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Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
J.1orida Public Service Commission 
2540 Shumard Oak Boulevllfd 
Tallaha see, Florida 32399~850 

July I 0, 1998 

HAND DEL! VERED 

Re: Fuel and Purchased Power Cost Recovery Clnuse 
and Generating Performance Incentive Factor 
fPSC Docke1 No. 9800Ql-El 

Dear Ms. Bayo: 
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Enclosed for filing in the above docket l1fC the: original and ten (10) copies of Tampa 
Electric Company's Request for Specified Confidential Tre11tment of portions of Forms 423-1 (a), 
423-2, 423-2(a), 423-2(b) and 423·2(c) for the month ofl\loy 1998. 

Plense acknowledge receipt and filing of the: above by stamping the duplicate copy of this 
lcncr and returning same to this writer. 

Thank you for your assistnnce in connection with this moucr. 
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<J r<IGINAL 

BEFORE mE FLORIDA PUBUC SERVICE COMMISSION 

In rc: Fuel and Purchased Power ) 
Cost Recovery Clause and ) 
Coencntins Performance Incentive ) 
Factor. ) 

DOCKET NO. 980001-EI 
Fll..ED: July 10, 1998 

TAMPA ELECTRIC COMPANY'S 
REOUf..sT FOR SPf..C!ftEp CONfiDENTIAL TREATMENT 

Pursuant to §366.093, Fla. Stat, Tampa Electric Company ("Tampa Electric" cx "the company") 

submits the following Request fcx Specified Confidential Treatment of the companya Fomu 423-

l(a), 423·2, 423·2(a), 423-2(b) and 423·2(e) forthc month of May 1998: 

I. Attached hereto as Elthlbit • A • is a detailed juSiifieation for the requested 

confidential treatment of the highlighted portions of Tampa Electric's 423 Forms for the month of 

May 1998 

2. Tampa Electric requests that the information for which Tampa Electric fCdcs 

confidential classi1ic::ation not be declASSified until the dates specified in Exhibit ·o· to this request. 

The time periods requested arc neccssart to allow Tampa Electric's affiliAted companies to I\C8(ltiate 

future contracts without their compctiloo (and other CUSiomcrs) having access to information 

which would advcrscly affect the ability of these affiliates to negotiate future contracts. The period 

of time requested will ultimately protect Tampa Electric and its Customers. 

3. The material for which classification is sought is intended to be and ia treated by 

Tampa Electric and iu affiliates as private and has not been disclosed 

WIIER£FORE, Tampa Electric wbmiu tht foregoins as ill request for confidential 

treatment oft he information identified as Exhibit • A • 

. ' ' . . ~ • • 



DATED this 10 "'Pciay ofJuly, 1998. 

ATTORNEYS FOR TAMPA ELECTRIC COMPANY 
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CERTifiCATE OF SERVICE 

I HEREBY CERTIFY that a true copy of the foregoing Request for Specified Confidential 
TIUIJTient. filed on behalf of Tampa Elecuie Company, has been furnished by hand delivery(•) or 
U. S. Mail on this ro•'-aay of July, 1998 to the foUowing individuals: 

Ms. Leslie J. Paugh• 
Staff Counsel 
Division of Legal ServieeJ 
Florida Public Service Comm'n. 
I 0 I East Gaines Street 
Tallahusce, FL 32399-0863 

Mr. James A. MeGee 
Senior Counsel 
Florida Power Corponllion 
Post Office Box 14042 
SL Petcrsbur& FL 33733 

Mr. Joseph A. McGlothlin 
Ms. VieJO Gordon Kaufman 
Me Whiner, Reeves, McGlothlin, 
Davidson, Rief & Balw 

117 S. Gadsden Street 
Tallahusce, FL32JOI 

Mr. Jack Shreve 
Office of Public Counsel 
Room 812 
Ill West Madison Street 
Tnllohusee, FL 32399·1400 

Mr. Kenneth A. Hoffman 
Mr. William B. Willingham 
Rutledge. &lenia, Underwood, 
Purnell &: Hoffman 

Post Office Box SS I 
Tallahassee, FL 32302.055 I 
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Mr. Matthew M. Childs 
Stccl Heaor &: Davis · Suite 601 
21 S South Monroe Street 
Tallahassee, FL 3 230 I 

f>,fr. John W. Me Whiner 
Me\Vhlnc:r, R~es, McGiochlin. 
Davidson, Rief &: Baku 

Post Office Box 3350 
Tampa, FL 33601 

Ms. Suzanne Brownless 
SuZAilne Brownlcss P.A. 
1311-B Paul Russell Road 11201 
Tollahasscc, FL 3 230 I 

Mr Jeffrey A. Stone 
Beggs& Lane 
Post Office Box 12950 
Pensacola, FL 32S76 



TAMPA ELECTRIC COMP:\NY 

Justification for Conrldentblity of May, 1998 Report : 
Tampa Electric Company 

FORM LJNlASl COLUMN 

423-l(a) I- 2S H 
(Page I of2) 

423- t(a) I- 2S 1 
(Page I of2) 

423-l(a) I • 2S J 
(Page I of2) 

423-l(a) I - 2S K 
(Page I of2) 

423-J(a) I • 2S L 
(f>age I of2) 

423-t(a) I - 2S M 
(Page I of2) 

423-J(a) I - 2S N 
(Page I of2) 

423-l(a) I - 2S 0 
(Page I of2) 

Rationale for Contidtnliality: 

Docket No. 980001-EI 
July 1998 

RATIONALE 

{I) 

(2) 

(2) 

(2) 

(2) 

(2). (3) 

(2}, (4) 

(2) 

(I) This information is conlrlelual infornution which, if made public, "would impair the effons 
of Tampa Elccaric to contract for goods or services on favorable tern\S. • Sccaion 
366.093()Xd), Fla. StaL The information shows the price which Tampa Electric hal paid for 
No. 2 fuel oil per barrel for specific shipments from apec:itic 1Uppliers. This information 
would allow 1Uppllen to compare an lndividUIIJUpplier's price with the market "for that date 
of delivery• and thereby determine the contract pricing formula between Tampa Electric and 
that supplier. 

Exhibit "A 



"Disclosun~ of the invoice price would allow suppliers to dctennine the conll'la price 
formula of their compeliton The knowledge of each otha's prices would give IUppliers 
infOI'TTIAtion with whlch to eaually control the pricing in No. 2 oil by either all quoting a 
particular priee 01" adhering to a price offered by a maj<lf" supplicr. This could reduce 01" 

eliminate any oppottunlty fOr a major buycr, like Tampa Electric, to use its markec presence 
to gain price concessions from any individual supplier. The end result is rc:uonably likely to 
be increased No. 2 fuel oil prices and, therefore, increased electric rates. 

(2) The contraa data found in Columns I tlvough 0 are algebraic functions of,Column H. Thus, 
the publication of these columns together, or independently, could allow a supplier to derive 
the invoice price of No. 2 oil paid by Tampa Electric. 

(3) For fuel tJw does not meet coniiiCI requirements, Tampa Electric may reject the shipmenl, or 
ICCCJl( the shipment and apply a quality adjustment. This is, in effect, a pricing tenn which is 
IS important IS the price itself and is therefore confidential for the reasons $11led in paragraph 
(I) relative to price concessions. 

(4} This column is as imporunt ISH from a conlldentiallty standpoint because of the relatively 
few times that there arc quality or discount adjustments. That is, Col~mmn N will equal 
Column H most of the time. Consequently, it needJ to be protcaed for the Slime reason IS set 

fonh in paragraph (I). 
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Justification for Confidentiality of May, 1998 Report : 
Tampa Elec1ric Company 

FORM LIN[(S) 

423-l(a) 26 - 46 
(Page2of2) 

423- l(a) 26 -46 
(Page 2 ofl} 

423-l(a) 26-46 
(Pagel ofl) 

423-l(a) 16·46 
(Pagel ofl) 

423-l(a) 26- 46 
(J>age l ofl) 

413-1 (a) 16.46 
(Page 2 of2} 

42.,·1 (a) 26 . 46 
(Pagel ofl) 

413-l(a) 16-46 
(Pagel of2} 

Rationale for Conftdentialiry: 

COLUMN 

li 

J 

K 

L 

M 

N 

0 

RATIONAl.£ 

(I} 

(2} 

(2) 

(2) 

(2) 

(2), (3) 

(2}, (4) 

(2) 

( I) This informacion is contractual information which, if made public, "would impair the efforts 
of Tampa Electric to contract for goods or setVices on favorable terms." Section 
J66.093(3Xd). Fla. Scat. The information shows the price which Tampa Electric has paid for 
No. 2 fuel oil per barrel for specific shipments from specific supplien. This information 
would allow suppliers to compare an individual supplier's price with the market "for that dale 
of delivcty" and thereby determine the oontract pricing formula between Tampa Electric and 
that supplier. 

Disclosure of the invoice price would allow suppliers to determine the oontract price formula 
of their competicors The knowledge of each other's prices would give suppliers infomwion 
with which co actually control the pridng in No. 2 oil by citt- all quotins a particular price 
or adhering to a price offered by a major supplier. This could reduce or eliminate any 
opponunity for a major buyer, like Tampa Electric, to use its nwicet presence to gain price 
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concessions from any individual $Upplicr. The end re$\Jit is reasonably likc:ly to be incre:ucd 
No. 2 fuel oil prices and, therefore. increased electric rates. 

(2) The contract data found in Columns lthswgh 0 arc: algebraic functions of Column H Thus, 
the publication of the$c columns together, or independently, could allow a auppliet to derive 
the invoice price ofNo. 2 oil paid by Tampa Electric. 

