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Dear Ms Bayo 

Enclosed for filing in the above dock (I are the origmal and fineen (IS) oopi~ of Spunt­

Aorida.lncorporated's Prepared D1re(1 Testimonies ofllnan K SWhr and Kent W 
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separate filing Also enclosed is exhibit BKS.I constSiing or a CD-ROM contajning the --c' 
l:lenc:lunark Cost Proxy Model and supporting documentation Only one copy of the ('I). 

ROM Is being flied Additional copies can be supplied 

Also submilled for fihng is a copy of Sprint's Request for Confidential Clustflcatoon for 

lnfonnation Included in the Testimony Exhibtt or Kent Dtckerson 

Service of the above has bec:n made u indtcated'" the a11ached certtficate of >ef'~ce 
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S'( 

WAS __ Enclosures 

-b I 
,. 

I ·~·,) · '· /·· ·· 

... 
I ll& · <: 
c... '7 • •. <.:> 

::> 
~ . . 

\ - ~ .... r~ 

• .r . .. 
"lHi --- ce Partoes of Record : ~ 

, f. . I ! . ~::, 
" ' '

1 1 { ~ st 'i I ' • Cl 
OO CUW !, T ',l'" "rfi-O'TE ' "' ' I ' tl·· • • ..... 

• ,. OOCUH! '- 1 • ti ~(I!·OAT( OOCUt't'< ' 'il'"f'l · rJ f,T(OOC' H( \iT t,! "ill I' Dt.TE 

0 8 I 7 0 WG -3 :l 0 8 I 7 I AUG -3 ~ 0 8 1 7 2 AUG -3 ~ 11 8 I 7 3 AUG -3 ~ 
• , J r ~J • I i •·C 

.... 
;r ,. 
• . . .. .. 

.•. 



• 

CERTIFICATE OF SERVICE 
DOCKET NO. 980696- TP 
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Richard Melson 
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David Erwin, Esquire 
Attorney at Lilw 
127 Rlvers lnk Roild 
Crilwfordvllle, Florida 3 2 3 2 7 
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GTC Inc. 
P.O. Box 220 
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Office of the Attorney General 
PL-01 The Capitol 
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Ken Hoffman, Esquire 
Rutledge Ecenla, Underwood Purnell & 
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Bill Huftenhower 
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Tom McCabe 
TDS Te'lecom 
P.O. Box 189 
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Patrick Wiggins, Esquire 
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Stan Greer 
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Mike Lacour 
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P.O. Box 220 
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Doc Horton, Esquire 
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P.O. Box 1876 
Tallahassee, Florida 32302 

Thomas K. Bond 
MCI 
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Suite &00 
Atlanta, GA 30342 

Elise Mc~be 
8e11South Telecommunications, Inc. 
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Jim McGinn 
rTS Telecommunications Systems, Inc. 
P.O. Box 277 
Indiantown, Florida 34956 

Floyd Self, Esquire 
Messer. Ca~rello & Self. P .A. 
P.O. Box 1876 
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Jack Shreve, Esquire 
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BEFORE TilE fLORJOA PUUUC SERVICE COM?.~~~ IN A L 
DIRECT TESTIMONY Of K£to.'T W. DICKERSON 

ON BEJIALF OF SPRJNT.f'LORJDA.INCORPORATEO 

DOCKET 980696-TP 

AUGUST 3, 1998 

Please stair you r nMmt, buJ iness address . employer and currrnl po~ltlon. 

My name is Kent W. Dicke DOn. My bu<incss ~ddrc:ss i& 420() Shawnee Mi-.,ion 

Parlcway. Fairway, Kansas 6620S. I am presently emplo)cd as Director ('0\1 

Suppon l or Sprint Management Compmy. I am testifying on behalf of Sprint · 

Aorido (herc:aflcr abo rdcrrc:d to as "Sprint," or the "Company".) 

l'lean drscrlbc your cdurotlonul bMckground and husln rlo> cxprricncc . 

