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June 29, 1998 

r~s. Blanca s. Bayo . Director 
Division of Records and Reporting 
Florida Publ ic Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

Dear Ms . Bayo: 
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Attached for official filing is the b1ennial r cpot L of Gulf 
Power Compcny prt:porect in re:;;pon:;;e t.o tne f'P.deral Enerqy 
Regulatory Commission' s Rules implement.ng Section 210 o ! 
PURPA (18 CFR Part 292, Subsection 292. 302). 

Sincerely. 

~an fJ. ~VJ'7lPL 
Susan D. Craruner 
Assis tant Secretary and Assistant Treasu:-er 
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SCHEDULE 292.302 !bl 

GULF POWER COMPANY 
PURPJ\ 1997 
Page 1 of 13 

The data submitted below is i ntended to fulfill t he 

requirements of Section 292 . 302 of Chapter r, Title 18, Code of 

Federal Regulations. 

NOTE : THE DATA GIVEN BELOW ARE ESTIMATES OF VARIOUS COSTS 

FOR GULP POWER COMPANY AND ABE NOT INTENDED fOR USE 

AS RATES FOR PURCHASES BY THE COHPANY. THE RATES FOR 

PURCHASES CAN BE OBTAINED BY CONTACTING : 

Rates and Regulatory Matters Department 
Gulf Power Company 

one Energy Place 
Pensacola, Florida 32520-0780 

Phone: (850 ) 444- 6231 

(11 The estimated avoided costs for Gulf Power Company, solely 

with respect. to the energy component for various levels of 

purchases. These costs are stated on a cents per 

kilowatt-hour basis, using the daily and seasonal on -peaK 

and off - peak periods , as specified by the Florida Public 

Service Commission, by yea r , for 1997 and each of the next 

five years . 

See Pages 2 - 9 
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GULF PO'.oJER COMPANY 
PURPA 1997 
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Gulf Power Company 
Avoiued Cost By costing Period 

For The Year 1997 Ia! 

Pricing Periods lbl 
Avoided Costs lcl 

CentstKknl 

On-Peok 

Off-Peak 

Annuol 

2 .479 

l. 653 

l.860 

(a) For historical data, avoided costs in 100 ~1 increments 
are not available. 

(b) Pricing Period Definitions are included on Pages 4 - 9. 
The pricing periods are those that are currently specif i ed 
by t he Florida Public Service Commission. 

(c) Calculated os the lineor averoge of all hourly marginal 
energy cost occurring in the designated costing period and 
year. 



Culf Power Company 

Cogeneration 

CULF POWER COMPANY 
PURPA 1997 
Page 3 of 13 

PURPA 210 SJbpart A Section 292.302 (bl (l) 
Conunents 

System block lambdas are calculated for ten blocks of 

100 M\~ each and are utilized as estimated incremental avoided 

costs for Gulf Power Company, solely with respect to the energy 

component for va rious level s of purchases. 

These costs are stated on a cents per kilowatt-hour basis 

for the overall on-peak and off-peak pricing periods. These 

pricing periods are those that are currently s pec ified by the 

Florida Public Service Commission. The hours included in these 

pricing periods are identified under Pricing Period Defini~ions 

at the bottom of Pages 4 - 9. 
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GULF POWER COMPANY 

PURPA FILING FOR TliE 1998 PURPA REQUIREMENTS 

Poriod 1 

ESTIMATED AVOIDED COSTS 
(CENTS/KWH) 

19911 

Poriod 2 Poriod 3 
MW81ocb On Peal< Hou,. Of! Peal< HOUt'l Annual 

1 • 100 2.27 1.65 1.80 
101 • 200 2.24 1.6-C 1.78 
201 • 300 2.21 Ul4 1.77 
301 • 400 2. 18 1.63 1.i5 
401 • 500 2.16 1.82 1.74 
501 • 000 2.13 1.51 1.73 
601 • 700 2.10 1.60 1.72 
701 • 800 2.08 1.59 170 
801 • 800 2.06 1.58 1.69 