(3) For fuel that docs not meet cont111ct requirements, Tampa Electric may reject the shipment, or 
accept the shipment and apply a quality adjustment This is, in effect, a pricing term which iJ 
as important as the price itselfand is therefore confidential for the reasons stated in paragraph 
(I} relative to price concessions. 

{4) This column is as important as H from a confidentiality standpoint because of the relatively 
few times that there: arc: quality or discoum adjustments. That is, Column N will equal 
Column H most of the time. Consequently. it needs to be protected for the same reason a.: set 
fonh in pAll!J!TDph ( I). 

4 



JUJtination forConfKI~ntiality of May 1991 Rrpon: 
Electro-Coal Tr~~~~ru FatUity- Bl& Bud Station (I) 

FORM 

423-2 

LINE(Sl 

1-6 

COJ.UMN 

G 

RATIONALE 

( I), (3) 

(2) 423-2 I· 6 II 

Rationale for Confldenliallly: 

( 1) Oisdosu:c of lhe ~rrectivc purchase pri~ "would impair the ~oru of TarnJ'& Electric to 
contraa for goods Of services on favorable terms.· Section 366 09J(3Xd), fl&. Sw.. 
Additionally, prohibiting the purchase price would enable one to ueauin the total 
111nSp0ft&tion charges by subtracting the ~ective purclwc price from the delivered rriec 11 

lhc tmtsfcr facility, shown in Column I. Any compctitoc with knowledge of the ~ 
traruportation charges would be able to usc thllt information in conjunction with tbc 
published delivered pri~ 11 the Electro-Coal Transfer Facility to determine the ~egrnensed 
transponation costs, i.e., the scpanate breakdown of transportation charges for river barge 
t11111Spon and for deep water transponation across the Gulf of MeKico from the transfer 
facility to Tampa. It is this segmented transpon.ution cost dnta which is proprictary and 
confidential. The disclosure of the scgmemcd transportation C05lJ would have a dire..t 
impaa on Tampa Electric's future fuel and transportation contraas by informing potentiw 
bidders of CWTenl prices paid for services provided. Thllt harm, which would flow to Tamp 1 

Electric and its Customers from wch disclosure, was the subject or :'repared Direct 
Testimony of Mr. John R. Rowe. Jr on behalf of Tampa Electric in Dodu No 860001-El-
0 . A c:opy of Mr. Ro\ve's Direa Tes~imony from the September 29, I%-' hearing in tlul 
docket is lltached hcrdo IS Exhibit • A • and by refcrcnec made a pan hereof 

In the Commission's Order No 12645 issued in Docket No 830001-EU on November 3, 
1983 (In re: lnvesaigation of Fuel Adjustm~nt Clauses of Electric Utilities), the Commission 
prescribed lhe rurrcnt 423 Form filings In so doing. the Commission obscrvtd 

Next, we muSt dctcrmine whether any ponion of the monthly 
rcpons should be ac:cordcd confidential treatment. We agree tht t 
~in portions of the monthly reports will contain proprietary 
confidential bosincu Information However, many ponions of th< 
monthly rrporu will not. The proprictary information for all types of 
fuel is traruponllion Any bfcakout of transponalion C05lJ musa bt 
IICIIed confidentially. In lddition, f .O B mine prices for coal b 
proprietary in nature IS is the price of fuel oil. Disclosure of Jep~r&te 
tran.sportation or F.O.B mine prices would have a dirca impaa on a 
utility's future fuel and traruponation contracts by informing polcntial 
bidders of rurrent prices paid for services. Disclosure of fuel oil prices 
would have an indirect effca upon bidding suppliers. Suppliers would 
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be relucwu to provide signifiunt price concessions to 111 individual 
utility if prices were disclosed because other purchasers would leek 
similar concessions. 

The vigorous competition discussed in Mr. Rowe's earlier testimony, u rccogniud by lhe 
Commission, justifies proprietary confidential treatment of the information In Column G. 

(2) The disclosure of this information "would impair the efTon.s of Tampa Elcarie to contrxt for 
goods or services on favorable terms. • Seetion 366 093(3Xd}. Fla. Sw. AJ wu stated in (1), 
Columns G and H both need confidential protection because disclosure of either column will 
enable competitors to determine the ~egmentcd transpMation charges. Accordingly, the 

same reasons discussed in (I) likewise apply with reprd to Column ll 

(3) Disclosure of this infonnation "would impair the efToru of Tampe Elcaric to oonlllc:l for 
goods and services on favorable terms • Sec:tion 366.093(3Xd}. AL Sw This infonnation 
would inform other potential suppliers as to the price Tampa Elec:tric is willing to pay for 
coal . This would give present and potemial coal su.ppliers information which could be 
harmful to Tampa Electric's interests in negotiating coal supply agreement a.. This is much the 
same as paragraph ( I} under Form 423·1(a) regarding No. 2 oil suppliers 
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Jwtificatlon f~>r Confidentiality of May, 1998 Report: 
Electro-Coal Transftr Facility · Bl& Bend Station (I) 

Jo'ORM LJNf..(S) COLUMN RATIONALE 

423-2(a) 1- 6 H (I) 

423-2(a) I -6 J (2) 

423-2(a) 1 - 6 L (3) 

Rationale for Confidentiality: 

(I) lfthe original invoice price is made public, one can subtract the original invoice price from 
the publicly disclosed delive~ price at the Elecrro-Coal Transfer Facility and thereby 
determine the segmented river transportation cost. Disclosure of the river tranllpOitllion cost 
"would impair the eiToru of Tampa Electric to contract for goods or terVices on favorable 
terms. • Section 366.093(3Xd), FIL Stat Additional justi!lcatlon appears in Exhibit • A • and 
in paragraph ( I) of the rationale for confidentiality of Column G of Form 423-2 (Electro-Coal 
'J ransfer Facility- Big Bend Station). 

(2) This information, like that contained ln Column H. would enable a competitor to "back into• 
the segmented transponation cost using the publicly disclosed delivered pric:c: at the Elecrro­
Coal Transfer Facility. This would be done by subtracting the base price per ton from the 
delivered price at Electro-Coal, thereby revealing the river barge rate. Such disclosure 
"would impair the eiTons o,. Tampa Electric to contract for goods or services on favorable 
terms." Secrion 366.093(3Xd), FIL Stat. Additional justification appears in Exhibit "A" and 
in paragraph (I) of the rationale for confidentiality of Column G of Form 423-2 (Electro-Coal 
Transfer Facility- Big Bend Station). 

(3) This infonnation, if publicly disclosed, would enable a competitor to back into the segmented 
waterborne transportation costs using the already public.ly dil<:losed delivered price of cos! at 
the Electro-Coal Transfer Facility. Such disclosure "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." Section 366.093(3Xd), FIL 
Stat. Additional justification appears in Exhibit • A • and in paragraph (I) of the rationale for 
confidentiality of Column G of Form 423-2 (Electro-Coal Transfer Facility • Bis Bend 
Station). 
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JuJtifiation for ConrldenmUty of May, 1998 Report: 
Elect~Coal TranJft r Fadlity- Die Bend StAtion (I) 

FORM LJNE(Sl 

423-~(b) I - 6 

423-2(b) I • 6 

423-2(b) 1-6 

423-2(b) I • 6 

423-2(b} I - 6 

423-2(b) I - 6 

423-2(b) I • 6 

423-2(b) I • 6 

Rationale for Confidentiality: 

COLUMN 

G 

K 

L 

M 

N 

0 

p 

RATIONALE 

(I ) 

(2} 

(3} 

(3) 

(3} 

(3) 

(3) 

(3) 

(1) Disclosure of the effective purchase price in Column G "would impair the effom of Tampa 
Electric 10 contract for goods or services on favorable lcrmJ. • Section 366.093(3Xd). Fla. 
Slat. Such disclosure would enable a competitor to "back into" the segmented tn.nspo. i.ation 
cost using the publicly disclosed delivered price for coal at the Electro-Coal Transfer Fa.cility. 
This would be done by subtracting the effective purchase price per ton from the price per ton 
delivered at Electro-Coal, thereby revuling dMl river barge rate. Additional justification 
appears in Exhibit • A • and in par~~graph (I) of the rationale for confidentiality of Colamn 0 
of Form 423-2 (Electro-Coal Transfer Facility • Big Bend Station). Such disclosure would 
also adversely affect Tampa Electric's ability to nego1iate future coal supply contracts. 

(2} Disclosure of the mil rate per ton would adlla"sely aJTect the ability of Tampa Electric 
affiliate, GatliiTCoal, to negotiate favorable rail rates. Disclosure of the rail rates paid would 
ciTcctively eliminate any negotiating leverage and could lead to higher rail ratea. Thi1 would 
work to 1hc ultimate detriment ofT11mpa Electric and its Customers. Accordingly, disclosure 
of this infom1atlon "would impair the efl'orts of Tampa Electric to contract for goods or 
services on favorable terll\$. • Section 366.093(3Xd), Fla. Stat. 