I received a Oac:hclor of Sden~c degree from the Uni,el'\il) of Ml\..oun • Kan..'-1~ 

City in 1981 with a moJOrrn i\('((lunting. In 191!-l , l pa'-.ed the nalrt>nal e\Jrn and 

am a u n ified Public Accountanl in the Stale of Mi~<ouri 

From I !IS Ito 1983, 1 WA\ emplnv«las • CorporJie lncnmc Ill\ Amh111r II f\Hihc 

Missouri Dcpanmcnl of Revenue . From 1983 to 1985. 1 worked fnr Knn•a' Power 

on_: ughl (now WcMem RcM>urcc') iu the T"' and Internal Au1lil un:.l\ . I jurncd 

United Telephone MidweM Group in September, 19!15 •~ a <taff accountant rn the 

Carrier ACICCSS Billing area . Thereafler, l moved through a progn:~ion uf f>O\rlton' 

within the Toll Admini~trahon and General AccJIJ}(ihig' trci;. ~~ 1tfic 'l·iMncc 
.08 l 1 1 AUG -3~ 
. . ~· ~ r \ "'G 
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O.:partment. 

In 1987. I was promoted into the Carrier and Re~:ulatory Scrvi~' ~:roup ~a 

Scpanuions/Sclllemcnt AdminiSitliiOr performing Federal and lnlraslllle aca:Wtoll 

pool seu.lemenl , reponing and revenue budge1111g functions. I wa' promoted to 

Manager· Pricing in June, 1989 where I performed FCC regulatory reponing and 

filing functions related to the United Telephone. Midwest Group lnlen.tate Acnss 

revenue streams. 

In 1991, I wa.~ promoted 10 Senior Manager · Revenue Planninll for United 

Telephone • Midwc51 Group. While r.crving in thi< po'ition my rc\f!OII\Ibllhie~ 

consisted or numerou5 FCC regulatory reponing and costing function' h1 IW-1.1 

ocnptcd a position within the lnti1L\Ialc: Regulatory operations or SpnntJUmtcd 

1'elephome Comp~ny or Mhwun where my re,pon\ihalilie~ included rc~:ulatory 

complillltCe tarirrfilings,and eamin~' analysis for the Ma\Wuri c:ompan) ·, rnlr:L\Ialc 

opcn~tions. 

Since Dcambcr 199-1,1 have ~t-up and managed a ..,orl group, whach perform' C:OSI 

or service Mudies for retail and wholesale local network se rviecs. Over 1 h: lut 3 

years I have been charged with developing and implementing co't \Judy method• 

relate.: 10 the evolving Total Serv1ec Long Run Incremental Cost ("TSl.RIC") and 

Total Element Long Run Incremental Cos1 ('1'ELRIC") methodolog•cA. In .1dd1t ion. 

I am responsable for filing wriuen comments, ocrving on lndu!ltry wor~ group~. and 

panicipaling ro technical c:onrercncc• rcl•ted to TSI.RIC'fl'l RIC l''"""ll 

methodology and the filing or Mudae\ wlthan the imhvalluul 19 state• th•t c.1mprisc 

l 
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Q. 

A. 

Q. 

A. 

Sprinl's Local Telephone Division. ! have lcSiifi«< in Wyoming. Kan-a, , Nevada, 

Nonh Carolina, Texa' and Aorida regnu.ling TSI.RIC/ll:LRIC t'O>I rn~tte,r\. 

What is lht purpoK or your leillmony In Ibis pn>C'ffdin~:? 

The purpose or my lcsllmony is 10 rC5pOOO 10 I he pon ion or the Comrni\MOn.' i'.\UC\ 

IISI rdaled 10 the determination or Aonda·~cific model inputs. In addiltun my 

testimony supponsthc Bcn<:hmark Cosl Proxy Modcl3.1 ("UCPM 3.1 or "IIC'PM"), 

(as sponson:d by Dr . Brian K. Slaihr and filed an lhi~ dod.ct) oulpul' ror SprinJ', 

Aorida scrving lerrilories as calculaled using input' 'JICCtfic tO Spnm·., f-lorida 

opcnulons. I am spon'Oring u summary of the re>ull> or the Study along wilh lhe 

Sludy inpuls. These 1n: provided as pan or my lcstimony tn Elchihil KWD· I. 

'11lc Comm~lon's bsuc 4 rcqueiU lnrormallon on lhr approprinlrlnput values 

to chc rose proxy model u~ for drtrrmlnin11 lhr CO>I o f ba;ic IOClll ~en itt1. 

Whac Dn! Sprinl 's n!t'Ommcndollons for thr appropriorr inpul 1 ulut"'i for lu 

unh rn<rJ sen let rose >ludy >ubmlu rd In thh docket'! 

