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Fl rida Public Service Commission 
Division of Records and Reponing 
2540 Shumard Oaks Boulevard 
Gerald L. Gunter Bldg. Room 270 
Tallahassee, FL 32399-0850 
(904) 488-4733 

DEPOSIT 

D 8 o., .. 

e ORIGINAL 
DATE 

JUL 0 7 1998 
July 6, I 998 
0\•tmighl 

RE: Initial Alternative Locnl Exchange Carrier Application of Southern Stales 
Telephone. Inc. 

Ia• ~7 7400613 Dear Ms. Bayo: 

lnuflmtnc com , 
Gnc loscd for lihng arc Ult original nnd twelve copicsoflhc nbovc referenced apphcauon 
ofSoulhem Stales Telephone. Inc. Sou them Stales IS scc.king authonly to prov1dc local 
resale service in Floridll. 

Also enclosed is the applicant's check in the amoum ofS250 for the filing fcc. Qucsuons 
pertaining to thi s applicotion should be directed to my attcntoon ut (4ll7} 74()-8~7~ 

Please acknowledge receipt of this filing by rctumin11. lilc-st:mlpcd.thc extra copy oftlus 
cover lcner in the sclf-uddrcsscd. strunpcd envelope enclosed for this purpose. 

Thnnk you for your assistance. 

Sincerely. 

Robin Nonon 
Consu ham to: 
Southern States Telephone. Inc. 

Enclosures 

cc: Patrick Freeman, Joe Kearney 
file: SSTI- FL ALEC 
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&RIDA PUBUC SERVICE COMMISS. 
Divlalon of Communications, Cartlfl041tlon & Compliance Section 

2460 SHUMARD OAK BOULEVARD 
TALLAHASSEE. FLORIDA 32399.0860 

(9041 413-6600 

APPUCA TION FORM 

lor 

AUTHORITY TO PROVIDE ALTERNATIVE LOCAL EXCHANGE SERVICE 
WITHIN THE STATE OF FLORIDA 

II~STRUCTIONS 

1. This form Ia used for an original applicat ion for a certif icate and for approval of sale, 
assignment, or tranafer of an exis ting al tarnllt lve local exchange corti l lceto. In c.oso of 
a sale, assignment or transfer, the Informat ion provided shall be for the purchaser, 
assignee or transferee. 

2. Respond to each item requested in the applicat ion and appendices. II an item •s not 
applicable, please explain why. 

3 . Use a separate shoot for oach anaw or which w ill not fit the allotted space. 

4. Any quest ions regarding complet ion, contact above. 

5. Once completed, submit tho original and six (6) copies of thi s form along with a non· 
re fundable applica tion fee of $260 made pay11ble to the Florida Public Service 
Commission at the above address. 

OOt:l.l'f'··· ·" !I!E 

U 7 I 3 9 JUL -7 ~ 
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APPUCATION FORM FOR AUTHORITY TO PROVIDE 

ALTERNATIVE LOCAL EXCHANGE SERVICE 
WITHIN THE STATE OF FLORIDA 

Pogo I 

1 . Thla Ia en application for (c:n.ck one): 

( X ) Original authority (new company) 

( 1 Approval of transfer (to another cenificated company) 
Example: a certificated company purchases an existing company end desires to 
retain the original certificate authori ty . 

1 ) Approval of assignment ol eldsting certificate (to a noncenlficated company) 
Example: a non·ceniflcated company purchases en existing company and 
desires to retain the certificate of authority rather then apply lor a now 
certificate. 

1 ) Approval for transfer of control (to another certificated company) 
Example: a company purchatos 61% of a cenllu:ated company. Tho 
Commission must approve the new controlling entity. 

2. Name of applicant: 

3. 

Southern States Telephone. Inc. 

A. Notional Melling Addre .. tncludlng atreet name, number, poet offici box. city. 
atate, zip code end phone number. 

Street: 
PO Box 
City: 
State: 
Zip 
Phone: 

124 Olympua Drive 

Ocoee 
Florida 
34761 
(4071 299· 7804 

B. Aorlde MaRing Addren lncludlrng atreet name. number. poll office box. city, 
atete, zip code end phone number. 

Street: 
PO Box 
City: 
Stote: 
Zip 
Phone: 

124 Olympus Drive 

Ocoee 
Florida 
34761 
(407) 299·7804 
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C. Phyalc:al Addr .. a of eltematlveloc:alexchenge .. rvlceln Aoridelncludlng s t reet 
name. nu"*r. poat offlc:a box. clty. a tate. zip code and phone number . 

