 
Attacl~enc 

cc · Chairaan Johnaon 
Commiaa ionar Clark 
Co11111 iaaioner Dea.aon 
Commiasioner Carcia 
Commiaaionar Jacoba 
Hary Andrews Bane , Deputy Executive Director/Technical 
Legal Servlcee 

----
Dlvlaion of Auditlna and Financ ial Analyala (Devlin/Cauaaeaux/ 

File F<'lder) 
Diviaion of Electric and Caa (Clng) 
Tampa Diatrict Office (KcPheraon) 

ltuearch and Reg1.1latory Revlow (llarvey) 
OfClce of Public Counsel 
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DIVlSION OF AUDITING AND FINANCIAL ANALYSIS 
AlJDITOR'S REPORT 

JUNE 5, 1998 

TO: FLORIDA PUBUCSERVJCECOMMISSION ANDOTIIER INTERESTED PARTIES 

We have applied the procedures described Inter in this repon to audit the accompanying 
Capacity Cost Recovery True-up schedules for the two historical six month periods ended 
September 30, 1997 and March 31, I 998 for Florida Power Corporation. These schedules were 
prepared by the Utility as part of its petition for cost recovery in Docket 98000 1-EI. There is no 
confidential infonnation associated with this audit. and thet1: are no audit staff minority opinions. 

This is .an internal accounting repon ~ after perfomung a limited scope audit 
Accordingly, this report should not be relied upon for any purpose exceptio wist the Commt5Ston 
staff in the perfonnance of their duties. Substantial additional work would have to be performed 
to satisfy generally accepccd auditing Slandan:ls and produce audited financial statements for public 
usc. 

In our opinion, the schedules referred to above present fairly. in all material respects, the 
utility'$ bQoks and~$ maintained in CQ!lf(lrmity will! U1c I!CCQu;nting pl'll•ti~ prescribc4 by 
the Florida Public Service Commission. The an.aehcd findings discuss all diffeto:nces and other 
maners which were noted during our examination. 
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SLMMARY OF SIGNIFICANT FINDINGS 

During field worlt, auditor verified that the contract settlement payments associated with 
Lake CoGen and Orlando CoGen were being excluded from recovery through the CCRC 
mechanism. 

SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test buis, ccnain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entnil u 
complete review of aU financial transactions of 1M company. Our more impo114nt audit pmcC\.ures 
are summarized below. The following definitions apply when used in this report· 

Co111pikd - The exhibit amounts were reconciled with the general ledger, and accounts were 
scanned For error or inconsistency. 

REVENUE: Compiled Capacity Cost Recovery (CCR) revenue and agreed to the filing. 
Recomputed CCR revenues using approved FPSC rate factors and company-provided KWH sales. 
Judgementally selected and tested certain customer bills to ensure the proper CCR revenue rote was 
being charged. 

EXPENSES: Compiled capacity costs. Agreed C~J*ity costs to Florida Power Corporation journal 
entries. Identified costs by vendor. Performed a!Jdittestwork of capacity cost payments to v-:rify 
that settlement payments to Lake CoGen and Orlando CoGen were exeluded from recovery through 
the CCRC recovery mechanism. 

TRUE-UP: Recomputed CCR true-up and intet"cSI using FPSC approved amounts and interest 
mtcs. 

OTHER: Performed analyttcal review on capacity costs and recovery revenues as an aid in 
determining scope and level of risk of the audit. 
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DISCLOSURE NO. 1 

SUBJECT: Contract Settlement Payments. 

STATEMENT OF FACT: In FPSC Order PS0.97.0359·FOF·EI, FPC was not allowed to recover 
capacity costs 8$$0Ciated with its settlement agreement with Lake CoGen, Ltd. The Utility stated 
that it had not done so. f urther, FPSC Order PSC-97.0086-FOF·EQ did not allow FPC to recover 
capacity costs associated with its settlement agreement with Orlando CoGen. Audit test work 
verified that the Utility statement was correct and that it is not attempting to recover contract 
settlement payments with Lake CoOen or Orlando CoGen. 

RECOMMEND A nON: The Utility has complied with the applicable FPSC orders which demed 
the t.:eovery of the contract settlement payments through the CCRC. 
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Commw10nm: 
JIJUA 1.. J<AINSOil. ~ 
Jl'EMY~ 
SUSA.'I F. CI.AAx 
JOCGAilCIA 
E. Ll:ot. JACOBS, J•. 

Mr. JlliTles A. McGee 
Florida Power Corporation 
P. 0 . Box 14042 
St. Petersburg, Florida 33733-4042 

STATE OF FLoRIDA 

June 18, 1998 

Re: Docker No. 980001 • El • Florid4 Power Corporation 

l)r\lU(JJrrtOf lt.J t:t)l~£ "-tNII,.,.... 
Bt.A.-.cA ~ BA~O 
DluCTO« 
(IS0) 41 l -6770 

Au<' it Report • Capacil)' Cost • 12 Months Ended March 3 I. 1998 
Aydjt Control II 98-Q94-2-2 

Dear Mr. McGee: 

The enclosed o.udit report is forwarded for your review. Any compo.ny respoiUC fil.-.:1 " i th 
this office within ten ( 10) work d4ys of the above case wiU be forwarded for consideralion b) the 
SUI IT a.nalyst in the prepan~tion of 11 rccommc:nd4tion for this case. 

Thank you for your cooperation. 

Sincerc:ly. 

~~'7"' J 

Kay Flynn 
KF/ABF 
Enclosure 
cc: Public CoUIUC! 

Division of Audit and Financilll Aolllysis 

CA,.TAL Cuu:u: Omc& Ctr<TU• l540 SII\IMAilD OAK Boc.IU:VAIUI • TAUAIIAS'IU, FL.)ll99-0UO 
Ao Alllnuot.. Ac~ul O,...oolo7 t.,..,,. 

J••bllc Stnkf , .......... WtbNit1 ~.n latf'r"Ht t.-••11 r•tu l '\.PH ... •Ut&.A.• -• 
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