Sprinl's COSI s1udy inpul!l were developed to produce an appr>i,;tl or the Jllob~ble 

future CO"L\ or providing buic local telecommunication\ M:rvicc:~ in the irtdlvidual 

Aorida geographic arcu cumntly '-"•" hy Spnnt Stn<'<' the rnnw) I'UI'J'O'C' ur 

the cost rnodcl ls to odeluiry the co;t or providing ba\ic local service to a \(lC<'ofic 

gcoJVllphic arca,eostlnputs were developed from Spr· r·, ope11111on>l eAJlCrtenn: in 

Aorida wherever possoble . When thas ·c:ompany >pccafic" tnfonnllion WI~ not 

available. industry avc~ge cost information devclc•pcd h) the IIC'I'M 'JIO""''r\ "•' 

) 
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Q. 

A. 

Q. 

1\ . 

used. This indusuy avcr~~gc infonnation, "ddauh"inputs, wa' Ull<'d only lfhclbcd 

to be consistent with Sprint's cxperiWC% in providing loal telephone '<IVOC:r an 

Aorida. 

How should Inputs be denlopcd for conduclfn~e u fon.:Jrd lookln11 «~~nomic 

cost study? 

The inJ'UIS should re0cct the COStS that an c(ficicnt provider Of telecommunications 

servia: "''OIJid mO\t likely expenena: in providing b3\IC local "<rvicc" 111 l'lon~. 

Docs Sprlnti'U'Ommmd the~ of National dcfaultlnpuu In the nlculatlon or 

the forward looklnJt cost of Ba1lc Local Suvltt In t lorlda'! 

No. Many of t he facto!1that deternunc the rost or provldin.: hl'ic"<rVi<"' DIC 'J"'CifiC 

to cuSlomcr location or Service area and the: company provuJing the 'Crvt"" . 

Thc llCPM estimate\ (>))ton ot\\11 \tDj:e procc" 'lllc modc:l<ktcmline' the '"''t of 

c:on<tructing the telephone: nctwor~. •nd then dc:tennonc' the CIN Clf "f~tutmt: 11 

In c:onslruding the nct.,.orlc,thc: mockltaku into aa:uunt naturol ch~rollen"'"' or 

the: area Strved such as topography,gcology ~ geog111phy. When the: model places 

buried telephone cable, it c:on~oder\ the 'pecifir o,oil t)pc thnt ;, encuuntctcol When 

the n.vdel place> aerial c.able, It ron,lders the terrain unJ ~lope of the oru that i' 

cove~. It ta.kes into account the dispersion or actual CU\tomer loc.untn' and the: 

amount of land area that muM he covered in order to rcaclt 111 cu<otonter> an the 

matket . Thcle arc all gcogJ'llohtc factor> th.at arc obvinu'l) lr-catolln·,pcufk In 

oddition,tbc OCPM can abo acrommod•te com pony \.pectltl' onpul' "hoch rcnect 

• 
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Q . 

A. 

Q. 

A. 

Q. 

A. 

location-spc:ciric faelors that can affeCI plant"""' e .g. toal 1unlng rod.:' mtp.rctln:; 

constlliCiion technique~ or""" or acnal pbnt. 

You'~e meollontd the cost o r ronstn.~ctin~t the neh•ork. Should the lnpuh that 

dt tcrmloc the rost of opentlng lhe nel .. ork be florida·spn-IOc'" .. ell? 

In many c:asc:s, yes. Opcnting expcnk data that arc directly related 10 plant 

inveslment might c:enainly vary from loc:alion to IOClltion hccau-. thc-ccxpcn-.,arc 

o ften maintcn.tnc:e· rclatcd. 111crc may be location-specific faao~ that lffea 

maintcnanc:ecosu differently in Aorida than.say.tn Vcnnont. For cumplc .a, eragc 

maintenance c:JCpensc:s for aerial plant might be significantly greater in a hurn~"llnt· 

prone SlUe such as l'lorida. than they would be in a Mate n01 lnown for it' llopi<-;al 

stonns such as Vcnnont . Rcgtunal wage differences can ai<O create 'ignllieiinl 

difrcrenccs in operating co.\1~ among Mates. 

Should the model rtOtct l litandard set orin puts for all florida t'OntpaniM> u•int: 

BCPM 3.1".' 

No. The primary purpo!C of the model is tu de~dop du~craged Clhl e~hmate~ by 

geogr.sphic areJ~. If a standard set of input.' were included for alll"{)rnpa nic,. the 

model's pl""clsion In developing CO!>t by location would he dtmuthhcd. 

What Model Input b JUH h•s the ( "ommi~•lon ldentiOcd? 