Stroot: 124 Olympus Drove 
PO Box 
City: 
State: 

Ocoee 
Florida 
34761 Zip 

Phone: (4071 299·7804 

4 . Structure of organization: 

l Individual 
l Foreign Corporation 
l General Pannerthop 
l Jomt Venture 

IX l Corporatoon 
( l Foreogn Partnershop 
I l lomoted Partnership 
I l Other 

5. If Incorporated, plene provide proof from the Florida Sec.retery of State that the 
applicant hu authority to operate In Florida. 

Corporate charter number: P98000051 798 
Taxpayer ldontlflco tlon 1 : 59·351841 2 

Please seo Exhibit I for a copy of th6 Artlcl&s of lneorpora110n. 

6 . Name under which the applicant wW do bualneu (d/b/el: 

Not applicable. 

7 . II applicable. pleaaa provide proof of flctltloua name: (dfb/el reglatretlon. 

Fictitious name regoatrauon number: Not applicable. 

8 . II applicant Ia en Individual, partnership, or joint venture. pl .. ae give name end eddreu 
of oach legal entity. 

Not applicable. 

9 . State whether eny of the officers. directors, or any of the ten largut atockholdera have 
prevloualy been adjudged benkrupt , mentally Incompetent. or found guilty of any felony 
or of any crime, or whether auch action a may ruult from pending proc .. dlnga. II ;;;>, 

plea ae ex plain. 

No offocer, director or any of the ten largeat stockholder~ have prevoously been 
adjudged bankrupt, mentally Incompetent , or founJ guilty oleny felony or of any cromo. 
No such action may result from a pendong proceodong. 
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10. Pleaae provide the title, addreu. tala,phona number, lntamat addrau and fecalmlle 
number of the penon aervtng aa ongoing Ualton with the Commlulon, and If different. 
the llalaon reaponalble for thla application: 

Application contact: 

Name: 
Title: 
P.O. Box: 
City: 
State: 
Zip: 
Phone: 
Fax: 
Internet Address: 

Ongojng Liajson: 

Name: 
Street: 
PO Box 
City: 
State: 
Zip 
Phone: 
Facsimile: 
Internet Address: 

Robin Norton 
Consultant 
P.O. Drawer 200 
Winter Park 
Florida 
32790·0200 
(4{)7) 74{)-8575 
(4{)7) 740.()613 
cwightman@tminc.com 

Patrick Freeman 
124 Olympus Drive 

Ocoee 
Florida 
34761 
(4{)7) 299· 7804 
(4{)7) 299· 7804 
nextcom@epix.net 

11. Please flat other atataa In which the applicant Ia currently providing or haa applied to 
provide local exchange or ahematlva local exchange aervlca. 

Southern States Telephone, Inc. has not receoved authority to oporote 1n any o ther 
state . No application has been denied. 

12. Has tho applicant been denied certJflcatJon In any other ttata? 

Yea( l No( X l 
If 10, pleaae flat tho alate and raaaon for denial. 

13. Have panaltlea been lmpoaad agalnat the applicant In any other alate: 

Yea( I No( X l 
If ao. pleat a lilt the a tate end reeaon for penalty. 
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14. Plea a a lndlcate how 1 cu.tomer cen file a aervlce complaint with your company. 

Customers may call the company by calling (800) 268-4288. The subscribers may also 
write to tho company at headquarters address. 

15. Please pre vide Ill 1vallable documentltlon demonstrating thlt t.he eppllcent has the 
following capebllltl .. to provide 1ltam1tlve local exchange service In Florida. 

A. Rmmclal capability (Exhibit Ill 

Regarding the showing of financial capability . tho following applies: 

Tho application should contain the applicant's fmanclal statements. mcluding: 

1 . the balance sheet 
2. income statement 
3. statement of retained earnings for the moat recent 3 years 

If available, tho financial statements should be audited financial statements. 

If the applicant does not have audi ted financial statements, it shall bo so stated. 
The unaudit.ed f inancial statement should thon be signed by tho applicant 's chiel 
executive officer and chief financial officer. The signature should affirm that the 
f inancial statements are true end correct . 

