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BEFORE THE PUBLIC SERVICE COMMIBEION
PREPARED DIRECT TESTIMONY
or

KAREN O. ZWOLAK

Please state your name, address, occupation and employer.

My name is Karen O. Zwolak. My business address is 702
North Franklin Street, Tampa, Florida 33602, I am employed
by Tampa Electric Company in the position of Manager,
Energy Issues in the Electric Regulatory Affairs

Department.

Please provide a brief outline of our educational

background and business experience.

I received a Bachelor of Arts Degree in Microbiology in
1977 and a Bachelor of Science degree in Chemical
Engineering in 1985 from the University of South Florida.
1 began my engineering career in 1986 at the Florida
Department of Environmental Regulation and was employed as
a Permitting Engineer in the Industrial Wastewater Program.
In 1990, I joined Tampa Electric Company as an engineer in
the Environmental Planning Department and was responaible

for permitting and compliance issues relating to wastew:ter
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treatment and disposal. In 1995, I transferred to Tampa
Electric's Energy Supply Department and assumed the duties
of the plant chemical engineer at the F. J. Gannon Station.
In this position, I was responsible for boiler chemistry,
water management, and maintenance of environmental
equipment an& general engineering support. In 1967, I was
promoted to Manager, Energy Issues in the Electric
Regulatory Affairs Department. My present responsibilities
include the Areas of fuel adjustment, capacity cost

recovery, environmental filings and rate design.
What is the purpose of your testimony?

The purpose of my testimony is to sponsor Tampa Electric's
Environmental Cost Recovery Clause (“ECRC") schedules and
to support the company's proposal to extend the currently
approved ECRC factors during the three month period October

1998 through December 1998.

Wwhat would be the impact on Tampa Electric's customers of
cnntinuing'}our currently approved ECRC factors during the

months of October 1998 through December 19987

The total true-up for this period is an overrecovery of

$208,489, This true-up consists of a final true-up
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overrecovery of $351,717 and a two month actual/seven month
estimated true-up over underrecovery of $143,228 for the
April 1998 through December 1998 period. This calculation
is supported by supplemental Schedules 42-1E(2) (KOZ-2) and
42-1P (Koz-3), both of which were prepared under my

direction and supervision.
Do you wish to sponsor any other exhibits?

vas I do. Exhibit No. __ (KO2-1) consisting of 37
documents was also prepared under my direction and

supervision.

why does Tampa Electric propose extending the applicability
of its currently approved ECRC factors during the thfac

month period October 1998 - December 19987 |

|

Tampa Electric's current ECRC factors were approved by éhc
Commissjon in Order No. PSC-98-0408-FOF-EI issued March 18,
1998 in this docket for use during the period April 19?8
through s;;t-nhor 1998. Subseguent to the entry of that
order the Commission voted to change the ECRC clause from

a six month recovery period to an annual calendar year cost
i
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recovery period.' The Commission's decision in this rLgard
requires a transition from the existing biannual ha?ring
schedule to an annual schedule. Under the transition a
hearing will be conducted in November of 1998 to sef the

ECRC factors to be applied during the period January%lsss

through December 1999.

As I stated earlier, the currently effective ECRC factors

were approved for use through September 1998. Tampa

Electric has analyzed its projected ECRC expenditures and
sales both for the current six month period and proj&ctsd
for the three month transition period ending Dccsmbeé 31,
1998 and has concluded that a continuation of the company's
present ECRC factors during the three month tranlition
period is a preferable alternative to changing the factors
on October and again three months later. ExtcndinJ the
currently approved ECRC factors through December 1998 will

not materially affect our customers.

What benefits would flow to Tampa Electric's customers by

retaining the company's current ECRC factors?

Maintaining the current ECRC factors will avoid potential

order No. PSC-98-0691~-FOF-PU, issued May 1%, 1998 in Docket No.
9802695~-PU.
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customer confusion over fluctuating cost recovery factors
and will save all parties the administrative cpsts of
placing new factors in place for the brief three month
transition period. Such stability of rates is one of the
reasons why the Commission determined it appropriate to
move from a six month cost recovery period to an|annual

calendar year period.

Does this conclude your testimony?