In il5 issues list (Issue 4) for thh docl ct.lhc C"ommh\100 idcnlrfrcll J 'CIIC\ nr utpul 

s 
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values and asked forinronnation on the appropriate valuesrorthe"< 1nput items. ~ 

remainder or my testimony will provide Sprint's methodology for de•eloprng 1ts 

input values for each of lhe item' identified by lhe Commt\\iOn. ~ t\SUcs 

identified in the Commiuion's ~ 4 an: as follows: 

()qJr«iation ratc.r. 

Cost of 111011ey. 

Tu tales. 

Supporring structures. 

Structuu sharing faaors . 

Fr/1 factors. 

Mllllholcs. 

Fiber cable cost>. 

Copper cable costs 

Drops. 

Network intufare dt:t·lct!$. 

Outside plant mu. 

Digital loop comer crnt) 

TumUIDI costs. 

Switdting cost and IUSOCiatr:d wmables. 

Signaling system C{J.\ts. 

Transport system co>ts afld us.wciat~d '""/obit'S. 

UfX!IISCS. 

Other 111pu1S. 

6 
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Q. 

A. 

PleaRdescribt why thupproach used in drvdopin~tSprint-tloricSa'J propoH1! 

COSI inputs provides the btJI data for estimalinlt l.he fo,...ll"d lookln1: CO~I of 

basic local suvltt wllhln Sprinl • Florida 's strvlnj! il'ti. 

Sprint • Aorida's inputs n: Oect the realities of providing scrvic-c within Sprinl • 

Aorida's opcruting territory for the following rn.wns: 

Sprint's inputs reOect the contm:tor pric-cs currently in effect for 19911 for 

construcling plant within Sprint's Aorida serving area. 

Sprint's inputs reOect the actual construction techniques (plow, trench and batkrill, 

cut and restore asphalt, bon: table etc.) utiliud in placing plant 1n Sprint· Flonda\1 

serving aru for the very n:c-cnt period of 1997. The ~me tcrmin. local building 

codes, and infruMructurc bsue~ (density) encountered in placing the...: recently 

installed facilities In Sprint - florida'!. serving area can reasonably be expected to 

continue into the future. 

Sprint's rec-cnt cxpcrienc-c with actual purchases and illSiallations of telephone plant 

equipment provides the bc.st lnfonnation for predicting the forward looking rn~tallc:d 

cous within Sprint • Florida's serving area. TheloC input' arc ha...:cl nrH'UIIcnt vendor 

prirr• for material and cquir>mcnr purchase~ and current Sf>nlll Fluutla 'JlCdlk 

contruct and company labor costs for engineering and Installation. 

Oc:arly the recent faaualand obJective data provides the be~t bam for predrctong the 

forward-looking cmt of nm,lruC11ng tclcphunc plarll 111 th vrry "'"" """ lr<>m 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

wbicb the data was drawn (i.e., Sprint· Aorida's serving area). 

What dtp~ation ntes arc rcOmrd in Sprint's ~tudy? 

Sprint's filing reOects forward looking economic depreciation live' OU0\1\tent 

with tllc concept or building a nerwork composed or foi'Wllrd lookilll;! le~\1 C0\1 

technologies. The depreciation lives for the crirical ncrwork componcnls or 

Digital Swilching, Digital Orcuit Equipmenl and all Cable & Wire Facihlle~ are 

based on a srudy performed by Technology Futun:s, Inc. 

What is the cost o r capital rcOmtd In Sprint's study? 

A, provided in the FCC's Ordcr, thc: FCC authoriud rnre of rc:tum or II .Z.S% WiiS 

used in Sprint 's Study . 

What tax ntes II"C rcncatc:t in Sprint's <'OSI )Judy nun~:? 

Adualtax rates for Aorich were utiliLcd as inpu15 includin,' 'h, ' ' ' '<' Ia t•te. ad 

valorem tax. and Pubhc Service Commission regulatory 0)\C>>ment ree 

Which costs rull ln to the atrgor)' of"supportln~: stru~1urc1'•! 

Sprint has lnterpn:tcd the Commi>\lon·~ 15.\Ue .ld, ")upponing \tructure\ " to refer 

10 t}lose inpuu associated ,. ith rhe rnsuolbtion cost\ for Jll•crng rondu1t , the""'' 

or cn:ating tn:.nche' for buned a ble, and the ID'\Iall•tinn ro~t or pole ' l'bc-c 
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Q. 

