





intervenors shall have access to the records related io the cost of providing residential basic local
telecommunications service of each local exchange company.”

This interrogatory asks for information GTE did not provide to the Commission. Thus, the
Attorney General does not need it to verify the cost data and analysis GTE filed with the Commission
and the information sought is not related to determining the cost of providing basic residential
service.

Response:

First of all, discovery is not limited to information that verifies the cost data and analysis thac
GTE provided to the Commission. There is no requirement that the requests and interrogatories of
the parties must be within the scope of the Commission Staff’s original data request. Although the
Legislature requires that “the commission and all intervenors shall have access to the records related
to the cost of providing residential basic local telecommunications service of each local exchange
company,” however, the Legislature in no way limited the Commission and intervenors to only that
information. Clearly, the Legislature’s intent was to allow all parties access to information that the
telecommunications companies provided to the Commission pertaining to the costs of providing
residential basic local telecommunications service. However, the Legislature in no way limits the
parties 1o obtaining only information that GTE provided in response to the Commission Staff’s
onginal data request, as GTE is claiming it does. Specifically, Section 2, Part 2(b) of Chapter 98-
277, Laws of Florida, states:

The local exchange companies shail provide to the Commission by
August 1, 1998, cost data and analysis that support the cost of
providing residential basic local telecommunications service in their

service area, as prescribed by the Commission for purposes of
recommending the fair and reasonable rate. For the purpose of
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Response:

We have withdrawn part b. to this request, therefore the objection applies to Part a.

The request simply asks for the most recent depreciation study that was performed for GTE's
operations in Florida. GTE claims that since it now uses “economic lives,” that any past studics are
irrelevant. However, this is just GTE's opinion. The Florida Legislature has required the
Commission to determine the cost of residential basic telecommunications service. While GTE may
believe that its “economic lives” and other “economic™ depreciation parameters are the proper
depreciation lives to be used in determining the cost of residential basic local exchange service, that
may not be the case for other parties that will be submitting comments to the Commission in this
proceeding. As such, it is reasonable to request depreciation information from GTE not only to
validate the “economic” depreciation parameters selected by GTE in this proceeding, but to also
investigate the possibility that other depreciation parameters may be moie appropriate than those
selected by GTE. |
8. Objection to Interrogatory 9:

GTE's obfection to Interrogatory 6 above, applies here, as well. As noted in that objection,
this is not a rate case. The request seeks information on deregulated service revenues, affiliate
matters, and the like that would only be relevant if GTE were a rate-of-return regulated carrier in
a rate case. Moreover, the Interrogatory goes far beyond the information and analysis GTE was

required to file in this case and it is not relevant to determining the cost of providing basic

residential service.



























would be willing to accept the idea that they can provide our copy within two to three days after
providing the copy to the requesting party, to give them additional time to make the vupies or
otherwise relieve the rush that might occur the day the responses are due to the requesting party, that
would be fine.

25.  Objection 1o Reguest 9:

GTE objects to this request because it does not seek information that is relevant to any issue
in this proceeding, nor is it calculated to lead to the discovery of any relevant information. Chapter
98-277, Laws of Florida, which sets forth the scope and purpose of this proceeding, provides that
local exchange companies (LECs) shall furnish the Commission with cost data and analysis that
“support the cost of providing residensial basic local telecommunications service.... For the
purposes of verifying the submitted cost data and analysis, the commission and all intervenors shall
have access to the records related to the cost of providing residential basic local telecommunications
service of each local exchange company. "'

