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HEHORANDUM
June 16, 1998 4,4(

TO: DIVISION OF RECORDS AND REPORTING
FROM: DIVISION OF AUDITING AND FINANCIAL ANALYS15 (VANDIVER) (}J

RE: DOCKET NO. 980001-EI -- TAMPA ELECTRIC COMPANY
AUDIT REPORT - FUEL - 12 MONTHS ENDED MARCH 31, 1998
AUDIT CONTROL KWO. 98-057-2-2

-----------------------------------------------------------------------------

The above-referenced audit report is forwarded. Audit exceptions document
dev' 1ions from the Uniform System of Accounts, Commission rule or order,
Stat. Accounting Bulletin and generally accepted accounting principles. Audit
disclosure. show information that may influence the decision process.

The audit was prepared using a micro computer and has been recorded on one
diskette. The diskette may be reviewed using IBM compatible equipment and
LOTUS 1-2-3 software. There are no confidential working papers assoclated

with this audit,

Please forward a complete copy of this audit report to:

Tampa Electric Company
Angela Llewellyn

P. 0. Box 111

Tampa, FL 33601-0111

DNV/sp
Attachment
ec!: Chairman Johnson
Commissioner Clark
Commissioner Deason
— Commissioner Garcia
Commissioner Jacobs
Mary Andrews Bane, Deputy Executive Director/Technical
— Legal Services
Division of Auditing and Financial Analysis (Devlin/Causseaux/
File Folder)

e — Division of Electric and Gas (Bohrman)
el Tampa District Office (McPherson)
i Research and Regulatory Review (Harvey)
e ——— Office of Public Counsel
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State of Florida

.
Commusakmnen:
JULIA L. JOHNSON, CHAIRMAN
). TERRY DEASON

TAMPA DISTRICT OFFICE
P50 PRINCESS PALM AVENUE

SUSAN F. CLARK REGISTRY 2

JOE GARCIA SUTTE 310

E. LEDON JACOSS, IR TAMPA, FLORIDA 33619
(B3} T44-6093

Fas No. (K13} T44-80056

Public Serbice Commission

DIVISION OF AUDITING AND FINANCIAL ANALYSIS
BUREAU OF AUDITING

Tampa District Office

TAMPA ELECTRIC COMPANY
FUEL CLAUSE AUDIT

12 MONTHS ENDED MARCH 31, 1998

DOCKET 980001-EI
AUDIT CONTROL NO. 98-057-2-2

Qmamw\ Slaplans

Jocelyn Y, Stephens, Audit Manager

C. Ff—

James A. McPherson, Audit Supervisor
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DIVISION OF AUDITING AND FINANCIAL ANALYSIS
AUDITOR'S REPORT

JUNE 11, 1998

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described later in this report 1o audit the accompanying Fuel
Adjustment Clause exhibits for the two historical six-month periods ending September 30, 1997 and
March 31, 1998, for Tampa Electric Company. These schedules were prepared by the utility as part
of its petition for a Fuel Cost Factor Adjustment in Docket 980001-El. There is no confidential
information associated with this audit.

This is an internal accounting report prepared after performing a limited scope audit.
Accordingly, this report should not be relied upon for any purpose except to assist the Commission
staff in e performance of their duties. Substantial additional work would have to be performed to
satisfy generally accepted auditing standards and produce audited financial statements for public use.

In our opinion, the schedules referred to above present fairly, in all material respects, the
utility’s books and records, maintained in conformity with the accounting practices prescribed by
the Florida Public Service Commission.



SUMMARY OF SIGNIFICANT PROCEDURES

Our audit was performed by examining, on a test basis, certain transactions and account
baiances which we believe are sufficient to base our opinion. Our examination did not entail a
complete review of all financial transactions of the company. Our more important audit procedures
are summarized below. The following definitions apply when used in the report:

Scanned - The documents or accounts were read quickly looking for obvious errors.

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were
scanned for error or inconsistency.

Verify - The item was tested for accuracy, and substantiating documentation was examined.