A. 

Q. 

A. 

COSI.S are included in the Model's slruC1ure input tables. 

How wen Sprin t's propo~ •• lues for lbr:K lnpub dr• d op<'d? 

The BCPM lnpuls for these fund ions were based on the >pcdlic cont.lathm' 

cncounlered In lhe Compmny 's Aorida service area. CoM~ for buried and 

underground $1ruC1ur..:s were developed based on the contrtiCior prices currently In 

effrd for 1998 within Sprint') Aoridl serving ara. The con\lruC1ion adivity 

percentages, also contained In lhe structure tables, were based upon an analy<i< of 

lhc total 1997 adual contr11C10r jobs for conS! ruction of feeder and distribution 

routes within Sprint's Ronda se"•ing area. 

The usc of current I <J<J7 and 111'JK data, barring any known rca\111110 change.;, 

dearly lhe be~1 prediC10r of lhc future COOSirudion COS" In the vrry -.am< 

geog111phic market from which the data was g;.thered. 

Would )OU pleeR dncribc-thr >lrut1urc sharing inpul? 

Structure sharing, which impact' the percent of <'tlsts a<dgned to telrphune, is 

based upon an as.scssmrnt of current and projrcted OJ>PUr1unitt<\ to IM••e lither 

enlitics share I he CO\I of tl:le suppon strudun:. For eumpl<, th< per~ nt o\<ignrd 

to telephone Is set at 30 pc~-ent for aerial feeder to reflect cxi,tht~t•n.J cxpel1ed 

pole sharing and pole allac:hment agn:rmcn~<. On the other hand,the pcr<-ent 

a.ss.igned to telephone for boned and underground (condu11 and manhole) l<<dcr 

strudurcs is set at 9S pertenl for most grids to reflect the fact that <hanng "'•th 
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Q. 

A. 

oth<r rnlllir\ , sud! as pow<r com~nirs and abl< componie~. is limiled. 'Thc:rc 

are work coou.lm•rion, safely, and avaa•ble ~~co: cnn•idcnloons whoch OIJ~c 

significanl sharing of buried and underground con~lru<~lnn COM\ uro'likdy . 

Could you pln1r descri~ lbr 0 11 factor ln puu'! 

Sprinl's cost Sludy a lcuFalu cabl< fi ll factor inpul5 scpanrely for fecd <r «nd 

dislribulion cables. 

Feeder roula, as lht name Implies, fred scvcnl dislrihulion rou1es. Feeder mule~ 

normally arc comtructed so lhal capacuy can be 3dded ar a rdalively lo .. <: <XKial 

50m< fulurc dar< . Spriol calculalcd acrual f<edcr fill based upoo wo rking p:ur<~ 

(cable poirJ in servico:) d ivided by 101al poirs avallabl< "' 1nacLed in the Cu\lomr.r 

Loop As.signmenr Sy~rem , Sprinr'~ h11e11al sysrem for mairllaining cabl< P"" 

invenlory . Tho\ dala rc0ct1' a rul '""rid babncc bel-. ern Ill\ eniOI)' Colli) ing 

COSIS (non· .. o rkmg cable paol\) agauut lhc cosl of con\lructoon for addong 

uf.ldiliOnal Cllble pai~ nl tJ IOICO J,olt, 'J1oco,c \,1111< C~llflllllll l"\ oiiC <Xp<:CI<tllil 

conlinuc inlo I he fururc,lhus lh- able fill inpul (aero" wrr< used 10 dcv< lnp 

the Aorida specific cost ruullS. 

Dislriburion C3bl< conrras~< with feeder cable in ohar il ... ·rw' hotli•·h,u.,l '"'"ll'mcr 

lo..uons. The Cornp<ony musrarohcipal< mdovidual cu\lomer') line: demand on 

order 10 provide servia: w hen requcsrcd and 10 0\0od Clhll) cun,rruau1111n •dd 

cable pair& a In Iaior d•le . 1loc di~ribulion c-abl< "'onll fac:ror onpur o f ICMI~ 

-.·o rks in conccn wirh lhe rclarcd model inpu1 a\Sumploon of rwo pain pco 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

~ld to achieve a rea~ablc ovcmll di,uibulion cable fill . Gencrolly lhc'IC 

model inputs rcsull on d"tnbulron cable rills mngong rrom appruxrmlll<l) ~U% 10 

so~. 

II ow did Sprlnl dtnlop IU lnpul for manhole ~o~u? 