(3) These columns contained information the disclosure of which "would impair the efTortl of 
Tampa Electric 10 contract for goa<h or se~Vices on favorable lerms. • Section 366.093(3Xd). 
Fla. Stat. Each of these columns provides specific information on segmented transportation 
costs which are the primary objects ofthls request. Additional justiflca1ion appean In Exhibit 

8 



• A • a.nd in paagraph (1) of the l'lllionale for confidentiality for Column G on 423-2 (Electro­
Coal Transfer Facility -Big Bend Station). 
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J wcilication for Conredentialicy of May, 1991 Repo11: 
Etwro-Coal Transfer Faclllcy- Cannon Station (1) 

FORM 

423-2 

423-2 

L JNE(Sl 

I - S 

I · S 

Rationale for Confidentiality: 

COLUMN 

G 

H 

RATIONALE 

( I), (3) 

(2), (3) 

(I) This information is the same u repvned on the earlier Form 423-2 with the exception that 
this form pertains co Gannon Station u opposed to Big Bend Station. Disclosure of the 
effective pwdwe priee "would impair the efforts of Tampa Electric to c:ontf'ICl for goods oc 
services on favorable terms • Scction 366.093(3Xd). Fla. Scat., for the same reuoru u are 
sec fonh under the rationale for protccting Column G in Form 423-2 (EJcctro-Coal Transfer 
Facility- Big Bend Station), 

<'' The disclosure of chis information "would impair the efforts of Tampa Electric to c:ontf'ICl for 
goods or services on favorable terms.· Section 366.093(3Xd), Fla. Stat, for the umc reasons 
assened under (2) of the Rationale for Confidentiality for the Form 423-2 pertaining co Big 
Bend Station. Essentially, both Columns G & H both need confidential protection to prwen~ 
a competitor from "baclcins into" the segmented transponation chlll(les. 

(3) Disclosure of !he eJTcctive purchase price of Gatliff coal "would impair the e£Tons of Tampa 
Electric to contract for goods or services on favorable terms· Scction 366.093(3Xd). Fla. 
Stat. 

10 



Justification for Conrldentlality of May, 1991 Report : 
Electro-Coal Transfer FatUity- Gannon Station (I) 

FORM UNElS) COL\IMN RATIONALE 

423-2(a) I - S li (I) 

423-2(a) I - S J (2) 

423-2(a) I • S L (3) 

Jbdonalt for ConrKiendality: 

(I) If the original invoice price Is IIUlde public, one can subtract the original invoice price from 
the publicly disclosed delivered price 11 the Elcccro-Coal Trarufe• Facility and thereby 
determine the segmented river transportation cost. Disclosure of the river transporwion cost 

"would impair the efTotts of Tampa Eltc~rie to conlract for goodJ or serviecJ on fa\I'Orlble 
terms. • Scccion 366.093(3Xd). FIL Stat. Additional jUJiifieation appar~ in Exhibit • A • and 
in paragraph ( I) of the rationale for confidrntiality or Column G of Form 423·2 (Electro-Coal 
Transfer Facility - Big Bend Station). 

(2) This information, like that contained in ColurM H, would enable a competitor to "bade into" 
the segmented transponation COSI wing the publitly disclosed delivered price at the Electro­
Coal Transfer Facility. This would be done by aubtracting the baJe price per ton from the 
delivered price at Elcccro-Coal, thereby revealing 1hc river barge rate. Sueh dix:losure 
"would impair the efforts of Tampa Elec~ric to contract for goods or serviees on favorable 

terms. • Scccion 366.093(3Xd), Fla. Stat. Additional justification appears in Exhibit "A • and 
in paragraph (I) of the rationale for confidentiality of Column G of Form 423·2 (Eicccro-Coal 
Transfer Facility- Big Bend Station). 

(3) This information, if publicly disclosed, would enable a competitor to bade into the segmented 

waterborne transportation costs using the already publicly disclosed delivered price of coal II 
the Elcccro-Coal Transfer Facility. Such disclosure "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." Scccion 366.093(3Xd), FIL 
Stat. Additional justification appears in Exhibit "A" lllld in paragraph (I) of the ratiolllle for 
confidentiality of Column G of Form 423·2 (Eicccro-Coal Tr.:nsfer Facility • Big Bend 
Station) 

I I 



J w tlllcation for Confidentiality of May, 1991 Rtpon : 
Ele.ccro-Coal Transfrcr Facility - Gannon Station ( I) 

FORM LINE(S) COLUMN RATIONAI.J,; 

423-2(b) I • S G (I) 

423-2(b) I • S (2) 

423-2(b) I • S K (3) 

423-l(b) I • S L (3) 

423-2(b) I • S M (3) 

423-2(b) I • S N (3) 

423-2(b) I • S 0 (3) 

423-2(b) I • S p (3) 

ltJulonalc rur Cunndalllallty: 

(I) Disclosure of the e1Tec1ivc purchase price in Column G "would impair 1he efforts of Tampa 
Electric to contrad for goods or sesvices on favorable terms • Seclion 366.093(3Xd). F1a 
Slat. Disclosure of the original invoice price per 1on woold enable a competitor to "bade 
into• I he segmented transportation cost wing the publicly disclosed ddivercd price for coal at 
the Eleclro-Coal Transfc. Facility. This would be done by subtl"lding the original invoice 
price per 1on from the price per ton delivered at Electro-Coal, thereby revealing the river 
bllr8e rate. Additional justif1ca1ion appears in Exhibil "A" and in parasr-ph ( I) of the 
ra1ionale for conf1d~tiality of Column G of f orm 423-2 (Electro-Coal Transfer Facility- Big 
Ocnd Stalion). 

(2) Disclosure of the rail rate per ton would adversely affect 1he ability ofTampa Elearic and its 
affiliates to negotiate favorable rail rates wi1h the varioos railroads IC1Ving arcu in the 
vicinily oft he river terminals used by Tampa Eledric's affiliate, Gatliff Coal Company. This 
coal is shipped from diffc:tent letminals which affords Gatliff tome leverage in negotjating 
with the railroads. Disclosure of the rail rates paid would effectively dirninatc 1hi1 leverage 
and lead to higher rail ra1cs This would wor1c to the uhima1e detrimenl of Tampa Electric 
and iiS Customers Accordingly, disclosure of this informalion "would impair the eiTons of 
Tampa Electric 10 contrac:1 for goods or Sc:tVices on f.avonblc letrns.• Sea ion 366 093(3Xd). 
Fla S1111. 

(3) These columns contained inform11ion the diselowrc of which "would impair the efToiU of 
Tampa Electric to con1111d lbr goods or SetYices on favorable terms • SCCiion 366.093(3Xd). 
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Fla. Stat. Each of these columns provides specific infonnation on KJmentcd transportation 
costs which are the primary objccu of this request. Additional justificaJion appears in Exhibit 
• A • and in paragraph (I) ofd~e rationale for confidentiality for Column G on -423·2 {Eiearo. 
Coal Transftr Facility- Big Bend Station) 
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Justification for Coofidentlality ofr.11y,1991 Repon: 
Eltcll o-Coal Tr.nsfer Fadlity • Polk Sta tion (I) 

FORI\1 

423-2 

423·2 

L!Nf.(Sl 

Rationale for Conlidentlality: 

COLUMN 

G 

H 

RATIONALE 

(I) 

(2) 

(I) Disclosure of the effective purchase price "would impair the efTons of Tampa Electric: to 
c:ontrac:t for goods()( services on favorable terms. • Section 366.093(3Xd), Fla. Sw One can 
subtrac:t the information in this column from the figure in Column I and obtain the aqmented 
transportation cost including transloadang and ocean barging. 

(2) The di.sclosure ofthiJ information "would impair the efTons of Tampa Elec:uic to cont11c:t for 
goods or services on favorable terms. • Section 366.093(3Xd), Fla. Stat. Essentially, both 
Columns G & H both n~ confidential protec:tion to prevent a compctitor from determining 
the segmented transponation charges. 
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Justific.tdon for Confidentiality of May, 1998 Rfporl : 
Elrxtro-Coal Trarufer Fu~ilily- Polk St~Lion ( I) 

fORI\1 

42J-2(a) 

423-2(a) 

423-2(a) 

LJNfJS) 

Rationale for Confidentiality: 

COLUMN 

H 

J 

L 

RATIONALE 

(I} 

(2) 

(3) 

(I) If the original invoice price is made public, one can subtract the original invoice price from 
the publicly disclosed F.O B. plill\1 price at the Electro-Coal Transfer Facility and lhercby 
de! ermine the segmented terminalling and ocean basic transportation cost. Disclosure of the 
terminalling and ocean barge costs "would impair the effortS of Tampa Electric to contract 

for goods or services on favorable terms." Section 366.09J(JXd), Fla Stat Additional 
justification appears in Exhibit • A • and in paragraph (I) of the nuionalc fl" confidentiality of 
Column G off onn 423-2 (Big Bend Srnrion) 

(2) This infonnation, like that oonta.ined in Column H, would enable a competitor to "baclc into" 
rhe segmented transpomulon cost usln11 thc publicly disclosed F.O.B phont price Thl• would 
be done by subtracting the base price per ton from the F.O.B. plant price at Big Bend Swion, 
thereby revealing the tcrminalling and ocean barge rate. Such disclosure "would impair the 
efforts of Tampa Electric to contracl for goods or services on favorable terms." Section 
366.09J(3Xd). Fla.. Slit Additional juSiification appeMS in Exhibit "A" and in paragraph ( I) 
of the rationale for con'identiality of Column G of Fonn 423-2 (Big Bend Station) 

(3) This information, if publicly disclosed, would enable a competitor to bade into the segmented 
terminalling and ocean barge transponation costs using the already publicly disclosed F.O.B. 
plant price at Big Bend Station Such disclosure "would impair the effortS of Tilmpa Electric 
to contract for goods or services on fa\'orable terms. • Section 366.09J(3Xd), Fla. SilL 
Additional justificalion appears in Exhibit "A" and in paragraph (I) of the rationale for 
confidentiality of Column G ofFonn 423-2 (Big Bend SUit ion) 
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Jus1ilic.t tion for Confidentiality of May, 1998 RtpOrt: 
Electro-Coa l Tn1nsfrr Facility· Polk Station ( I ) 

FORM 

423-2(b) 

423-2(b) 

423-2(b) 

423-2(b} 

423-2(b) 

423-2(b) 

423-2(b) 

423-2(b) 

LJNE(Sl 

Rlltlonale for ConlidrntiaUty: 

COI.UM N 

G 

K 

L 

N 

0 

p 

RATIONAL£ 

(I) 

(2) 

(3) 

(3) 

(3) 

(3) 

(3) 

(3) 

(I) Disclosure of the effective purchase price in Column G "would impair the eiToru of Tampa 
Electric to contraCt for goods or services on favorable tmnJS." Seetion 366.093(3Xd), Fla. 
Stat. Disclosure of the effective purchase price per ton would enable a compedtor to "baclc 
into" the segmented transportation cost Uling the publicly disclosed F.O.B. plant price for 
coal. This would be done by subtraCting the effective purchase price per ton from the F.O.B. 
plant price per ton at Big Bend Station, thereby revealing the terminalling and ocean barge 
rate. Additional ju.stilication appea..-s in Exhibit • A • and in paragraph (I) of the rationale for 
confidentiality of Column G of Form 423-2 (Big Bend Station). 

