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Also enclosed is a 3.5 inch diskeue conlllining the Prehearing Statement of the Oflice of 
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ORIGINA 
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION L 

In Re: Fuel and Purchased Power ) 
Cost Rec:overy Claw.e with ) 
Genenuing Petfonnanc:e Incentive ) 
Factor ) 

DOCKET NO 98000 1-EI 
FILED: August 5, 1998 

PREFJEARING STATEMENT OF TIJE OFFICE Of PUBLIC COUNSEl, 

The Citiz.ens of the State of AoridA, through the Office of Public Counsel. pursuant to the 

Order Establishing Ptoccdurc in this docket. Order No. PSC-9~814-PCO-E I , issued June 19, 1998, 

submit this Prehearing StatemcnL 

APPEAMNCES: 

JOHN ROGER HOWE, ESQUIRE 
Deputy Public Counsel 
Office of Public Counsel 
c/o The Florida Legislature 
Ill West M11dlson Street, Room 812 
Tallahassee, Floridll 32399-1400 
On behalf of the Citizens of the Slate of Florida 

A. WITNESSES· 

None. 

B EXHWITS: 

None. 

C STATEMENT OF BASIC POSITION 

None Nec;essary. 

D. STATEMENT OF FACTUAL ISSUES AND POSITIONS 

OOCU1'1 1d "' " l'fll · DATE 

0 8 3 0 7 AUG -5 g! 



• 

ISSUE 1: 

Q.e.C: 

ISSU£2: 

Q.e.C: 

ISSUE 3: 

Q.e.C: 

ISSUE 4· 

Q.e.C: 

Gtnrdc Furl Ad!us1mrnt Juun 

Wba1 are the eppropriA!e final fud adjustment tNO-up amoun1s for the period October 
1997 through March 1998? 

FPC: 
FPL: 
FPUC: 

GPC: 
TECO: 

No position at this time.. 
No position at this time.. 
Fernandina: No ,position at this time 
Marianna: No position at this time 
No position 11 this time. 
No position a1 this lime. 

What are the appropriate estimated fuel adjustment true-up amounts for the period 
April 1998 through September 1998? 

FPC: 
FPL: 
FPUC: 

GPC: 
TECO: 

No position It this time 
No position 11 this time. 
Fernandina: No position at this time. 
Marianna: No position at this time. 
No position at this time. 
No position 11 this time. 

What arc the appropriate total fuel adjustment true-up amounts to be 
collected/refunded? 

FPC: 
FPL: 
FPUC: 

GPC: 
TECO: 

No position at this time 
No position at this time 
Fernandina. No position at this time 
Marianna: No position at this time. 
No position 11 this time. 
No position at this time. 

What is the app.opriatc recovery period to colltcllrefund the total fuel adJustment 
true-up amounts? 

FPC: 
FPL: 
FPUC: 

No position At this time. 
No position At this time. 
Fernandina: No position at this time. 
MariaMa: No position at this tim~ 
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GPC: 
TECO: 

No position at Ibis time. 
No position at this time. 

ISSUE S: Should the Commission allow the electric utilities to keep their levelized fuel cost 
recovery faaors at the rate set by Order No. PSC-98-04 12-FOF-EI, in Docket No. 
9SOOCI·El, issued March 20, 1998., for the period October 1998 through December 
1998? 

~ It depends on the magnitude of the c:hangc which would be Implemented for October • 
Deeembef, 1998, as well as the expected change in January. 1999 FPUC's new 
factor for iu Fernandina Beach Division, for example, would reduce charges 
substantially, by $4.34 for a 1,000 KWH residential custo ... er. This lower charge 
should be implemented for October· December, 1998, unl~ss, perhaps, an offsetting 
increase would be required for J:anuary • December, 1999. FPC's wi tness, Mr. 
Wieland, recommends that current factors should be coni inucd for October • 
December, 1998, becau.sc the difference is so small. But his comparison is based 
upon a continuation oft he current factor versus one based upon an October. 1998 • 
March, 1999, projection period. Tampa Electric's witness Zwolak. on the other hand, 
recommends continuation of the current factor based upon projected costs for th.e 
period October, 1998 • Decernber, 1998. GuJ.rs position is apparently consistent with 
Tampa Electric's. 

ISSUE 6: What are the appropriate lcveliud fuel COJI recovery fac.tors for the period October 
1998 through December 1998? 

Qf.C: 

ISSUE 7: 

Qf.C: 

FPC: 
FPL: 
FPUC: 

GPC: 
TECO: 

No position &t this time. 
No position at this t ime 
Fernandina: No [pOSition at this time. 
M&rianna: No rposition at this time 
No position at this time 
No position at this time. 

What should be the effective date of the new fuel adjustment charge and capacity cost 
recovery charge for billing purposes? 

