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Florida Cable Telecommunications Association 
~~~~~------------------

S!<'t II olktnon. Prr:sldtnr 

YIA HAND QELIYERX 

August 6, 199fl 

Ms. Blanca S. Bayo, D11ector 
Dovoslon of Records and Report ing 
Florida Pubhc Service Commiasion 
2540 Shumard Oak Blvd. 
Tolloh•sseo. FL 32399·0850 

RE: Docket No. 9B0698·TP 

Doer M s. Bayo: 

Enclosed tor tllong In rhe above referenced doc~ot are the onglnal and 15 coptes of 

Floroda Cable Telecommunlcetiona Auoclation'a Motoon for Order Compelhng BeiiSourh 

Aosponses to Discovery. 

Coptes of lhe Morlon hove boon aervod on tho ponies of record pureuonr to tho 

anached cenifocatea of aervlce. Please ecttnowtedgo receipt ol tohno of the above by stampong 

the duplicate copy o t thl1 Iauer and returning the same tn me. 

Thank you tor your enlllence In procoaa thll folong. Please contacr mo woth anv 
quest tons. 

)IC1( 
• Yours verv truly, 

AFA 
APP ~~J(U<-
CAF lour o L. Gallagher 
~ Voce President, Regularory Affairs & 
CMU Regulatory Counsel 
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BEfORE THE FLORIDA PtJBUC SERVICE COMMISSION 

In ra: OatenniNrtlon of m. eo.t of Providing l Ooclcet No. 980696-TP 
8ulc Local Tat.communlcatlone Setvlc.. I 
Punuant to s.ct1on 384.025, Florida I Flied: Augu1t 6 . 1996 
Statute• l ______________________ , 

FCIA' t MODON FOB ORDER COMPEl! !NO 
A£11 SOUTH RfSPQNSES TO QISCOVERY 

The Florida Ceble Telecommunlce!lone Anoclatlon, Inc. (FCTAl. by and through 

undersigned counsel, movea for an order compelling Bo!ISouth Telecommunications. Inc. 

(Be!ISouthl to respond to FCTA'a Firat Set of Interrogatories Numbers 4 and 5. In suppon 

thereof, FCTA states: 

1. On July 16, 1998, FCT A ptopounded its First Set of Interrogatories on Bell South. Also 

on that date, FCT 1\ aorvod Ita Second Request for Production of Documents upon 

Boi!South. 

2 . On July 21, 1998 Bei!South timely aerved ita objections to FCTA's Interrogatory 

Numbera 4 and 5. 

3. FCTA' s lnt.errogatory Numbera 4 end 5 are as follows: 

4 . Ploeae provide an oxplamrtlon of BeiiSouth's accounting 
treatment for tho rental of Infrastructure (including but not 
limited to poles, trenches, conduit , etc.) to third partloa 
and afflllate1. II tho rental foea are classified to an 
operating revenue account , identify tho Part 32 account 
uaad to record the rental faea and tho rental revenue 
realized during tho yeara 1995, 1996, and 1997. 

5. PINal ptovide a detaHed explanation of the methodology 
u1ed to develop the rental fe01 charged by BoiiSex~th to 
third pertlu and atllllatta for tho uao of Ita infrastructure 
(including but not limited to poles, conduit, etc.) . 
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4. In objecting to Interrogatory Number 4, BoiiSouth lletes that the Interrogatory is not 

relevant to the la-s in thla metter. Specifically, BoltSouth states that"hlatorlcalrent-' 

Ieos are not relevent to a forward·looklng collt study es required by Paragraph 411:). 

section 1 of Chapter 93·277, Laws of Rorlda. • 

6. Contrary to BoltSouth'e objections, FCTA'a lntenogetory Number 4 Ia entirely relevant 

to the laauoa In this proceeding. latue Number 2 asks: 

For purpota of determining the coat of bask local 
telecommunlelrtiont service apt)lopriate for 
ollabllahlng o permanent univoraal service 
mechlnlsm, what Ia tho appropriate COlli proxy 
model to determine the totel forward looking coli 
of providing b"lc local telecommunications sorvlco 
purauant to aection 364.02614llbl7 

6. BoiiSouth'a Augull 3, 1998 profiled direct testimony advocates the use of tho 

Banchtnatk Coat Proxy Model Version 3.1 iBCPM 3.1 1. lnterrogetO<y Number 4 Ia 

direc:tod ot BoUSouth'a accounting treatment with rospoct to the sh~ring of 

infrastnK:tiKe with third plltles end affiftates. When BoiiSouth laasoa Ita Infrastructure, 

such all a polo or conduit, to a third party, the Company may account for tho 

t.ransection by cl .. alfylng the ronttl fee received as a crodh to il miscaltonooua rovenuo 

account, The capital coatt (e.g. depreciation, property texas , rel\lrn on Investment, 

otc.l and the recurring expentea fO< repair and maintenance naoclated with tho leased 

Infrastructure, however, wUI continuo to reside in the Compeny's expense occounte . 

