
•• • 

117 Ro•~r<lnk Rood 
Cnm rordvolk. Flo<!dla J2J27 

niMC:I Bnyo 
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Fax: (407)843-4946 

Robert M. PoJI, Jr. 
ITS Telecommunications Systems, Inc. 
Post Oflkc Box 277 
Indiantown. Florida 34956 
Ph.: (S61)S97-3113 
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DIRECf TESTi l\ION' ' OF l\IIUEF"F J UNG 0 ;y I . 
ON BEHALF OFTDS TELECOM/QUINCY TELEI'IIONE ·j~~ 1 I 

DEFORE T ilE FLORJOA r•UoLIC ~£R\'1C i: CO~I ~II ION (,. 

DOC I< ET NO. 980696·'11' 

AUGUST 3, 1998 

7 INTRODUCTION 

II 

9 Q. PLEAS E Sl"ATE \'OUR NA l\I E AND BUS INESS ADORES . 

Ill 

II A My name rs JdTrey L Jung My busaness addrtu IS JO I Wtslfidd Road. Madrson 

11 WI 

ll 

I! Q BY WIIOM ARE ' ' OU EMPLOYED AND IN \\ IIAT (A I'ACITY? 

16 A I am tmployed with TDS TELECOM. rhe Porem Compan\ of I OS 

11 TdecomiQomcy Tel<phone, u 1 Cost Analysis ManAger I am ••~fl<ln\rble lor 

18 overl«rnlllhe preparation of all company CO \I srucJrcs and fhr cnsuung cornph•nce 