B. Managerial capability 

See Exhibit Ill 

C. T echnlcel cap11blllty 

See Exhibit IV 
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AFFIDAVIT 

By my signature below, I. the undersigned officer, attest to the accuracy of tho 

Information contained in this application and attached documents and that the applicant has 

the technical expertise, managerial ability, and financial capability to provide alternative local 

exchange service In the State of Florida. I havo read the foregoing and declare that to the best 

of my knowledge end belief , the Informat ion Is true end correct. I attest that I have the 

authority to sign on behalf of my company and agree to comply. now and in tho futuro, w ith 

all applicable Commiuion rules and orders. 

Further, I em aware that pursuant to Chapter 837.06, Florida Statutes. "Whoever 

knowingly makes a false statement In writing w ith the intent to mislead o public sorvont In tho 

performance of his official duty ahall be guilty of a misdemeanor of the second degree 

punishable as provided in s. 776.082 and s. 776.083. 

OHiclel: 

Tltle: 

Addreaa: 

Phone: 

01/JM 
Petrick Freeman 

President 

124 Olympus Drive 

Ocoee, Florida 34 761 

(407) 299· 7804 
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Southern Statu Telephone, Inc. 

EXHIBIT I 

ARTICLES OF INCORPORATION 



' 

lrparnunt Df Jtatr 

I ~ttlfy the att.adled It • trw and co!Ted copy of the Mlc!H of lnCOI'pOI'atlon of 

SOUTHERN STATES TEU:PHONE, INC., a Aonda corporation, fi'-d on 

June 8, 1998. aa ahown by the .-.cordi of thll omce. 

The document nlmber of thlt corporation Ia ~8000051798. 

CllliOZ2 (tofSI 

Olven under my hand end 1M 
G!'Nt s...J of tiW 8\ate of Florida 

at TallahuiM, lhe ~oiJ.!'J• the 
Tenth day of June, 1 wo 
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Southam Stat .. Telephone. Inc. 

EXHIBIT II 

FINANCIAL CAPABILITY 

A Stetement of Flnancial Capability and the fmancial slatemonts covering th" company's 

existence ere submitted In support o f the Applicant's flnonciel abilit y to provide the proposed 

service. 



• Southern State• Telephone, Inc . • 

Supplemental Ananclaf lnforma11on 

1. Please provide documentation that the applicant has sufficient financial capabihtv to 

provide tho requested service in tho geographic area proposed to be serve<:!. 

In suppon of Its financial qualif ications, Southern States Telephone, Inc. submits ots pro 

forma f inancial statements. 

Southern States Telephone, Inc. has marshalled suff icient f inancial re1ources to enable tho 

company to effect ively provide the proposed services. The company has arranged shareholder 

loans and contributions to capit41. In addition, the company has secured a working capital 

credit line secured by acounta receivable . These fundi. plu• lunda goneratod from operations 

may be used for auet acquisition, working capital , and/or corporate eKpansion. In light of 

these resources. Southern States Telephone will be f inancially well -qualified to provode local 

service. 

As demonstrated herein, Southern States Telephone. Inc. has the financ ial resources and 

financial management skills to provide Alternative Local Exchange Service in Florida. 

2. Please provide documentation that the applicant has suf ficient financial capaboloty to 

maintain the requested service. 

Please see responae to que11tion I I. 

3. Please provide documentation that the applicant has sufficient lonancoat capabohty to moot 

its lease or ownership obligations. 

Please see response to quo Ilion #1 . 

NOTE: This documentation may include, but I• not limited to, flnancoal statements. a projected 

profit and loss 81atement, credit reference a, cr edit bureau repons. and deacriptions of business 

relationships with financiel inttotutiona. 



Sou1hlm Sliltlts Talephcx!.a, Inc. Unaudtt.d 
Coml)lntlw BalanCII 8'-t F<ncasta 

At December 31, I HI, lttt, 1000, & 2001 
s s $ s 

At 12131/N AI 12131/ttAt 12131/00At t2131/0I 
Currant Aneta 
Cash n .530 87.25-4 t18,3« t80.759 
Investments 0 1100,000 2,849.750 5,349.750 
Acx:ounts Reoelvable. Net of Bid Delli ReMIVO$ 272.5t8 t .72&.28t 3.0t -4.8&11 4. t57.057 

Total CurTent AIMtl 350,0-4& 2,713,535 5,N2,K3 I ,M7,6M 

Propeny & Equipment Cost 10.000 30,000 50,000 70,000 
Less: Aocumullted ~ (500) (4,333} (1 2.1ee) (24 .!IIIII) • Net Property & Equipment 1,500 25,&67 37,134 -45,001 