The COSIS for manholes were based on Sprinl"s currenl vendor coM~ and recenl DCIJ:d 

installalion costs. 

How wen lhc moclcl"s loop rosl lnpuu for the n!)tr and roppcr t""ahle m11teriol 

costs dcnloptd? 

The inpu1s for cable coSis were developed scpanndy for copper nnd frbcr c;rblc :llld 

include labor•nd mole rial C0\1\ . ("opper cable in puiS were hao;cil un Sprinl·, cum:nt 

material prices and Florida <pecific company and contrllctOr lnhor <"IN' price< for 

engineering and iMtallnlron Frbcr cable co~b w<re de-eloped rn 1hc -<Jmr manr1rr 

How were the cost Inputs for I he fttdcr/dblribution cable lnttrla« de>lro and 

drop able, lcrmlnaiJ, and network lntcrfatt devices esllmattd? 

The cost inpul~ forlhcsc rtcm~ of oul\rde plant urr included in 1hr Mudd"• I(H!Jl CO\ I 

input lablcs and were developed bued on Sprint"s actual currrlll vendor rn#lrriol 

price~ ond <pcclnc e>timatr• fmrn,llllation. 

Pltast destriM the able plant mil Inputs! 

II 
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Q. 

A. 

1be cable planl mix Inputs arc developed scparalely for copper feeder and 

di5lribulion and libc:r feeder . 'lllc pcroenlages of cable fanlutt< placed on eol""r 

buried. underground or aerial loc:a1ions wen: b35cd on llll anll)<.i• of Spnn1 's 

fllcililics in Aorid4 adju:~tcd 10 n:OeCI a forward ·looking trend for gn:atcr u\C of 

buried copper cable and greater u.sc or underground ri""r cable . 

How were the cosl lnpuU auocialtd wllh dlgllal loop carrier syJiems 

dctcnnlned? 

1be ros1s for dogilal loop c.mier syslems (DLC) -re b3\Cd on Spnrll '> currenl 

vendor costs and aCiual inslallalion COSIS within iiS Aorida serving aru. 11lc ~LC 

model cosls reOeCI Sprinl's usc or forward looking Neat Generation Digilal Loop 

Carrier Sys1ems (NOD~) which can suppon u wode I'Wlgc of service~ hom • Mnt:Je 

devicc,asopposcd 1oonc device providing Plain Old Telephone Servk--c (f'OTS).and 

a scp:uale device providong non ·switched special services. Sprinl'> NGDI.C model 

configura1ion include costs only 10 suppon I he level ofha"c \Crvicc 'pccifkd hy the 

FCC, bul ha~ lhe Ocxobilil) to ;uppon addotoonal <.el\occs ~AIIh onucmcnlal 

investmcnl lddilions which may be required II' mccl individu•l demand< fo r 

advanced services. Sprint uses a low density NGDLC for subscriber apphcallons up 

10 240 lines, and a hiah-dcnshy NGOLC for applicalion; up 10 20 l(o lone' The 

BCPM inputs reOcctthc approprialc levels o f invt!ltmenl for I he corr"'~lxmtlong line 

demand and resulling modeled DLC sy>lcm size. 

24 Q. PIC&H Identify the lnpuu ncccs.sary 1o develop ct>nlral om"" •"llchlnJI 
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Q. 

The: inpuiS included In BCPM rcJalcd 10 the devclopmcnl or ~Witching COSI\ arc 

included In lite SW (~wilching) S~&lc Defaull lnpuls Table. lite SlgnJiing 

lnveslmcnts Tabfe.llle Switching·Cocfficient lnp<•t Table, the Glol..,llnpul' Table, 

:md tho: SW Oiscounl Fadoo Table, tbe Audilcd l.EC Swolthing Model (ALSM) and 

lbe Swilth U~t Dala File Tbc:se labl"" include dola \ptcifyong lhc C.JIIing 

char.~derislics of Sprinl'~ customcts In Aorida and financlallnformat ion ncl'\!'-"'"Y 

10 determine lhc COSI Of swiJching cquipmenl U!'led in providing hX.'lll telephone 

service in Aorida. Tioc informal ion illcluded in these labfes i( used hy I he modello 

determine the amounl of ~witching invcstmenl required to provide tbe I cHI ·>f foal 

service spccihcd by lho: performance ~rametcrs m lite labfe-o. The: model alw u<Q 

lbe informallon included in tbe-c 1ablcs to detcrmonc thai ponoon "••otching 

equipment costs that arc rcquorcd to provide the bJsic local service. 