(2) Disclosure of the rail nne per ton would adversely oiTcctthe ability of Tampa Electric and iu 
affiliates to negotiate favorable rail rates with the various railroads serving areu In the 
vicinity of Tampa Electric's coal suppliers. Disclosure of t he rail rates paid would effectively 
eliminate any leverage and lead to higher rail rates This would work to the ultimate 
detriment of Tampa Electric and its Cu5lomers. Accordingly, disclosure of this information 
•would impair the eiToru of Tampa Electric to contraCt for goods or sen.ices on favorable 
terms. • Seclion 366.093(3Xd), Fla. Stat. 

(3) These columns contained information the disclosure of which •would impair the effons of 
Tampa Electric to contraCt for goods or services on favorable tcrrnll. • Seetion 366.093(3Xd). 
Fla. StaL Each of these columns provides specific information on segmented llliNpOrtation 
coSis which are the primary objects of this request. Additional justification appears in Exhibit 
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"A" and in paragraph (I) of the rotionale for confidentiality for Column G on 423·2 (Bid 
Bend Stet ion). 
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Jwtllication for Conlidtn tialhy ofl\1ay, 19911 Rrporc: 
Die lknd Station 

FORI\1 U Nf.CSl Q)!.\JMN 

G 

RATJONAl .E 

423·2 

423·2 

(I) 

(2) 

Rationale for Confldmtlality: 

(1} 

(2) 

Disclosure of the effective purchase price "would impair the elTons of Tampa Electric to 
comraa for goods or 5CfVices on favorable terms. • Scaion 366 093(3Xd). AL Sw. One can 
sublllc:t the information in lhis column from the figure in Column I and obtain the aegmented 

transponacion cost including lllnsloading and ocean barging. 

The disclosure ofthiJ informllion "would impair the elforu of Tampa Electric to COillriCt for 
goods or services cin favorable terms." Section 366.093(3Xd). FIL Stat E.uentially, both 
Columns G & H both need conOdencial protection to prevent a competitor from determining 
the segmented transponation charges. 
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Just ification for Confidentiality of May, 1998 Report: 
Bi& knd Station 

FORM 

423-2(a) 

423-1\a) 

423-2(a) 

L!NE(Sl 

Rationale for Confidentiality: 

CO!,l/MN 

H 

1 

L 

RATIONALE 

(I) 

(2) 

(3) 

(I) If the original invoice price is made public, one con subtract the original invoice price from 
the publicly disclosed F.O.B. plant price at the Electro-Coal Transfer Facility and thereby 
determine the segmented tcrminalling and ocean barge transponation cost. Disclosure oflhe 
tcrminalling and ocean barge eoSis "would impair the efforts of Tampa Elcc:uic to contract 
for goods or services on favorable terms. • Section 366.093(3Xd). Fla. Stat. Additional 
justification appears in Exhihit • A" and in paragraph (I) of the ratiorule for confidentiality of 
Column G of form 423-2 (Big Bend Station). 

(2) 1.1is ina.,rmation, like that contained in Column H, would enable a competitor to "back into" 
the segmented transportation cost using the publicly disclosed f .O.B. plant price. This would 
be done by subtract.ing the base price per ton from the F.O.B. plant price at Big Bend Station, 
thereby revealing the terminalling and ocean bqe rate. Such disclosure "would impair the 
efforts of Tampa Electric to contract for goods or services on fa\'orable terms. • Section 
366.093(3Xd), Fla. Stat. Additional julliflcation appears in Exhibit • A • and in paragraph (I) 
of the rationale for confidentiality of Column G of Form 423-2 (Big Bend Station). 

(3) This information, if publicly disclosed, would enable a competitor to back into the segmented 
terminalling and ocean barge transportation costs using tJ1c already publicly disclosed F.O.B. 
plant price at Big Bend Station. Such disclosure "would impair the e.ITorts of Tampa Electric 
to contract for goods or services on favorable terms. • Section 366.093(3Xd), Fla.. Stat. 
Additional justification appears in Exhibit "A" and in paragraph (I} of the rationale for 
confidentiality of Column G of Form 423·2 (Big Bend Station). 
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Justification for Confidenriality of May, 1998 Rtpor1: 
Big Bend Station 

FORM 

423-2(b) 

42J-2(b) 

42J-2(b) 

423-2(b) 

423·2(b) 

423-2(b) 

423-2(b) 

42.3-2(b) 

I.!NF.(S) 

RAtionale for Confidentiality: 

COLUM N 

G 

K 

L 

N 

0 

p 

RATJONA L.£ 

( I ) 

(2) 

(3) 

(3) 

(3) 

(3) 

(3) 

(3) 

(I) Disclosure of the effective purchase price in Column G "would impnir the e!Torts of Tampa 
Electric to contract for goods or services on favorable terms." Section 366.093(3Xd). Aa. 
Stat Disclosure of the effective purchase price per ton would enable o C()mpetitor to "baclc 
into" the sesmcnted transponation cost using the publ icly disclosed F.O.B. plant price for 
coal. This \VOUld be done by subtracting the effective purchase price per t.on from the F.O.B. 
plant price per ton at Big Bend Scation, theteby revealing the terminalling and ocean barge 
rate. Additional justification appcall in Exhibit "A" and in paragraph (I) of the Alionalc for 
confidentiality of Column G of form 423-2 (Big Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affect the ability of Tampa Electric and iu 
affiliates to negotiate favorable rail rates with the variouJ railroads serving areas in the 
vicinity ofTampa Electric's coal suppliers. Disclosure of the rail rates paid would effectively 
eliminate any lcvCfllgc and lead to higher rail rates This would work 10 the ultimate 
detriment of Tampa Electric and lu Customers. Accordingly. disclosure of thiJ information 
"would Impair the e!Tons of Tampa Electric to contract for goods or sernces on favorable 
terms. • Seetion 366.093(3Xd), Aa. Stat. 

(3) These C()lumns contained infOrmation the disclosure of which "would impair the effons of 
Tampa Electric to contract for goods or services on favorable terms. • Section 366.093(3Xd), 
Fla. Stat. Each of these columns provides speeiflc information on segmented 11111Uponation 
costs which are the primary objects of this request. Additional justification appears in Exhibit 
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• A" and in paragraph (I ) of the ntionalc for conlidcn1iAiity for Column G on 423·2 (Bid 
Bend Station). 
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JUJtiflcation for Conr.dtntiallty of May, 1991 Report: 
Gannon Station 

.FORM 

423-2 

423-2 I • 3 

U Nf.,($) 

I -3 

Rationale for Confodentiality: 

COLUMN 

G 

RATIONALE 

(I) 

(2) 

(I) This information is the same u reponed on the earlier Form 423-2 with the excep~ion that 
this form pertains to Gannon Station as opposed to Big Bend Station. Disclosure of the 
c:ITcc:tive purchase price "would impair tht effons of Tampa Elcc:tric to contract for goods or 
services on favorable terms. • Section 366.093(3Xd), Fla. Stat , for the same reuoru u are 
5Cl forth under the rationale for protecting Column G in Form 423·2 (Dig Bend Station). 

(2) The disclosure: of this information "would impair the effons of Tampa Electric to contratt for 
goods or services on favorable terms. • Section 366.093(3Xd), Fla. Stat., for the aame rc:uoru 
asserted under (2) of the Rationale for Confidentiality for the Form 423·2 pcttaining to Blg 
Bend Station. Essentially, both Columns 0 & H both need confidential protcc:tion to pRVCOt 
a competitor &om determining the scgmened transpoiUiion ch11tges 
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stiliCJition for Confident iality of May, 1998 R~port.: 

Gannon Station 

FORM LTNE<Sl COLUMN RATIONAl .£ 

<~23-2{a) I - 3 H (I) 

423-2(a) I - 3 J (2) 

423-2(a) I - 3 L (3) 

Rationale for Confidentiality: 

(I) If the original invoice price is made public, one can subtroct the original invoice price from 
the publicly disclosed F.O.B. price at <lannon Station and thereby determine the ~egmentcd 
terminalling and ocean barge transportation cost or roil rate. Disclosure of lhese 
transportation cosu "would impair the efforts of Tampa Electric to contract fOI' goodJ or 
services on favorable terms." Section 366.093(3)(d}, Fla. Stat. Additional justification 
appears in Exhibit "A" and in paragraph (1) of the rationale for confidentiality of Column G 
of Form 423-2 (Big Bend Station). 

