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Pur:Ju<.~nt to Or der No . PSC-90-0309-1'1!0-EL is:;ucd f'cl>tu ... y 7J , 
1998, this docket was established to r.onsider a chtlnqc in the 
!requency and timing of the heorings foe: (I l the fuel and 
Purchased Power Cost Recove ry Clause , Capacity Cost Recovery 
Cl.1use, and Generating Performance Incentive factor lcollNtlvely , 
the "fuel Clause"); (21 the Energy Conservation Cost l'~covcry 

Clause ("ECCR ClauseN); (3) Purchased Gas Adjustment True-Up ("PGA 
True-Up"); and ( 4 ) EnvJ.ronmental Cost Recovery Clause ("EC!lC"I as 
well as the manner o f implementlnq such a change . After conducting 
a work shop and receiving wt~tten comments !rom J.nvestor-owned 
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electric and gas utill.ties and otner interested panics, the 
Co~ission, by Order No . PSC-98-0691-FOF-PU, issued May )q, :998 , 
approved the proposed changes by ordering that factors for all 
components of each cost recovery clause be determ1ned on an annual , 
c alenda r year basis at one annual hearing. The Commission ordered 
that a hearing be held in November 1998 to determ1ne the Fuel 
Clause , ECRC, and PGA True-Up factors for calendar year 1999. 1'he 
Commission further ordered the initia tion of rulemaking to amend 
Rule 25-17.015, Florida Administrative Code , to allow ECCR (actors 
to be determined on a calendar year basis along with lhe other cost 
recovery clauses beginning at a November 1999 hearing . 

Schedules detailing the manner in which the translllor Co r 
each cost recovery clause will be implemented were attached t o the 
Order. However, the ECCR transition schedule attachei t ) the J rdcr 
as Attachment ~will not allow fo r the smoothest trans1t1 ~n •o a 
calendar year ECCR factor as envisioned in :he Order. This 
recommendation seeks a modification of the Order through amendment 
of the ECCR transition schedule. 
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DISCQSSION Of ISSUES 

ISSUE 1: Shou l d the Commission , on its o wn mot! on , moc:J I I y Orcl•· r 
No. PSC-98-0691-ror-PU to change the transition !tChedul•• fo r the 
Energy Conservation Cost Recovery Clause, attached to tht• Order a s 
Attachment E? 

81CottajHDATIOif: Yes. The Commlsston, on its own mol1on , should 
modify Order No. PSC-98-0691-FOr-PU to change the transttto r. 
schedule for the Ener gy Conservation Cost Recovery Clause , attac hed 
to the Order as Attachment E. The transition schedule sho uld b~ 
modiCied to reflect that t he transiUon necessitated by ttl<' !IJ<l7 
amendment to Rule 25-11.015, florida Administrative Corl•~ . h.•s no t 
been made and to allow a smoother transition to an F.CC'R fdct v r t c r 

ca lendar year 2000. 

StAll' Ml\LXSIS : Effective November 17 , 1997, Ruh· 25-11. 0 1':.. , 
rlorida Ad.Dinistrative Code, was amended, in perttntlnt pdr'. t n 

require the Commission to conduct a hedring in the fir!t• quart~r < t 

each calendar year to determine ECCR factors for l nvesto r-"'"rwd 
elect r ic and natural gas utilities for the 12-month period from 
April through the following March. On May 19, 1998 , the Commtss1on 
issued Order No. PSC-!:Itl-0691-t'Or-t•u , requiring the lnl t lat. 1o n ot 
rulema king to amend again Rule 25-17 . 015 , f"loridil Adm1nlstrat~ve 
Code , to allow ECCR factors to be determined on a culendar y ... ar 
basis beginning at a November 1999 hearing . 

Due t o the short amount o ! time between the ef!ec t 1v1· d .tte o : 
the 1997 rule amendments and the issuance of Order No . ?Sr-~~- 6 9!­
ror-PU , t h e transition made neces5ary by the 1997 am~ndment s hdd 
not begun when the order was issued. However, the ECCR trans 1t1 o n 
schedule attached to Order No . PSC-98-0691-F'Of-PU , rl'f lec t 1119 the 
most recent chango and anticipllled amendment o f Rul1 2 !>-l i . OJ S , 

rlorida Administrative Code , does not reflect that lt1" poo r 
trans1tion had not been made. Hence , the starting po int ~ >r ll••• 
transition schedule is not accurate. 

Staff reconmends that the COimllSslon mod1fy Or jer ::o . P"''- '<o -
0691-ror-PU by replacing the ECCR trans1t1on schedule olltachcd to 
the orde r as At tachment E with the F.CCR translt1o n s c hedule 
attached to this recommendat1on as Attachment E - Am••ndf'd. The 
original Attachment E is also uttached to thiS recommo•nd.tt tr n {o r 
comparison . Thia modification will rllflecl llle ptornt s t .ntlnq 
point for the transition required by Order No. PSC-98-0691-~~r·PU. 

In addition, the modi'ied transition schedule will <~ll ow the 

- 3 -



OOCKE:T NO . 
DATE : July 

980269.1 
9 . 1998 • 

Comm15s ion and pa r ties to avo1e.l the ttmc-consumlnq process ot 
completing t wo separate transitions c1nd to make d smooth <Jnd 
complete transition to a calend .. r year ECCR f«ctor l or 2000 . 

I SSQE 2 : Should this docket be closed? 

RIC9tiCINDA'l'ION : This docket. should be closed i I no J.wrson , whose 
substantial interests are affect.ed by the propo~cd dction , !tics« 
protest within t he 21 day protest period . 

STAll ANI\LISIS : At t he conclusion o! t he protest P<'rlod, 1f no 
protest is f i led, this docket should ~e closed . 
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