flo w wert the forward l()l)klng Sprin l Sprdric Inputs for the SW S tnlc Ucfaull 

Input table denloped1 

The: com~ny ~iric onput• onduded on lhc SW Stale Ocf•uh Input I •hi< 41< the 

SESS and OMS share input\. The remaining inpul~ in the table uc default vaiU6 

WI are believed 10 be rcprcscnlalive of Sprint opc:mlions in Aonda . Addition.&! 

company Jptclric Inputs coooluooocd mtbe Audited LEC Swilching Model (AlSM) 

and the switch u.o;cr dala FJic include the following: 

Minimum /no.,stm~nt P"' flnr 

G~lllng Slurrrd /m.,JIIn~nr 

Unt: CCS lm.,stment ond Tnmlc CCS /no.,stm<"nl 

SS7 fnt'CSimooJ 
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Q. 

A. 

Q. 

A. 

Q. 

1\ . 

Q. 

UmbiliCJJI CCS in•v-Jim~nl 

Eng inured Call prr /111~ and CCS prr line 

l.ineffrunJ: &rio 

Pt!runr Fill 

!low wen the Inputs to the Signaling l nn s tmrnt, S witch ing Coefficient , un d 

Global In pu t Tables dcvc:loptd? 

The inputs for these tmbles arc defaull values that are repre\COialivc or Sprint's 

operations in Aorida. 

How,.-~ the lnpuU ror the SW Oiscoun t factor Ia hit drvrlopffi? 

The company specific inpul~ included in Ibis table arc the current thM:uunl ralrs 

applicable 10 new ~wnching equipment purch•"'' for Sprom • 11urul• 3nd lhe 

cfulribution or aa:e~\ Jines by '"'''ch cqujpmrnllypc. 

How w~ the Inputs uJCd ror determining the in• cstmcnt in lntcroffiu 

transport introduetd In to the Modtl? 

F :~m inpul panunclen< included in I he TrnrL\pon Input Tahir . lhr l'tJ1uipmenl l'riec 

Table and the Ring Size Table . the BCPM 3 .1 develops the intemifke 1ran~pon 

facilities investment nccc''<~'Y 10 provide bo~ic h><.'lll ''"''ICC< 

How were the JnputJ dc•tloptd ror the T rnnsport lnp •t Table? 

t• 
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Q. 

1\ . 

With limiled exceprions I he inpulS for lhe Tran~pon lnpul Table wc:re tkvdoped 

from data relating 10 Sprint') Aorida opc:ralion_<. The inpur\ fnr lhe percrnr~~ge or 

fiber optic: able insralled in acrUI, buried IUld underground IOCliiiOr" were denved 

from data conlaincd in the mechanized plant in placr (MPIP) engineering dotab~s. 

adjusted to reflect • forw:ard·look!ng trend or incrcaJ>Cd underground fiber "'"Ill. 
The MiSQ:IIaneous Equipment ond Power Factor w•• derived ba~d on lhe very 

recent 1997 ARMIS Rtpon data. 

The air-to-route mile factor was developed by comJ»ring air mile' CJiculated u•ing 

V&H coordinatc.JIO actual route miles for a sample of routes. The sample included 

over 130 local and EAS route• in all nrus of the CumJ»n) ·• ''""'cc terntory. The 

shellth sharing llctor wa< developed from engineering dJtab3~' or route·\pecific 

fiher facilities. 

The EAS% factor was developed from 1'1'17 u,~.Ugc datJI. Fin3lly the II('I'M ddault 

values for Line to Trunk rntio factor; were determined to be rcprc~nrnll\ e ofSpnnt · 

Aoridal. forw•rd·loo~mg ''"' "" <JU~ht) 't•nd>JJ, •nd lhu\ "'''" utol.,c.S on Spnnt' 

filing. 

II ow we~ the Inputs for the 1-:qulpmcnt Prier Tub!~ de• clotiM? 

The inpulS for the Equipment l'ricc Table speCify equipment and in,tallation priers 

for circuit equipment u'Cd on providong onlerofricr facilitoc' Jlor llllltcwol pm·.,. 

lnduded in the 11ble reflect vendordi\eounted pric.:,, 11onda ..-.In lllx ,and 11onda 

specific engineering and labor cosh. 
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2S 

Q. How wen the Inpu ts for the Ring S ize Table denloped ? 

A. 

Q. 

A. 