901 . 1000 2.03 1.57 1.68 

c==== ________________ ~P~R~IC~ING~~PE~R~I~O~D~D~E~F~IN~IT~IO~N~S~------------------__J 

Period Monii>S 
( 1) On Peak Houra April • Oct 

Nov· MatCh 

(2) 011 Poa)( Hour. April· Octobor 

Nov · Man:h 

Jan ·Doc 

(3) Annual Jan· Doc 

Nolo: 

Days 
Moo· Fri 
Men . Fri 

Mon • Fri 

Mon • Fri 

Hour1o 
12.00 p m • 09 00 p.m 
06 00a m • IOOOe m 
06-()()pm · IOOOpm 

09:00 pm ·1200 e m 
1200 am . • 12 00 p m 
12·00am -0600am 
10 00 Am . • 06 00 p m 

10:00 p,m • 12 00 o.m 
S.C • Sun IU Hour1o 
Clt>ooMid Holidays IU Hou,. 

s ..... Sal All Hour1o 

Prqected matg!NI-sl)' ooats for UCh ollhe len I 00 MW dea.,_la inlo lemtotlalloAO Thooe OO&IS 
""' based on a marginal diapaldl olayslem uno. ana pticecl "' """''NII •PDI I\MII r111os All co.as ltiCluclo 
vsrioble O&M ond CAA compliance coeas, if any. and l'eP<o.ont evolded cotla DIIM genctf'lliO< lxlosoo 



MV/Biod<a 
1 • 100 

101 • 200 
201 • 300 
301 • 400 
401 • 500 
501 • 600 
601 • 700 
701 • 800 
901 • 000 

001 • 1000 

Period 
( 1) On Peak Houri 

(2) 011 Peak Houri 

(3) Annual 

NoLe 

GULF POWER COMPI.NY 
PURPA 1997 
PAGE 50F 13 

GULF POWER COMPANY 

PURPA FILING FOR THE 1998 PURPA REQUIREMENTS 

Period 1 

ESTIMATED AVOIDED COSTS 
(CENTS/KWH) 

1999 

Petlod 2 Period 3 
On Poe~ Hour. 011 Pook Hours Annual 

2.44 1.74 1.90 
2A1 1.72 1.88 

2.37 1,71 1.88 

2.34 1.70 1.85 

2.31 1.69 1.83 

2.28 1,68 1.82 

2.25 1.67 1.80 
2.22 1.66 1 70 

2.10 1.65 1.78 
2.18 1.84 1.76 

PRICING PfRIOO DEFINITIONS 

Moolhl OOY$ Houra 
April· Ocl Mon • Flf !2:00pm · 0900pm 
Nov· March Mon • Fr1 06:00 om • 10.00 a.m 

06:00 p m • 10.00 p m 

April· Odober Mon · Fr1 09:00 p ,m • 12 00 am 
12:00 a .m • 12 00 p m 

Nov· Mardi Mon. Fn 12:00 a.m • 06 00 a.m 
10,00 a m • 06 00 p m 
10.00 p.m • 12.00 a .m 

Sat· Sun AI Houn 
Jon· Doc Obe<>rvod .-loldoya Nl Houro 

Jan· Dec Sun · Sot AI HOYnl 

Ptojeded marvJnol energy c:oeta lor each ot tho ten tOO tAW dOCI'em(l<li31nto te«ito<ltllload Tllow co.ts 
""' baaed on a margine! dlac>ald> ot &Y$1em unb. and pnced Ill mafVInelopoe 1uo1 noteo AI <01talncludo 
vortablo O&M ond CM comptla<>e» co.ta, II any, ond rep«>aont avoided c;oata ot tllo ooncrotO< bunoo 



MW Blocl<s 
1 • 100 

101 • 200 
201 • 300 
301 • 400 
401 • 500 
501 • 600 
601 • 700 
701 • 800 
801 • 900 