FPC: 
FPL: 
FPUC: 

GPC: 
TECO: 

No position &t this time. 
No position at this time. 
Fernandina· No position at this time 
Marianna: No position at Ibis time 
No position at Ibis time. 
No position at this time. 
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ISSUE 8: 

Qfe: 

ISSUE 9: 

~: 

Wha1 are the appropriate fuel recovery line loss mulliplicrs 10 be used in calculating 

the fuel cost recovery factors ch.uged to each rate clusldelivery vohagc level class" 

FPC: 
FPL: 
FPUC: 

GPC: 
TECO: 

No position at this time 
No position at this time 
Fernandina· No position at this time 
Marianna: No position at this time 
No F_,sition 11 this time 
No position at this time 

What are the appropriate Fuel Cost Recovery Factors for e11ch rate class/delivery 

voltage level class adju11ed for line loms? 

FPC: 
FPL: 
FPUC: 

GPC: 
TECO: 

No position at this time 
No position at this time 
Fernandina No position at this time 
Marianna No position at this time 
No position at this time 
No position at this time 

ISSUE I 0: What is the appropriate I'CYa1Ue taX factor to be applied in calculating each company's 

levdiz.cd fuel factor for the projcdion period of October 1998 through December 

1998? 

~: 
FPC: 
FPL: 
FPUC: 

GPC: 
TECO: 

No position at this time 
No position at this time 
Fernandina: No posttlon 111 this time 
Marianna No position at this time 
No position at this time 
No position at this time 

Company-Snu!Or Fud Mluumcnt !uucs 

Florida Power Corporation 

lSSVE I !A· lias Florida Power Corporation conflmted the valtdhy of the methodology ulled to 

del ermine the equity component of Elect ric Fuels Corporation's capttal structure for 

calendar year 122n 

OPC: No position at this time. 
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ISSUE II B: Has Florida Power Corporation properly calculated the market price true-up for coal 
purchases from PowcU MountAin? 

OPC: No position at this time. 

ISSUE II C: Has Florida Power Corporation properly calculated the 1997 price for waterborne 
transportation servic;e, provided by Electric Fuels Corporation? 

OPC: No position at t.his time. 

Tampa Electric Company 

ISSUE 12A· What is the appropriate 1997 benchmark price for coal Tampa Electric Co~1pony 
purchased from its affiliate, Gatliff Coal Company? 

OPC: No posh ion at this time. 

ISSUE 128: Has Tampa Electric Company adequately justified any costs associated with the 
purchase of coal from Gatliff Coal Company that exceed the 1997 benchmark price? 

OPC: No position at this time. 

ISSUE 12C: What is the appropriate 1997 waterborne coal transportation benchmark price for 
transporta.tion services provided by affiliates ofTan1pa Electric Company? 

OPC: No position at this time. 

ISSUE 120 : Has Tampa Electric Company adequately justified any costs associated with 
transpOrtation services provided by affiliates ofTampa Electric Company that exceed 
the 1997 waterborne transportation benchmark price? 

OPC: No position at this time 

ISSUE 12E: How should Tampa Electric continuo the tcmporlll)' base rnte reduction pursuant to 
the stipulation approved by the Commission by Order No PSC-96-1300-S-EI, in 
Docket No. 960409-EL, issued CXtober 24, 1996? 

OPC: No position at this time. 

Generic: Gcncaling Pcrformnncc lnccni!vc f nclor Issues 

ISSUE 13: What is the appropriate GPlF reward or penalty for performance achieved during the 
period October 1997 through March 19987 
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~: 
FPC: 
FPL: 
GPC: 
TECO: 

No oosition at this time. 
No position at this time. 
No position at this time. 
No position at this time. 

ISSUE 14: What should the GPIF targets/ranges be for the period October 1998 through 
December I 998? 

~: 
FPC: 
FPL: 
GPC: 
TECO: 

No position at tllis time. 
No position at this time. 
No position at this time. 
No position at this time. 

Gencdc Cepadty Cost RtcoVCQ' luurs 

ISSUE I SA: What is the appropriate final capacity cost recovery true-up amount fur the period 
October 1997 through MArch 1998? 

QK: 
FPC: 
FPL: 
GPC: 
TECO. 

No position at this time. 
No position at this time. 
No position at this time. 
No position at this time. 

ISSUE I SB: What is the appropriate final capacity cost recovery true-up amount for the period 
October 1996 through September 1997? 

Qfe: 
FPC: 
FPL: 
GPC: 
TECO: 

No position at this time 
No position at this time. 
No position at this time 
No position at this Lime 

ISSUE !6A: What is the estiiTlllted capacity cost recovery true-up arnou11t for the pcliod April 
1998 through September 1998? 

Qfe: 
FPC: 
FPL: 
GPC: 
TECO: 

No position at this time. 
No position at this time. 
No position at this time. 
No position at this time. 
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ISSUE 168: WllA1 is lhe estinuued capacity cosc recovery true-up amount for the period October 
1997 through September !998? 