Fuel Revenue: Compiled general ledger revenue accounts 440,04, 442.04, 442,14, 44224, 442 34,
444.03 and 443.05 on a monthly basis for the twelve month period and agreed to the

Fuel A Yjustment Recovery Filing (FAC). Tested a judgmental sample of customer bills to ensure
the proper billing factor was being charged. Recomputed fuel revenues using FPSC approved rate
factors and company provided KWH sales.

Fuel Cost of System Net Generation: Compiled applicable 501, 502, 547, and 548 accounts for
recoverable fuel expense on a monthly basis for the twelve month period and agreed to the FAC,
Verified judgementally selected fuel purchases to invoices and receiving reports.  [raced total
purchase costs to fuel inventory additions. Verified adjustments to Fuel Cost for wheeling losses
pertaining to the cities of Ft. Meade and Wachula.

Total Cost of Purchased Power: Tested the filing schedules A6, A7, A8 and A9 by tracing to &
judgmental sample of original invoices.

True-up: Compiled Fuel True-up. Agreed amounts to be collected for prior overrecovery to the
amounts authorized by the FPSC. Agreed Generating Performance Incentive Factor (GPIF) to FPSC
Order. Verified interest rates used by Utility. Recalculated amortization of Peabod: Coal Buy-out,
Fuel Credit Differential sales, and transmission dollars for Schedule C Economy salcs. Recomputed
amount for oil below the discharge valve. Traced amounts for Revenue Refund T ae up.

Other : Scanned the minutes of Tampa Electric Board of Director's mectings since the previous
audit. Read the audit workpaper files on the outside audit of Tampa Electric Co. for the 12-month
period ended 12-31-97. Performed analytical review procedures on unit prices and costs of
generation. Recalculated and traced inventory adjustments to the general ledger. Verified that the
inventory adjustments were used in determination of generating costs using coal.
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CALCULATION OF TRUE-UP AND INTEREST PROVISION

SCHEDULE A2
TAHPA ELECTRIC CONPANY PACE 2 OF 3
HONTH OF: SEFTEMBER, 1997
CURRENT MONTH! PERIOD TD DATE
ACTUAL ESTIMATED DIFFERENCE ACTUAL  ESTIMATED DIFFERENCE
AHOUNT = AMOUNT 1
C. TRUE-UP CALCULATION
1. JURISDICTIONAL FUEL REVENUE 35,356,528 15,738,317 (381.809) (1.1) 192,607,212 198,199,494 (5,592,282) (2.8)
2. FUEL ADJUSTMENT MOT APPLICABLE 0 0 0 0.0 0 0 o 0.0
a. TRUE-UP PROVISION 265,103 265,103 ] 0.0 1,590,623 1,590,623 ] 0.0
b. INCENTIVE PROVISION 49,885 49,685 0 0.0 298,120 298,120 0 0.0
c. TRANSITION ADJUSTMENT ] o 0 0.0 o o [ 0.0
d. OTHER +] ] ] 0.0 0 ] [+ ] 0.0
3. JURIS. FUEL REVENUE APPL. TO PERIOD 35,671,316 7 36,053,125 {181,809) {1.1) 194,495,955 200,088,237 (5,592,282) (z2.8)
4. ADJ. TOTAL FUEL & MET T'WR. TRANS. 35,383,810 33,925,773 1,458,037 4.3 198,495,705 199,185,851 (680,148) (0.3)
(LINE A=T)
§. JURISDIC. SALES- T TOTAL KWW 0.9871504 0.9931726 (0.0058222) (0.6) MA NA - -
(LINE B-4)
8. JURISDIC. TOTAL FUEL & NET PWR.TRANS. 34,936,218 33,894,148 1,242,068 3.7 195, -- 402 197, un._.-u_ {1,301,529) (0.7)
SA.JURISDIC. LOSS WULTIPLIER 1.00013 1.00013 0.0000 0.0 = =
SB.(LINE 6 x LINE BA) 34,940,758 13,698,528 1,242,230 3.7 188, E. 82z 197, uu-.ﬂu (1,301,897} (0.7)
§C.PEABODY COAL CONTRACT BUY-OUT AMORT. 448,832 446,832 0 0.0 2,718,957 2,718,987 0 0.0
6D.(LINE 6C x LINE 5) 441,180 443,781 (z,801) (0.8) 2,685,735 2,693,543 {7,808) (0.3)
SE. FUEL CREDIT DIFFERENTIAL- (z,920,793) o (2,920,783) 0.0 (2,920,793) o (2,920,733) 0.0
FNPA/LEL SALE (DEC. 1996-SEPT. 1997)
6F. JURISDIC. TOTAL FUEL & NET PWR.
TRANS. INCL. PEABODY AND ADJ. 32,461,145 34,142,309 (1,681,164) {4.9) 195,789,824 200,020,122 (4,230,298) (z.1)
7. TRUE-UP PROV. FOR MO. +/- COLLECTED 3,210,171 1,910,816 1,298,355 8.0 (1,293,869) 68,115 (1,361,984) (1,999.5)
{LINE C-3 - LINE C-8F)
8. INTEREST PROVISION FOR THT MONTH (3,579) (3,758) 176 (4.7) 61,17 11 §1,158 470,448.2
9. TRUE-UP & INT. PROV. BEG. OF MONTH 1,153,914 1,827,308 (673,392) (36.9) NOT APPLICABLE
Sa. DEFERRED TRUE-UP BEGINNING OF PERIOD (3,401,136) (3,401,136) 0 0.0 NOT APPLICABLE
10. TRUE-UP COLLECTED (REFUNDED) (265,103) (265,103) 0 0.0 MNOT APPLICABLE
11. END OF PERIOD TOTAL NET TRUE-UP 694,267 68,128 626,139 919.1 NOT APPLICABLE

