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Florida 
Power 
C:O f\II O fll-'t iO" JAM£1 A. McGEE 

&lNIOfll COUHI(l 

June 30, 1998 

Ms. Blanca S. Bay6, Director 
Division of Recorda and Reporting 
Florida Publ.ic Service Commission 
2540 Shwnard Oak Boulevard 
Tallahassee, Florida 3.2399-QSSO 

Rt: Docket No. 9"' 1570-EI 

Dear Ms. Bay6: 

In accotdanoe with Ms. Patricia Lee's letiM of May 21, 1998, enclosed for 
filing in the subject doclet are an original and fifteen copies of Florida Power 
Corporation's response to the Staff Report on our current depreciation study. 

Please aclmowledge your l'eCieipt of the above filing on the enclosed copy of 
this letter and return to the undersiSJled. Thank you for your wist&nce in this 
matter. 
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~F OF RECORD 

V<ry ""'' youn, .t--­
Ja.mes A. McGee APP ---
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PRODUCTION: 

FLORIDA POWER CORPORA TlON'S 
RESPONSE TO FPSC STAFF REPORT 

DOCKET NO. 971570- El 

The Company qrea wilh lhc Stall's proposed c.hanges 

TRANSMISSION: 

Account JS:1 Tow;a Qlld Fimrcs· The remarn.ing ltfe for lhis account uhhnng 3 SO ye:u 

averaae semce life and an R4 curve is 27 years 

Account ,)S7. Underground Conduu The remarmng hfe for lhis account uuhnng a SO ye:u 
average service life and an R4 curve ts Ill years. 

DISTRIBUTION: 

Accoynt 369 2 Underaround Services· The remarntng life for lhis accoum utihnng a 3 S year 
average service life 1111d an Rl.S curve i1 26 years. 

Acc;ouQ! 371 ln Jlal!arions on C!JS!9mca Ptcmtsg. The remainmg life for thts account uuhung 
a 19 year aven,ge service life and an S2 curve is I 0 l years 

AccouDI JD Sueell.iih1.SvsJems· Htah Pressure Sodium (HPS) lumtnarre, were des•gned to 
hve lhc same life IS d!e mercury vapor lumtnaires approXJmarely I 0 years As wtlh 10y ttem. 
IS the un!l Sets older, lhe maintenance Al:tlVII)' tnc.rcases The SID&Ie largeSt dtfference between 
the rwo types of luminaires is the HPS lumtnaires requtre a statter ard component whtch •s A htgh 
fAt I !lem Lumtnaire failure or st:arter ~•d failure requtrc repht.cement of lhc lummaue 

IN1'ANCifJL£: 

Aceount 303 IO!an&ible Plam. The new accounun& bullenn should not affect the soflware 
amonization period of S years. 
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Florida 
P owe r 

Docket No 971570-EI 

Juno 26, 1998 

~lOl..J... Cl!l!omor Scrviu SuJcm. Th 

199S A copy of the Federal Encr~r Re ulat~ sy~cm was declared '" kn1« on Mlldt 17. 

&momut•on ~nod 11 anxhcd., alona With lA Z p omm•.won IC1kr appro',"& the 10 )ear 

on ower's letter rcquubn& a 10 yc.u pcnod 

OTIIER COST RECOVERY: 

The Company rcquuu ... -.e:: C f 

opponwucylflex~b•l•cy
 to .aceJ;~"d,, -~ •. ' 

~•nas and ctrcu.nutanus pcmms) the 

Commtwon approvaJ These asseu eonJUt e;,rr of ccnam amomzable assets W1thou1 add•uon&l 

I) SUW11111<c Steam Plant (S6 5 molloon at O.Umb<r ) I. 1997) 

2) Embedded ne1 mvestmenl r0, Ac 39 

Accoun1 J94 Tools and G Eq COunt J. Stcucs £qu1pmau (SI J mdhon aa 1~ 97) 

Commwucan~n EqUJpmenc
-~~~bc:r ;~~:~~~~~~!,_

2 11m1•i;;~ II llJ97), and A«ounl J97: 

The avcraae IJe of rhc embedded '""'estmeru exceeds 

Thae as.seu ate not vcnfied by ph 
the amonuaJJon pc:nod of scvm ye~n 

dollu value ~1th h•a.h volume. ys.c:aJ '""m~ry ard &mcrally these &Uet:s f~tprtJ.Cnt a low 

Smce the •vena• aae exceeds die atnomzat~ 

pe:nod for Uk'IS purchased new on penod. an arnorttZAflon pe_nod les.s than the 7 )Ur 

sttms lppf"Opnart for th1J oldtr rqu1pmftl t 

l) Acoount )0).1, CIISIOmer S<m<o S em W 111 

compc1JDon. dlt on,inaJ 10 Yt:lt hfe : h;ve ~echnolol)' ad\·anumc:nt and the com.ne o r 

bctn made annually and chatjed tu n~se ophmiSIIC Upan<fcs to tht J)'Jttm have 

John Surd1no, Jr. ........ ..... 