Qfe: 
FPC: 
FPL: 
GPC: 
TE\0: 

No position at this time. 
No position at this time. 
No positit'ln at this time. 
No position at this time. 

ISSUE 17: What is the total capacity cost recovery true-up amount to be collected/refunded? 

FPC: 
FPL: 
GPC: 
TECO: 

No position at this time. 
No position 11 this time. 
No position at this time. 
No position at this time. 

ISSUE !8: What is the appropriate recovery period to collect/refUnd the total capacity cost 
recovery true-up amounts? 

OPC: No position at this time 

ISSUE !9: What is lhe appropriate projocted net purchased power capacity cost recovery amount 
to be includ.cd in lhe recovery factor for the period October 1998 through De<:cmber 
1998? 

OPC: No position at this time. 

ISSUE 20A: Should the Commission allow Florida Power Corporation and Tampa Electric 
Company to keep their capacity c:ost recovery factors at the rate set by Order No 
PSC-98-0412-FOF-El, in Docket No. 980001-EI. issued March 20, 1998. for the 
period October 1998 through December 1998? 

OPC: See position on !$Solie S. 

ISSUE 20B: Should the Commission allow Gulf Power Company to keep its cap11city cost 
recovery factol'1 at the rttc 5e1 by Ordc:r No PSC-97-1045-FOF·EI, in Docket No 
970f J.f!J. issur.l September s. 1997, for the period October 1998 through 
December 1998? 

OPC: Sec position on Issue S 
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ISSUE 2 I: What are the projected capacity cost recovery factors for the period October I 998 
through Docember I 998? 

0 PC: No position at this time. 

E. STATEMENT OF LEGAL ISSUES AND POSITIONS: None at this time. 

F. STAIEMFNT OF POLICY ISSUES AND POS!IIONS: None at this time. 

G. ST!PULATFD ISSUES: None.. 

H PENDING MQDONS: None. 

I. STATEMENT OF COMPLIANCE WITH ORDER ESTABLISHING PROCEDURE: 

There are no rcquiremenu ofthe Order Establi~~ung Procedure with which the Office of 
Public Counsel cannot comply. 
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Rc:Jpcx:tfully submitted, 

Jack Shreve 
Public Counsel 

... _.:;;>"'1;/~ ... ,__ _ _ 

Roger Howe 
eputy Public Counsel 

Office of the Public Counsel 
c/o The Florida Legislature 
II I Wc:Jt Madison Street 
Tallahassee, Florida 32399-1400 
(850) 488-9330 

Auomeys for the Ci1i1.cns 
of the Stale of Florida 



t>\Ui tll( 't\'1 ()t' tUm VICE 
\ \\t'~t t' I'W. o•OOOI · EI 

I HEREBY ~ . \\\AI~ ~\1\'¥ lilllif nutillllrtl' fliUIIIEARING STATEMENT OF TilE 
OmCE OF PUBLIC ll l'\1\ n-' \'Ifill l t \'t~llry ' hAnd delivery or US. Mail to the following 

panics of record on thb ~" \t \II llj\lll, I UUM 

lAslie J. Paugh. Esqul~• 
Division of Legal Sef\1 
Florida Public SetVicc ~1111\ln\111\ 
2S40 Shumard Oak Boul ,_." 
Tallahwec, FL 32399-0&~~' 

Joseph A. McGlothlin, ~II 
Vicki Gordon Kaufinan. ~lilt 
McWhiner, Reeves, McO~l\111 

Davidson, Ricf &. BU.u. 1• 
I I 7 South Gadsden StJ"ed 
Tallahassee, FL 3230 I 

JeftTey A. Stone. Esqui~ 
Ruuell A. Badders. Esquirt 
Bes8s and Lane 
Post Office Box I 2950 
Pensacola, FL 32576-2950 

John W. McWhiner. Jr., ~11t 
McWhirter, Reeves. McGiochhll.. 

Davidson, Rief & Baku. l ' 
Post Office Box 3J50 
Tampa, FL 33601-3350 

M~llhow M Childs. Esquire 
Ill I, I h.-c:lor & Davis 
21 ~ ~tlillh Monroe Street 

111111 flO I 
l'tlt~hu~c. FL 3230 I· I 804 

I t 1, Wlllla, !!~quire 
J•n~t• l> Ucaaley, Esquire 
Au~loy k McMullen 
l'u•t Ofllcc Box 391 
'hiiM1••~c. JIL 32302 

IMIIPI A McGee, Esquire 
l•llultl• l1tlwer Corporation 
l'ttll ()filet Oox 14042 
HI l1ttmhurg. Ft.. 33733 

l<ttlflfllh A lloOinan, Esquire 
llutlrrlllll, l!ccnla, Underwood. 

1'111 fl~ll k lloffinan. I' A 
111111 tHII! • llox SS I 
I ~~~~hmfo, IIJorida 32302 
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