(LINE C-7 through C-10)




CALCULATION QF TIUE'UF AND INTEREST PROVISION
EL!CTHIE COMPANY

ACTUAL
C. TRUE-UP CALCULATION
1. JURISDICTIONAL FUEL REVENUE 25,510,877
2. FUEL ADJUSTMENT NOT APPLICABLE o
a. TRUE-UP PROVISION 1,122,779
b. INCENTIVE PROVISION {16,094)
c. TRANSITION ADJUSTMENT 2
d. OTHER 0
3. JURIS. FUEL REVENUE APPL. TO PERIOD 26,617,562
4. ADJ. TOTAL FUEL & NET PWVR. TRANMS. 26,015,490
(LINE A-T)
5. JURISDIC. SALES- % TOTAL EVH SALES 0.9950911
{LINE B-4)
6. JURISDIC. TOTAL FUEL & NET PWR.TRANS. 25,887,783
6A.JURISDIC. LOSS MULTIPLIER 1.00013
6B.(LINE 6 x LINE BaA 25,891,142
§C.PEABODY COAL CONTRACT BUY-OUT AMORT. 431,647
€D.(LINE 6C x LINE 5) 429,528
SE. INTEREST ON SEPT. 97 ADJ. ON FUEL o
CREDIT DIFFERENTIAL-FMPA/LEL SALE
&F. FUEL CREDIT DIFFERENTIAL-FNPA SALE (24.908)
§0. REVENUE REFUND TRUE=-UP ADJUSTMENT 0
6H. OIL BELOW THE DISCHARGE VALVE 0
61. TRANSHISSION ADJ. [JAN.-NOV. 8T) 0
§J. JURISDIC. TOTAL FUEL & NET PWR. 26,295,771
INCL. ALL ADJUSTMENTS
7. TRUE-UP PROV. FOR MO. ¢/- COLLECTED 321,791
{LINE C=3 = LINE C=6J)

8. INTEREST PROVISION FOR THE MONTH 22,198
$. TRUE-UP & INT. PROV. BEG. OF MONTH 31,278,360
9a. DEFERRED TRUE-UP BEGINNING OF PERIOD 1,926,963
10. TRUE-UP COLLECTED (REFUNDED) (1,122,779)
11. EMD OF 10D TOTAL MET TRUE-UP 4,426,538