Yes it does.
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Tampa Electric Company
Environmental Cost Recovery Clause (BCRC) DOCUMENT NO. |
MdthWTMp PORM 42-1E2
April 1998 to December 1998

(in Dollars)
Period
Line O —

B Mhh‘)mﬁrhmﬂpﬁ

(Form 42-2E, Line 5) ($158,587)
2. Interest Provision (Form 42-2E, Line 6) 15,35%
1. Sum of Cur. ent Period Adjustments

(Form 42-2E, Line 10) 0

4, MWMM&&W
inhpujnﬁanpnﬁdhﬂﬂﬂhbumhilm
(Lines 1 +2+3) (SHJIH
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(KOZ-1)
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ENVIRONMENTAL COST RECOVERY
COMMISSICN FORMS

42-1P THROUGH 42-7P
OCTOBER 1998 THROUGH DECEMBER 1998

42-1E THROUGH 42-8E
APRIL 1998 THROUGH SEPTEMBER 1998
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13. Rstail Demand-Reistod Recoverable Costa (C)




Caloulation of the Projocted Pericd Amwount
October 1998 to December 1958

Retwrs on Capital Investments, Deprecistion snd Tass
Fer Project: Big Bend Units | sad 2 Fioe Ges Conditicaing
(ma Dedlan)

. 0 »n
b Cloarings to Plast L] [ ]
¢ Retwcmesis L] [ ] 0
. Other o o L]
2 Plast-wr-ServiceDeprecistion Base 53,017,734 3,017,734 017,734 5,011,734
3 Lem Accusulsied Doprecistion (3498.340) (112,486) (T26,099) (T39,454)
4 CWIP - Now-lutcsmst Beacing [ [] [] 0
3. Mot vt i 23 ¢ 7 TNV N

13. Retail Demsad-Relsted Rocoverable Costs (C)




Reotarn on Capats! br watonents, Deprecasticn aad Toam
For Projoct. Big Bend Uinat 4 Contemsow Emumsces honston
(= Dellars)
Begummag Projociod Propestad Progectad Ead of

ety

& Expesduares Additions ) ® 0

b Clearings to Plast ° (1 ]

o Rotwemenis 0 [ ] L]

4 Other [ ] L] ]
1 Plasd-wo-Soavica Dsprecistion Bass 48,211 6210 866211 66211
1. Lem Accaculsied Depreciston (B2,150) ;Lam (93,904) @,

e (A)
5. st levestment (Lines 2 ¢ 3 + §) Lﬂﬁ_ mmml- ..Euri_wl... mlrlﬂhmm

wernge Net lnvesismenl 536,719 34008 pred i)

Batam oo Averags Net lovestmest

» Esguiy Cospescat Grossed Up For Taxes (B) 147 3913 1910 1,759

b Duist Composont (Line 6 x 282% 2V12) 28 1,257 1 3™
1 levamswenk Erpenses

& Depraiatica Lam im Lam 5,631

b Amanizstion [ ] [ ] L] L)

¢ Dmmastjoat [} ° ] [

4 Pepaty Tezza 1] ° L] [ ]

= Ofhar [ ] L] L]

Tatsd Systom Recovarabls Expenses (Linsa 7 1083 7067 048 21,290

2 Hacewsrsbls Costs Allocated to Encrgy 7085 1067 10 1200

b Bacovasble Costy Allocated w Demsad L) ° L ] L]
10. Essngy harisdictional Factor eSM0I  0IMMMT  09TI
11. Dessnd Ievisdictional Factor 09163894 C.9100000 05047283
12 Rata Energy-Relsted Reooversble Costs (C) 614 6458 6153 20,389 3 ]
13. Retad Demand-Relsted Recoverabis Costs (D) ° o 0 9 M m
14 Toted Sevisdictional Recoverabls Couts (Lines $6.074 36,538 34,853 $20,385 mm W"V

= 3

TA) Riepoms wsts ¢ Net Book Vales of e replsced Big Bend Usit 4 CEMS which is currently mosvered through beos rates. 3 m
(B) Lines & = $.8230%x VIL ['E&-ili[ilﬁgig 6180G1) -8
{C) Lima % x Line m
(D) Lise 98 x Line ]

