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Mr. Matthew A. Potter, CPA

Dixie Groves Estates, Inc.

P.O. Box 845

New Port Richey, Florida 34656-0845

Re: Request for Emergency Interim Rates within 2 Staff Assisted Rate Case (SARC) for Dixie
Groves Estates, Inc. in Pasco County, Docket No. 980726-WU

Dear Mr. Potter:
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circumstances, such as receiversLip or emergency interconnection. Deprecistion, amortization? ——
and return on capital are not considered in the analysis. APP —
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the utility’s 1997 anmual report. As mentioned above, these figures do not include depreciation- ™'Y — —
amortization, or return on capital. Of the $30,088 cash shortfall, over 72% (521,752) of it i€ TH —
mhmdennﬁbmﬂuofﬂnwmormhﬁm.mnfwhichwupmmpﬁnrtq.a.-; o
1996. An analysis of operation and maintenance expenses shows 16.42% (34,941) of the .
shortfall was attributed to purchases of utility plant which should have been capitalized insiead |
of expensed. A review of tests required by the Department of Environmental Protection and
Southwest Florida Water Management District show a number of tests which needed o be
mﬁndbuedunmeh'mquhed&equnmy.mdummnpemedmamym. All tests were |
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$3,621. thlmwmﬂhedmcmmemufmmmwmqum. The
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per year as your letier indicated was needed, These analyses do not prohibit the allowance or
disallowance of costs from inclusion within the SARC, only that they should not be allowed for
emergency interim rates.
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The utility’s last rate case (Docket No. 800712-W) was processed 18 years ago. Our
analysis shows that the utility will experience an estimated cash shortfall of $4,733. It appears
the present cash shortfall has been caused by the utility not filing for timely rate relief.
Although repairs and replacements have been made to utility plant, it should be expected in the
normal course of utility operations, and no unique circumstance is evident. Based on our
m.mmmhﬁnmmmwﬂmmmﬁmmnﬂm
assisted rate case.

For your information, I am enclosing a copy of Order No. PSC-96-1284-FOF-WS, issued
October 15, 1996, in which the Commission denied a staff recommendation for emergency rates
for a utility which was in the process of a SARC. They expressed their position that emergency
nmmuuwmm:mﬂmmwmmmmm
extreme circumstances and dire need. I am also enclosing a copy of staff’s worksheet used in
the analysis.

Simemummhlmﬁmmmcmmmmﬂzmymmm
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cmergency rates. Otherwise, staff will have to go 1o Agenda and recommend formal denial of
your request for emergency rates. If you have any questions, please feel free to contact Mr.
Robert Casey at (850)413-6974.

Sincerely,
Charles H. Hill ,6{‘9
Director

RIC

cc: Division of Water and Wastewater (Willis, Rendell, Casey, Edwards)
Division of Legal Services (Reyes)
Division of Records and Reporting (File)
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DIXIE GROVES ESTATES, INC. BCHEDULE NO. 3C
TEST YEAR ENDING DECEMBER 31, 1867 DOCKET NO. 080728-WU
ANALYSIS OF WATER OPERATION AND
MAINTENANCE EXPENSES AND TAXES
OTHER THAN INCOME FOR EMERGENCY RATES
16005 1698 1997 BTAFF TOTAL
PERUTIL PERUTIL PERUTIL.  ADJUST, PER BTAFF
GROAS REVENUE § 25300 § 28337 § 28420 3§ 0 § 20420

14,400 144000 (1] &
2360 (2340 [
CHASED POWE] 7 B4 102 0 1826
JCHEMICALS R i 3 628 (2 3,088
30) CONTRACTUAL BERVICES - BILLING 17,018 13,801 20568 (300 (3 16613
i & 0
500

0
0
0
0

STATE AD VALOREM TAXES s 0s 0 s 19 8 o s 19
LOCAL PROPERTY TAX 308 1,688 1377 0 131
FEDERAL INCOME TAX 0 0 1562 (1.862) (1] 0
STATE INCOME TAX 0 0 0 0 0
REGULATORY ASSESSMENT FEE 1,09 1,140 1,189 0 1,189
CORPORATE RENEWAL 200 200 188 0 1658
INTANGIBLE 26 “ 42 0 <2
PAYROLL 0 134 0 0 0
LICENSE 0 19 ;. —ga0

$ 1B s 3:AT s a4 s (1882 2§ a2
ESTIMATED CASH FLOW $ 1015 8 (8002 5 (30.088) s @y

Notes:
1. m,m.mmmdmmmmmt.m
1. Agqua rag cost annualized added $2 528,
3. (a) Accounting fee of owner removed (§2,250)
(b) DEP and SWFWMOD required testing annusiized (31,180)
(c) Utiity plant which should have been capitalited removed (54,841)
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