(LINE C=7 through C-10)

HD
bUllIﬁT HGHTH

ESTIMATED

25..:48,126

D

1,122,779
116,094)

a

0

26,333,811

27,881,010

27,862
7,

7,54
1.0001
31,13
31,64
30,81

4
3
-1
7
3
Qo
o
]
0

28,061,949
{1,806,138)

7,382
1,009,965
1,926,965

(1,122,779)
15,373

HARCH, 1998
D1FFERENCE
AMOUNT

381,751 1.4
[ 0.0
a 0.0
0 0.0
] 0.0
] 0.0
161,751 1.4
(1,885,520) 16.0)
(0.0029774) 10.3)
(1,738,761) (6.3)
0.0000 0.0
(1,739.988) (6.3)
0.0
It.llﬁ] (0.3)
0 £.0
(24,905) 0.0
0 0.0
0 0.0
0 0.0
(1,788,178) (6.3)
2,127,929  (117.8)
14,8136 201.5
2,268,395 224.6
(1] 0.0
[} 2.0

4,411,180 28,690.5

SCHEDULE A2
PACE I OF 3}
REVISED WITH TRUE-UP FILING
PERIOD TC DATE

-

ACTUAL ISTIMATED DIFFERENCE
AMOUNT =
160,311,746 164,131,771 13,820.02%) (2.3)
] 0 0 0.0
6,736,874 6,.TIH.ET4 0 0.0
(96,579) 196,579 0 0.0
0 0 0 0.0
Y [} 0 0.0
166,951,841 170,771,866 (3,820,029) (2.2
157,393,162 168,632,849 (11,239,487 (6.7)

KA NA - -

156, 145 %9 168, zs4.|ﬁ: {11,908,16%9) (7.1)
158, :sr 023 188, :1: 741 (11,909,718) (1.1
521 B45 2,827,848 0 0.0
,610,601 2,621,992 (11,3811 (D.41
(25,279} 0 (25,279} c.0
(6,460) 0 (6.460) 0.0
1326,974) 0 (326,974) 0.0
[15,113) 0 (15,113) 0.0
(2,011,564) 0 (2,011.564) 0.0
156,582,234 170,898,733 (14,306,499) (8.4)
10,359,807 (126,867) 10,486,474 (B,265.7)
10%,335 142,242 {32,907) 123.1)

NOT APPLICABLE
NOT APPLICABLE
NOT APPLICABLE
HOT APPLICABLE




STATE OF FLORIDA

Dirvisioss o RECORDA & Biros i
BLaNCA S BAYO

Commissioners:
Juria L. Jorson, CHAIRMAN

1. TERRY DEASON £ DirgcToR
SUSAN F. CLARK g (850) 4136770
Jo¥ GARCLA . ’
E. LEON JaCcoRs, JR, 3 '

Public Serbice Commission

June 18, 1998

Ms. Angela Llewellyn
Tampa Electric Company
P.O.Box 111

Tampa, Florida 33601-0111

Re: Docker No. 980001 - EI - Tampa Electnic Company
Audit Report - Fuel - 12 Months Ended March 31, 1998

Audit Control # 98-057-2-2

Dear Ms. Llewellyn:

The enclosed audit report is forwarded for your review. Any company response filed with
this office within ten (10) work days of the above case will be forwarded for consideration by the
stafT analyst in the preparation of a recommendation for this case.

Thank you for your cooperation.
Sincerely,
Kay Flynn
KF/ABF
Enclosure

cc: Public Counsel
Division of Audit and Financial Analysis
Lee Willis

CAPITAL CIRCLE OFFICE CENTER * 2540 SHUMARD OAK BOULEVARD * TALLAHASSLE, FL 32399-0850
An Affirmative Actioa'F qual Opportusity Ec ployer
Fablic Service Commisbon Webalie: wewLasrbaet laternet E-mail: contacta pacatateflus
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