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Olrcct Tadmo11y ofDonlel C. Wa­
ITS Tcl«<xnmllllltldons Syslcms, Inc. 
Florida l'llblk Service Commbsloa Dockcc No. 910696-,. 
... l 

QJ: Pleue stele your oamr, title a ad bwlnt$S address. 

AI : 

Ql: 

A2: 

My name b Daniel C. Weaver; lam Staff Di~tor of Revenue Rcquircmcms for 

John Staurulalcis, ln«>rporatcd (JSI). My business address is 631 S Sabrool. 

Road. Seabrook, Maryland 20706. 

JSI is a consulting finn specializing in financ:ial, management and regullllory 

ser"icc:s. JS!IWists in !he prqllnltion and submission ofjurisdiaional coS1 

studies and universal service fund datA to the Nations! Exchange Carrier 

AMOCiation (NECA). and routinely prepares and files. wins on behalf of mnny 

clients. 

Pleasr dc:suibe your educational and professional bu~round. 

After receiving a B. S. in Business AdminiSlmllon from Salisbury Stale 

University in 19n. I have had many responsibilities al JSI which include 

scpannions studies. oontinuing p<opcny record development und maintenance. 

ond my turrent responsibility as miT director for revenue requirements. In t •Y 

cum:n1 capnclty, I am responsible for 1hc eoordlno1ion wld completion()( 

qWU'Icrly and annual1.oll scparntlons ••udics for dlcnu served from JSI 

hc:adqiW1cn. In coordinating these 11udies. I inlerucl with JSI'J I mnie 1100 

Contmuing Property Records departments and oversee: all aspects of these studies, 
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Dl""'t Teslimoay ofDonkl C. Wu.vor 
ITS Teleeommunlcadons S)'ltcnu. Inc. 
F1oriciA I'IJbllc Service C:O.nmlsslon Docket No. 9&0696·11' 
PaacJ 

inc.luding detailed reviews of tile study work p.,pcrs, trnOic dcvclopmcnl:l, 

categorization of ccntrlll office one! cable Wld win: foci lilies. l'an 36/~IJ study 

models, 110d revenue n:quin:menl developments. I have b«n employed by JSI for 

over twcnty )IC4rS. 

6 Q3: On whose behalf arc you tesllfyinR? 

7 

a AJ: I wn testifying on bchlllf of ITS Telecommunications Systems. Inc. (ITS) 

9 opcmling in Indiantown, Florida 

10 

11 Q4: What is the puf1>0Je of your ttStlmony? 

12 

11 A4: 111<: purpose of my testimony is to p~nt the re3uhs of ITS Tclccommunicat.ions 

14 Systems cost study that is required by HB 4 785, passed by the Florida 

IS Legislature. In order '. assist the Lcgislnturc in "cslllblisbing o pcrmuncnt 

16 universal service mechanism." the Public Scrvic:<: Commission has the 

17 responsibility to determine Wld n:pon the n:sull:l of its findings related to tollll 

t& service cost. 

19 

20 In accordance with the specific provisions for srnulllocal exchange: 

2 1 t<'lccommunications comp11nics, I huvc preparc:d • otudy identifying tile co<t of 
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Oir<Ct Talimony o(Oanld C. Waver 
ITS T•lecommunlcalioas Syslcnu, I no. 
Florida Public Savlce Commllllon Ood<CI No. 910696-TP 
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providing basic loeal tclccommunica.tions services bwscd on o fully distribuJ.-d 

allocation of embedded costs. 

QS: Is the methodology you used to determine the cost ofprovldin11 bulc lo~l 

ttlecommuJticatlou urvlces for ITS couiJteat wlt.b the small local exchange 

carrien mctbodoiOCY described In tbe Olrut Testimony of Mr. Dennb 

Curry? 

AS: Yes. 

II Q6; Wbsl ell!~ ell!! yo!! !IS< in your study? 

12 

13 A6: I usc:d financial information based on yCM-cnd 1997 .. regulated .. cost of ITS. For 

14 investment related acc:.o•II'' S, I usc:d o.n overage balancc for 1997. Forcxpenses 

IS and taXes, I used the rcgulolcd expenses incurred durimg 1997. 

16 

I? Q7: Did you uliliu the tame buls for l'lte bue and lllptnJe llema ln your s1udy 

11 tbal were utlllud in delermlnlng lnlenlatt access aervke cosL•? 

19 

20 A 7: No. For the pwposcs ofthls study, I excluded all pnystotion·rclou:d costs. '11•csc: 

21 oos1s were included in the 1997 study subminod to NECA. As of Apri I 15, I 997. 

22 puystation cos!& 11re now ci~~SJifled n$ non·rcaulutcd ur tk·rcllulni....S. 
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Direct T<Sta-.y of 0..1<1 C. Wencr 
ITS Teleeanunualaodoftl Syscam.. Inc. 
Florida Public Scrvlcc Commluloe Dod<ct No. 9106%-TP 

!'IF' 

Q8: How did you aakulatc tbt avcnJtt numbtr or ueen lines? 

A8: I used the ITS overqe loop counl that was provided to NECA in olf annual 

univcnal service fund filing for 1997 and 1998. P.ach local exchange corricr is 

required 10 provide this Information to NECA coch July. This is lhc most 

consistent and uniform approach to dc:t.crrninc I he average number of universal 

service IICCCSS lines. 

Q9: What U tbe COJI of JU'OYiding bulc lotal ltlccommu nkationJ scrvlcu for 

ITS? 

A9: ITS's cost of providing basic local tclccommunianions services. b:1scd on a fully 

" distribulcd allocation f'f '"l!lbcdded costs. iJ $2.946.919 annually. or $73.07 per 

111 ru:cess linc per month. I have an:oched a summary of these costs. \\ilh 1hc 

17 associo1cd input vnlucs nnd Part )6 e<unpulntions n.s l!xhibit I of my rcstimony. 

II 

19 QIO: Does tbb compltlc your dirccltesrlmony? 

20 

21 AIO: Yes. 
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