To tho extent that the BCPM Vor.lon 3.1 relies upon annual cost factors to develop 

oatimetot of forwerd-lcY.lldng expenaea, thoae cost htctota woll be ovar•tated because 

the Company' a operetlng expenaoe will not be reduced fO< the amount of rental income 

received through tho foaalng of II• lnrraatructuro to third port los and affiliates. 

7. Accordingly, FCTA'1 Interrogatory Number 4 Ia apt)lopriately aimed at eliciting the 
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Information noce.,ary to teat the merit• of BeiiSouth'a position on lnue Number 2. 

Ttwl quBStion goes right to the f·,eert to tho development of cost lectors providing tho 

basic ~ telocommunlcetlont let'VIcea 11 iaaue (Issue Number 11 in thia proceeding. 

8. BeiiSouth'a contention that FCTA' s Interrogatory Number 4 ahoold not be answered 

because onlv forward looking coat Information Ia relevant under tho new law Is 

dlsingenuooa. It contradicts portions of BeliSotnh's own testimony in this proceeding. 

FCTA just received BeiiSouth'a lengthy teatlmony and has not hed time lor thoroogh 

analysis . Howevet, It is clear from <he Company's Augull 3. 1998 fl»ng that it relios 

heavily upon hilltorlcallnvntment end expense Information to develop en ntimate of 

the cost to provide unlvllful service. BoliSouth relloa upon historical patterns of 

atructwe lhering aa welt aa lr- lnatallatlon and travel timo in tho development of tho 

eadmate of forward looking inveatment . The Company also considers tho hlstorocol 

re14tlonlhip between ganorel euppon osae11 and centrel office equipment enrl ooulde 

plant In developing the forward looking level of lnvHtmont. BeiiSouth uses embedded 

expense Information from 1997 as the base to dotermlno the level of forward looking 

operating expenses. Clearly, the ul8 ol embedded lnvettm~nt and .. pen"' Information 

Ia en Integral pan In the development of the Compeny's forward looking coat estimate 

to provide unlveraal service. 

9. BeiiSouth must not be perr<~itted to forestall diScovery by alleging that historical data 

Ia Irrelevant on the one hsnd while advancing Ita own coso via uao of historical data on 

the other hand. BeiiSouth'a objootlona to Interrogatory Number 4 are mention and 

ahould be overruled. 

10. Similar to ila objection to Interrogatory Number 4, BeiiSouth objecta to lntor·rogotory 

Number 6 on the basla that the Interrogatory Is not ralevont to the lssu .. raised In this 

mlftlllf . BeUSouth 111toa that •the methodology uaod to develop the rental Ieee charged 
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by BaiiSouth to third pertlea end eHUletos for the use of ita lnlroali\Jctvre is not relevant 

to a forward looking costlludy u •oqulfed by Paregreph 41bl, aoetion I of Chapter 93· 

277, Laws of Florida.• 

11 . Despite 86IISouth'1 contention, tho methodology used to develop rente! feea lor uae 

of BaiiSouth lnlrU11Uature Is Indeed relevant to the luues in this docket . The data Is 

relevant to lnue Number 2 which eek.s: 

For purpo1e1 of determining the cost of basic local 
telecommunlcetlonl letvlca appropriate lor 
establishing a perm,nent unlvereal aervico 
mecttanltm, whit It the approprlat.e cost proKy 
model to determine the tot.al forward looking cost 
of providing belle local telecommunications service 
puuuant to section 384.025141!bl7 

12. &IISoutll'a AUQ\111 3, 1998 profiled direct testimony advocates the use ol the BCPM 

3.1. Through lnte.rrogatory Number 5, FCTA Ia attempting to elicit Information 

concerning BeiiSouth'a methodolo8y uted to develop rental loeo with respect to tho 

sharing of lnfratli\Jcture with third parties and elllllataa. When BeiiSouth leases ita 

Infrastructure, •uch as a pole or conduit, tO a third perry, the Company mav account 

for the uansactlon by classifying the rental fee received u a credit to a mlscellenoous 

revenue account. Tho capitol co111 (e.g. deprecittion, proponv tuea, return on 

Investment , etc.l and the recurring expense. lor repair and meintilnance auociated 

w ith tho IMsed lnfreetructure, however, will continue to reside In the Company's 

el!MDIO account1. To the axtent that the BCPM Veralon 3.1 ralioa uoon annual colt 

factors to develop eatimatel of forwerd·looking oxpooaaa, thoae coat lector• will be 

overatated becouae the Compeny'a operating expensea will not be reduced for tho 

amount of renJAI Income received through tha laaalng of Ita lnfrutructura to third 

potties end affillatu. To the extent that BeUSouth'e expensea are ove<atated, the cost 

factor used In BCPM 3. 1 and edvoclted bv BeiiSouth will be overatated. 