Iruerrogatory & asks for revenue, expense and related information for unregulated services.
The Commission Staff has not asked for, and GTE has not provided, this kind of information to the
Commission. It is thus not necessary for the Attorney General to verify the cost data and analysis
GTE has given to the Commission. Such information is outside the scope of this proceeding, which,
as noted, focuses on the cost of basic residential service. The only possible reason the AG is
requesting these data is to do a rate case type of analysis. This analysis is well beyond the
permissible scope of this proceeding. It is, more fundamenially, at odds with the price-cap
regulation that has applied to GTE since January of 1996. GTE s rates are no longer set by the
Commission under rate-of-return regulation. Rather, GTE's rates increase or decrease in according
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33,  The withdrawal of any discovery request is not to be construed as an admission as to the
merits of any GTE objection. The Attorncy General expressly denies that any GTE objection has
any merit, including objections to discovery withdrawn.
34.  Comments for the first workshop are due on September 24, 1998, and this discovery is due
on September 7th. Accordingly, the Attomey General needs GTE's discovery responses on an
expedited basis and a short response time after entry of any order compelling discovery.
WHEREFORE, the Attorney General respectfully requests ans order compelling discovery
from GTE on the grounds set forth above, oral argument, expedited ruling, and that GTE be

compelled to comply with the Attorney General's discovery on or before Septcrﬁber 7 1998,

Respectfully submitted,

ROBERT A. BUTTERWORTH
ATTORNEY GENERAL

a

CHAEL A.GROSS
Assistant Attorney General
Fla. Bar No. 0199461

OFFICE OF THE ATTORNEY GENERAL
The Capitol, PL-01

Tallahassee, Fiorida 32399-1050

(850) 414-3300
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1.

12

13.

14.

Is it a correct statement that & higher percentage of residential basic local service usage
occurs during the weekend than is true for business local exchange usage?

Is it a truc statement that none of your Company's Florida ceatral offices experience their
peak traffic during the normal weekend time period? [f this is not a cormrect statement,
provide the correct statement, including what percent of the local offices peak during the
weekend.,

[s it a true statement that the local usage costs per call or per minute for basic local services
are higher during peak periods than they are during off-peak time periods? If the response

. is anything ower than an unqualified "yes", please provide the correct statement.

Is it a comrect statement that business basic local service includes a listing in the yellow
pages? If this is not a correct statement, please provide the correct statement.

a What is the name of the largest city where your Company currently provides business
basic local scrvice in Florida?

b. In the city provided in response to Part a., what [s the recurring rate for a business to
place an additional listing in the yellow pages (in the yellow pages associated with
your Company or an affiliate of your Company)? Please assumc this additional
listing is identical to the lype of listing that is the standard listing that comes with
business basic local service (i.c. it's not bold, ctc.).
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17.

18.

9.

-

b. The monthly average originating locat usage per line in minutes.

Plcase scparately provide the current flat-rate single-party residence basic local rates that
your Company charges in each of the jurisdictions (including Florida) where your Company
provides service.

For the year 1997, please provide the total annuat aumber of your Company's initiated
residentiaf customer disconnections due to non payment.

a. Docs your Company disconnect residential customers for non-payment of
Interexchange Carrier (IXC) charges for which your Company is doing the billing
(assuming all other perts of the bill are paid)?

b. Does your Company disconnect residential customers for non-pgyment of your
Company’s intraLATA toll charges even if the basic local exchange portion and
other portions (and related taxes) of the customer’s bill has been paid?

Regarding the Stafl's Data Requests dated June 19, 1998 from the Division of
Communications of the FPSC,

a. Request 4(a) of those Requests asks for a “‘contribution analysis” for certain services.
(StafY had defincd “contribution analysis™ at the start of that sct of requests.) Pleasc
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24,

25.

26.

27.

For your Company for the year 1997, please provide the following:

. The interstate EUCL revenues, broken by class (residence, business, single line
business, multi-line business, eic.). Plcase also provide the total intersiate EUCL

revenues for the same year.

b. Separately, the average number of residential access lines, single line business access
lines, and multi-lines to which the interstate BUCL applied.

" What is the cwrent monthly interstate BUCL charge? If there are different charges for

different types of customers or access lines, please provide cach of the charges?

Please separately provide your Company’s current intrastate originating and terminating
Carrier Common Line Charge (CCLC) rates.

For traffic to or from a residential premise, when your Company provides intrastate switched
access service for a toll call handled by an [XC, in the vast majority of cases does your
Company connect that call to or from the residential premiscs over the swilched access lines?
If the responsc to this Interrogatory is no, please provide the correct statement.
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J2.

c. If your Company is planning to utilize any other modet as identified in your answer -
to Interrogatory 30, please provide the information requested in parts a. and b. of this
interrogatory for cach of those other models as well.

