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Ms. Blanca S. Bayo, Director

PROFESSIONAL ASSOCIATION
ATTORNEYS AND COUNSELORS AT LAW

POST OFFICE BOX 551, 323020551
15 SOUTH MOMROE STREET SWNTE 420
TALLAHASSEE. FLORIQA 32301 - 1841

TELEPHONE (850) 6816788
TELECOPER (850} 8818515

June 22, 1998

Division of Records and Reporting

Florida Public Service Commission

2540 Shumard Oak Boulevard

Betty Easley Conference Center, Room 110
Tallahassee, Florida 32399-0850

Re:

Docket No. 980001-El

Dear Ms Bayo:
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Enclosed herewith for filing in the above-referenced docket on behalf of Florida Public
Utilities Company ("FPUC") are the following documents:
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Original and fifteen copies of Petition for Approval of Florida Public Ulities
Company's Fuel Adjustment and Purchased Power Cost Recovery Factors, Ol b 92 - 1%

Original and fifteen copies of Direct Testimony of George M. Bachman, and 0054 3-98

Original and fifteen copies of the Composite Exhibit GMB-1 for the Mananna and
~Jernandina Beach divisions. (et

AFA LL__ Please acknowledge receipt of these documents by stamping the extra copy of this letter
ape “filed" and returning the same to me
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~=— Thank you for your assistance with this filing
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DOCKET WO, 980001-EIX
CONTINUING SURVEILLANCE AND REVIEW OF
FUEL COST RECOVERY CLAUSES OF ELECTRIC UTILITIES

@)
FLORIDA m?cm::n:;:: COMMISSION 4)/0/4/4
{

Direct Testimony of
George M. Bachman
On Bahalf of
Florida Publiec Utilities Company

Plaase state your name and business address.
GCeorge M. Bachman, 401 Bouth Dixie Highway, Wast Palm Baach, FL
33401,
By whom are you saploysd?
1 am employed by Florida Publie Utilities Company.
Have you previously testified in this Docket?
Yean.
What is tha purpose of your testimony at this timae?
I will briefly describe the basis for the computations that were
sade in the preparation of the various Schedules that we have
submitted in support of the October 1998 - Decesmber 1998 fuel cost
racovery adjustments for our two slectric divisions. In addition,
I will advise the Commission of the projected differencer betwean
the revenuas collectad under the levelized fuel adjustsent and the
purchased powar costas lu-:mu-d in developing the levelized fuel
adjustment for the pariod April 1998 - September 1998 and to
establish a "true-up” amount to be collectad or refunded during
October 1948 - Decesber 1998.
Werea the schedules filed by your Company completed under your
direction?
Yas.
Which of the Staff's set of schedules has your company completed
and filed?
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We have filed Schedules E1, E1A, E1-B, ElN-1, K, K7, and K10 For
Marianna and E1, E1A, E1-B, E1B-1, E2, E7, K8, and KAO for
Fernandina Beach. They are included in Composile Pemheat iy

Identification Mumber GMB-1.

These schedules support the calculation of the levelised Tusl

adjustmsent factor for October 1998 - Decembar 1900 pohwdule EL-0

shows the Calculation of Purchased Power Costs and Caleulatich of

True-Up and Interest Provision for the period April 1L

Septesber 1998 based on 2 Months Actual and & Months Mt ima el
data.

In derivation of the projected cost factor for the Ootabel 1008
Decesber 1998, period, did you follow tha same proceduies thal ware

used in the prior period filinga?

Yes, with the exception of a shorter period of time The paviod

coversd has bean changed to thres months.

Why has the GSLD rate class for Fernandina peach Deen suiluted fyom

these computations?

Demand and other purchased power costs are sssigned te the GALD

rate class Jdirectly based on their actual CP KW and Lhell autual

KWH consumption. That procedure for the GSLD class has bhasi i uee

for several years and has-'not bean changed hersin. Costs o be

recovered from all other classes is datarmined after dedunting from

total purchased power costs those costs directly assigned ‘o GRLD
How will the demand cost recovery factors for the other rals

clagsses be used?

The damand cost recovery factors for each of the RS, a8, GRD and

OL-SL rate classes will bacoms one slument of the total cobl

recovery factor for those classes. All other costs of purohassd

power will be recoversd by the use of the levelized factor Lhat I8
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the same for all those rate classes. Thus the total factor for each
class will be the sum of the respective demand cost factor and the
levelized factor for all other costs.

Please address the calculation of tha total true-up ascunt to bae
collected or refunded during the October 1598 - Decem‘er 19958.

We have determined that at the end of September 1998 Lased on two
months actual and four months estimated, we will have over-
recovered $172,930 in purchased power costs in our Marianna
division. Based on estimated sales for the period October 19%8 -
Dacember 1998, it will be necessary to mibtract .27422¢ per KWH to
rafund this over-recovery.