Total AsNtl 351,5-46 2,731,202 6,020,717 1,712,517 

Currant uabilltles 
c.nief Accounts Paylble 222.603 t .469,801 2.575,2W 3.555.1115 
Aocrued Billing Costs 1,5110 10,499 18,3115 25,3~ 

Accnled Payroll t ,230 7,750 8,400 9,000 
Aa:Ned Conversion Fees 2UOO 28.800 28,800 28,800 
COmmissions Payable 0 31 .844 2&8.537 478,515 
Olher Accrued Expenses 3 .000 12.000 18,000 24.000 
Income TaxO$ Payeble 0 151,352 338,7 .. ..11.5711 
Sale$ & Excise T 8XO$ Peyable 31,800 2011,971 387.1100 507.88e 
Total Cun.nt Liabilities 211,023 I ,121 ,817 3,62-4,075 5,071,311 

ouw U8bllltles . • Sllatehokler$ Loan Peyallle 50,000 0 0 0 
Total ouw Liabilities 50,000 0 0 0 

StockholdeR' Equity 
Common Stock (Slated Clpftal) 750 750 750 750 
Conlribuled Capftei 29,750 149,750 149,750 149,750 
Retained Eamlnos (9.977} 866,885 2,246,222 4,483,8118 
Total Stockhoitlers' Equity 20,523 117,315 2.,316,722 .(.IU,IN 

Totll Liabilities & Stock"oitlers' Equity 359,5-45 2,739,202 6,020,797 9.712,567 



SoutMm Sllltea Tdphone, Inc Unaudlled 

Com~ Income Sllltiii'Mnt For.cuta 
Fot tM y_.. Ending DKember l1 , 1ttl, 1ttt, 2000, 2001 

' ' ' ' 12/l1/N 12/ll /tt 12/ltiOO 12/l1/01 

Grou Rev.niMI 35&.004 8.2~.448 18,218.350 27,055.522 

Coat oi ReveniMI 
camerCosts 250.&03 5.n3.il2 12.752.S.C5 18,1138,8ee 

Grou Profit 107,401 2,474.~ 5,~5.505 1,116,156 
% 30'4 30'4 30'4 30'4 

Operating EllpenMa • Staff Payroll & BenefitS ExpeNes 12.29: $4.400 116.525 153 •• 00 
Off~eer Payroll & Benefits Expenses 0 300.000 300.000 300.000 
Marlleting Fees 30,000 120,000 0 0 

CommiSSiOnS 0 31 .644 1.032.875 2,35&,451 

Account Conversion Fees 38.000 172.800 172.800 172,800 

Billl ng Costs 1.790 41.242 9 1,092 135,278 

Postage 591 13,610 30.oeo 44,642 

Telephone 2,500 6 .000 7.500 8,000 

Of'fl<2 ~Expenses 1,500 30,000 32,500 3S,OOO 
Office So .pplies 1,500 4.500 5,500 &.500 
Accounting Sttvlcas 4,000 15.000 25.000 30.000 

Legal & COnsulting 6 ,000 15,000 25.000 30,000 

Computer System Maintenance 1,500 8.000 7.200 8 ,400 

Filing Fees 2,500 2,000 2.000 2.000 
Travel & Entenalnmont 10,000 15,000 30,000 35,000 

Oepredalloo 500 3.833 7,833 12,833 

Bad Debe 3.5&0 82.4&5 182.1&4 270,55& • Other 2 .000 7.500 10,000 15,000 
Total Openltlng E.xpenas 116,25) M1.014 2,071,0U 3,120,1U 

Net Income (lou) from Operation. (1,152) 1.513,520 3,347,431 4,495,714 

Interest Expense 1,125 0 0 0 
Interest Income 0 18.750 48 .875 40,000 

Income Taxes 0 &05.408 1,354,974 1,798.318 

Net lnc:ome (lou ) (9,tm ) 926,162 2,079,337 2,737,476 

Retatned Eamings-Seginning of Year 0 (t,977} 666,115 2,241,222 

Shareholder Onlws 0 (250,000) (500,000) (500,000) 

Retained Eamlnga-End ofYeu (9,977) 666,815 2,246,222 4,413,698 



• 
Southern Stat .. Telephone, Inc. 