1•1 \\1lh redcral Communrcations Comnus>1on (FCC) ond Stat< Rule< and 

~~~ Regulauons 

11 

22 Q. PLEAS£ PROVIDE A DESCRIPTION OF ' Ol 'R EOUCATIO:O.AI . \'II 

21 F.J\II' I.OYMt; NT JIISTORY. 

15 ,, I recerved a B S Degn:e rn Accounllng from l.a~cl&l\d CoiiCJ!c I h.-c ancnded 

oort "r ~· '•' .. ,., rt.·E 

l.lod.<t ~11116'/(o 0 8 I 8 I AUG -3 ~ 

• fC •. /R(hriii~G 



numerous industry and financial courses O\Cr 111<: course ofm) career 

2 I ~my career in the tdec:ommuntallons oncluSif) '"'h l:nl\erul T clcphonc 

J 

I 

b 

7 

H 

y 

Ill 

II 

11 

" 
IJ 

· ~ 
llo 

11 Q. 

II 

·~ A 

lU 

~I 

2l 

11 Q 

H 

u 

Company in 1979 My promaf} responstbthl} was 10 asscrnbk colt ~p.uatoons 

studocs During the early 1980's I wu jiiHn addttoooal rcspoMtbtltl~ on 

compiling Traffic Studies ~d tn cost studtcs u "'ell as cn)ltnccrong and I'~( 

repons, and \\'81 instrumental in dcpiO)tng Unt\·ersal's 1• CAUS lltlhng >)>l<m an 

1984 I )Otned the TDS T EL.F.{'Ol\lt cam O> n CO>• consultant fur their con~ul11ng 

arm oo 1986 

I ha~c held various pos111ons tn TOS.1 El LC'0 \1 Gu\crnmcnl and Kc!fulllu" 

Affairs ~ rangmg from compoltng coSt stud) onf~llon HI rmnagong a 

team of c~SI analysts l lu•e also assasted the Company's Regulatory Manal(c" ·n 

ISSUes relating 10 cost lhif\s due to RJic changes. EAS procccdtn)l> &> "ell u 

access ossucs on the states we scl'\-c I ha'c o15o had c~penence oo "'"""ll'"t! 1 0 S 

TELECOM's Access llilhng System dunn~; my career ot TIJS II·.LI·Cm.t 

WUAT IS THE I'URPOSt: Of' YOl' tt IE<, fiMO 'iY ~ 

The purpose of my tesumon) IS 10 prCI\ldc ros TI·I IC'0\1 ' ""~"""on "''"'' 

I, S(a), 6(a) and 6(c) AddtLtonall), I '"II •llc\lln the' lllrdll) ul the""' 

onformation proVIded tn TDS T dec:on~ Quonq Telephone· s ~mbd!Jcd >tUdl 

WIIA·r IS TilE DEFIN ITION <WTIIF IIASI(' I.OC'J\1. 

I EL£COMMUNICA1 101'~ SUit\' I( t. HUUUU. ll 'l 0 ll' M t 110:-. 

364.025(4)(b)! (bsut I) 

l 
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II 

12 

11 
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., 
'" 
17 

II 

Q 

1\ Buoc local telecommumCII!Ions semce IS delintd m HDrtda Statui< Jr.4 02{2) 

Oat-rate smgle-hnc busmess locW ""ch""IIC S\m1CCS "hoch p<O\tde do~l hlllC, lu.;al 

uuae nec:cssaty 10 place unlomntd cAlls "1tlun o local c'ch3ngc area. du•l tt~oe 

muhbfrequmcy do.Wng. and access 10 lhe follo"1n11 emcrgcnq senoccs >U<h .&> 

"911 ," All locally availlblc ontetexchan..:e comp3nocs, dorectory MsoStllllce. opcoator 

sen1ccs., reloy sen•ccs, and an alph3bcllclll dorc<IOI) humt; r ur • loc.>l nch.anac 

tdecommwucauoos company, such term ihllllonclude any eAtendt:<larcn sem•• 

routes. and el(lcndtd callon11 scmcc on «ISlcncc or ordered b1 the cumnu<-J.oon on "' 

before July I, 199S 

t'OR TilE PURPOSES OF DETERMINII\G Tilt:: t'O!>I m OA!>IC LOl'Al 

TELECOMM UNICATIONS SERVICE APPROPRIA1'E t'OK t:Sl'A DI.I~ Itii"G A 

PERMANENT UNIVERSAL SEIIVI('t: MEC'IIA 'IS \I, t Oll\\ IIIC'II tl.()RIDA 

LOCA L EXCIIANCE COMPANIES MUST Tilt: CO~I OF BASIC LOC'AI 

TELECOMl\I UNICA TIONS SER\ let: Jn: DEl t K \II~ Ell I ~I~G lilt. ( 0!> T 

tv I'ROXY 111001::1. IO ENTitl t::O AS IS'ii iE l? (ISSIIE 5toU 

lu 

! I A Tioc USC of the C05t pro~y rnodcJ odcnulitd on Is• II<'~ )lotluld be lomotcd II> thcl•r);C 

11 LECs, BeiiSouth. GTE. and Sprmt 

11 

H Q OOES SECTION 3~.025, FI.ORIDA STATifl t::S, ItEQli iiU: Tilt: 

11 COMMISSION TO USETIIESAI\I E PROXY MODEl FOR DOT III Kr.F 



AND SMALL LE~! 

2 ;\ No Section 364 025(c), clearly stales that 