"ON LIIHXE




11. Demsad Jurisdictional Facter




i'iiilﬂ‘
For Projoct: Big Bend Fusl O Tank §1 Upgrade
(i Dellacy)

4, Nt hvestment (Lines 2 +3 + )

3
3
1
75

Iorvestescnt Expesacs

a. Deprociation o ®1 "l

b Amortization Q 0 [}

<. Digmaseseest L] [] []

d. Property Tams L] L] o

o Other 0 [ 0
nziiiﬁluas 1449 L 4240 9,794

a Recoversbls Costs Allecated to Esergy 2 ° [}

Recoversble Costs Allocsiod to Demand 2449 3 4240 9,94

10. Energy Juriadicticnal Facter 0970200 09704347 LITINT
11. Demand burisdectsonsl Factar 05163894 2.9100000 0504720
12 Retsil Encrgy-Ralsted Recoversbie Costs (B) ; [ ° °
11 Retail Demand-Relsted Recoverable Costs (C) 2 823 3,59 5507

Total Jusisdictionsl Recoversbis Costs (Lines 12 + 13) —_ 028 ) .19 4,507
(A) Limes 6 x 8.5238% & V12 Based 0a ROE 79% and weighted income tax rate of J0L3TI% (xpamsion factor of 1.628002)
(B) Lins 92 x Lins 10
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b Deit Componsst (Liss 6 x 2.82% 2V/12)

13, Retsil Domand-Relstad Recovershle Costs (C)




DOCKET NO, 580007-E1
TAMPA ELECTRIC COMPANY
(ROZ-1)
FILED: JUNE 23, 1998
DOCUMENT NO.$
Tampa Electric Company PAGR 10F9
Eavironmental Cost Recovery Clause (ECRC) e
October 1998 Through December 1998
Description and Progress Report for

Environmental Compliance Activities and Projects
Project Title: Bi;BmﬂUﬁtthnGqulﬂ:rinﬁunhwﬁon
Project Description: I.

mmmmmmMUnMwuwmmmmumofmmm
gases from Unit 3 at a fraction of the cost of adding a new FGD system for this purpose.

|
li
This project involved the integration of Big Bend Unit 3 flue gases into the Big Bend Unit 4 FGD |
system. mwmmwmmmwums |
' \et ducts and the Unit 4 FGD inlet duct. The Unit 4 FGD outlet duct was
interconnecte th the Uit 3 chimey via new ductwork and & new stack breaching. New ductwark, l\
|
1
|

The system is complete and in compliance.

Project Fiscal Expenditures: The actualestimated depreciation plus retum for the period April 1998 |
MWIMWSSSSJHthMoﬁM |
projection of $555,373.

The actualestimated O&M expense for the period April 1998 through
WIMWﬂBmmrdwﬂnuﬁgindpmjmimof
$652,493.

Project Progress Summary: The project is in service.
Project Projections: wmmmmwmmuﬂmw i

October 1998 Through December 1998 are expected to be $275,168. !
Estimated O&M costs are $319,106 for the period April 1998 to '

September 1998,

12




Mmm%mumlmdzm&lm

Project Description:

Theu&nhampmdpimtmnﬂddpndfmthmpofﬁadsmddfmwﬁam
with the CAAA. Mpemﬁdlinawmﬁndwmmﬁmorﬁwmmm
mﬂmw&hwmmm
mmmmm&wmmmmmmwmw
mm&mmmhmmws. The control and injection system then injects
this into the ductwork ahead of the electrostatic precipitators.

|

Project Accomplishments: \

The system is complete and in compliance. I'*-,]

Project Fiscal Expenditures: The actual/est depreciation plus retum for the period April 1998
through 1998 was $335,436 compared to the original |
projection of $335,436. \

|
The actual/estimated O&M for the period April 1998 through September |
1Mws|3mswmmmmmoﬂw.soo.

Project Progress Summary: The project is in service

Project Projections: Emmdpqnupndmuufordeprmﬂumforthepuud
WIMMWIMthﬂuSMS.ﬂ&
wmwmmrmufampuwomlm
WWIMmMmhﬁ.zw.




