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li*s] TELECOM

Retall Markets Group

August 17, 1998

Ms Blanca Bavo

Division of Records and Reporting
Flonda Public Service Commussion
2340 Shumard Oak Boulevard
Tallahassee, FL. 32399-0850

Dear Ms. Bayo

Enclosed please find a diskette and ¢ e hard copy of TDS TELECONM Quiney s exccutive
overview. The executive sum:nary and cost information provided in response to the
Flonda Public Service Commission's data request has been filed in the Gadsden County

Library

The executive summary is provided in Microsoft Word 95, version 70 A summany of the
cost study 1= included in Excel

If vou have any questions, please contact me at (850) 875-520)7

Thomas M McCabe
Manager - External Relations
TDS TELECOM

Al =
Ar e

AL R

CAl —

CMu

CT e

EA .

LE R

Lif, =_w—

Ci S

RCH o oo g

wc _|
rJU G ..] Il.'.-:'rEl :'.l;

WaAS

OTH




TDS TELECOM/Quincy Telephone Cost Study
Florida Public Service Commission
DKt. # 980000A-SP: Undocketed Special Project:
Fair and Reasonable Rates

ackeround

Chapter 364, Florida Statutes, requires the Flonda Public Service Commission (FPSC) 1o
report 1o the Legislature by February 15, 1999 its conclusions as to the fair and reasonable
Florida residential basic local telecommunications service rate  !n its deternunation of a
fair and reasonable rate, the FPSC is directed to consider affordability, the value of
service, comparable residential basic local telecommunications rates in other states, and
the cost of providing residential basic lo.al telecommunications services in this state,
including the proportionate share of joint and common costs  In addition, the FFSC 15 1o
study and report the relationship among the costs and charges associated with providing
ntrastate access, and other telecommunications services

Overview

On sune 19, 1998, the FPSC staff issued two sets of data requests, one from the Division
of Auditing and Financial Analysis (AFAD) and another from the Division of
Communications, requesting cost information for basic local exchange telecommunications
service and other telecommunications services offered by local exchange compames

The data request issued by AFAD sought information on an embedded-cost basis  The
costing principles used in developing the company’s “jurisdictional” (interstate and
ntrastate) costs are those adopted by the Federal Communications Comnussion (FCC)
under Part 36 rules of the FCC Code  The study excludes certain costs and modifies some
allocations as requested by the FPSC staff

In addiion to providing basic local exchange service, TDS Telecom/Quincy jointly
provides telecommunications services for interstate and intrastate tol! and access
Therefore, the company must allocate its costs between the interstate and intrastate
junsdictions in order to ensure proper recovery of its costs  The separation between
interstate and intrastate costs are calculated through a process which allocates jointly
provided costs to the various jurisdictions through complex allocation studies within the
Part 36 process  Depending on the cost category, costs may be allocated 1o the
appropriate jurisdiction through usage based studies, ume and motion studies of its
personnel, or through direct or fixed assignment of costs
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The 1997 annual costs based on the process prescribed by the Division of AFAD breaks
down as follows

Interstate Toll and Access S2 3 million
Intrastate Toll and Access $1 5 mullion
Local Exchange Service $5 4 mullion

Attached to the executive overview is a summary of TDS TELECOM Quincy s embedded
costs study as prescribed by the FPSC . In addition to the embedded cost siudy. copies of
the companies financial income and balance sheets are included

The Division of Communication's data request required a contribution analysis of Lasic
residential and business local exchange service as well as other telecommunication services
such as call waiting. The data request directed the companies to perform the contribution
analysis using a total service long-run cost (TSLRIC) study  TDS Telecom/Quincy does
not have TSLRIC studies available for the services identified in the Division of
Communications' data request. Without company specific TSLRIC studyies. TDS
Telecom/Quincy could not provide a meaningful contribution analysis

Confidential Information

Although TDS Telecom/Quincy was unable to provide a contribution analysis in response
to the Division of Comraunications data request, some information was provided in the
company's responec that is confidential in nature  Portions of this filing that ha.e been
evcluded are deemed confidential, by Florida Statutes  Confidential information and other
financial data have been filed in Special Project No 980000A-SP at the Flonida Public
Service Commission
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