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13. BeiiSouth"s contention that FCTA's lnterrogat.ory Number 5 should not be answered 

beceuae only forward looking cost information Ia relevant under tho new law I& 

disingenuous. It contnldlc:tl portions of BeiiSouth' s own testimony In this proceeding. 

Again, FCTA has not had opportunity for thorough analysis of BeiJSouth's lengthy 

testimony. However, It Is cloar from the Company's August 3, 1998 filing that it relies 

heavily upon historical lnvel!ment and expense Information to dovalop on estlmore of 

the cost to provide universal service. BeiiSouth relies upon hil!orlcal panerns of 

structure •Ntlno u well as labor installation end travel time in the development of the 

estimate of forward looking Investment. Tho Company olao conaldera the historical 

relationship between general aupport assata and central office equipment and outside 

plant in developing the forwerd looking level of investment. BeliSouth uaos embedded 

eKpense lnformttlon from 1997 11 the baae to determine the level of forward looking 

oper81ing expenses. Clearly, the use of embedded lnvallment and expense Information 

is an Integral part in the development of the Company' a forward looking cost estimate 

to provide universal service. 

14. Again, BeiiSouth must not be permitted to forestall discovery by alleging that historical 

data Ia irrelevant on tho one hand while advancing Ita own case via uae of hilnoricol 

date on tho other hand. FCTA'e Interrogatory Number 5 Is appropriately aimed at 

eliciting the Information noc:.saary to test tho merhs of BeiiSouth's poshion on lsaue 

Number 2. BeiiSouth's objections to Interrogatory Number 6 oro moritlou and should 

be overruled. 

CONCLUSION 

16. As a reault of BeiiSouth'a merltle11 objections to tho ebove-doacribad interrogatories, 

FCT A hoe been unneceatarliy delayed in obtaining necouary information for rebuttal 

tutimony and the upcoming hearing and mey be prevented from properly preparing for 
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sold hearing. 

WHEAEFORE, FCTA respectfully requests th~ Boi!South's objoctlons bo overruled ol'ld 

that BoiiSo\nh bo ordered to fully respond to the above-described discovarv requests. 

Respectfully submitted this 6"' dey of Auguat, 1998. 

Lalffo L~ eQhl/ 
Vice Prealdont·Rogulatory Affairs 
Aorlda Cable T elacommunicotions Association 
310 N. Monroe Suuot 
Tallahauu, Fl 32301 
Tel: 8601681·1990 
Fax: 850/681 ·9676 

Attorney for FCT A 
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~!ACAIE OF SERVICE 

1 HEREBY CERTIFY that 11 we and correct cc.py of the foregoing Motion for Order 
Compelling BeiiSouth Reapon.aea to DiacovetY hat been furnlst>ed hand delivery t • ) and U.S. 
Mall thle 6th day of Augutt, 1998, to the following: 

Monica Barone. Esquire 
Sprint 
3100 Cumberland Circle 
Atlanta, GA 30339 

Thomas Bond 
MCI 
780 Johnson Ferry Ad 
Suite 700 
Atlanta, GA 30342 

Lynna lkewer 
Northeaat Florida Telephone Compan1 
P.O. Box 485 
MacClenny, Fl 

Steven Brown 
lntermedla Communications, ln.c. 
3626 Queen Palm Drive 
Tamp a, Fl 33619-1309 

Kimberly Caswell, &quire 
GTE Florida, Inc. 
1 06 E. College Avenue 
I allah usee, Fl 32301 

Kimberly Caswell, Esquire 
GTE Florida Incorporated 
201 N. Franklin St., 16'" Floor 
Tampa, Fl 33602 

William Cox 
Steff Counsel 
FPSC 
2540 Shumard Oak Blvd 
I ellahueoo, FL 32399..0660 

Peter Dunbar 
Barbara Augo.r 
Pennington, Moore, WUklneon, & Ounbar 
P.O. Box 10096 
I ellahauee, FL 32302 

Mark Ellmer 
GTC Inc. 