In Fernandina Beach we will have over-recovered $247,128 in
purchased power costs. This amount will be refunded at .42695¢ per
KWH during the October 1998 - Deceamber 1998 period (ex:zludes GSLD
customars). Page 3 and 12 of Cosmposite FPrehearing Identification
Humber GMB-1 provides a datail of the calculation of the true-up
amounts .

Looking back upon tha October 1997 - March 1998 period, what ware
the actual End of Period - True-Up amounts for Marianna and
Farnandina Beach, and their significance, if any?

The Marianna Division experienced an over-recovery of $256,324 and
Fernandina Beach Division over-recovered $53%0,750. The amounts
both represent fluctuations of leas than 10% from the total fual
charges for the pericd and are not considered significant variances
from projections.

What are the final remaining true-up amcunts for the period Ootober
1997 - Harch 1998 for both divisions?

In Marianna the final remaining true-up amount was an over-recovery

of 5125,045. The final remaining true-up amount for Fernandina
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Beach was an over-recovery of $121,303.

What are the estimated true-up amcunts for the period of April 1998
- September 19987

In Marianna, there is an sstimated over-recovery of 547,885,
Fernandina Beach has an estimated over-recovery of §125,825.

What will the total fual adjustmant factor, sxcluding demand cost
racovary, be for both divisiona for the peried

October 1998 - Decembar 1998.

In Marianna tha total fuel adjustment factor as shown on Line 33,
Schedule E1, is 2.112¢ par KWH. In Fernandina Beach the total fuel
adjustment factor for "other classes”, as shown on Line 43,
Schedule E1, amounts to 2.006¢ per KWH.

Please advise what a residential customer using 1,000 EWH will pay
for the periocd Octobar 1998 - Decesbar 1998 including base ratea
({which include revised conservation cost recovery factors) and fuel
adjustment factor and after application of a line loss multiplier.
In Marianna a resids.tial customer using 1,000 KWH will pay $63.81,
an decrease of $.94 from the previous period. In Fernandina Beach
a customer will pay $55.96, a decrease of 54.34 fro= the previous
pariod.

Does this conclude your testimony?

Yao.

Disk Fuel 1/67
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. FLORIDA PUBLIC UTILITIES COMPANY

e FULL AND PURCHASED POWER
COST RECOVERT CLAUSE CALCULATION
ESTIMATED FOR THE PEFIOO. OCTOBER 1699 . DECEMBER 15
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FLORIDA PUBLIC UTLITIES C WPANY
FUEL FACTOR ADJUSTED FOR
LIE LOSS MULTIPLER
ESTIMATED FOR THE PERIOC: OCTOBER 1998 - DECEMDER 1998

MARIANNA CIVISION
n ) m (L] ™
(VA4 380
Fuata Ll 1cr CP Ermerarat L b3 U rergy Lows

Bcretide  fGaled LoadFockes M ldste Fosw Vel
M RS IMASA 0N SS.DADEIAN 112088 1089 1 Doo
3 08 5300008 5714040 PR 1 oog 1 Do
M oS0 442548 TT TI0BEYR 0831 1083 -]
7 GsD BTBEITT  BATITEddN 14105 10 1 Do
» o AUTVAT 08 DOOTORN M3 | DA 1 oo
» = 188543 194 O0ITORN 123 | oo 1 0o
a0 TOTAL __@bdiph ety N )

n.ril:.!n mt:: "'m :In"c':! 1] T ctd“‘u*ul} “t:;“
e 1213 113 Dhorniarnd Adccaon Comrrared Do Comt

Bcradde  (E13CF  OF Eseegy Pesgenioge Oefes = Fowowery
@a RS AT 339 B1ITR SsAIW oo
a2 G3 L L1 LRt Ll X ] ooiete
9 oS0 5.30% 18 e 207801 ooaar
& OSLD L 10mM% 10 1 o1a7T
a4 oL ores 008w o 1387 O D0
“ S LT LT o a0 L ST
4t TOTAL Ll b - T, | =

) Froen Casf Powss Co 15060 | oo Reteerth reeits .