~lay 9. 1995 

Federal Encrn Rc1ulotory Commission 

825 North C:.pial Su.ct N.E. 

WoshinJIOn, D.C. 2()426 

Anention: Mr. b.mes Guelt 

On ~Iorch 17. 1995. Florida Power CotpOration (the Comp•n)l pla<cd into service • n<~ mtc· 

of-thc·1n CuSiomcr Servtcc S) Slem tCSS). The CSS wu1ppro•cd for development by Compony 

man;~aemcru in AuJ11st, 1991 and repLaced chc e.xistin& C "omer Accoununa S)stcm u.htch Nd 

been in SCr'\ic:e since the early 1960's. This new softwa S)'Slem h.andlc:J &.II cusron1cr blllm&, 

ash process•nJ, complete on-line cu.uomc:r htJCory. and •ck•n&: o( connectiun1. d1:.c.:onn~t•on' 

and customer depos•u. The CSS will also cn.able the Com pill)' to ISSUe a s•nalc bill to cusromen 

v.uh mult1ple se"ice locauoM inllud or rhc multiple bttl\ whtch "ere lnucd tly ct\c old S)\h:m 

The development cost or lhc CSS w:a' a.ccuntul;uc:d 1n Attnunl 107 , Con'-lnatll\'111 WClrl. 111 

Proarc:ss and is J.pproxtm~rely S-'9 million. Tile: S)'Stem 1S dc:i11naJ ro ~"CI'\:3~ p..tiJr:rv.orl "'ld 

.ncreue cmplo)cc producuvny u a rault or the syscc:m bc:•nJ on·ln'l.c 

The new CSS should pruv1de bc:ncfiiJ to the: Compoany for a p.:nud o( ;at le:Mt h :rt )Coan 

Chlinl'"l technoiOJ)' makes any period aruter th.an ten y=rs qu11t .spccuiJ.Ii\C AccordtnJI)'. the 

Compu\)' reque.su approval to record the: dc:\clopmcnt cosu in Accouru .lOJ, Mhtellanc:ou) 

lnllnJlblc Pla;nt. The Company funhcr requesu appro-.alco amonttc this auet O\C:r ~ten )c.u 

pc:nod to Account 404, AmonLU1ion or Umncd·term EJectnc Plant and record the crc:diu '" 

Acc®nt Ill, Ac.cumul&ted Provilion (or AmonLtauon of EJect.nc lJciiUy Plu" A ten )C-ar 

amon•ution period wu approved by the Aoruh Publk: Set'\ ice Commission in Docket No 

9) ll-i2·Ef. Order No. PSC·94·1 JJ I·FOF·Elouucd Octol><r 27. 199-i Jr )OU 1\lvcany que !loons 

r<&ardonJ this m•n•r pleo>< aff Lorry Enos •• (8 13) 866·J721 

Very truly youn. 

ISM 
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CENERAL OFFICE 
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n:DEIU.L ENDOY U:Gti'LATORY COMMISSION 

MASKIWGTON , D. C. l04l' 

.. 'v..-. ....... \ 

In Reply Re!er To: 

Florida Power Corporation 
Attention : Mr . John Scardino , Jr . 
Vi:~ 'ras!~e~~ & Controller 
P .O. Box 14042 
St. Petersburg, PL 33733·4042 

Ladles and Gentleman : 

Oc:.\·OAS 
Docket No. AC9S·l44· 000 

JUS 0 6 1995 

This is in reply to your letter dated May 9, 1995, 
concerning Florida Power Corpc ·ation' l ( FPC) proposed accounting 
!or the development coat o! a ew CUsto~er Service System lCSS) . 

Specifically, you request. approval fo r FPC to record the CSS 
development cost in Account 303, Miscellaneous ! ntang!ble Plant, 
and to amortize t he cost, over a lO·yeer per iod, by debits to 
Account 404 , Amortization o! Limited-Term Electric Plant, and 
credits to Account lll, Accumulated Provision ! or Amortization o! 
Electric Utility Plant . 

You state that the CSS replaced the existing customer 
accounting system which had been in serJice since the early 
1960s. You also state that the new software handles all customer 
b1lling, cash processing , complete on·l~ne customer h l stort. and 
t r acking o f connections, d11connections and customer depos1ts . 
You 1ndicate that the CSS will en~ble FPC to 1saue a s in~le till 
to customer s with multiple 1ervice locat1ons instead of the 
multiple bills which were i11ued by the old system. You also 
indicate that the CSS is designed to decrease paperJotk and 
increase employee productlvity as a result o! the system be1ng 
on-line . 

The development cost o! t he CSS was accumul ated in 
Account 107, Construction Work in Progress · Electrlc, and 1s 
approximately S49 m.illion. You indicate that the new CSS should 
provide benef its to PPC !or a period of at least 10 years . 

PPC'I proposed accounting ! or the cost of 1ts new CSS 1s 
approved . 

RECEIVED 

JUtl 8 1955 

CONTAOUEA 



. . 
Florida Power Corporation 2 

Au~hori~y to ac~ on ~s matter is del&gated to the Deputy 
Chief AcC'ountant pur suant to§ 375 . 303 of the Convnission•s 
regulations. This letter o rder constitutes tinal agency action . 
Re(jtiests tor rehearing by t:be commission may be !iled within JO 
days of t.he date ot issuance of this le~ter order. pursuant to 18 
C.P.R. § 385.713. 

Sincer ely, ~ L-

A:s~/.~ 
IJames K. Guest 

Deputy Chief Accountant 
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