EXHIBIT NO.
DOCKET NO. 980007-E1
TAMPA ELECTRIC COMPANY
FILED: JUNE 23, 1998
DOCUMENT NO.$

PACE 3 OF 9
FORM 42-5P

. Tampa Electric Company
mﬂcuma-mmcnq
October 1998 Through December 1998

Description and Progress Report for
Envirenmental Compliance Activities and Projects
Project Description:
cmmmm(mmmmummummwwdgumum
4 monitor compliance with the CAAA requirements. The monitors are capable of measuring,

recording dmmmmmmpﬁwmdmw The project
Mﬁm.mmmmwwwmmw.m

'rhuymiaenmpluendincm |
j . The actual/estimated iati ph;amforthapuiodwlwil
Prjc el Expndiurs. T e compare o g |
projection of $42,892. |

|

mwmo&ummmwlmww
l%wﬂwﬁwmoﬁwpﬁwﬁmoﬁo. |

Project Progress Summary: The project is in service |
Project Projections: Estimated project expenditures for depreciation plusrmmfordnpmdfl'

December 1998

14




EXGHIBIT NO.
DOCKET NO. 980007-E1
TAMPA ELECTRIC COMPANY
(KOZ-1)

FILED: JUNE 23, 1998

PAGE4OF 9
FORM 42.5P

Tampa Electric Company
Environmeatal Cost Recovery Clause (ECRC)
October 1998 Through December 1998
Description and Progress Report for
Environmental Compliance Activities and Projects

Project Title: Gannon Ignition Oil Tank Upgrade

Project Description:
msmwmonswrﬂhuoo.mommmmmmmu
mmmmwdmmsz-Mumﬂuwmmm
mﬁMsWM(MM. The rule requires various modifications and
mmwwmumm.

Present scope of work for this project includes:

> memmnmmnmzm

mamwmmmmsomwmuwﬂ. Installing an “El
w'mmummm-mmm :

1
g

Project Fiscal Expenditures: The actusl/estimated depreciation plus retum for the period April 1998
dmsghsmlm“no,oumwdwmoﬁ;imlpt*uﬁm

of $19,789. |
There were no O & M costs for the April 1998 through September 1995 |
period.

Project Progress Summary: In service as of December 1997.

Project Projections: Mmmmmmmmfmmw
WIMMMIMmeMSIS.SIO
MO&Mmdhlumebmhrthm

B




EXHIBIT NO.

DOCKET NO. 980007
TAMPA ELECTRIC COMPANY
(KOZ-1)
FILED: JUNE 23, 1998
DOCUMnr~T NO.S
_ Tampa Electric Company PAGE 5 OF 9
Eanvironmental Cost Recovery Clause (ECRC) FORM 42.57
October 1998 Through December 1998
Description and Progress Report for \

Eavironmental Complisnce Activities and Projects
Project Title: BhMPudOﬂTukNo.lUpr&ée

Project Description:

mnmmo&mrﬂm.lhasw,mmwmmwmmnhmw
mmmwdnﬂm&munmwmmmwm

m;wp&m(mm. Thsnﬂumﬁrun:mmodiﬂuﬁmuﬂammpm ‘
internal inspection by the end of 1999. .

Present scope of work for this project includes: |
MNM&M&&WMANGSJM

. mumwmwm-ﬂomwmmm. Installing an “El
w*mwmuu@umm-umm.

Project Fiscal Expenditures: The actual/ i depmdlﬁonphumunfonlwpqiodApdllm
MWIMWST.MB compuudtomodgjnllpmjeuim
of $16,807. '|

|
There were no O & M costs for the April 1998 through September 1998
period.

