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• State of Flon iia • 
-M-E-M-0-R-A-N-D-U-M-

DATE: July I. 1998 
TO: Tommy Williams. Div1sion of Communu::uions 
FROM: David J. Draper. Division of Audiling and Financial AnalystslJ~ 
RE: Docket No. 980741-TX. World Telecommunications. Inc. dfbfn WTI. Financial 

Analysis for Certificate Applieatioo for Alternative Local Exchange 
Telecommunications Service 

Secuon 364.337 (1). Florida Statutes. requires the following: 

·me commission shall gram 11 certifiCate of aulhomy to prov1dc alternativc local exchange 
service upon a showing t.hat the applicant has surfic1ent techmcal. financml. and 
managerial capability 10 provide such service in the geographic area proposed to be 
served. 

Also Section 364.01 (3) and (4) SUites that: 

(3) llle LcgWarurc finds that lhc: compeuuvc: proviSion of tc:lecommun1cat10ns serv1c:e. 
Including local exchange telecommunications service. IS 111 the: pubhc Interest 

(4)(d) TIIC Commission sllll'l eJtc:rcise its exclusive: jurisOICtion in order ICI: (d) Promote 
compethion by encouraging new entrants IntO teleconunun1caUons rnar~cts . 

Rcl!ardan~ the 'howm~ of linaoc1al C3pabilily. the Fm:u1<.:c 'tall h~ an:.h '""' th.: unauJn.-<.1 
linancml 5t31C'l1Cnts of World Telecommunications. Inc drbla \Vrl tWTI) lor the pcnod cnd1ng 
December 31, 1997. An wdit could clmnge one:·~ op1mon ol the company's financial condition. 
As the !111.11Ched schedule shows. WTI ha.~ minimnl liquidity. but reports sunicicnt common cquuy 

--~and pnMti\ c net incnmc: lor the pcnod. 

n this mauer. WTI is asking for a certificate to prnvtdc ahc:rnauve local exchange 
- - -.etccommunications service. For purposes of grnnung :1 ccnaflcatc: ha.<ed on the financtal 
--~·nrormution provided. che linanctal eapabil 'l)' appears adequate: Tiu: applicam auests to ih 
_ _ ..Jinanc:1al cnpability tv provide and mainlllin the proposed tc:lccommunicatlon~ :ocr' tee by noting 

that WTI h3S obtAined lines of crcdic tolllling $250.000 I rum .c:\cr;ll conuncrc1JI b:uU.s In 
- --additiOn. WTI has S2.6 million Of additional C3pllll l QVIIIlablc to II from capilal 10\'C:StOfS. B.1scd 
- -.., n thiS showing. the applicant appears to mc:et the linanc1al capability standard of Secuon 
- - - 364.337. Florida Suuutes. 

cc. Division of Legal Servu:es - - Division of Records and Repomng (2) 
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DOCKET NO. 9807Alx • 
WOLRD TELECOMMUNICATIONS INC dlb/a WTI 

ALTERNATIVE LOCAL EXCHANGE SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENT.> 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF • No Meorlng lul Figuro 

AS 
OF 

12/31197 

S189.916 

674,395 

0.28 

54,687 

1,105,521 

0 

1,105,521 

100% 

885 521 

80% 
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