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Rota// Mnr~ets Group 

August 17. 1998 

M> Blanca Bayo 
l) tvision of Records and Reponing 
Flonda Pubhc Scr.·tcc Conuuiss10n 
2'540 Shuma.rd Oal Boulevard 
Tallahassee, FL 32399-0850 

De.tr Ms Bayo 

Enclosed please find a diskeue and 1 ~chard c{lpl' ul l D 1 ElL C0\1 Qume> ·, ,•,ccuiiH' 

u\cr.tew The executive sum:nary and cost mloronatmn rro"ded III IC>JlOibc tn the 
Flonda Public Scrvtce Commission's data request has been tilt-d 10 the Gadsden Cnulll) 
l.tbnll) 

The executive c,,mmary i~ provided in Microsoft Word 9~. 'C"ton 7 0 •\ >llllllllllr. oft he 
CO>t studv i• 111cluded in E~cel 

I r.' 'uu have an:f questtons, please com net ITil" at IS ~0) & 7 ~. ~ :w, 

1 homa> M McCabe 
1\ tanager - External Relations 
TDS TELEC'OI> 1 

~ ,. • • ·.~r 

<)063 ,·.u~ 21 ~ 



Oncl.grnund 

TDS TELECOI\1/Quincy Teltphunr Cost "tml) 
Florida Public Stn icc Commission 

Dl.t. II 980000A-SP: Undocl.ct cll S1ttcbl Project: 
Fair 11nd Rtasonablt Rotrs 

('haprcr 364. Flonda Srntutcs, rcqu1r~ the Florldoll'ubhc Scr. 1ce C'cttnnu<,lltn\ I I'S<') "' 
rcpun to the LegiSlature b)' Fcbr\JDI) IS. 1999 tiS condusi<lns a; t\1 the t.ur ,u,.l r,·•wnabk 
florida res1denuru bDSIC local telecorrununicauons scr. rce rate In 11' dctcrauutJIIOrt ol 3 
fJrr and reasonable rate. the FPSC is directed to con>adcr aOord~b1ht). the .aluc uf 
scr.·ace. comparable re5idcnul11 bUIC local tdecommunacauon• r.ncs an other >tate' Jnd 
the cost of provtdlllg rwdential basiC: lrl. .. al telecommumcauons ~r. ten 111 tht> \We 

mcludtng the proponton~te share of JOIRt and conunon costs In add1111>n the fl•"'( "to 
stud) and rcpon the rclauonslup among the costs and char¥c> assocaJtcd """ r"'"dmg 
rntrastate acc:t".SS. and other telecommunaCIIliOn) serv1ccs 

On ,une 19. t998, thc FPSC staff issued two sets of data rcqucM>. one trurn the DI\1\IUII 
••f Audurng and hnanct3l Anal) >IS (AfADJ and another trom the Dt\1\l<ln ''' 
Cummunicauons. rcquc>llng cost anformauon for bJ\a< ltx.tl t'<hJng~ tl'l~'<llnmun .. ~tt<ub 
•Cl\l~c and other tele.:ornmunaauons SCI"\lCC> oOercd h1 ''"al cx.hJnl(c c<•mp.uuc' 

T h< data requ•~t IS>ucd bv Af AD sought anform.umn on ''" crnbeddcd·<•l•t h~,,. I he 
.:u~1111g pnnc1plcs u<cd an d~clop1ng the compnn(~ "JUIISdrcuonal'' (mh·"t.tlc .mtl 
rnua•tutc) co~ts arc tho~e ndoptcd by the ~ cdcntl Cllmmumlation> ( omm"'"m (In 1 
umlcr l'an l(J rules llf the FCC Code The study C\dutk> ccn.tm '"'" amlu,.ldttk, ~urn< 
.ttluc.tunns as requested by the FPSC staff 

In add111on to pro\ldllll! bas1c local exchange ser.acc. 1 DS 1 elecom Qutnt:\ J 11ntl1 
t•ru\lJc, tclccommunacauons scr.·tces for anterstatc and anua"dte tul 1nd a«'"' 
lhcrcfore the cornpan)· must allocate its co~ts bet\\ctn the Interstate and tnllol\tatc 
Jun>dtcuons an order ttl ensure prop•r reoo•ery of11s co<t' The ..:p.u.umn bo:mc,·n 
mt~rMatc and llllra\latc costs arc calculated through ~ rru<e>' "Inch allnc.ttc• JUIIttl) 
plol\lued .:ust< Wthc < .UIOUS JU!IsdtctiOOS through cumplc\ allncaunn Mutltt, 1\lthmthc 
I'Jrl II> J'f()<;e» l>ependtng on rhc cost category. casu nlay he alloc.t!cd lllthc 
·'PIIIOpnatc JUrtSdiCtl\111 through usage based stud1es. ume oncl mouon Slllurc\ ul "' 
per.onncl, 01 thfllugh darcct or fixed assrgnmcut of cmts 

11~ • 

'• 



1 he 1997 annual costs~ on the proct~ prcscnbtd b\ rhe Dms1on of AFAO brc~~' 
dol\ n as follows 

I ntcrState Toll and Access 
Intrastate Toll and Access 
Local Exchange 'iervice 

s~ ; nulhun 
S I ~ null ron 
S\ 4 nullrun 

t\ltBched to the c:Jo:ecuti,·e overvie" is n summary ofT OS TELEC'0:\1 Own., 'crnhcd,!cJ 
costs study as prescribed by lhe FrSC In addruon to the embedded cost sou.!\ cr•p•c> ut 
the companies linnncinl income and balance sheds nrc oncluded 

The 01\ision ofComrnurucation's data rtquNt r•~Juorcd a contnbuuon unJIH~> ufl,,, '' 
rr>rdcntial and business local c:xchange sc"rce as \\til as other trlecommunocatoun ><"""'' 
'uch ~s call waiting The data request drrected the companoes 10 perform the wntubuuun 
I!UI)>IS usong a total serviCe long-run cost (TSLRICj stud) TDS T ele~um QumC\ o.J,>c' 
not ha\ e TSLRIC studies 1\"ailable for the 5en1CN rd~uficd 'n the 01\ "'on''' 
Communrcations' data request Wrthout compan) specolic TSLRi ~ studm• 1 !l~ 
TcleconvQuoncy could not proVIde a mranrngful contnbuuon .n3l\>IS 

\ nnfirltn tia l lnfonnat ion 

Although TDS Ttlecom!Ouincy was unable 10 provrdc a contnbuuon .onah·>rS mrc,pun•o: 
10 the Orvisron ofConvnunicauoru data request, some onformat ron 1\BS pro"do,lon th~ 
company's rcspon•. thnl Ls confidential an rltlturc l'onions of this frlang that ha.c been 
c•cludcd nre deemed conlidentlnl, by Florida Statutes C'onlid~ntialrnfmm•uon nno.l uth~r 
tinJneial data have been filed on Specral PrOJeCt No 980000A-SI' nt rhc llorrd• f'ublr ' 
Sci\ icc Commission 
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