901 • 1000 

Period 
( 1) 011 Pool< Houri 

(2) 0t1 Pool< Houri 

(3) AMual 

Note: 

GULF POWER COMPANY 
PURPA 1997 
PAGE C OF 13 

GULF POWER COMPANY 

PURPA FILING FOR THE 1996 PURPA REQUIREMENTS 

Pellod 1 

ESTIMATED AVOIDED COSTS 
ICENTSIKWH) 

2000 

Period 2 Penod 3 
011 Peak Houra Off Peak Houri Annual 

2.32 1.76 1.89 
2.29 1.75 1.88 
2.27 1.74 188 
2.24 1.73 ISS 
2.22 1.n 184 
2.19 1.71 1.82 
2.17 1.71 1.8 1 
2.14 1.70 180 
212 1.69 I 79 
2.10 1.88 176 

PRICING PERIOD DEfiNITIONS 

MotiiM Dllys Houri 
April- Del Man· Fri 12.00 p m ·09:00pm 
Nov· M on:h Mon-Fn oo·ooem · 1VOOam 

0600pm ·IOOOpm 

Ajxll • Octobol Man· Fri 0900pm -t2.00am 
1200am -1200pm 

Nov· Mercl1 Man . Fn !2:00am -0600em 
10.00 a m • 06 00 p m 
1000 p m • 12'00 1m 

SOl· Sun AI Houri 
Jan . Doc 

Jan· Doc Sut1 ·Sot 

Ptojoc:tod ~ ene~gy eotla tor uc:h ollhe 10n 100 MW dectemont.t Into lenilonat 108<1 Theso COlla 
are tMo!Wid on a rnerglnel dlops!ch o1 ayslOm unu. an<JI'ri<*J at m.11111na1 •1'04 I\IQC rma All c.<»ll ~ 

vonaDie 08M and CAA CO<nl)llllla eotla, H wY'f, end _...,I avoCiod 00111 11 tl'lo ~"'"' """"" 



MW~ 
1 • 100 

101 • 200 
201 • 300 
301 • <COO 
401 • 500 
501 • 600 
601 • 700 
701 • BOO 
801 • 900 

001 • 1000 

Period 
( 1) On Poalc Ho&.n 

(2) 011 Poa~ Ho&.n 

(3) Annual 

Nolo 

GULF POWER COMPANY 
P\JRPA 1997 
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GULF POWER COMPANY 

PURPA FiliNG FOR THE 1IIIMI P\JRPA REOVIREMENTS 

Penod 1 

F'iT1MA TEO A\1010€0 COSTS 
(CENTSJI<WH) 

Pa.IOcl 2 Pll<lod3 
OnPMkHo&.n OIIP.- Ho&.n Amual 

2.34 178 Ul1 
2.33 1n 190 
2.30 176 188 
2.27 17$ 1 87 
2.25 17 .. 186 
222 1 73 1M 
220 17:2 1.83 
2.17 1.72 1.82 
2. 15 1 71 1 81 
2 13 I 70 1.80 

PRICING PERIOD O€FINITIONS 

MonCiw Oeyo Ho&.n 
April- Oc:l Mon . Fn 12 00pm -OI'OOpm 
Nov-MMt> Mon - Fn 06"00 am · 10 00 am 

06"00pm - 1000pm 

April • Oc:lollef Mon • Fll 0900pm • 1200am 
12:00 8 m . • 12 00 p m 

Nov · March Mon - Fn 12.00 • m ·06:00 a m 
10 00 un · 06"00 p m 
1000pm - 12 00am 

Sal· Sun AIHOUIO 
Jan- Doc OI>Mtved Holidays AI Houta 

Jan -Doc Sun· Sel AI Ho<Jro 

J 

Prqec;ted fneiVNI-vY c:oeta lor Mdl of llwt len 100 MW clea-ta 11'110-"** T-00111 
ere beaed on a "*VII• ,.._.,,of ay...., unola, and priClellll ~ epot.... ........ AI COOt> onducla 