Stalilment o r Finane lei Cepeblllty 

The wreholders are commlnad to the auccesstut capitalization 

and sub5equent operellon or Ule Com~N~ny In Florida Sources or 

capital are as follows: 

• Cash ~nrtad from openrllons 

• 

• Loans from Shereholders. 81tance Sh!ICII Forecast renects S50.000 loan. 

·Shareholder con1lfbullons to capital. Balance Shee1 F~ refoe<:IS $150.000 contnOUioon 

• W onung Cepltel cradh line secured by acc:ounts receivable 
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Southem Stet11 Telephone. Inc. 

EXHIBIT Ill 

EXECUTIVE BIOGR.APHIES 



Patrick Freeman 

President 

• Southam Stataa Talaphona. Inc. • Management Profllu 

Patrick Freeman has worked in billing software design for three years. While at Telecom 

Sof tware Solutions, he created and developed shrink·wrap real-time billing soft ware for small 

IXCs. While at Informat ion & Telephone Services. Inc. he was the Vice President and 

Information Services Director where he created and developed proprietary real ·time billing and 

customer care systems. Mr. Freeman has also had extensive experience managing the day·tO· 

day operations in informations systems, billing, provisioning, collactlona, and customer service 

departments at lnformatin & Telephone Services. Inc. and WATS/800, Inc. 

Joseph J . Kearney 

CEO and Treasurer 

Joe Kearney has had over twenty years of Industry experience. In 1991, he formed tho Tanff 

Advisory Group, Inc .• consultants to the long distance and resale industry. He oversaw the 

company's growth to approximately $16 million In sales, w ith a peak of 20 emploees and 50 

sales agents. He has also worked as a Senior Account Monogor-Notwork and as an ondus1ry 

consultant for AT&T and Bell of Pennsylvania, handling large major and national accounts. 

Including PBX systems and voice and privata line network services to the resort and lodgong 

industry. He has also worked as a Regional Sales Manager for Advanced PBX systems soles 

lor Commonweelth Communications and as a Central Office switchmnan for New York 

Telephone. 
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Southern Statea Talaphona. Inc. 

EXHIBIT IV 

TECHNICAL CAPABILITY 



• Southern Stat .. Telephone. Inc. • TECHNICAL CAPABILITY 

The profiles of ltey personnel provided in Exhibit Ill of this applicat ion provide evidence of the 

company's technical capability to provide local services. 
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Florida Public Service Commission 
Division of Records and Reponing 
2540 Shumard Oaks Boulevard 
Gerald L Gunter Bldg. Room 270 
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.JU' 0 ·; 1~98 
July 6, I 9?11 
Ovcml~b l 

RE: lnil ial Altc:mali~c LocaJ Exchange: Carrier Application of Soulhc:m S 1a1c:s 
Telephone:, Inc. 

lm•ttmtnt com . . Enclosed for riltng an: Lhc ongmal and cwclve coptes oflhc above referenced appltcauon 
ofSoulhem States Telephone, Inc. Southern Stales is scckin11 authonty to provtdc locul 
resale service in Florida. 

Also enclosed is lhc applicant's check in the runounl ofS250 for the filing fcc. Questions 
pcnaining to this application should be directed 10 my aucntion ot (407) 740·8575. 

Please acknowledge rccc:ipl oflhis ril in11 by rctuming.lilc·SilliT1pcd,thccxtro copy uftha~ 
cover lellcr in the self-addressed, stll/Tlpcd envelope enclosed for tlus purpose. 

Thank you for your assistance. 

Sincerely, 

~--,~-. 

I TECHNOLOGIES MANAGEMENT, I.NC. 20163 I P O 80X200 
210N PARK AVE 

WINTER PARK, FL :WIIllo0200 
(407) 74o.t575 

I I'AY 10 '"l 1 lund• l._,bb: Sct"'tc:!C ConunDIHJft 
OfWUIOf 

T...,.., • •~red •,ny and 0011oo•• •• • • • •• ••• •• • •• • ••• ••• • • • • • • • • •• • •• • • • • • • •• • •• • • •• • • • • • • • • • • • • • • • • • •• • • • • • • ••••••• 

MIMO 

lkwld.t l'llbto< Scntcc l'ommt..­
l«<t1<4• A k<f"''una 
lS40ShunwJ O..u lll•d 
Tollaha...,., l~ J2J02·1 SOO llt~lOGIII 

-c .. ~~l.0~. -
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