Project Progress Summary: Thepto}auilMtogoimowviuinMnbeerl
Project Projections: mmm&rmmphumfamepﬁod

16




Tampa Electric Company
Environmental Cost Recovery Clause (ECRC)
October 1998 Through December 1998
Description and Progress Report for
wwmmmmjm

Project Title: BiaBmdPudOilTukNo.zlJppﬁc
Project Description:

!|
mmgsudonswmkm.zhu,m,uoomwmmmmmh '|
Mmmhm&mdmm&-?&ummwmdmw '.

storage tank containing & regulated pollutant (diesel fuel). The rule requires various modifications and a
wmﬂmmwwmdoﬂm. ‘

|
Present scope of work for this project includes: \

+  Cleaning and inspecting the tank in accordance with API 653 specifications |
- m-mmmmmmaomwmumﬂ. Installing an “El

meummm.mmm. |
W;ﬂmnnmmwmmmwm i
mammmmmmmmwmmmmw. |
Installing level instrumentation for overfill protection. |
memmmmammmm '|
Conducting a tank closure assessment. ,

Yy ¥y v ¥ ¥

Project Accomplishmeats:
|
Project Fiscal Expenditures: The actusl/estimated depreciation plus return for the j.2riod April 1998 !

through September 1998 was $5,874 compared to an original projection
of $35,341.

ThuammO&Mmfmthomﬂlmth:wshSeptmbulm
period. |

Project Progress Summary:  The project began in January 1998. E

u
|
|

Project Projections: WMWMWMM&&W \

17




EXHIBIT NO.

DOCKET NO. 980007-E1
TAMPA ELECTRIC COMPANY
(KOZ-1)
FILED: JUNE 25, 1998
DOCUMENT NO.S
PAGETOF 9
mmmmm
October 1998 Through December 1998
wumwm

wc-mmmrnjm
Project Title: Phillips Oil Tank No. 1 Upgrade

Project Description:

The Phillips Ol Storage Tank No. mu,mgwmwmdmdwmkmum
to meet the requi dwmm-m-umwmmmww
onmiﬁns-mplndpolhmt(diudﬂd). mmmmmm.m

internal inspection by the end of 1999.
Present scope of work for this project includes:

> mmmmmhwmmsssm
v msmmmmmmmwmuﬂm
v mﬁunqlm&mmmmmmmm

Project Fiscal Expenditures: The sctual/estimated depreciation plus retun for the period April 1998
Wsmlmﬂmlwmpudwmodﬁmlpqmof

$1,041.
There were no O & M costs for the April 1998 through September 1998
period.

Project Progress Summary: The project began in January 1998.

Project Projections: wmmmmmmmfumm

WIMWWIMmMmuSLm.

18




DOCKET NO.
TAMPA ELEC COMPANY
(XOZ1)
FILED: JUNE 1), |
PACEROFS
Tampa Electric Company s |
l-vhtnlunnnlChltlun'wnylﬂuulntlcmuzj
October 1998 Through December 1998
Description and Progress Report for
MC«-MMMMIM
Project Title: Phillips Oil Tank No. 4 Upgrade
Project Description:
mm&monmmm.m.sv.ooomwmuwunmuumﬁrm&_
meet the dDﬂM@?ﬂummwmﬁmmrdmm '

mmhhulrmhudpoﬁmﬂ(“md). Thmhmﬁllvuriwamodiﬁnﬁommdnoomplne
internal inspection by the end of 1999.

Mnﬂ“huﬁhmﬂuﬂhﬂﬁﬁm
Applyhacuﬁnﬂoﬂuﬁﬂﬂootuﬂﬂimhuuptbm&wnﬂ.
W.ﬂmhmwmmmmm
mmwmrmﬁnm
mmwhWMMUmmMWm
Conducting a tank closure assessment.

Yy v v v ¥ ¥

Project Accomplishments:

Project Fiscal Expenditures: mwmmwmmmwwmlm
MWIMWSBSWwoﬁmejmof
$1383.

There were no O & M costs for the April 1998 through September 1998

period.
Project Progress Summary: The project began in January 1998.
Project Projections: wmmwmmmmmm

October 1998 Through December 1998 are expected to be $1,614.
MO&MWuﬂwmbﬁMfamw
IMWMIMW’M.

