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Please state your name, title and business address.

My name is R. Mark Ellmer and my business address is GT Com, 502 Fifth
Street, Port St. Joe, Florida 32456. My position is Director of
Accounting/Revenue Requirements.

Please describe your educational and professional background.

1 am a graduate of both the University of Mississippi (1979) where | received a
Bachelor of Business Administration degree in Banking and Finance, and the
University of West Florida (1982) where I received a Bachelor of Arts degree in
Accounting. In May of 1982 | jgined Southland Telephone Company as Auditor,
and remained until 1984 when | joined Indiantown Telephone System as Revenue
Requirements Manager. In 1986 | was employed by GT Com f/k/a St. Joseph
Telephone & Telegraph Company as an analyst in the Revenue Requirements
Department. In 1990 [ became Accounting Manager, and in September of 1996 1
assumed my current position. My current duties include the supervision of all
accounting 3~ 1 revenue requirement functions, including monthly financial
statements, CABS bills, and cost studies.

Have you previously testified before this Commission?

Yes.

On whose behalf are you testifying?

| am testifying on behalf of GTC, Inc., &b/a GT Com.

What is the purpose of your testimony?

To present GT Com's embedded cost studies in this proceeding.
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Does GTC, Inc.'s embedded cost study comply with the small company
LECSs' methodology for embedded cost studies as testified to by Mr. Dennis
Curry for ALLTEL Corporation?

Yes.

What data was used in the embedded cost study?

The costs of the three divisions of GT Com were used. The balances for
investment related accounts are calculated using a 13 month average. The
balances for expenses and taxes are based on year 1o date December 31, 1997
ending balances.

Did you utilize the same basis for rate base and expense items in the
embedded cost study as are utilized in determining interstate access service
costs?

No, for the purposes of the embedded cost study in this proceeding all pay station
related costs were excluded.

Were any adju:.ments made to the embedded study for non-regulated or
deregulated services?

Yes. GT Com utilizes the accounting principles under the FCC sections CFR Pant
32, The Company has accounted for the non regulated or dercgulated ser ices
through the use of the Part 64 manual.

What are GTC, Inc.'s embedded costs from the embedded cost study?

GT Com's embedded costs are as follows:
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Total Embedded Monthly Cost
Annual Cost Per Line/Month

St. Joe Division $ 15,755,625 $ 4416
Perry Division $ 4,130,720 $ 3807
Florala Division (Fla. Only)$ 1,170,587 $ 4981

I have attached to my testimony a summary of these costs, with the associated

input values and Part 36 computations for each division of the company, as Exhibits |

(St. Joe), 2 (Perry) and 3 (Florala).

Q. How was the average number of access lines calculated?

A.  The average number of access lines was calculated using the 1997 and 1998
category 1.3 loop (line 070 of the data submission) provided to NECA for its
annual Universal Service Fund filings.

Q.  Does that conclude your testimony?

A Ye.
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