(2) This information, like that contained in Column H, would enable a competitor to "back Into• 
the segmented transportation cost using the publicly disclosed delivered price 111 Gannon 
Station. This would be done by subtracting the base price per ton from the F.O.B. plant price 
at Gannon Station, thereby revealing the tenninalling and ocean barge rote or rail rate Such 
disclosure "would impair the efforts of Tampa Electric to contract for goods or services on 
favorable terms." ~cction 366.093(3)(d), Fla. Stat. Additional justification appears in 
Exhibit ·A • and in paragraph (I) of the rstionale for confidentiality of Column G of Form 
423-2 (Big Bend Station). 

(3) Titis information, if publicly disclosed, would enable a competitor to back into the tegmentcd 
terminalling or ocean barge transportation costs or roil rate using the dready publicly 
disclosed F.O.B. plant price of coal at Gannon Station. Such disclosure "would impair the 
efforts of Tampa Electric to contract for goods or services on favorable terms." Section 
366.093(3)(d), Fla. Stat. Additional justification appurs in Exhibit • A • and in paragraph (I) 
of the rationale for confidentiality of Column G of Form 423-2 (Gannon Station). 
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Justification for Confidentiality of I\ lay, 1998 Report: 
Gannon Station 

FORM LTNE<Sl COL\IMN 

42;-2(b) J - 3 G 

423-2(b) I • 3 

423-2(b) I - 3 K 

423-2(b) I - 3 L 

423-2(b) I - 3 M 

423-2(b) I - 3 N 

423-2(b) I - 3 0 

423-2(b) I • 3 p 

Rationale for Confidentiality: 

&TIONALE 

(I) 

(2} 

(3} 

(3} 

(3) 

(3) 

(3) 

(3} 

(I) Disclosure of the effeaive purchase price in Column G "would impair the efTortJ of Tampa 
Electric to contr11a fOI" goods or services on favorable tenns." Section 366.'l93(3Xd). Fla. 
SIAL Disclosun: of the effective purchase price per ton would enAble a competitor to "back 
into• the segmented tr..nsponation COSI using the publicly disclosed F O.B. plant price fOI" 
coal at Gannon Station. This would be done by subtracting the effective purcha.sc price per 
ton from the price per ton delivered at Gannon Station, thereby revealing the terminal ling and 
ocean barge rate or rail rate. Additional justification appears in EKhibit • A • and in paragraph 
{I) of the rationale for confidentiality of Column G of Form 423-2 (Big Bend Station). 

(2) Di5closure of the rail nne per ton would adversely affect the ability of Tampa Electric 
affiliate, Gatliff Coal, to negotiate favorable rail rates. Di5Ciosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could lc:W to higher rai I rates. This would 
worlc to the ultimate detriment of Tampa Electric and its Customen Accordingly, disclosure 
of this infonnation "would Impair the efforu of Tampa Electric to conuaa for goodJ or 
services on favorable terms.• Section 366.093(3Xd), Fla. Stat. 

(3) These columns contained infonnation the disclosure of which "would impair the effort• of 
Tampa Electric to contracl for goods or services on favorable ternu. • Section 366.09J(3Xd), 
Fla. Stat. Each of these columns provides specific information on qmented transportation 
costs which arc the primary objects of this request Additional juSiification appears in Exhibit 
"A" and in paragraph (I) of the rationale for confidentiality for Column G on 423-2 (Big 
Bend Station). 
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J ustification for Confiden tiality of May, 1998 Rtport: 
Polk Station 

fORM 

423·2 

423-2 

LINE($) 

Rationale for Confidentiality: 

C0!.\11\JN 

G 

II 

RATIONAl.£ 

( I) 

(2) 

(1) This information is the arne as reponed on the earlier Form 423·2 with the excqMion that 

lh1s fonn pertAins to Polk Station as opposed to Big Bend Station. Disclosure oflhe elTcdive 

purc:Jwe price "would impair the c:fl'ons of Tampa Elec:tric to contraa for 1,1oodJ or terViccs 

on favorable temu. • Section 366.093(3Xd), Fla. St&t., for the same reasons as arc set fonh 

under the rationale for protcding COlumn Gin Form 423·2 (Dig Dend Suuion). 

(2) The discloJUte of this information "would impair the efforts of Tampa Elc:ctrie 10 OOf1ltiCl for 

goods or JerVices on favorable terms. • Seclion 366.093(3Xd). Fla. Stat., for the same reasons 
asserted under (2) of the RAtionale for Confidentiality for the Fonn 423·2 pertaining to Dig 

Dend SIAl ion. Essentially, both Columns G & II both need confidential protection to prevent 

a competitor from determining the segmented transportation charges. 
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Just ification for Confidentiality of May, 1998 Rt port: 
Polk Station 

fORM 

423-2(a) 

423-2(a) 

423-2(a) 

LJNJii(Sl 

Rationale for Confidentiality: 

COLUMN 

H 

J 

L 

RATIONALE 

(I) 

(2) 

(3) 

{I) If the original invoice price is made publie, one can subtract the original invoice price from 
the publicly disclosed F.O.B. price at Polk Station and ther-eby deter-mine the segmented 
tenninalllng and ocean barge traruportation cost or rail rate. Disclosure of these 
t.ranspOnation cosu "would impair the effons of Tampa Electric to contract for goods or 
services on fllvorable tams. • Section J66.093(3Xd), Fla. Stat. Additional justification 
appears in Exhibit "A" and in paragraph (I) of the rationale for confidentiality of Column G 
ofFonn 423-2 (Big Bend Station). 

(2) This information, like that conlAined in Column H, would enable a competitor to "bade into" 
the segmented transporlAtion cost using the publicly disclosed deliver-ed price at Polk Station. 
This would be done by subtracting t.hc base price per- ton from the F.O.B. plant price at Polk 
Station, thereby revealing the tenninalling and ocean barge rate or rail rate. Such disclosure 
"would impair the cffons of Tampa Electric to contract for goods or services on favorable 
tams." Section J6A.093(3Xd). Fla. Stat. Additional justification appe1111ln Exhibit "A" and 
in paragnph (I) of the rationale for confidentiality of Column G of Fom1 423-2 (Big Bend 
Station). 

(3) This information, if publicly disclosed, would enable a competitor • b.ICk Into the segmented 
tcrminalling or ocean barge transponation costs or rail rate usm11 the already publicly 
disclosed F.O.B. plant price of coal at Polk Station. Such disclosure "would impair the 
effons of Tampa Electric to contract for goods or services on favorable tcmu." Section 
366.093(3Xd), Fla. Stat. Additional justification appears in Exhibit "A" and in paragraph (I) 
of t he rationale for confidentiality of Column G of Form 423-2 (Gannon Station). 
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Just ification for Coofid~otlality ofMay, I99S 1Upor1: 
Polk Station 

fORM LINF1SI CO I.\ I !'t1 N Rt\TIOrJ,\U; 

423-2(b) G (I) 

423-2(b) (2) 

423-2(b) K (3) 

423-2(b) L (3) 

423-2(b) M (3) 

423-2(b) N (3) 

423-2(b) 0 (3) 

423-2(b) I' (3) 

Rationale for Confid~ntiality: 

( I) Disclosure of the effective purchase price in Column G "would imp •ir the effons ol Tam~ 
Electric to contract for goods or ~ices on favorable terms • ~ ion 366 093(3Xd), FIL 
Stat. Disclosure of the effective purchase price per ton would enable a competitor to "baclc 
into" the segmented transportAtion cost using the publicly disclosed F O.B. plant price for 
coal at Pollc Station. This \lo'OUid be done by subtracting the effective purclwe price per too 

from the price per tO". delivered at Polk Station. thereby revealing the terminalling and ocean 
barge rate or rail rate. Additional justification appears in Exhibit • A • , nd in pangraph {I) of 
the rationale for confidentiality of Column G of form 423-2 (Big Bend Station). 

(2) Disclosure of the rail rate per ton would adversely a/Teet the ability of Tampa Eloctric 
affiliate, Gatliff Coal, to negotiate favorable rail rates. Disclosure of the rail races paid would 
c:ITcctively eliminate any ncgoclaling leverage and could lead 10 higher rail riles. ThiJ "-'OUid 
work to the ultimate detriment of Tampa Eloctric and its Customers. Accordingly, disclosure 
of this information "would impair the ell'orts of Tampa Electric to t:Ontract for goods or 
services on favorable terms • Section 366 093(3Xd), Fla Stat 

(3) These columns contained Information the disc.losure of which "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable terms. • Section 366.093(3Xd). 
Fla. Stat. Each of these columns provides specific information on acgmented t.ra.nsportation 
costs which are the primary objects of this requeS1 Addilional juscificatl. n appears In Exhibit 
• A • and in paragraph (I) of the r11ionalc for confidentiality for Colun n G on 423-2 (Big 
Ucnd Station) 
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Justification for Confidentiality of May, 19911 Report: 
Tampa Eledrlc Company 

FORM 

423-2(c) 
(Page 1 of2) 

UNF,(Sl 

10- 11 

RAtionale for ConrKirntiallly: 

COLUMN 

J,K 

RATIONAl.£ 

(I) 

{1) This information is contractual information which, if made public, "would impair the efT'oru 
of Tampa Elearic 10 contract for goods and services on favorable terms. • Section 
J66.093(3Xd), Fla. Sial The information sl10w1 the actual rate paid by Tampa EJearic for 
river barge tran1J)Orution. It is this segmented transportation cost data which is propriewy 
and confidential. 
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r&tepe~ers en~ the c om?eny !o: t his Com~ission to cont inue 

to of this 

"Specified Conf id e n~ i el. " 

h~&t portion of the : aport should be cor.fiden:iel? 