.ranable 0&.M and CAA ~ c:oeta, W _.,.,, and ~- oootallllwt 111'*1110'--
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GULF POWER COMPANY 

PURPA FILING f')R THE 1998 PURPA REOUIREMENTS 

P4lriod 1 

ESTIMATED AVOIDED COSTS 
(CENTSJKWH) 

2002 

Perlod2 Penod 3 
p.ffl 8locl<.l OnPoakHoura O!!PoakHoura AMual 

1 • 100 2.33 
101 • 200 2.31 
201 • 300 2.29 
301 • 400 2.26 
~1 • 500 2.2~ 
501 • 600 2.22 
601 • 700 2.20 
701 • 900 2. 18 
901 • 900 2. 18 

901 • 1000 2. 1~ 

PeriOd Monilia 
(I l On Peal< Ho<.n Ap1l • CCI 

Nov · MM:h 

1.80 1.i2 
1.79 I 91 
1.78 190 
1,77 188 
1.76 187 
1.75 1'!41 
1.75 185 
1.74 184 
1.73 1.83 
1.72 1.82 

PRJCINO PERIOD DEFINITIONS 

Houn 
12.00 p m • 09 00 p m 
0600om · 1000am 
0600pm • IOOOpm 

(2) Of! Poai< Ho<.n April • 0c1obo< Mon·Frl 0900pm ·1200am 
12:00am ·1200pm 

Nov • Mart:l1 

Jan· Doc 

(3) Annual Jan ·Doc 

Note· 

Mon· Frl 12:00em · 0600am 
10:00 • m • 06 00 p m 
10:00 p m • 12 00 o.m 

Sat • Sun All Hou111 
OO.OMI<I HOiideyt All Houra 

Sun· Sal 

f'l'tljeCIAlO marginal energy COlla lOr eac:ll Of ll1e tel> I 00 MW oec:rttmenta lniO tC11Tn011111 10110 Those coota 

are baaed on a matglnal ~ ot ayslem unils, and pttced e1 ~ 11101 fUel 1'8101 AI c:cata lnCU!<I 

- O&M and CM ~A caolll. W lilY· end repreooen~..- cot It at tho geno<al« -.,. 



MW BiocU 
1 • 100 

101 • 200 
201 • 300 
301 • 400 
40 1 • 500 
501 • 600 
601 • 700 
701 • 800 
801 • 900 

IY.) 1 • 1000 

Porlod 
( 1) 011 Peal< Houri 

(2) 011 Peak Houri 

(3) Annual 

Nolo. 

GULF POWER COMPANY 
PURPA 1997 
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GULF POWER COMPANY 

PURPA FILING FOR THE 1998 PURPA REQUIREMENTS 

Period 1 

ESTIMATED AVviOED COSTS 
(CENTS. 'KWH) 

2003 

Period 2 Porlod 3 
011 Poek 1-!ouro 011 Poak Hour. Annual 

2.38 1.83 1.95 
2.3<1 1.82 1.9-1 
2.31 1.81 1.93 
2.211 1.80 1.G1 
2.27 1.79 1.90 
2.24 1.78 1.89 
2.22 1.78 1.88 

2.20 1.n Ul7 
2.18 1.76 1.86 
2.17 1.7~ 1.8;; 

PRICING PERIOD OEFIP,TIIONS 

Month• DIY!' Houri 
April· Od Mon • F~ 12:00 p.m • 09 00 p m 
Nov·Man:h Mon· F~ 06:00 a.m • 10:00 1-"' 

06:00p.m • 10:00 p .m. 

April· Odobo< Mon • Fri 09:00pm -1 2.00 am 
12:00am · 1200pm 

Nov. March Men· Fri 12:00 a.m • 06.00 a.m 
10:00 om. • 06.00 p .m 
10:00 p.m • 12 00 n m 

Set· Sun AJ Hour. 
Jan ·Dec Obletved Holldll)'l AJ Hour. 