For each of the TSLRIC studies provided in response to all parts of the Division of
Communications’ Request dated June 19*, Requests 1-4, please separately state the
foliowing for each of those studies.

a State what percent of the line card and other NTS COE costs connected to the
swilched access line was included in the TSLRIC study for that service.

b. Please state how the percent of these line card and other NTS COE costs that was
used in this model was determined.

c. If your Company is utilizing a proxy model in this proceeding, please state what
percent of the line card and other NTS COE costs are included in the costs shown in
that proxy model.

d. Please state how the percent of these line card and other NTS COE costs that was
used in this model was determined.
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36.

P'lease explain where in your model the calculations pertaining to the distribution of
the drop costs among the services occur.

For a residential drop, are the costs of that drop effectively included in the cost of the
first line in service at each residence, or are the costs of the drop effectively divided
by the number of pairs in service.

If your Company is also utilizing a proxy model or other model to calculate the
residential flat rate costs, please provide the information requested in the prior
portions of this Request for that proxy or other model (other than a separations
study).

Since several different lines of services can be carried in a distribution cable pair, this
Interrogatory secks to determine how the cost of a distribution cable pair are spread among
the services utilizing that cable pair in the Company model. [n your TSLRIC study for
residential basic flat mate service:

a.

Assume that down a pacticular road in a residential subdivision in your model, your
model has assumed a 24 pair copper distribution buried cable. Assume the area that
could be served by that cable includes twelve living units (or potential living vnite®
and the cable has 18 lines in service. Under these assumptions, would the procedure
used in your mode] effectively split the cost of that 24 pair cable among the tweive
iiving units (effectively assigning the cost of one-twelfth of the cable to tho first
service in each living unit), or would your model effectively divide the cost of the 24
pair cabie by the 18 lines in sarvice to arrive at the cost per service associated with
this cable? If neither of these apply, please explain how the procedure in your model
would handle the costs under the above assumptions.
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42,

43,

c. Is it & correct statement that if a service is priced below its properly calculated
TSLRIC, that service would be considered to be subsidized? If this is not & correct
statement, please provide the corrected statement, as well as a citation (o and a copy
of the economic, regulatory or other standard that your Company clams supports the
corrected statement provided.

d. Is it & correct statement that if a service is priced equal to or above its properly
calculated TSLRIC, that service is not receiving a subsidy? If this is not a correct
statement, please provide the comrected statement, as well as a citation to and a copy
of the economic, regulatory or other standard that your Company claims supports the
cormected statement provided.

Please provide your Company's definition of TSLRIC.

Is it a correct statement that the properly calculated TSLRIC of a service is equal to the
additional cost incurred by the Compaay to produce the entire output of a particular service,
holding constant the production of all other services produced by the company? If this is not
a correct statement, please provide the corrected statement, as well as a citation to and a copy
of the economic, regulatory or cther standard that your Company ~'+ims supports the
corrected statement provided.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Discovery for Study on Fair and Docket No. 980733-TL

)
Reasonable Rates and on Relationships )
Among Costs and Charges Associated )
with Certain Teleconumunications Services )
)
)
)

Filed: August 7, 1998

Provided by LECs, as Required by
Chapter 98-277

Robert A. Buttecworth, Attomey General, requests GTE Florida, Incorporated (“GTE") to
produce the following documents for inspection end copying at the Office of the Attomey General,
PL~0t The Capitol, Tallahassee, FL 32399-1050, ont or before September 7, 1998, or at such other
time and place as may be mutually agreed upon by counsel.

