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1 a. Please state your name. title and business address. 

2 A. My name is Kelly M. Goodnight and my business address Is Frontier 

3 Communications, 180 S. Clinton Avenue, Rochester. New York 14646 . 

4 My position is Senior Analyst • Regulatory Matters for the Frontier 

5 Telephone Group, 

6 

7 a. Please describe your educaUonat and professional background. 

8 A. I am a 1987 graduate of the State Unlvers1ty of New York. College at 

9 Brockport, where I received a Bachelor of Arts degree 10 Accounting. 

10 From December 1987 to Oelober 1989, I was employed by Mark IV 

11 ConstrucUon Company as a Staff Accountant From October 1989 to 

12 February 1995, I was employed by Comstock Michigan Fruit as a Senior 

13 Accountant. I joined Frontier Communications in my present position of 

14 Senior Analyst in February 1995. My current responsibilities mclude 

15 preparatlon and 'lnalys1s of tariff filings, development of rate proposals. 

18 and preparation of annual financtal and stat1shcat reports for the Front:ter 

17 Telephone Group. 

18 

10 a. Have you previously testified before th1s Comm1sslon? 

20 A. No, I have not. 

21 

22 a. On whose behalf are you teS1ifylnl!? 



A. I am testifying on behalf of Fron·tier Communications of the South. Inc. 

2 ("Frontier"). 

3 

4 a. What Is the purpose of your tesllmony? 

5 A To present Frontier Communica1tions of the South. Inc.'s embedded cost 

6 study in this proceeding. 

7 

8 a . Does Frontier's embedded cosl study comply wrth the small company 

9 LECs' methodology for embedded cost studies as testified to by Mr. 

10 Dennis Curry? 

11 A. Yes, it does. 

12 

13 a . What data was used in the embedded cosl study? 

14 A. The embedded cost study Is based on the 1997 regulated costs of 

15 Frontier Communications of the South. Inc. The balances for the rate 

18 base accounts are calculated using a 12 month average. The balances 

17 for expenses and taxes are based on the year-to-date December 31. 

18 1997 ending balances. 

19 

20 0 . Did you utilize the same basis for rate base and expense Items in th~;~ 

21 embedded cost study as are utilized rn determining interstate access 

22 service costs? 

2 



A. No. For the purposes of the embedded cost study in this proceeding. all 

2 paystation related costs were excluded. These cost.s were incl.;;;led in the 

3 1997 study submitted to the National Exchange Carrier Association 

4 ('NECA"), but as of Aprll15, 1997. these costs are now considered to be 

5 non-regulated consistent with the rules adopted by the FCC in rts 

6 paystation order. 

7 

8 a. How was depreciation calculated for the embedded cost study? 

9 A. Depreciation was calculated using the mtes last approved by the 

10 Commlaalon. 

11 

12 a. Were any adjustments made to the embedded study for non·regulated or 

13 deregulated services? 

14 A. Yes. Frontier Communications of the South. Inc. utilizes the accounting 

15 principles under t;·.c: FCC sections CFR Part 32. Front1er has accounted 

16 for non·regulated or deregulated services through the use of the Part 64 

17 manual which removes non·regulated or deregulated revenues and 

18 expenses from the embedded cost study. 

19 

20 a. What are Frontier's embedded costs from the embedded cost study? 

21 A. Frontier Communications of the South. Inc.'s total embedded costs are 

22 $2,678,967 per year or $56.13 per access hne per month. 

3 



a. 
2 A 

3 

How was the average number of access lines calculated? 

The average access line count was calculated by using the average of the 

1997 and 1998 ·category 1.3. 1oops provided to NECA for It's annual 

• Universal Service Fund filings. The information can be found on hne 070 

5 of each year's filing. This information is provided to NECA annually in 

6 July and is a reasonable and consistent approach to determine the 

1 average access line counts. 

8 

g a . 

10 A. 

Does that conclude your testimony? 

Yes. Thank you. 

4 



FLORIDA PUBUC SERVICE COMMISSION 
DOCKET NO. eaoae.TP 

DETERMJNA TION OF THE COST OF BASIC LOCAL TELECOMMUNICATIONS SERVICE, 
PURSUANT TO SECTION 384.0211, FLORIDA STATUES 

FRONTIER COMMUNICATIONS OF THE SOUTH, INC. 
EMBEDDED COST STUDY 

Calc:ulallon or Avo111go Acceaa Unoa 

So<Jrco: NECA Unlvarnl Service Fund Data Colle(lion Fonm 
VealS: 1997 ond 1998 

Access Lim! data found on: Data Une (070) ·Category 1,3 Loops 

Calculatioll 

1997 Categor( 1 3 Loops: 

1998 Camgory 1 3loopt: 

Total or 1997 and 1998 
diVided by 2 
Avelll9fl Access Lines 

3,807 

4,146 

7,953 
f2 

Calcutatioll ot Embedded Cost per mon1h 

Source· frontier Communlcalions of lhe South, Inc Annual 1997' Pall 36 Study 
and lhe Average Access Uno calcula.lion abOve 

Pan 36 Revenue Requrromont found on: LiiWt 205-4 on Page 39 or 42 

Annual Revenue Requirement 
diVIded by 12 
Monthly Revenue Requirement 
dM<Ied by IVOI8g0 accest bneJ 
Monthly Cost per Accola Uno 

$2,678,91!7.00 
/ 12 

S223.247 25 
13.977 
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