J "In dctennining the tOS1 of pl0'1dtnll biUIC localtelccommunle~~uom ~·" occ: 

< for small local exo:lwlge telecommunoe~~toons compam<1>. "hoch se"c 1"'~ thJn 

(, 100,000 access lines. the comn11U100 sllllll not be rcquuod to usc the coso 

7 proxy model sclec1cd pursuanlto parallfaph (b) unul a oncclw11sm <> 

8 omplcmcnted by the Fodera! Govcmmcrll for small comp:uucs, buo no $000<1 

9 than Jnnuary I, 200 I The comnusswn sllllll calculaoc a small local rxdwoge 

HI lelecommumcatoons complllly•s c~1 ofpoovodmg buoc loc~l 

II 1clecommunicauons sci'VIceJ bliSed on one of the follo'von!l opuo11s 

I~ 

11 A different pro"ty model, or 

IJ 2 A (uliy distributed allocaaion of embedded com. 

1\ 

16 Q IS TUE FLORIDA STATUTE CO NSISTENT WfTll T ilE ACfiON 

17 TAKEN BY TilE FCC FOR OE'I'ERM INING TJU: LEn :L OF 

18 UNIVERSA L SERVICE SUPPO RT FOR RURAL OR SMALl. I. E('~? 

IV 

~u A Yes In the FCC's Repon and Oodet on l)ockct No '>6-1\ o>~ued /ItA) ' M, l ')'l7 . 

21 !he FCC stated that rural carriers ,..,u begon re«ovong suppon based on prosy 

!2 models only when the FCC has suOicoenll) \Dhdaocd thnl pr<n) model> fw ournl 

2J carriers produce reiUits !hat are suf1kocnt and predoctablc, but no caohcr thnn 

) .; January I. 2001 Funhcr,the FCC ,adopted the Joont Uoard s oc,ummemllltuon '" 

!5 es1ablish a tulc force to specifically study the daveiDpmrnt and ompact of 5upron 



l Q 

J 

~ A 

mechanisms oncorporaung fo"'ard-lool.ing ccooomoc pnnarlc> IOJ ruoal umco~ 

WUAT IS TilE STATUS OF Til E fED f. ItA I. ltliRAL TAS" FOilCf:~ 

On Joly I. 1998, 'chc FCC os>ocd us Publu: l'ot.~.c announcong 1~ ~C\cncccn 

s members assigned 10 I he Rural Task Force The ••' rnlccn·mcmbco Ia>!.. force 1> 

(, responsible for swdying the cs11blishmen1 of a fomard·lool..mg ccon<>nooc CO>I 

7 medwUsm for rurallelephonc cuners The pnm4f) purpose ul lhe las!.. force •~ 

~ 10 consider whclher a forward·lookong economic cos1 mech,mosm fur noral c~ro ocl\ 

9 lhould have a plllform deSign fc11urc or inpul Vilucs 1ha1 arc doOcocnl from lh<hc 

10 dvu ate appropnltc for non-ruril carriers Th' 1~1t.. force \\Ill alw cons.der I he 

11 appropriacc limont~ ofrhe cransiuon to chc forwaod·lookonlJ mechanosm The Ia\~ 

12 foru will prcsentou rcromonendauons 10 lhc Joonl Board wnhon none momhs afier 

u lhe dale on "'hocb the FCC omplclllCI'Its a foruard·lool..ing mc.hano~on for non-rur~l 

1~ carriers 

IS 

16 Q 

17 

18 A 

IS TDS TEU:C0!\1/QUINC\' CLASSIFIED AS Rl' RA I. Ci\HRIER! 

Yes In face nlllhe small Ll(" s uperaung ooollorod• arc cla~\olicd a~ norul can,..,, 

1~ Wider the dcfinotion of the Telcconununoc~uons Aco of 199to 

10 

21 Q. FOR PURPOSES OF DETERMI NING Tilt: COST OF liAS I(' I.OCAI. 

22 TELECOMMUNICATIONS SEit\'ICE AI'I'HOI'RII\ 1 t. FOR 

2J ESTABLISIIING A PERMANENT UNI\' ERSA I. SER\'ICf.l\1 f:C'IIANI' \1 , 

lJ SHOULD TH E COST O F liASIC I.OC'A I. n:J.t:('O~I ~lliN IC't\TIONS 

lS SERVICE FOR EACH OF Til E L£Cs Til AT S£H\'E n :\\ t'H T IIA'i 
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J 

~ 

$ A 

6 

7 

R 

'I Q 

10 

II 

11 j \ 

I) Q. 

1·1 

15 

16 f\ 

1-

1'1 

lll 

~ · 
n. 

~ I 

ll Q. 

)~ 

100,000 ACCESS LIJ'IES BE COMPUTED USI.NG THE COST PROXY 

MODEL lDENTlFlED lN ISSUE 2 WITtl THE I.NI'UT VA LUES 

I DENTIFIED~ ISSUE 4? (ISSUES 6(a) and 6(c)) 

No The cost of basic local telecommunications Jel'\•ice for each LEC' thlt sei'\<"S 

fewer 1htu1 100,000 access lines should be determined based on the embedded cost 

model prCJc:nled in the testimony of Mr Dennis Curry 