1950's "'h ie!:! no: onl~ ?rovic5es :he necessary se:\'ices fo : 

'!'el'll?e. :::lectric but else enjoys acci-:ione_ economies r.s ·-

?rovides c ol'll?etitive se:\·ices :o o::tside cus ~ome:s. 

syste::~ hes saved ou : elec::ic c:.:s-:ome : s r..e.::y 1til.:!.io::s cf 

ool1e.:s !.:1 t:anS?o:-:a : io:1 costs · ove : :.he yea:s l.:lO :.hese 

sevin~s e: e likely :o co:'lt!nue !:1 :he !:::::.::e so l.on9 es 

':.be e.!!il.ia::e d- cCl'll?enies e: e a~le 

:::lect: ic' s e!!i1ietec5 co:";:?e:-:ies e : e e=le to move cor.l by 

: ive: ber~e s ~:.-om soc:ces ~:1 he:-:~uc l: !:f, 
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I lli noi s t o e ter~inal on : he eas: ~en~ o ! .... . .. : •• : •• :?- ' ~ .-1 .,. r • • ~ .. .. ... ~.. r . 

sto::inc; an~ t::ana!e::::inc; coal :o ocea n- 9oinc; be::;ell !c:: 

-:ran19o:t an~ 'l':a~e cornpanier;: Xit-Sou:h 'l'o"·~n; Corn;:.c.ny, 

vh ich hen~lea !lect ;o Coe~ 

whi c:h O?t: a as 

t::ens!e :: !acil i:y an~ Gul! Coa st -::ans i: Com?eny ... ·::ic:h 

p : ovi6es ocea n- 9o!.nc; tuss an~ ~e::9es t o mov e ::oel a:: ::oss 

the Gulf of Mexico. 

~:e Tem?t ~1ect::ic a!!i liates !ace~ with co~?e t ition? 

~!!!..lie:es cc::e::: ly c:::.al c t he: 

c:om.mo:i:ies !o:: o ':he: c:ustome:s as vell. 

gene r a t ion pu::poses, en6 hope :o Ct?:u:: e a ?o:tion c ! :he 

: :: ans?o:: :ation 6 e=an6 c::eate: ~y :hose =a::kets. '" \.. ' ... ; s 



. . '"': 

' 1 

1 t-:id-Sou~h ':o,..!ng Co:vany has provi6ec!, end con:!:sues : o 

2 p:ovi6e, bo:h ups t: u .111 a nd do\olns: :et.ro 

3 se : 'l.•ices !o: other !:1\lH: commoc!!:ies, !ncluc!!ng g::e!:s enc! 

phospha te pro6uc:a . Z:lec::o-Coal ':'::e:ss!e: Co:pc.:: at!on !s 

5 involved in :he direct vessel-to-vessel trens!e: o! g::a i :s 

6 and o~"lc: bulll com:nodi:ies i:s addition :o ~he t::a~s!e: c! 

7 coal en6 cor.e on c!ive:se rou tes, ~ncludin; p~.o::phatts !:: orr. 

8 flo:ic! a :o l~e,_. O::ltens , anc! ;::ai:1 !:ol:l 1>eu O:leans to 

9 in:e:ne~ional m~:ke:s . 

10 .· 

11 As coll:merci&l ente:p:isu, :h• t!!iliates !ace s !g ~i !!ca:-:t 

12 comp~~ition ~o= each o~ :.he othe: ~:anspo: :e~io!'1, ~=e:-:s!e: 

15 :::s si:e t~ese ca:::ie:s ::an:e !:c~ ope::atc:s c ! 

16 s!.ngle :o,..!:>o&ts to -:.!lose ope::a:in; le :::e !:.eets c! ~·essc:s 

17 

18 

21 

23 

2~ 

25 

and ~&::gea. 

- - · o~h e: comr.~oci -:. ies, 

among o t h e::s: t :'le Oh io 

?..iv e:: COJ:?&ny; h."l::e:ic&::'l Corr.:ne::cial 3a::c;e: :. i:1e co:::;:.a:'l~·; 



-

. 
' 

l 

2 Y.id-Sou:h 7o~in; ~lso !aces in~er mo~ ~l co~?e~i~ion !:o~ 

3 : he railroads. 

~ 

s !:lee~:o-Coal ':':ans!e : Co:po: ~~ ion COI!:?e~ ~.- '-'i ::.!-1 o ::!"le ::; ! c~ 

6 ::he pe :!o:m~nce o ! ~:ens!er s :: o:ac; e 

7 

I! ::z.ns!e: en6 c;:ound e:e: 

9 !nte:: ne::ione1 Y.e::!.ne '.!'e : minel; Bu:nsioe Te :::uinals, ::"lc.; 

lO 

1!. 

12 

13 

l~ 

15 :'i~2.ll!J, 

16 

17 

-18 e:e : "i:r:'e C•-· ( ·-s .,.nc · s· ".h·-·~-~--:~s -.0'-'·'-. c; Co-•-.., ·- ~-- -~- , -· . , -· - ··- ·'·:'~ .. ~·; 
lS 

20 

21 

22 o. no::ld e!.sclosc:e o! cos:: 

23 

2~ 

I 25 h . ~es . ':'!"le cos:: o ! :enoe: !.nc; !:lc11· cor..moc !::y :::ens?o::.~::io!'l 
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7 

l se:vice ove : ~ given ~is :tnce va: ie$ l i ::le !:om one 

2 commodi:y :o eno : he : . On t ;>e:-ton unl. : ~ ta i s, , : c:os:s ~ 

3 

( !or eX~Itj)le, as :o :ran!:;>o:: a : 0:1 o ! coel. 

5 

6 li~~le \'a: i a:.i on !:om one cc:nroo~ity :o :he ne l. :. 

7 

6 In such COI!Ij)e:i: iv e env!.: onmen :., 

9 C:Or.l?A:ly's ::~~:ke~ s~a:e is cons:~n:ly ~= : isl: and r.ua : ~a 

10 ~=e ~~le : o 

:!..1 

' 12 
"!. 

cos-:s o: ? : o!it ::.e:qi n e:e in a ?OSi:ion : o :t?'::::e t. 

12 

H i -; s ?: i ces . 

15 

16 

17 

18 

19 

2 0 

21 

22 

23 

2~ 

} 

./ 25 cos:s ~nd ?= ices !: o::~ each o:he: . 

L 
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B 

:he sc~:ci : y o ! ?U!:>li s hec! ~n!o:-n.e:ion conce:ni:~s 

! intnc! ~l ~orkin~• o ! the un:egulatec! 

indust:y . 

':'t iii? C. :!:lec:ric's co:~:?e:.!tors and customers a:e t."'t.:e :!-.a: 

':'t.Jn?t. :::lec<;ric ' s •:a:e: :ra:~s?or:a: ion e r.?e nse :e;:::ese:::s 

the a!!ilia:.es' coati including a :e:.c: n on egc!:y. . ,., 

!n :he aenat :ha: i: c~nno: lon; s urviv e !n c!:cc:s:an:es 

~here costs exceed revenues. 

e!!eco; C?On :he a!!!.l i a:es' :,us!ness, 

:e:e~':.:.on o! mt.:~e-: she: es !I::?ossi~le . 

ena!::le :.!:ose !!.:::s 

Eo._. cioes :.."'e O?era: ion o! :he co~::?et!:!.ve !:>cs!:1ess t!!ec-: 

cos : o! 

':'he !.;"~::eased \iolc::~es allo~ !::>: ec::>;'lo:!.es c ! sca:e :ha: 

:e~l!.:e~ • « ~:e: :.: !: "'•=• 
c:.:s :o~e : c~ :he a.!!!.l!e~e. 
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e •. -1 o thers on a per :on ~ts~s. :he: ~tcl: hacl an., ::r.ns!c:: 

fixed cos:s &llocaad :o ~~mye ~:ec::!c. .. 
r.!!!.l!a :c:s' !:>ackhelll &:H! o :.he: outside cu1::ornc:: ac: ! d ~y 

11 lolt o: cHrninilht6, o~ !! :.:a ns!e: ec:!,·;-:y ~s :os: ~uc: 

:o :he ~isclosu:e o ! !:s co:::r-e: i: hoe posi:!o:'l, :.h t coa:. c ! 

cot! transportation :.o Ta~pa tlectr !c ~·ocl ~ :::~c:er.se 

;..ctio:'ls \:hich the ~!!~l!t.:es' 

co::l?e::.':ive ?Osition !nc:eese ': ~e ccs: c! 

elect:ici ~y st:t:?lie~ :o ':"e:t?t !lec::!.c:' s =t:s-:or.le:s. ~ ... · •.. :. ' 
Co=issio:'l :he:e!o:c should ca:e!ully eve!" :he ~!sclos:.::~ 

o! ~he a!!iliates' cos:s &nO ?:ices. 

C 
. .... ... __ .. -......... -

:-~!s l!se:cs~:e =~=" t.:s::> ra!!ec: ~:!ces 

?t::::.he:, 
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10 

::e.ns;>o::e: ion cos t s) does no': !nc:rease c:o19e t !tion t.r.~ons 

su;:plh:s o ! coel l>u : ratht: i : Dtrvts :o 6e c:ree£e t h o: 

I ! poten:h.l vendo:s o ! coel ):new !rorn ?Ul>:ic t!sc : os~~ t 

cen:e: a: oun" known ;>:icts. : n thi = way, tht ve~6o:c ~no~ 

: hey c an o!!e: a ? : ice lowe: then : he ? r !ce ':~e : hes ~ee~ 

;>aid & :"I~ exactly how r.~uch lowe: : he!. : p:!ct .,.i!l l>t. 
., 

we:e 

co:Jl! !.~ hC?es tha t they •.·o~l:! ~id :he ~es: :::ice :o .. -:.:: 

';~e cont:ec: o; s:.~c:e :!'le_y heve ~o ?l:~l!she! c;:~:!ce :. :;. :.e:: 

':ne~ how lo.,. o;o ~~:ote. 