19




980007-El
TAMPA ELECTRIC € IMPANY

(ROZ-1)
FILED: JUNE 23, 1998

PAGE 9 OF 9
FORM 42-5P

Tampa Electric Company
Mmmmm
October 1998 Through December 1998
Description and Progress Report for
Eavironmental Compliance Activities and Projects

Project Title: SO2 Emission Allowances

Project Description:

MﬂmmmdMM&MW(CAM)oﬂm“lfmhn
comprehensive Mnddwdmmdﬁdmnbyﬁnithuaﬂﬁndioﬁdeaﬁﬂiom
by electric utilities. mmmmmmmmmmm. Phase 1
began on January 1, lm,ndqphwllomw-&duﬁlhyptmmmw
generating units. mmmmwmwmmmmmnmwm
reduce annual sulfur dioxide emissions by as rauch as 4.5 million tons. Phase I1 begins on January 1,
m.udmphmmmmm wmﬂwm%mw&m
ﬁm@mﬂmmmmm«mm The Environmentally Protection Agency
@A)Mmmm&mmwamunMwmm
or:ﬁuumdﬁdulmduyw.ommnofnlﬁw&mﬁdn)wmthummbsofmofmﬁw
dioxide emissions authorized by the CAAA. EPA does not assess a charge for the allowances it
awards.

Project Accomplishments:

mmwmmmmeMwmmﬁmm&fNMI
of the CAAA.

Project Fiscal Expenditures: Thamﬂmddepmmphnmfonhopmoda.pﬁl 1998
wwlmuw.mwmmﬁmmmom.

The actual/estimated O&M for the period April 1998 through September

1998 is $1,421,664 compared to the original projection of $1,431,093; a
-0.7% vanance.

Progress Summary: The project is in service.

Project Projections: EMO&Mm:bnhepdodanbu‘lmmmgthﬁu
1998 are $570,041.

20
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Tamps Elecizic Company
Esviresmental Cost Recovery Clause (ECRC)
Calculation of the Energy & Demand Allocation % By Rate Clams
Octaber 1998 to December 1998
(U] @ @) ) ) ) ly] O]} o 19
Avennge 12CP Progected Progectad Demsnd Esergy Projecied Proyecicd Pesestageof Pemeatageofl NLFR
Laad Factor Sales Agl2CP Low Lo Sales st Agn2ce kW Sales CPDemend  ABlocation
ot Mster ot Metar »i Mstar Expansicn Cxpansscs Grenoratich Geseration st Camvation Goncrstim Factor

Rate Clam 09 Wh) aw) Factor Factor W) aw) 0 08 0o
S3STTIN%  1,564,175,000 333,699 LOG6114 1059519 1639391 335,76 42015% 35.67% 3445%
GS, GST, T3 SLTROITN ZTLZIA000 45477 1065889 1939319 5.L018 a«in 5.96% 1.59% T4%
GSD, GSDT A11021%  1LO40, 52,000 160,793 1 D54600 1058388 1104842766 17,182 15T 26.79% AT
GSLD, GSLDT, SBF, SBFT RN 43N0 6,001 Lo48214 L4043 434051310 S1,594 10.50% .94% L.97%
1, 15T), S5I1, SBITL, IS3, IST3, SBO,S1  9733990% 446,025,000 102142 L020002 454946392 1L.52% 000% OB
19.68490% 38,881,000 par] 1035536 LoS9I2 __ AL1S6 m L% [T 0.16%

{1} Average 12 CP losd factar based e sctusl 1993 load yesearch data
Eiﬁs*rtlgi'i 1998
() Calculsted: ?uuiruﬂtﬂ
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TAMPA ELECTRIC COMPANY
1

