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ATTORNEYS AT Law
TELBCOMMUNICATIONS MANAGEMENT CONSULTANTS

2120 L Street, N.W., Sulte 520 Telephone (202) 296-8890
Washington, D.C. 20037 Telecopier (202) 296-8893
VIA OVERNIGHET DELIVERY
August 28, 1998

Blanca 8. Bayé

Division of Records and Reporting
Florida Public SBervice Commission
Capital Circle Office Center

2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

Re: Dockst |No. 900969-TI: Application for
Certificate to Provide Interexchange
Telecommunications Beivices by Bouth Carolina
Net, Inc.

Dear Ms. Bayé:

South Carolina Net, Inc. ("SCNet"), by counsel, hereby files

‘ this letter and its attachments in response to the request for

ACK additional information made by Staff in a memorandum dated August
—%%, 1998 (please see Attachment 1).

AFA
APP Attached please find a June 1998 Balance Sheet and a Year to
=fate Statement of Operations through June 1998 (please gsee
CAF, chment 2). As July results are not yet complete, these figures
resent the most current financial data available. Please note
t the material contained in Attachment 2 is unaudited financial

€TR __information.

8AG Financing for future operations can be drawn from three
LEG ry sources, if necessary: (1) SCNet currently has an open line
EIN of credit with the Rural Telephone Financing Cooperative (RTFC) in

T~ The amount of $500,000.00; (2) SCNet can solicit ites shareholders
OPC __for additional capital contributions; or (3) S8CNet seek loans at
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current market interest rateg when the need arises, as determined
by the Board of Directors. FCNet is privately held, and there are
no current plans to raise capital through any type of public
offering.

Should you have any questions concerning this matter, please

call us at (202) 296-B890.
Bin:Eiz!z
8 J. Moorman

Joshua Seidemann

Att.

cc: EBEva Samaan (via facsimile)




Re: Docket No., 980969-TI: Application for
Certificate to Provide Interexchange
Telecommunications Services by South
Carolina Net, Inc.




. Te: Mz Mark Stakes fros: Eva P. Sesuin 290 Jbpa .1 £l °

PUBLIC SERVICE COMMISSION

2540 SHUMARD OAK BOULEVARD
TALLAHASSEE, FLORIDA 32399-0850

Te: Mr. Mark Stokes Date: B8-12-98

From: Eva P. Samsan Page 1 of 1

Dear Mr. Stokes,

I am one of the snalysts tnat have been sssigned South Carolina Net's appli
cation for intereschange telecommunication service. I reviewed the company’s st
atement of financial capability and it was rather general. Please provide a br
ief statement addressing specific sources of financin available for future oper

ations (e.g. lines of credit, stockholder loans, or plans to raise debt).
Please fa: me the above by next week together with any more recent financias
{aénfnrmltinn available, since the financial statements were ss ef Omcember 31,
7.

Thank you.
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Corresst Menth |
—
Assets
Current Assetr:
1 Cash 5 20
2  Cenificates of Deposins =
3  Telecommunications Accounts Receivable 1,304,253
4  Due From Sharcholder Traffic - Terminating 692,357
5 Prepaid Expenses and Deposits - From Limited Partner 133,49
6  Prepaid Expenses and Deposits - Other —10T8
7 Total Current Assets I
Fixed Assets: Vi
8  Swiich and relac.d assets 1,319,674
9  Hardware 169,686
‘10 Saftware 84,703
11 Equipment 335,40
12 Furnitore and fierares lﬂ 1
13 Less, sccummulated depreciation —Junn
14 Net Fixed Assets 1,233,930
Liabilities and Steckbolders Equity
Lisbilides:
19 Accounts payable and sccroed expenses 5 1,428,286
20  Capital lease cbligations 678,108
21  Notes paysble — 23,150
22 Touwl Lisbilides 2191544
Stockholders Equity:
23  Common mock (1,736,004 ofs) 1,736,004
24 AFIC 1,899,962
25  Retained carnings prior year . (2,611,07
26 Current year carnings —1 381
27  Total Stockholders Equity 2312477

28 Total Liabilities and Stockholdery Equity LI 1




SOUTH CAROLINA NET, INC.

YEAR TO DATE - AS OF JUNE 30,1998

Reveaue

Long distance services

1 Residential 5 114,939
2  Business 1L,™m,0m
3  Sharcholder carriers 2,576,869
4 Wholesale aLa
5 Private line services
6 Governmennl ¢ 770,470
7 Onher 1,018,179
8 Interesty, Geseral Parmer Fees and other 111397
$ Towl revenne 6693149
Erpeases
10 Access, term., network and operator costy 4,663,927
11 Switch interent 39,469
12 Switch deprecistdon 130,800
13 Salary, wage and contract labor 661307
14 Marketing expenses 169,543
15 Occupancy and equipment expenses 210,943
16 Posage, shipping and office sapplies T2,076
17 Frofessional fiees 31,4596
18 Luserest (not including swich interest) L158
19 Depreciation (oot inchading switch) 46,500
20 Bad debt expenses 1194
21 Directors Fees ﬂ-;
22  Orher expenses —l36:128
23 Towl expenses 5207368
24 Net income H AT 381 .

Informatien cc icerning capital cpendimrsn \
25 Capital Expendinres N
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