INSTRUCTIONS

I. If any document is withheld under any claim of privilege, please fumish a list
identifying each document for which privilege is claimed, together with the foliowing information:
date, sender, recipieats, recipients of copies, subject matter of the document, and the basis upon
which such privilege is claimed. -

2. If GTE has possession, custody, or control of the originals of the documents
requesied, please produce the originals or a complete copy of the originals. If GTF Aose not have
possession, custody, or control of the originals of the documents requested, piease produce any

copics in the possession, custody, or control, however made, of GTE.
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-

3. Picasc construe “and” as well as “or” cither disjunctively or conjunciively as
neccssary to bring within the scope of this production of documents any document which might
otherwise be construed (o be outside the scope.

4. Words in the past tense include the present, and words in the present tense include
the past. Use of the singular includes the plural, and use of the masculine includes the feminine
where appropriate, and vice versa

DEFINITIONS

I. “Document” or “documents™ means any written, recorded, filmed or graphic matter,
whether produced, reproduced, or oa paper, cards, tapes, film, electronic facsimile, computer storage
device or any other media, including, but not limited to memoranda, notes, minutes, records,
photographs, correspondence, telegrams, diarics, bookkeeping entries, financial statements, tax
returns, checks, check stubs, roports, studies, charts, graphs, ttalements, notebooks, handwritten
notes, applications, agreements, books, pamphlets, periodicals, appointment calendars, records and
recording of oral conversations, work papers, and notes, any of which are ir. your passession,
custody, or control.

2. Asused herein “you” and “your” means GTE together with its officers, employees,
consultants, egeats, representatives, attorneys (unless privileged), and any other person or entity
acting for or on behalf of GTE.

INTRODUCTION

[. In some of the following requests, the data requests dated June 19, 1998 from Tim

Devlin of the Division of Auditing and Financial Analysis will be referred to as the “June 19th

Division of Auditing Requests.”






10.

1.

12.

13.

14.

15.

16.

17.

18.

19.

20.

‘The workpaper showing DEMs for all categories and summing thosc minutes to amve at the
unweighted DEM factor utilized.

Please provide the workpapers and other documents which support the responses provided
to all portions of Interrogatory 6.

Please provide a copy of the pages from the Company study which show the calculation of
the observed average service life indication for each of the accounts for which information

is listed in response to Interrogatory § a.

Plcase prepare and provide a copy of the FPSC Schedule Z-7 “Analysis of Directory
Advertising Operations™ for the year ended December 31, 1997. A blank copy of Schedule
Z-7 is attached to this Request. Be sure to follow the instruction in Footnote (f) of that
Schedule, which requires that “the gross amounts billed from all sources” be included.

Please provide the workpapers and other calculations which support the responses provided
to all portions of Interrogatory 9.

If your answer to Interrogatory 11 is negative, please provide the studies which show the
time of day and day of week of residential local exchange usage, and separately for business
local exchange usage.

If your answer to Interrogatory 13 is negative, please provide all supporting explanations
and workpapers.

Please provide copies of the document which supports the response to Li..errogatory 15a
Please provide copies of the docwunent which supports your answer to Interrogatory [5b.
If the answer to Interrogatory 22a. is yes, please provide a copy of the tariff.

If the answer to Interrogatory 27 is no, please provide evidence supporting the correct
statement.

If the answer o Interrogatory 27a. is no, please provide evidence in support of the statement
provided.

Please provide a copy of each of the Company’s proxy models or TSLRIC studies op an
lomega ZIP 100 MQ disk or on & CD, that is recadablc by an IBM compatible personal
computer. (As a less preferable option, the Conipany model can be provided on 3.25"
computer disks that are rcadable by an IBM compatible persannl computer.)






Respectfully submitted,

ROBERT A. BUTTERWORTH
ATTORNEY GENERAL

Al

MICHAEL A. GROSS
Assistant Attomey General
Fla. Bar No. 0199461

Office of the Attomey General
PL-0t The Capitol
Tallahassee, FL 32399-1050
(850) 414-3300

(850) 488-6589 (Pax)

CERTIFICATE OF SERVICE

. I|HEREBY CERTIFY that a true copy of the foregoing has been furnished by facsimile to
those noted (*) and by U.S, Mail to all this 7th day of August, 1998, to the following:

J. Jeffrey Wahlen/John P. Fons Tracy Hatch

Ausley & McMullen AT&T

P.O. Box 391 101 N. Monroe St.