FILED: JUNE 23, 1998

PAGE 1 OF |

DOCKET NO. 980007-El

EXHIBITNO. .________
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Isope Fleciric Compony Fonz 42-3E
Esviromerotel Cost Recovery Clause (ECFC)
Calculstion of e ActualEstimated Per'od Treo-Up
Aprfl 1598 to Seplamber 19598
Irterest Provisbon
(in Doilars)
End of
Actual Actusl Estunsind Estamaled Lstimated Ertenssed Perod
Line Apr-58 May-58 9% Ral-98 Aug-9 Sep-k Aol
1. Beginning Balance Troc-Up Amosst (Form 422« < *Ta+ ] $4$9,200 $480,593 $487,521 34552 $408, 846 $347,260
2. Eading Troe-Up Amount Befors lnterest M 415,699 452,961 06,691 345.3%4 b 1 3
3. Totl of Beginning & Ending Treo-Up (Linss 1 £ ) 957,638 966,292 940,882 861,905 754,220 s17416
& Aversge Tres-Up Amount (Line 3 x 117) 408 483,146 470,441 0,95 e b &
5. intorest Rats (First Dey of Roporting Business Mooth) 1.55% 5.57% 5.50% 6.00% 6.00% §.00%
6 {‘ﬁlﬂlliii 53% 5.50% 6.00% 600% 6.00% 6005
7. Totsl of Beginming & Ending Intorest Rates (Lines 5 & 6) 0% 11.83% 11.50% 1200% 1200% 1200%
£ Average Interest Rate (Line 7x 12) 5.540% S.519% 5.750% 6 000% 6.000% £.000%
9. } onthly Average lnterest Rats (Lime § x V12) 0.461% 0 460% 0.475% 0.500% 0.500% 0. 500%
10, Tntorcst Provision for the Mooth (Lise 4 x Line 9) 2,08 $2,253 $2.155 $1,886 $1.544 $12.29%







Ewviramcelsl Cont nacovery Clams (BLROY
Calcutation of the Curront Per.od AcralEstunsted Amscest
Ageil 1953 ts Segtember 1958
OA M Activities
(Ga Dellan)
Esd of

Actusl Actual Estimat-4 Excomsted Estimated [FE Feriad Misthod of Classification

Lims Ape-98 May-98 Sun-08 58 _Asghl Sop-08 Total Dessand =
Descriptsen of ORM Activitiss
§ T4
Big Bond Usita | and 2 Fine Gas Conditioning 2 13,258
0

3. Rowil Essrgy husisdictions] Focter

1. hrndictzasl Desend Recoversbis Costs (H)

9. Tokal Jurisdictional Recoversble Costs for ORM
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F
4. Equity Componcat Grossed Up For Taxes (A)

1), Retsil Dumnd-Relsted Rocoverable Costa (C)

(B) Lins 9 x Line 10

Returs on Capital brvestomcats, Daprocistion s Tazzs
For Projoct: Big Bend Usits 1 and 2 Flus Gas Conditicaing

(= Dellaa)
Begisming of Actual Actual Estimtsd Eatsated Estimsied Estimated Ead of

» ] ] ]
L] L] L] @
L] L [ ] L]
L L] L L]
5,017,714 3,017,734 3017, TH 017,74 5,017,734 5017714 017,74
617,235 (638,862) (644, 468) (630.070) 671,674 (683,270) %-
L] L] L] [
— S O Onae  Owae  Gee  poios WIS
4390574 L0 364,466 4352062 4,339,258 4B
32387 32,287 e, 32,007 1997 LT s
190323 10,293 18,26 10,229 10,197 19,163 1AM
11,684 13,604 13,604 13,604 13,604 13,684 L824
@ - TERERE T R Al tre R S i N
2% 36,104 39m 35,8 3,708 35,5% 135,436
5423 34,104 59m 93,840 53,78 53,57 335,436
......
49435018 0.9403529 0.9335086 05499226 0.9519980 0.9635E80
0.5063903 05076499 0.9129424 0.9130033 091346509 091738
53,340 2% 51,499 3,044 2,004 5,56 319235
L] L L 0 L)
. (I M YRR
sad weighted iscama Lx rats of 33.375% {expamicn factor of 1.628002)







sl s 31,99 BLEW
2002 4m 2433 2441 §13,397
] e ] ™ un
L6 1 Lyl 1991 L 12,561
L 0 @
0 o o (]
] L] L [
(] [) 2 ®
4403 4,548 5,249 5,250 L1 3212 30018
° 0 ° [ ° (]
4408 4,648 4,269 1% 501 LW 318
09483018  09MOSSZ9 09330006 0549928 09519990 ¢
05063901 05076499  0.91IMM 09150033 091363 LTS
° ° ] ° [ °
m 4219 48 4804 4Tn 4m 71.3%
34219 e 34804 [N I S9%