liAS TDS TELECOM/QUINCY TELEPHONE PREPAR£0 AN 

EM BEDDED COST STUDY FOR T H!S PROCEEDING? 

Yes 

PLEASE DESCRJBE THE DATA USED IN YO UR EMBEDDED COST 

STUDY. 

For our ~st s1udy. I ulitiud !he financialanformatton based on the 1997 com'"' 

ancurred in 1hc regulaled operations ofTDS Tclec:orn!Quancy Telephone For 

Investment related acc:ounts I uJed 111 December j I, 1996 nnd December 31 , l9<J7 

Average Balance For expenses and 1a.~cs l utilized the c.alc:ndar ycir regulated 

elCpenses incurred during 1997 The da1a used '" the study ·~ ver)' consiStent wnh 

he approach 1hat is utihxed for Rate: of Return comparues wtth thas comrnis~ion an 

loc.. rate cases as well as the FCC an determining our Interstate Access Rates 

t\RE 11JE RATE BASE ITEMS AND EXPENSE DA1 A UTILIZED I;\ 

' Ollll ''OSTS fN TilE EMBEDDED STUDY TilE SAl\ I F. Til AT YOll 

6 



UTrLIZED IN DETERMINING YOUR COMPANY'S ACCESS COSTS 

1 f10 Jl iN'fER8TATt: St:RVJ<.:t:S 't'Uli i'ROVJt>t:? 

~ 

5 

6 

1 

s 

? 

Ill 

II 

12 

I} 

I~ 

IS 

16 

17 

IK 

1'1 

20 

11 

12 

23 

l~ 

lS 

A. 

Q. 

A 

Q. 

A 

No In our embedded cost study for this proceeding, I made an Ddjustmem to 

exclude all paystation related costs from this study. since chese cost< \\ere rndudcd 

in the 1997 scudy submlued co che N ationl1l Exchange Cllrrier r\Jssocrauon 

(NECA) Aller April 1 S, 1997 these costs would now be considered us non· 

regulated activity consistent with the rules adopted in the FCC paystation order 

This is coMistent with the earnings surveillance reporu we ha,·e pro,ided to the 

commission during 1997 

WHAT D£ PR£ClA110N RATES WERE USED llli T il E £1\IDEOOF.n 

MODEL? 

The model utilizes the latest depreciation rates "hrch were appro' ell by the 

Commission in July or 1996. 

llA VE YOU MADE ADJUSTM ENTS TO YOUR STUDY FOR NON· 

REGULJ.\ TEO OR DEREGULATED SERVICE YOU l'ltO \ ' IDE 1 0 YOUR 

CUSTOMERS? ' 

Yes I have Our company utilhes ac:countinl! pnnciples under the FCC >t'Ctrons 

CFR I'IUl 32. and ht.ve acc.ounted for non-regulated nctivitics tluough the use of 

our Pan 64 manual wbtch removes non-regulated nctivrty from the embedded 

study 

Docket980696 1 
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l 

J 

Q. OLD YOU MODIFY YOUR STUDY TO COMPLY WITH TilE SM ALL 

LEC COMPANY METHODOLOGY IN ITS EMBEDDED COST STUD\' 

APPROACH AS MR. CURRY TESTIFIED! 

S A Yet 

,, 
7 Q . 

8 

'I 

10 A 

WIIAT AR£ YOUR EMBEDDED COSTS A1' QUINCY O,\ SEO ON YO t i lt 

EMBEDDED COSTS METIIODOI.OCV Til AT YOU HA Vt: UT 11.17.£1}! 

Our aMual embedded eom 11 TDS rckcom/Qumcy Telephone arc $6,97~,500 or 

II S44 39 peJ" Access Line per month I have attached Exlubo ts I and 2 "Inch 

12 SUillllllU'iu and detail the embedded com ofTDS Tclccom/Quonc) "I elephone 

11 

14 Q. UOW DID YOU ARRJVE AT YO UR ACCESS LINE COU!\'1 S? 

I I 

l (o A In order 10 determone the average number of lone$, lu11lo1.ed the loop count 

17 onformation that was provided 10 NECA in ots annual Uni\Cisal Smocc l und 

IX (USF) for its 1997 and 1998 filonp 1 he loops utohled a~c Catrttnn I 11 ""I" 

IY and can be found on lone 70 of the 1.111\Ual USF submouaon 10 'I (A The ondu•tn 

zoo pro\1det tlus onformatoon to NEC A each Jull I bdte-~ that,tho\ 111 lcl\UoJblt' 

21 and corwstent approach in determonong the company's cost on an acccu lone hlll>l> 

11 

l' Q. 

24 

DOES 11115 COMPU:TI: VOtiR 1 £51 11\JON\' AT1 IllS 111\l t.~ 

I 



A v~ it does 
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