Q. 

A. 

Q. 

The Ring Size Table 6pc:cifies the p.1rame1crs for determining the cap3t11Y of the 

fiber optic ring facilit iC$ u.'led 10 provide in1crofficc communica1ions The inputs 

included in this table ore consisten1 with cuncn1 engineering Manda rds employed in 

sizlngln1erofficc fiber op1ic ring faci lities in Aorida. 

How wen o~ling expen~ estimates Included in the Model? 

Operating expe~s arc Included in the model on a per line hasis for adminlstr:uivc 

and re1ailing expe~s 001 ibSOCiatcd wilh specific nc1worl: facili1ir<. Opelllting 

expe~ associa1ed with network focililie.\ were included as a perccn1age o f 

investmcnr in nc1worl: ftlcili1ics . Uorh or 1hc~e e\l lmo lc~ were derived hom 1hc 

nelull operaling expenses Sprint experienced in Aorida during 1')\17. ·rncsc 

operaling expe~ ratios. when applied against the DCI' M forward I•J.Jking 

investment levels, provide • reasonable e~1ima1e of 1hc forward look•ns expenses 

~<>SOCia1cd wi1h ba'ie ltX"lll ~rvkc . 

What other lnpuiJ not specified In the Commlsslon'ii Issue 4 10erc Included In 

Sprint's universal ~rvltt cost study? 

Other signlfican1 inputs 10 Sprinl's univers.1l scrvicc cos1 Mudy were pole CO>t~. pole 

and manho le ~pacing and Sprin1·~ actual wire •<en1ct line t•t~unr,. 

Wbat ls tbt bub ror Sprint's pole rost Input-'? 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

Tbe input for pole material cost wa' alculatcd as t~ sum of t~ h~re mntwal em~ 

for a sundard pole from Sprint'~ invotcxd pole cmt, rlu< matcnal and ovctheod 

loading$. Labor ~i•ted ~'<ith plac~ng t~ pole comi'ils or lhc corlltJCt unit l"'\t 

These IISSUmpllons reflect Spnnt's actual cxpencna: in ~1ondn . Agoan the~ rccxnl 

experiences provide the ~t ba•i~ for e!>limating the forward llKl~ing lll\h uf p<~lr' 

under these same matket conditions. 

Costs for related anchors and guys, including material. labor and ovcrhnd•. were 

based on Sprint's actual experience in the Florida market 

Uow did Sprin t dtvrlop lis Input.\ for pole ond manhole spaclntf!' 

The inputs for both pole "'1<1 rn•nholc ~ncmg reflect Spnnt', cuncnt cng•nccnng 

design and placcmelll pructk'C\ for the different dcn<ity "'""' · 11hc o.lc'ii:J' f01 

manhole installation rcOrch the u\C of r.~anholcs to prov1lle rlher feeder ~~ "•II a\ 

copper distribution rcquinng acce~ potnts for drop m<ullatinn< 

Do Sprint's BCPM wire «'JJIcr line count Inputs reOCC'I the actual "lrl' «utcr 

line eounu for Sprint'• 10<'111 unltt operations In I-l orida? 

Yes, actual wire center line counl\ fur nch Sprint t·nmpany "••• mdude~l tn the 

model. 

Are the lnpuu uJ4'd by Sprint nasonablc and do thry rencc1 "YHI·,.orld'· 

ldKOmmunlcatlons cnaJnnorina? 
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Q. 

A. 

Q. 

A. 

Ye.~. the inpu15 are reasonable and represent -real-world" tclccommumc.:liuns 

engineering. Stno: rnost or the inputs 1rc ba!icd on Sprint'' cum:nt rcll -.. nrld 

Clfpericno: in pmvtdmg lonl M'tvtcr in florida, the tnputs rc Occt pracuaJ 

cxperieno:, and the "'~~<lily b:tSCd foiWllrd·looking c:o'l char.actcn,ttc- or the 

geographic territory thai mu5l be served. 

Has Sprint conducted a cost itudy uslnlt BCPM 3.11!1 determine the forward 

lookJng KOnomlc COlit o f bask 10<'111 SCrYit't' that should be iUppor1cd hy a 

universal servlt't' funding mechanism? 

Yes, Sprint conducted a forward lookmg economic: cost Mudy u\tng ~he BCI'M 

3.1 and the Sprint • florid• specific input~ de-<;crihcd in my tc,tirnuny 

Uoes this conclude your testimony? 

Yes. 

IH 
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