| lvestents
& Expenditures’ Addsions 258 sLn {30, % 1] $33,317 j 2.+ 603
b Cleanngs to Plast ° o 0 ° [ ]
< Retswnents ] L] [ ] L] [ ]
& Oubher L] ] L] L ] L]
2 Plani-in Service Doprecistion Bae = e L] o Q L} o
3. Lem: Accsmlated Depreciation ° L] L] ° ° L]
4 CWIP - Noa-Jutorest Bearing 31904 417 103,987 27384 218,066 218,669
3. Net lovestment (Linen 2+ 3 + ] 3,004 4% 19,597 317,304 T ST
Average Net lnvestanest L7e 3950 4082 200.646 mses 218368
7. Retws v Average Net lnvestmest
Equity Component Groseed Up For Trzes (A) 3 2% - 1473 T 1,606 s34
Dbt Componsst (Laas 62 282%2112) L ] m o 1L.73%
& Dapreciation L] °
b Amortirstion L
¢ Dosmastloment L
4 Propaty Texs (]
& Othar L]
liii"u 0 M oM 1 FALES 23 143
1 Recoversble Casta Allocated te Energy L] 1]
b. Recaversble Costs All-cated to Demend 14 103 L0 i kA 10
10, Energy Jurisdictional Factor 0.9453018 09405529 9555086 05459226 09519980 0.5635000
Desand Jurisdicticml Facter 0.5063903 05076499 0.9139424 0.9150035 0913459 091TIES
Hetail Energy-Relstod Recoverseie Costa () L 8 °
13. Rotail Demand-Ralsted Rocovasble Conts (C) 13 n 04 LT |21 6,338
14, Tetal Jurisdictions] Recoversble Costs (Lines 12 + 13) 315 o1 4 (IR 31381 m_wm 36,530
Motes:

(A} Lines 6 % 8.5578% x V12 Based an ROB of 11.75% sad weighted incoms tax rate of 30.575% (expansion facter of 1.628002)

(B) Line 9 x Lins 10







Calculstion of the ActuslEstimated Amosat for the Period
Agpril 1998 1 September 1998
Retura on Capital brvestments, Degrecistion md Taxes
Fer Projoct: Phillips Upgrade Task #1 fur FDEP
(i Dollan)
Begmamg of Acteal Estamatod * Eptzmaisid Estarnc tod Easmatod Eatameled End

Irvoatmrnis

3 Expesditares’ Additions 1] <] <] $13,937 24537

5. Clesrings to Plast L) L] [] []

¢ Retisoments ° 0 L] L]

A Oher ] ° L L]
1 Plast-a-ServiceDegrecustion Base ] L] L] ° [ ]
3. Loss: Accummilated Deprecistion L] L] o [} ]

CWIP - Han baterest Baaring s _ %61 LI 1,587 15,524 0,441
5. Nt heventment (Linss 2+ 3 + 4) » ) %1 1374 1387 13,54 0,1

Aversge Nel brvestment %3 166 143 5,556 1799
7. Ratarm on Aversge Net lovestment

Equity Component Geossed Up For Taxes (A) 2 & € e 296

b Deit Compenent (Liss 6 x 202% x1/12) 1 » &6 25

& Degeeciation [} °

b Amortizalen o °

o Dimsotbomen °

4 Propesty Tunes ]

o Otr L]

Total Sysea Recoversble Expenses (Linea 7 m »i

5. Recovenable Costa *llocsied e Eacrgy °

b. Rocoversble Cests Allocated to Demand m ]

Encrgy Jurisdictionsl Faciar 05485018 094605529 09538084 0.9499226 0.9319990 05635850

Demnsad Jurisdictionsl Factor 0.9063903 09076459 09139424 0.9150033 0.91363529 09177383

Retail Energy-Relsted Recoversble Costa (B) L] - -t
13, Retail Demand-Relstod Rocoversble Costs () 3L 7 R " 159 g m@m
14. Total Jurisdictiona Recoverable Costs (Lines 12 + 13) 51 510 3 e 2% [ m s>

- B335 Fiz

(A) Lines 6 x 8.023%x 1/12. Based on ROE of 11.79% and weighted incoms tax rato of 38.575% (expassicn facter of 1.628002) ge
(C) Line % x Line 11 m
* Estimated Expenditwrs mw
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For Prcject: Philiigs Upgeads Task 04 fur FDEP
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