{4) Froen Favresrfing Hate Cass

SO DULE 11
PAGE 3 0F 2
(L] L] L] W
(& L] O 8 ekl Cal () (THT kel Cad (1)
CF ey Lt 17 CF Dwrasrsd [ raegry
_MGEM MM Ferierdage  Farceriage
123009  TTASS 400 81 5% a1
PRI 300 fo LTI (RTINS
65480 0 B ] Bt a7 Sorw s
28031 eIt 106 ann 138
anr ran 01w ores
43 P T 010% oann

ny (LL]] inr

(1) * 1 DOORY (1% (vl

Comrramrsd (Cod

__Ad) for Tipass Crarges Adgpeaiasd
0 oo Do B0 e 1 4D
oo aogng B0 GG D
oo oo B 0¥
oo ooy B0 040
01 DB oo B0 OTHED
0 D aoing 0 et

EXH] MO

CaCecE T e o

LD PUSILIC UTRITE S COMPANY
(ki 1)

PAGE 3 0F 18

DTN O WAPBETTIO NLARTRET | s O




L FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE E1.A
CALCULATION OF TRUE-UP SURCHARGE
APPLICABLE TO LEVELIZED FUEL ADJUSTMENT PERIOD
APRIL 1996 - SEPTEMBER 1998
BASED ON TWO MONTHS ACTUAL AND FOUR MONTHS ESTIMATED OPERATIONS

Marianna Division

Over-recovery of purchased power costs for the period

April 1998 - Seplember 1898. (See Schedule E1-B, Calculation
of Estimated Purchased Power Costs and Calculation of True-
Up and Interest Provision for the Six Month Period ended

Seplember 1998)(Estimated) 5 172,930

Estimated kilowat! hour sales for the months of Oclober 1998 -
December 1998 as per estimate filed with the Commission 63,062,000

Cents per kilowatt hour necessary to refund over-recovered
purchased power cosls over the period Oclober 1998 - December 1568 027422

Extubit No

Docket No. 980001-E1

Flonda Public Utilities Company
(GMB-1)

Page 3 of 18
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. FLORIDA FLUBLIC UTILITMES COMPANT
. FUEL AND PURCHASED POWER
COST RECOVERY CLALISE CALCULATION

LSTIMATED FOR THE FORIO0 OCTONR 1998 - DECEMSLR 180

FEMMANDINA BEACH DOASON — v
APPORTIONMENT OF DEMAND COSTS —iuiehl ' -

n Tt smrnarsd Comtn (1Lre 30w 058 I

W OSLD Parton of Demand Costs [Line 30s) inchutrg 347 200 A7 OO0 (Y

Lir LossasiLirs I7c & B4 18) A e = =

3 Balerces io Ofer Classss T o7 ez
APPORTIONMENT OF WOM-DEMAND COSTS

- Tolsl Mor-dear Costs(Lre X00) 1.8 T

3 Totsl KA Purchased (Line 17} B 543

» Avwrmga Cont pa K0 Purthassed

37 Aserege Cosi Adeated for Lire Losses [Line 38 « 1.00)

B OSLD Mon-gemars] Couts (Lire 274 & Line 37) — M __ex

M Bserws i O Cssss 1,385 007 LA
GSLD PURCHASED POWER COST RECOVERY FACTORS

#0s  Tows GSLD Demara Costs (Line 17) 352 200 47,000 [H0W)

Al Feesus Tas Facior

o m:;mwr-—meh

ad  Tousd Currert GILD Morvgemend Costu(Line 3} B 134 400
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ay Raewrum Tas F e
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OTHER CLASSE S PURCHASED POWER COST RECOVERY
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. BCHELNAL E1
: COBY RECOVERY CLALISE CALCLATION icatlsd
ESTRATED FOR THE FERIOD OCTORER 1998 - DECEMBER 106
FEENMANOMA BEACH DOIS0ON
in e (&) i i L] in Ll (L]
V) ™ %14 =i 087 Tor Con 08 (710 Ten Cas (T
Dwmarsd Loas  Drrgy Loss P o L 12 CF Dmemarad Ly
Bmts Schedte  1ONH Sales uu_u! _-!.&_.-__ _ Focer @ e @ MOEM N GEH Pormdage  Feceiage
ad L] 31,837 060 LR ali g 18 100w oo 1an 30 mAT ond ans Ll LE
L] G 4 o, 087 i (L) ] 1 oy § oo 1T A et Ll LE Y
- G 20,950 0 LT Lsme 1o 1 oo LR L 0 W N Fa Al X
ar oL, 8L CSL e B S04 1IN 158 1 Cow ] "we LR 0o 06w
«  TOTAT T ___ETMiAS ieigs . B i i 1
e (L]} (L] [iE] 14 "y (Lt (L]
12113 (8) AR o) = 11} Tal Cok 13°[L)  (VIAIY) (V)T VOV 5 * (M)
12n3 "y U arwd A min vy [ Dermarnd Cont w [ |
Aelcedds  WIZEP f frargy Pogariage  OCoters  Regeewry Adierisses Chages  Aduewess
a ng L1855 As 61 84% i Fe? oosss a0y 0 ooone [T ]
] L] T s 10 Y [T 5.1 L] omar 00440 0 s O Opaas
L1 Gso P4y s nnw 138,80 ey ao1ise [ee e 00NV
&2 o0, S, CSL oo 00w 01 L] O onray oooyar Ll | oarry
£ TOTAL 4 L __ifoooN HOLETS
(31 From Fiorats Pows: & Light Co. 190% Load Fessarch resulls EXHIT )
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FLORIDA PUBLIC UTILITIES COMPANY Schedula E1-A
CALCULATION OF TRUE-UP SURCHARGE
APPLICABLE TO LEVELIZED FUEL ADJUSTMENT PERIOD
APRIL 1998 - SEPTEMBER 1098
BASED ON TWO MONTHS ACTUAL AND FOUR MONTHS ESTIMATED OPERATIONS