-·· .... ----

~ts !s. 

Eow 6oes Cor---:~ s s ! o:: • s cos: 
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'l'he Co=!ssion ml!l>~ !:>e ve:y c~:e!ul ! :1 ! :s :e~c!:e::.e:1:s 

!o: ?Ublic c!!.sc1osu:e o! ~·~:ious se;men:s o! !~:e! cos~ 

!~!o:ma: ion !n o: 6e: :o p: o~ec ~ 

cos~ : o 

publicly report any one ••;~en: o! co•~• co~:l ~ e ns~:. 

i~for~a ~ion sough: to bt ?rottcte~ . 

?le~se !.llus":.:~:e ho...., co~!i6e:"l~~.el ~:1!o:h.e:.i o :'l c o\::.C :,e 

c~e.nsec!? 

":'his "'r.s !~;~ly ~isc::sse~ ::1 :>ocl:et l'o. E30oo:-? 'Ci . 0 :: 

;..?:i.l 2,, ~96,, :~e Co=:ssio:l co:1s!de:e~ ':'~r:?~ :::lec::i:::'s 

:et;ue.s -: ~o= : eco~s!.de : l.~io!'l c! O:Ce: No. 12 6 .( 5 , e~.:e:ec! ~;, 

s~:::~e 6o:::Y.e~ ( Cie:"le:ic :'ue!s· :ssues) , - . . 
!..~~c:::.: 

co:.!! 6e~:!. ~!. 

cor.l, ' - co~j .. ~c-~o~ ,., ,,_ • .,.,l_ .... _, e ... e-' ! .. . .. .... ":-·· ~-- ~ .. • ·. . .. .. -.. . . .. -. ~.. ~. '- .... ... -. . ~... - -- ~ 
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k . 

-· -· . ' 

pro;u it ta:y c:on!ident!&l buaineu 

.. .. 
• • I 

• I ' 
1n.o:n.~ :.1on. 

Co=issio:'l as::eed and 6e:e:r:.intd :he~ the r. O.Il. nd.nt 

~out~ and plan: p:iees ~hocld be :epo:::ed on a "s?e c!.!!e~ 

eon~1den:ial " ~aaia. ':he came c ircumatencc:ll exist ~oGa~ 

end :he need !o: con!iden:!Ll ::ee:mer.:. 

c::!:ical no~ as 1: ~as !n !9e3 . 

Eow would you :eeomzund -:he Commiuion app::oach !a de~~· 

o! implemen:in; Sec~io~ 366.0g3, Tlo:ita S:t~~~es? 

!n the case o! ':'a~a ~lect:ic's -::ar.s?c::at ion a!! ilia ~ca , 

::,e .o:es: shol:l6 :,e: is 

T~a ·~lec:: ic t.:'ld i:s Ccs:ome::s? !:: so, 

\!, -- :-·-- ~ ... - ... _ . .. ~ ... --: # 

J. • • t...:sc_cs._:!. 

Sec:!o:'l 366 .0~3, :!o::!da s :a:c:es, coes no: t.??~a :: :o 

::ec:u!.:e a lOO \ p::o!:la~: :: ~y c! ~a:::t. 

se::viees 

Ta~a ~lec:: i c's 



ul 

' I 
t' l 

n 
•I 

.. 
•• .. . 
&. 
tp 
:> 
0 
.r. ,, 

c ., 
:> ., 

'U ., 
'"' 0 .. ... 
0 .. 
0. 

.. 
A 

0 
•• 

•• 
&. 
U> 
:> 
0 

r. 
0 ... .. .. 
t: .. 
0 ... 
c .... 

rl 

• I ,, ... 
:. 

I o 
0 .. ... . ' ., 
1\. 
I ! 
0 
u 

., 
&. 
•• 
•• .. 
.r. .. 
.. ., 
•• c .. 
•• .. 
~ 
u 

II 

0 
c: 

'IJ 

~· !J 
0 
) 

.. .. 
:1 
Ill 
0 ,, 
u 
Ill ... 
·u 

N 

;. , 
•: 
.( 

.. .. ... 
~· 
~ · .. ... ... 
u 

•• .. 
u ., ... 
14 .. 
0.. 
c: .. ... .. 
J::. 
II 

e 
0 .. ... 
:>. .. 
) .. 
til .. ... 
c: .... .. 
:::> 

A 

... 
.>: .. .. 
.., 

;., 
I• . .. .... ... ... 
0 I 

t: .. 
'() ... 
" I; 
0 
u 

l o 
0 

" 
'\) 

I o ... 
'\) 

c: ... .. 
Ill 

... 

... 
" :.> 
rl 
0 

"' .n .. 
I o 
0 .. 
c: ... 
Uo 
r: ... 
• • .. 
Ill 

.. 
I I 
0 
ll 

.., 

.. 
" :J 

" .. 
" ., 
.. 
r. 
" 
•• .. 
'0 
c: 
:::> 

'0 .. 
•• 
.. I 

:a 
0" .. 
•• .. -· 
c ... 
.r. •• 
40 

•• 0 
E 

-o 
c: • E .. 
'0 

"0 
.-1 
!I 
0 
) 

Ill 

·= 
" :;J 
Ill 

c -· 
'\) .. 
•• ., 
•• .. ... 
•: ... 
·~ '\) .. 
., -· .. 
•• :.) .. .. 
•• .. .. 
.r. 
" ... 
.. I 

:;., 
.- I 
•• c .. 
• • .. 
"I ... ... 
'U 

"0 ... .. .. 
'' VI 

... 

u 

" ... 
u .. 
0.. .. 
.. 
... 
0 .. 
I • 

:J ., 
0 ... 
u 

"' ... 
'U 

., 
.r. 
ol 

>. ,, 
c: 
0 

" ... 
.n -· 
0 
•• 1\. 

0 .. 
Ill .. 
:>.. .. 
:.0 

.. 

... 

•• 
0 

.. 
" ... 
.n 

c: 
0 ... 
•• .. 
E 
•• 0 ... 
c: .... 
'\) 
0 

•• .. ... ., 
•• 

" 0 

'0 • -· .. 
:>, 
e 
.. .. 
0 
c: 
,, 
::> 
.n 

tl .. 
0 
u 

co 

,. 
I; . .. 
0 
0.. 
,; -· 0.. 

0 

' ' 
•• 0 ,, ... 
t I .. 
fr 
0 
u 

.... 
:> ... .. 
u 
•• ::> 
0 .. .. .. 
"' .. ,, 
.n .. 
r. 
u 

.r. 
u ... 
Jl 
:. 

• 
Ill 

" r. ... 
&. 

0\ 

.. 
.r. •• 
r. ... 

.r; .. 

. ' .. 
0 
u 

u 

-"· ... -· u .. 
0. .. 
... 

.s:; 
II 

0 .. 
.. • 0 ... 
u 

>o 
I t .. 
> 

.. e 
0 
u 

,, 
0 

0 ..... 

:• 
0 

d 
• I 
u 
.r. .. 
.n 
'U .. ... 
't.l 
c: 

- I 

• · I ... ... 
:. .. 
•• 
:1 .. .. .. ... 
., 
.r. 
I I 

> • 
.J) 

'0 .. 
•o .. 
0 ... .,, .. 
c 
0 .... .. 
u .. 
•• 
0 
•• p, 

.... 
rl 

r. 
0 ... 
•• •• ... 
~ 
0 
u 

•• .r. .. 
0 •• 
U• 
r: .,., 
Ill 
0 

• I 
u 
Ill 
••I 
·u 
:;., ... ... 
:• 
~· .. 
ol .. 
II 
0 
;.. 
•u 
"' 
... 
:. 

•• .. 
0 

.,i': 
Ill 

r. 
I I 

N 
.-I 

II ... 
U• .. . 
"' ,, 
•• ;. 
0 

:>o 
II . ... ... ... .. 
~I 

... 
II . .. 
H ,, 
0 

" •• .. 
n. 
0 .. 
Ill 
•u .. .. 
r. 

H .. ' 
r: 
0 ... 
II .. 
H 
II 
0 
.I 
t: ... .. 
.r. 
II 

.. , , ... 

4' 
.r: 
•• 
.. . 
0 

>· .. .. ' 
;. 

•o I 
I I ... 
Ill 
I! .. 
Ill 

.. 
I'! .. .. .. 
~ .. 
•• .r. 
II 

"I 
0 .. .., 
!J .. 
II .. 
.n 
II 
~~ .n 
r. 
0 
••• 
II 
u 
c:: 
::t ... 

.., .., 

.. 
• I 
) I 
·· I .. 
•• (I 

n. 
Ill .. .. ... 
I I 
II 

•• I 
.-I 

Ill .. 
'" r. . .. 
•• 0 ... 
u ., 
-· 't.l 

.. 
II .. 
u 
0 
> 
'U .. 
.. 
) 

r. 
0 

• •• 
" .. 
n .. 
0 ... 
r. ... 

ll\ ... 