P.O. Box 220 
Port St. Joe, Fl 32457 

David Erwin, Esquire 
Attorney at Law 
127 Afvenlnl". Road 
Crawfordville, Fl 32327 

Harriet Eudy 
All TEL Florida 
P.O. Box 650 
live Oak, Fl 32060 

James Falvey, &q. 
e.epire Communications, Inc. 
133 National Buelness Pkwy. Suite 200 
Annapolis Junction, MD 20701 

John Fone, Eequlre 
Ausley & MacMullen 
227 S . Calhoun St. 
Tallahassee, FL 32301 

Kelly Goodnight 
Frontier Communications 
160 S. Clinton Avenue 
Aochostor. NV 14646 

Stan Greer 
BeiiSouth Telecommunlcatlona. Inc. 
160 S. Monroe Sueet , Suite 400 
Tallohoseee. Fl32301 · 1566 

Michael Grou 
At~t . Attorney General 
Olflce of tho Attorney General 
Pl-01 Th<l t:apltol 
Tallaheuaa, FL 32399·1 060 



John Guthrie 
Susen Mutef'ton 
41 8 Senate Office BkiQ 
T allahauee, FL 32399 

Lynn Hall 
Vitte·Unltod Telecommunlcatlona 
P.O. Box 10180 
Lake Buena VII~. FL 32830 

Tracy Hatch 
AT&T 
101 N. Monroe Street 
Sulla 700 
Tellahanee, FL 32301 

Kenneth HoHman, Esq. 
John Ellil, Esq. 
Rutledge, Ecenia. Underwood. Purnell. 

& HoHman 
P.O. Box 661 
T ellahaaaee, FL 3230 1 

Normen Honon. Eaqulte 
Me .. er, Caparello & Self, P.A. 
P.O. Box 1878 
Tallahauee. FL 32302 

Paul Kouroupaa 
MichHJ McRae 
Teleport Communlcetlona Group. Inc. 
2 Lefayene Centre 
1133 21" Street. NW, Sulla 400 
Wuhlngton, OC 20038 

CMol Marek 
Vice Pretident of Regulatory Affair• 
Southaaat Region 
Time Warner Communication~ 
P.O. Box 210708 
Naslwille, TN 37221 

Tom McCabe 
TOS Telecom 
P.O. Box 189 
Ouincy, FL 32353.0189 

Joe McGlothlin 
McWiurter. Reeves, McGiotN111. Davidson, 
Riel & B, kes, P.A. 
117 S. Gadsden St. 
Tallahauee, FL 32301 

Richard Melson. Eaqulre 
Hoppmg. Green. Sama & Smith, P.A. 
P.O. Box 6526 
T allehauee, FL 32314 

Charlie Murphy 
Boater Imhof 
428 House Office Bldg 
Tallahatsee, FL 32399·1300 

Robert Po~t 
ITS Telecommunication• Sytlems, Inc. 
P.O. Box 277 
Indiantown, FL 34958 

Charles Rehwmkel 
Sprint·Fioroda, Inc. 
13 13 Blair Stone Road, MC FLTH00107 
Tailaheaaee. FL 32301 

Floyd 6eff, Eaqurre 
Me11er, Ceparoilo & Self, P.A. 
216 S. Morvoe Street, Suite 701 
Tellahuaea. FL 32301· 1876 

Jeck Slvevo, E.qurre 
Charles Beck, Esqurre 
Offtee of Public Counsel 
c/o Tha Florida Lagialature 
1 1 1 W. Madison Street, Rm 81 2 
Tallahaaaae, FL 32399·1 400 

8nan Sulmonenl 
WorldCom, Inc. 
1 616 S. Federal Highway 
Suite 400 
Boca Raton, FL 33432 

Jell Wahlen. Eaquore 
Ausley & McMullen 
227 S. Calhoun St. 
Tallahuua. FL 32301 



" Nancy White 
Robert Boenv 
c/o Nancy Sims 
BeiiSouth TolocommuniClltlona. Inc. 
150 S. Monroe Stroel. Suhe 400 
Tollahasau, FL 32301 

Petrick W~gglna 
Donna C11111no 
Wlgglnt & Vlllac«te 
P.O. Drawer 1657 
T allahusee, Fl 32302 

LaJral. Gallagher 
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