David B. Erwin OR,G!NAL

Attorney-at-Law

127 Raversink Road

Crawfordville, Florida 32327 vt stay
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August 3, 1998

Blanca Bayo
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Ouk Boulevard
Tallahassee, FL 32399-0850

Inre: Docket No. 980696-1T1

Dear Ms. Bayo:

Please find enclosed the original and 15 copies of the Direct Testimony of Dan Weaver in

Docket No. 980696-TP. Attached to the testimony as an Exhibit is the embedded cost study of
ITS Telecommunications Systems, Inc, (ITS).

The testimony and the attached exhibit have been hand delivered by the undersigned to
you at the Commission's Division of Records and Reporting. All parties as shown on the
enclosed Certificate of Service have been served by U, 8. Mail by the undersigned.

Sincerely,

David B. Erwin
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DOCKET NO. 9806%6-TP

| HEREBY CERTIFY that a true and correct copy of the foregoing Direct Testimony and Embedded Cost
Study was served via U.S. Mail this 3" day of August, 1998 to the following:

Jack Shreve/Charles Beck
Office of Public Counsel

111 W, Madison Street, Rm. 812
Tallahassee, Florida 32399-1400
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Michael Gross

Assistant Attormney General
Office of the Attomey Genernl
PL-0 | The Capitol

Tallahassee, Florida 32399-1050
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Fax: (B50)48B-6589

Patricia Green/Connle Shivers
Holland Law Firm

315 S, Cathoun Street, Suite 600
Tallahassee, FL 32301

Charlie Marphy/Booter Imhol

House Committee on Ultilities and Communications
428 House OfTice Building

Tallahassee, Florida 32399-1300

Ph.: (B50)922.9668

Fax:  (850)921.5242

Ken HolTman

Rutledge, Foenia, Underwood,
Purnell & Hoffman, P. A.

Post Office Box 551
Tallahassee, Florida 32302-0551
Ph.: (B50)681-6T88

Fax:  (BS0)6B1-6518

Tracy Hatch

ATET

101 N, Monroe Street, Suite 700
Tallahassee, Florida 32301

Ph.: (BS0)425-6364

Fax:  (B50)25-6361

Richard D). Melson

Hopping. Green, Sams & Smith, P.A.
Post Office Box 6526

Tallashassee, Florida 32314

Ph.: (B50M25-2313

Fax: (B50)224-B551

Charles Rehwinkel
Sprint-Florida, Inc.

1313 Blair Stone Road,
MC FLTHOO 107
Tallahassee, Florida 32301
Ph:  (850)847-0244
Fax:  (850)878-0777

Joe McGlothlin

McWhirer, Reeves, McGlothlin.
Davidson, Riel & Bakas, P. A
117 S. Gadsden Street
Tallshassee, Floida 32301

Ph:  (BS50)222-2525%

John Fons/JelT Wablen

Ausley & MacMullen

227 5. Calhoun Street

Tallahassee, Florida 32301

Ph.: (BS0M25-5431 /1 425-5471
Fax:  (850)222-7560

Floyd Sell/Doc Horton
Messer, Caparello & Self, P. A.
Post Office Box 1876
Tallahassee, Florida 32302

Ph:  (850)222-0720

Susan Masterion

Senate Commitiee on Regulated Industrics
418 Senate Office Bu.ding

Tallahassee, Florida 32399

Ph:  (850487-5820

Fax:  (B50M487-5925

Paicick Wiggins

Wiggins & Villacona

Post OfTice Drawer 1657
Tallshassee, Florida 32102
Fh:  (850)385-6007
Fax:  (850)185-6008

Kimberly Caswell

GTE Florida Incorporated

P.O. Box 110, FLTCOOO7 (33601)
201 N, Franklin 5t., 16™ Floor
Tampa, Florida 33602

Ph.: (RI3MRI-2617




Tom McCabe
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Pla: (850)875-5207
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Page 2

QIl: Please state your name, title and business address.

Al: My name is Daniel C, Weaver; | am Staff Director of Revenue Requirements for
John Staurulakis, Incorporated (JSI). My business address is 6315 Seabrook
Road, Seabrook, Maryland 20706.
JS1 is a consulting firm specializing in financial, management and regulatory
services. JSI assists in the preparation and submission of jurisdictional cost
studies and universal service fund data to the National Exchange Carrier
Association (NECA), and routinely prepares and files tariffs on behalf of many
clients.

Q2:  Please describe your educational and professional background.

A2:  Afier receiving a B. S. in Business Administration from Salisbury State

University in 1977, | have had many responsibilities at JSI which include
separations studies, continuing propenty record development and maintenance,
and my current responsibility as staff director for revenue requirements. Inriy
current capacity, | am responsible for the coordination and completion of
quarterly and annual toll separations studies for clients served from JSI
headquarters. In coordinating these studics, | interact with JSI's Trallic and

Continuing Property Records departments and oversee all aspects of these studies,




13

15

20

21

Direct Testimony of Daniel C. Weaver
ITS Telecommunications Systemas, Inc.
Florida Public Service Commission Docket No, 9806%6-TP

Page 3

Q3:

Ad:

Ad:

including detailed reviews of the study work papers, traflic developments,
categorization of central office and cable and wire facilities, Part 3669 study
models, and revenue requirement developments. 1 have been employed by JSI for

over twenty years,

On whose behalf are you testifying?

I am testifying on behalf of ITS Telecommunications Systems, Inc. (ITS)

operating in Indiantown, Florida.

What is the purpose of your testimony?

The purpose of my testimony is to present the results of ITS Telecommunications
Systems cost study that is required by HB 4785, passed by the Florida
Legislature. In order | _ assist the Legislature in “establishing a permanent
universal service mechanism,” the Public Service Commission has the
responsibility to determine and report the results of its findings related to total

service cost.

In accordance with the specific provisions for small local exchange

telecommunications companies, | have prepared a study identifying the cost of
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providing basic local telecommunications services based on a fully distribut.d

allocation of embedded costs.

Q5: Is the methodology you used to determine the cost of providing basic local
telecommunications services for ITS consistent with the small local exchange

carriers methodology described in the Direct Testimony of Mr. Dennis

Curry?

A5 Yes

Q6: What data did you use in your study?

A6: | used financial information based on year-end 1997 “regulated™ cost of ITS, For

investment related acconnts, | used an average balance for 1997, For expenses

and taxes, | used the regulated expenses incurred during 1997.

Q7: Did you utilize the same basis for rate base and expense items in your study

that were utilized in determining interstate access service costs?

A7: No. For the purposes of this study, | excluded all paystation-related costs. These
costs were included in the 1997 study submitted to NECA. As of April 15, 1997,

paystation costs are now classificd as non-regulated or de-regulated.




10

12

14

15

16

17

19

21

Direct Testimony of Daniel C, Weaver

ITS Telecommunications Systems, Inc.
Florida Public Service Commission Docket No. 980696-TP

Page §

Q8: How did you calculate the average number of access lines?

AB: | used the ITS average loop count that was provided to NECA in its annual
universal service fund filing for 1997 and 1998. Each local exchange carrier is
required to provide this information to NECA each July. This is the most
consistent and uniform approach to determine the average number of universal
service nccess lines.

Q9:  What is the cost of providing basic local telecommunications services for
ITS?

A9:  ITS's cost of providing basic local telecommunications services, based on a fully
distributed allocation of »mbedded costs, is $2,946,919 annually, or $73.07 per
access line per month. 1 have attached a summary of these costs, with the
associated input values and Part 36 computations as Exhibit | of my testimony.

Q10: Does this complete your direct testimony?

Al0:  Yes.
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