•• .r: .. 
•• ,, .. 
Ill 
I I .. 
f ! 
0 •• 
" :.> 
u 

:>. ,. 
. .. 
.-I ... ,, 
0 

Ill .. 
u ,, 
: I 
0 
VI 

u .., 
.n -· Ill 

•• ... 
II 
u .. 
> • .. , 
u -· .-I 
Jl 
::t o . 
0 •• 

ID .. . 

.. 
.r. •• 
•• n • 
0 
.r. 

•• ) 

'(J 

r. .. 
t: 
0 . .. 
•• u .. .. 
0 
• • n. 
Ill . .. 
.t: •• 
.. I 
0 .. ... 
yf 

II .. -· u ... 
.. I ... 
r. .. 
.n .. 
•• 
~ 

' • I 
II .. , 
:J 

,, 
.... 

.. 
r: .. . 
•• I I 
:I •• .. 
•• 
Ill 

.. 
.r. 
•• . ' •• II 
Ill ... 
r. ... 
I ! 
·u .. 
0 .. 
•• :J 
r. . .. 
I I 

r. 
0 
u 

... 

.-I -· :. 
c 
0 ... .. .. ... ,. 
t! 
0 
u 

co ... 

. 
I; 
0 .. ... 
II 
II .. 
•• 
0 
•• llo 

.r: 

" ~· VI .. 
u 
II ... 
II ... 
)..; .. 
" .r. 
u ...• 
.r: :. .. .. 
r. 
I ! .. 
I! 

"' .- I 
0 
N 

to• 
:.. 
c: 
() 

P. -· •• .. .. 
I I 

•• ::1 
0 
:>o .. 
•ou 
::.1 
.-I 
ou 
t: 
0 
0 

1111 -· .<: .I 
1111 ,., 
() 
n 

0 

.-I 

"'' 
N ... 

.. • • 0 
'() 

•• , , 

Ill .. 
~· 

•< 
M 
N 

.., 
r1 

....,. .... 
I: 
(I 

fi 
., I 
II 

"" .. 
I ' 

" u .. 
It 

., I 
A 

-a .. .... 
••• 
'" .. 
I• 

"' 'II 
Q 

·o 
r. 
1•1 ...... 

Ill 
N 

•''"I 



..... 

l 

2 

:; 

~ 

5 

6 

7 

a 

9 

1.0 

1.1 

2.2 

-~ 
-J 

H 

1.5 

16 

17 

18 

2.9 

20 

21 o. 
22 

.,., . 
- J r, • 

:!( 

: :!5 .:. 

: : l 

ou~ht ~0 be p:otec:te~. even 

~!sc:l.osu:e "'ould no: cut:tn~ee -:htt ::.he co:::?e::.i::.o: '-'ill 

more a::rl.n9ent o::- absolute a sttndt::-d !o::- co::!ioe::-:itli:y 

"'ocld de~en~ ~o::- e ~~tn !s :eQu!~ed un6e~ ~~e ~:a~~~~ -

a ~:ey ts to ?:oh!.!) ! : on!~· ~he c!i:c:loe~ua o ! a :;>ec:!!!.c: 
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Date or Deda.uiOcation: 

FORM l.INfiS) COMJMN .!Mit 

423-l(a) 1- 2S II- 0 7/1012000 
(Page I of2) 

423-l(a) 26 - 46 H - 0 7/1012000 
(Page2 of2) 

423-2 I - 6 G- H 7/1012000 

423-2(a) I - 6 IU ,L 7/lu/2000 

42J-2(b) I - 6 G,l,K,L, 7/1012000 
M,N,O,P 

423-2(c) 10- II J, K 7/1012000 

lbtlonJlle: 

fuel Oil Comract Data: 

I. Tampa Electric requeslJ that the confidential information relating to fuel oil contract 
data not be declassified until at least two years after it is classified confidential Ideally, Tampa 
Electric's inter~s would be bes1 protected by adopting a declassification date which ia at least 6 
months beyond the last day ol" the contract period under which the goods ident ified on Fonn 423-
l(a) were purehucd. 

2. Tampa Electric's ability to negotiate future con1racts for No. 2 and No. 6 oil would 
reasonably lilcely be impaired if pricing information as described above were disclosed during the 
contract period or prior to the negotiation of a new contract. 

3. Tampa Elccuic typically renegotiates its No. 2 and No. 6 fuel oil contracts and fuel 
related services contracts prior to Lhc end of such contracts. On occasion some contracu are 
renegotiated after the end of the current contract period. In thi.s situation, renegotiations are 
normally completed within silc months. TI1erefore, it it necessary to maintain the confidential ity or 
the information identified aJ confidential on Form 423-l(a) for six months after the end of the 
individual contrect period the information relates to. 

4. Tampa Electric's No. 2 contract wu renegotiated effective October I, t990 and iu 
No. 6 contract wa1 renesotlatcd eiTectivo September I, 1990. 

Exhibit ·s· 



S. In many instances the declassification date proposed above would be beyond two 

years from the date the infonnation is classified. Therefore, and in order to simplify the 
determination of a date of declassification date, Tampa Electric is willing to settle for a 
declassification date which is two years from the date lhe material in question i.s initially classified. 
This will avoid having to refer to contract expiration dates which va.ry from contract to contract. A1 
the same time, it will afford Tampa Electric some minimum period of protection from having thls 
sensitive information disclosed publicly. 

Coal and Coal Iransponatjon Data 

6. Tampa Electric also seeks protection of the coal and coal transportation contract 
information specified as confidential for 11 minimum period of two years. 

7. The need for two or more years of confi dentiality is vital not only to Tampa Electric 
and its ratepayers, but to the vendora of coal and coal transport &lion services u wel l. 

8. Bidders for the sale of coal will always seek to optimize their profit margin. Full 
knowledge of the prices paid by the utility for coal enables the bidder to increase the price bid and 
thereby optimize the bid from the viewpoint of the seller and to the detriment of the ratepayer. 
Tampa Electric firmly believes lhat the disclosure of information on prices paid within the last two 
years will increase the price Tampa Electric will be required to pay for coal and will be detrimental 
to ratepayers.. 

9. Recent bids received by Tampa Electric contained a $4.17 per ton spread bct\lo-eest 
lhe t · ds. The low bid undoubtedly would have been higher with full knowledge of prices paid by 
Tampa Electric. Bidders will always seek to optimize their profits by submitting bo Is that arc as 
high as the rnari(et will bear. If market data is disclosed which discourages suppliers !Tom bidding 
competitively, they will incrca.se their bids to the level of past payments to other SUJlpliers by the 
buyer. 

10. The disclosure of rail transportation rates will result in demands by~ shippers to 
lower any rates which are above the disclosed rates. The effect of disclosure will be to increase th.e 
lower rate as the transportation provided will seek to protect the rates charged on other routes. The 
delay of this disclosure for two years will be of direct benefit 10 ratepayers by delaying any 
increases that might occ:ur as a result of sut'h disclosure. 

II. Gatliff Coal and TECO Transport &. Trade ICII coal and bulk commodity 
transportation services in the open non-regulated marketplace. The prices at which their goods and 
services are sold are not publicly disclosed anywhere by publication or voluntary dissemination 
because it would materially lessen their competitive posture with customers other than Tampa 
Electric. Outside customers who negotiate lbr coal or coal t1'811)portation services are placed at a 
competitive advamaac for these aoods Of' ICI'Vicc:a if they know the cost oft he: aoods or .ervic«. 

12. An analyst for an outside customer of Gatliff or TECO Transpon who reads the 
written transcripts of public fuel hearings or reads the written orders of the FPSC can easily discover 
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that until November I, 1988, Tatnpa Electric paid cost for coal from Gatliff and for coal 
transponation from TECO Truuport Funhcr, the publication of the stipulation asrecmm bef!YeCn 
the pa11ies in 1988 indieated that the lnitill benclunark price wu close to coJt and aubsequent 
testimony indicates the revised contract escalates from cost. 

13. A$ long u an outside wstomer does not know how such an escalation clause 
changes price, the cost cannot be calculated. However, publiciting the price of coal or coal 
transportation services will tell an outside wstomer how much the CJCalation hu been and m.ake it 
easy for him to calculate c:ost. Becau50 or seuonallty or c:osts in both businesaes. a full year's cost 
data is necessary for an accurate c:ost meaJUrement. 

14. A second year must pau before one full year can be c:ompared with a 1ee0nd year to 
meuure the escalu.ion accurately. So a perceptive vendor seeks two years of data to make hiJ c:ost 
estimates. The competitive industries recogniz.e that data beyond two years is not helpful to them, 
u enough factors may change in that time frame for costs to be much different frorn what wu 
incurred. Any date lesa than two full years old is eKtremely valuable to outside wstomen in 
contracting for services with Gatliff or TECO Transpon. The diffemK:C of smaU amount• per ton 
can mean millions of dollars' difference in c:ost 

IS. A loss of outside business by Gatliff or TECO Transport will affect not only Gatliff 
or TECO Transport, but if large enough it could affect the credibility of the companies. TIIC pricea 
r~gotiated with Tampa Electric by thc50 vendors took into consideration their colts and revenues at 
the time of negociation, including the revenues from outside wstomers, A significant losa of outside 
business could cause Gatliff or TECO Transport to fail, since under marlcet pricing regulation 
Tampa Electric will not make up the difference to them in c:ost In rum, a failure of these vendors 
would leave Tampa Electric and ill wstomcn with only higher c:ost alternatives for Blue Gem c:oal 
and for coal tnnsportation to Tampa. a higher c:ost that would be paid by Tampa Electric's 
ratepayers. So the c:ontinued credibility of Gatliff and TECO Transpon is important to procect 
Tampa Electric's ratepayers from higher c:ost altem&lives 
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