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DATE: August 5, 1998 
TO: Nancy Pruin. Division of Communications A'-"" 
FROM: Eva P. Samaan, Division of Auditing and FlnaocW AnaJysis };J> ~ 
RE: Docket No. 980917-TI, Meg.slnet.Cl..EC, Loc .. Financial Ana.Jysis for CeiT:~cnte 

Application for lnlraswe ln1erexcbaoge Telcc:ommunications Service "\ULn '-
..... 

Section 364.337 (3). Aorida Statutes, n:quWes lbe following : 

The commission shall grant a cenifJCa.te of authority to (irovide intrasl/ite interexchange 
telccollllllllllk:ations service upon a showing that lbe r..pplicnnt has sufficient tcchnlca.J. 
financial, and manageriaJ capability to provide such service in lbe geog:rnphic aren 
prop<l$Cd to be served. 

Also Section 364.01 (3) and (4) stateS th!!t: 

and 

(3) Tbc l..egisla~ finds lhtd the competitive provision of ldccommunications service. 
including local exchange I!: JccommunV:ations service, is in the public in!UC$1. 

(4Xd) The Conuni.ssion shall exercise its exclusive jurisdiction in order to: (d) Promote 
competition by CDCOuraging new entrants into telecommunications markets . . . 

Regarding the :lluwmg of financial capability, lbe Finance 51/iff has analyz.ed the unaudited 
Balance Sl-..::et of Megsinct-CLEC, Loc. (MCLEC) for the period ending July 15, 1998. As the 

ACK _ _.:..;attacbc::l schedule shows. MCLEC hu adeqwuc liquidity, sufficient common equity, but as n 
AFA newly formed corporation bas no income to rcpon nt the present time. 

APP --~ala this mauer, MCLEC is asJdng for a c:enifiCalt to provide IXC service. Staff notes the limited 
CAF nawrc of the applicalion and lhat no CUSIOIIICf provided funds appear to be at risk. For purposes 
CMU of granting a cenlficate based on the fmanc.ial information provided, the financial capability 
CTR appears adequate. 

EAG --'Ihe applicant llltcsl$ to it.s financial capability to provide nnd maln111in the proposed 
LEG teiccommunications service by noting lhat il has aca:ss to lldditionaJ financing from stoclcholders, 
LIN lines of credit, and loans. Based on this showing, the applicant appears to meet the fuuncial 
OPC capability SlliDdard of Section 364.337, Aorida SUirutes. 

RCH --ecce: Division of legal Services 
9£C Division of Records and Reponing (2) 
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DOCKET NO. 980917~ 
Megsinet-CLEC 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED BALANCE SHEET AS OF 07115198 

CURRENT ASSETS $50,000 

CURRENT LIABILmES 0 

CURRENT RATIO NMF 

CASH 50,000 

OWNERSHIP EQUITY 51J,OOO 

TOTAL DEBT 0 

TOTAL INVESTOR CAPITAL 50,000 

COMMON EQUITY RATIO 100% 

NET INCOME 0 

RETURN 0:~ EQUITY 0% 

NMF ~ No Meaningful Flgure 
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