Tallahassee, FL 32302 Suite 700
Tallahassee, FL 32301

Beth Keating

Division of Legal Services Nancy H. Sims

Florida Public Service Commission BellSouth Telecommunications

2540 Shumard Oak Blvd. 150 S. Monroe St

Tallahassee, FL 32399-0850 Suite 400 -
Tallahassee, FL 32301

Edward Pascall

AARP David B. Erwin

1923 Atapha Nene 127 Riversink Rd.

Tallahassee, FL 32301 , Crawfordville, FL 32327

Kimberly Caswell*®

GTE Florida

P.O. Box 110, FLTC0007
Tampa, FL 33601

{



Bejamin Ochshomn

FFlorida Legal Services, [nc.

2121 Delta Blvd.
Tallahassee, FE. 32303

[iverett Boyd

Lavin Law Firm

P.O. Drawer 1170
Tallahassee, FL. 32302

Laura Gallagher
FCTA

310 N. Monroe St,
Tallahassee, FL 32301

Angela Green

FPTA

125 S. Gadsden St. #200
Tatlahassee, FL 32301

Susan Langston

FTIA

P.O.Box 1776
Tallahassez, FL. 32302

Richard Melson
Hopping Law Firm
P.O. Box 6526
Tallahassee, FL. 32314

Mark Ellmer
P.O. Box 220
Port St. Joe, FL 32456

Jim McGinn

ITS Telecommunications
P.O. Box 277
Indiantown, FL 34956

Norman Horton
Messer Law Firm
P.O. Box |876
Tallahassee, FL. 32302

" Julic S. Myers

Smith, Bryan & Mycrs
311 E. Park Ave.
Tallahassce, FL 32301

Thomas M. McCabe

TDS Telecom/Quincy Telephone
P.O. Box 189

Quincy, FL 32353

Moante Belote
6801 Seaview Way
Tampa, FL. 33615

Frankie Callen
The Greater Orlando Assoc. of Realtors
P.O. Box 587

Orlando, FL 32802

Gene Adams

Florida Association of Realtors
P.O. Box 1853

Tallahassee, FL 32302

David Swafford
Pennington Law Firm
P.Q. Box 10095
Tallahassee, FL 32301

Kelly Goodnight

Frontier Communications

180 S. Clinton Ave.

Rochester, NY 14646 -

Steve Brown

Intermedia Communications
3625 Queen Palm Dr.
Tampa, FL 33619

Joseph McGlothlin
McWhicter Law Firm
117 8. Gadsden St
Tallahassee, FI. 32301



Jack Shreve/Charles Beck
Office of Public Counsel
c/o The Florida Legislature
111 W. Madison St. #812
Tallahassee, FL 32399-1400

Richard L. Spears

Community Association Institute
9132 Ridge Pine Trail

Orlando, FL 32819

Donna Canzano
Wiggins Law Firm
P.O. Drawer 1657
Tallahassee, FL 32302

John L. Brewerton III, P.A.
250 N. Orange Ave.

Suite 1700

Orlando, FL 32801

Chris Kenna

Compass Management & Lesasing
1801 Hermitage Blvd.

Suite 130

Tallahassee, FL 32308

P WIPARSFECIALWUCHARLATCLAOW AAERA TBMPOTE WPO

Debra K. Mink

BOMA Florida

3081 . Commercial Blvd.
Ft. laudcrdale, FL 33208

Kenneth Hoffman/John Eliis
Rutledge Law Firm

P.O. Box 551

Tallahassee, FL 32302

Monica Barone

Sprint

3100 Cumberland Circle #3802
Atlanta, GA 30339

Lynne G. Brower

Northeast Florida Telephone
P.O. Box 485

Macclenny, FL 32063

Harriet Eudy
ALLTEL Florida, Inc.
P.O. Box 550

Live Oak, FL 32060

Charles Rehwinkel
Sprint-Florids, Inc.
P.O. Box 2214
Tallahassee, FL 32316

s

o

MICHAEL A. GROSS
Assistant Attomney General
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