Jan· Doe s ...... Sal AJHours 

Prcjoded m81Jlinal enorvt coetalot each of !he ton 100 MW da<:romontalnlo tomt<lMI1o41<1. n....., roota 
8111 ba6od on a marglnnJ dlapoi.Ch olt'fllllm unib. and priced at matglr\alapol fuel ratct All coo Ia l~o 
variable O&M and CAA c:ompllanco coeta. if any. and repnosont 8\'0IOed coelo al U18 gGOOfDIOI bun81 



Schedule 292.302 Cbl 121 

GULF PO~IE.R COMPANY 
PURPA 1997 
Page 10 of l3 

Gulf Power's pla~ for the addition of capaci ty by amount 

and type, for purchases of firm energy and capacity. and for 

capacity retirements for each year during the succeeding t en 

years (1998-2007). 

See Pages 11 - 12 



Plant Unit 
Na..me NQ... 

Pea Ridge A 

Unknown N/ A 

Unknown N/ A 

Unknown N/A 

Unknown N/A 

Unknown N/A 

Unknown N/A 

Unknown N/ A 

Unknown N/ A 

(a) Capacity 
prior to 

Plant Unit 
NAme NQ... 

Smith A 

GULF PO~IER COMPANY 
PURPA 1997 
Page 11 of 13 

Schedule 292.3Q3 !bl ( 2 l 

Gulf Power Company 

Capacity Additions 

1998 - 20Q7 

Commer ciol 
Date In 

Location TYll.e Service(a) Amount !MWI 

Pea Ridge, FL CT June. 1998 lS.O 

Unknown Peaking 2002 240. 0 

Unknown Base 2002 120 . 0 

Unknown Base 2003 30.0 

Unknown Base 2004 30.0 

Unknown Base 2005 60.0 

Unknown Peaking 2006 60.0 

Unknown Peaking 2007 30 . 0 

Unknow'l1 Base :'007 30.0 

additions are plenned for commercial operation 
the sununer season. 

Capacity Retirements 

J998 - 2.ll.O.'Z 

Retirement 
Location ~ ~ OlllQ.Un t....Wl'Ll 

Panama City.FL CT Dec. 2007 32.0 



x.eA.t 

1998 

1999 

2000 

2001 

2002 

2003 

2004 

2005 

2006 

200"7 

GULF POI'iER COMPANY 
PURPA 199"7 
P11ge 12 o ! 13 

Schedule 292 303 lbl 

Gul! Power Company 

Purch11ses of Firm Energy and Capacity 

1998 - 2007 

Fi em Purchases 
Amount. o! Capacity 
--------~MW~------ bmount ol_Enc~ 

230 

22"7 

212 

197 

19 

19 

19 

0 

0 

0 

No firm enerqy purchases 
during th1s time period. 
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GULF POI'fER COMPNN 
PURPA 1997 
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The estimated capacity costs at the completion oC the 
planned capacity additions and planned capacity firm purchases 
in S/KW and the associated energy costs of each unit in 
cent/KI•rn. 

Gulf Power Comoaoy 

Capacity and energy Costs 
of Planned Capacity 

1998 - 2007 

Planned caoaci6y Additions 
Capacity Cost 

OOllars/!{W(a) 

Combustion Turbine (19981 

Peaking (2002) 

Base (20021 

Base (2003) 

Base ( 2 004) 

Base !2005) 

Peaki ng !2006) 

Peaking (2 007) 

Base !2007 l 

N/A 

263.00 

504.00 

514. 00 

525.00 

535.00 

291.00 

299.00 

558.00 

Energy Cost 
Cgots/KW)ilbl 

N/A 

2 . 13 

2.07 

2.11 

2 . 22 

) . 92 

4. 13 

2. 47 

(a) Capacity costs are s hown in nominal dollars. 

(b) Average ccnt:e/KWH is baaed on t:he est:imat:ed fuel 
and variable O&M expenses (or the first full 
calendar year in service . 
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