Fernandina Beach Division

Over-recovery of purchased power costs for the period

April 1998 - Seplember 1998. (See Schedule E1-B, Calculation

of Estimated Purchased Power Costs and Calculation of True-

Up and Interest Provision for the Six Month Period ended

Seplember 1908 )(E stimated) 5 247,128

Estimated kilowatt hour sales for the months of Oclober 1668 -
December 1860 as per estimate filed with the Commission.
(Excludes GSLD customers) 57,882,000

Cents per kilowatt hour necessary 1o refund ove. -recovered
purchased power costs over the pariod October 1698 - December 1898, 042605

Exhibit No

Docket No. B80001-E1

Florida Public Utiities Company
(GMB-1)
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. FLORIDA PUBLIC UTILITIES COMPANY
FERNAMDINA BEACH DIVIRION
FUEL & PURCMASED POWER COST RECOVENY CLAUSE CALCULATION
FOR THE PERIOO. OCTORER 19940 - DECEMBER 1994

(a) ™ <) (T (0]
_ESTIMATED

_OCTOBER __ NOVEMBER DECEMBER ol

FUEL COST OF SYSTEM GENERATION

NUCLEAR FUEL DiSPOSAL

FUEL CO5T OF POWER S50LD

FUEL COST OF PURCHASED POWER 14788 and &80 852 390
DEMAND & NON FUEL COST OF PUR POW 509 L2 AR LA a4l 40)
QUALIFYING FACILITIES 1087 2.087 2087

ENERGY COST OF ECOMNOMY PURCHASES

TOTAL FUEL & NET POWER TRANSACTION 1,638 Tes 1.0 1,098

[SUM OF LINES A-1 THRU At}

LESS TOTAL DEMAND COST RECOVERY 708,582 ELL N L I, L
TOTAL OTHER COST TO BE RECOVERED a1 402 T2 408 L AL L] ]
AFPORTIONMENT TO GSLD CLASS wman T a7
BALANCE TO OTHER CLASSES A%eaTY a4 T 08 038 ] o
SYSTEM KWH 503 (MWWH) near F-RF e
GSLD MH EOLD T.800 7.800 1,800
BALANCE MAWH EOLD OTHER CLASSES  Jo807 17,378 _mrsy e @
COST PER KW S0LD (CENTRAONH) 230782 FELLLY 2 56700 o 0

APPLICABLE TO OTHER CLASSES
JURISDICTIONAL LOSS MULTIFLIER 1.00000 1 00007 1 00000 1 00000 1 Q000G
JURISDICTIONAL COST (CENTEMWH) 220782 2 aanty 7 84200 0 00000 0 00000
GPIF [CENTEACAM)

TRUE-UP (CENTSAWH) (0 42694) {0.42088) {0.4265%5) 000000 000000
TOTAL 1.70087 107184 21381 000000 000000
REVENUE TAX FACTOR 001800 _ oozees 003283 00338 0 00000 8 60060
RECOVERY FACTOR ADJUSTED FOR TAXE 180942 2 05409 7 1haag & GO0 O D00
RECOVERY FACTOR ROUNDED TO
HEAREST 001 CENTAWH LN 1] 2084 FRL [} o

ExruiT MO

Q0000

0 OO0
(e e v s e v
000000
O D

DOCKET M0 98000101
FLORIDA PUBLIC UTIITIES COMPANT

(GME-1)
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SCHEDULE E10

OCTOSER | WOVEMBER DECEMBER |
- - - ' | [T |
— — :
| BASE RATE REVENUES  * 3 R T 184t 1844 { 2
|_ FUEL RECOVERY FACTOR CENTSWWM | 1884 %08, 3508 i
| GROUP LOSS MULTPUER 1 100000 g__;mg 100000 E
[_mmmﬁs s | wes| 08, e | 107 08
' i
L oRossmeceeTSTMX | aw| o8| os? oo, 000 | | 1
| TOTALREVEMUES™ 5 ssw|  ssw| s590 000 000 | | 1700
* MONTHLY AND CUMULATIVE SCC MONTH ESTIMATED DATA
* BASE RATE REVENUES
CUSTOMER CHARGE To0
CENTSAW 1220
CONSERVATION FACTOR  am
S— L ]
= EXCLUDES FRANCHSE TAXES
DB N
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