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September 2, 1998

BYX_HAND DELIVERY

Ms. Blanca 8. Bayo, Director
pivision of Records and Report’'ng
Florida Public Service Commission
2540 Shumard Oak

Boulevard
Tallahassee, Florida 32399-0850
Ra: Docket No. 980696~TP
Dear Ms. Bayo:

Enclosed for filing in the above docket are the original and
fifteen (15) copies of ALLTEL Florida, Inc.'s Rebuttal Testimony
of Dennis Curry.

Please acknowledge receipt and filing of the above by

stamping the duplicate copy of this letter and returning the same
to this writer.

Thank you for your assistance in this matter.
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has been furnished by U

. 8. Mail or hand delivery (%)

Testimony
this 2nd day of w, 1998, to the following:

william P. Cox %

Division of Im.!. ‘Sarvices

Florida Public & Com.
2540 Shumard -
Tallahasses, :Im-ﬂn
Edward I'lld:lll

AARP

1923 Atapha Nens
Tallahassee, FL ::zm R

Tracy Hatch

ATET ;

101 N. Monroe Bt., Suite 700
Tallahassee, FL = 32301

Robert Beatty/Nancy White
c/o H. Sims .
Bell wﬁm

15“ ﬂa m “-] MN iﬂﬂ 3

Tallahassea, FL 32301 :
Everett Boyd

Ervin Law Firm

P. 0. Draver :u.n
Tallahassea, FL 32302

David B, Erwin
127 Riversink Road
Crawfordville, FL. 32327

Laura Gallagher

FCTA

310 N. Monroe Streat
Tallahassee, FL 32301

Benjamin Ochshorn

Florida Legal Serviges, Inc.
2121 Delta Blvd.
Tallahassee, FL ' 32303

Angela Grean

FPTA

125 5. Gadsden St., #F200
Tallahassea, FL 32301

Susan Langston

FT'IA

P. O, Box 1776
Tallahassee, FL 32302

Mark Elimer
P. 0. Box 220

‘Port 8t. Joe, FL 32456

Kimbarly Caswell
GTE 1"lorida
P. O. Box 110, FLIZ0007

Tampa, FL 33601

Patricia Greanes

Holland Law Firm

315 8. Calhoun St., Suite 600
Tallahassee, FL 32301

Richard Melson
ing Lav Pirm

F. O. Box 6526
ifallahassen, FL 32314

Charlie Murphy/Booter Imhof

House Committee on Utilities
and Communications

428 House Office Building

Tallahasses, FL  32399-1300

David Daniel

House Democratic Office

316, The Capitol

402 8. Monroa Bt.
Tallahasses, FL  32399-1300

Staven Brown

Internedia Communications
3635 nu-m Palm Lrive
Tampa, FL 33819
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Robert N. Post, Jr.
P. 0. Box 277
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Atlanta, GA

Joseph McGlothlin
Vicki Gordon Kaufman
McWhirter Law Fira
117 5. Gadsden Streest
Tallahassee, FL 32301

Horman H. Horton e ;
Messer Law Firm
215 §. Monroe lt.. Suite -ru S
Tallahassee, FL 32301 .
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James C. Pal i
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133 National hlmnu I'mi
suite 200 3
Annapolis Junctien, n Hﬂﬂ.

Jack Shreve/Charles l-ul:_
oftice of Public Counsal
c/o The Florida Legislature
111 W. Madison St., #812
Tallahassee, FL ~32399-1400

Michael Gross
Assistant Attorney General
office of Attorney General

FL-01 The Capitol
Tallahassee, FL 32399=1050

Peter M. Dunbar
Barbara D.
Pennington Law Firm
P. O. Box 10098
Tallahassee, FL 2302

P. 0. Box 210706
Nashville, TN 37221

John Guthrie/Susan Mastarton -
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418 Senate Office luﬁlw
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_ Thomas M. McCahe
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32383
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£903 Crawfordville Road

mm FL 32310
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Lav Firm
P. 0. Drawer 1657
Tallahasses, FL
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Messer Lav Firm

215 8. Monroe St., Suite 701
Tallahassee, FL 32301

Brian Sulmonetti

WorldCom Technologles

1515 8. Fedaral Hwy., SBuite 400
Boca Raton, FL 33422

John R. Ellis
Law Firm

P. 0. Box 551

Tallahassesa, FL
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Communications Group
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Washington, DC 20036
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ORIGINAL

ALLTEL FLORIDA, INC.
DOCKET NO. 980696~TP
; _ FILED: 09/02/98
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
- REBUTTAL TESTIMONY
oF
DENN1IS CURRY

Please state your name.

Are you the same Dennis Curry who previously filed direct
testimony in this docket?

Yes.
Ihit is the purpose of this rebuttal testimony?

The purpose of this testimony is to respond to the witnesses
who have suggested that there is no need for a stats
universal service fund in Florida. This taestimony is being
submitted on behalf of the small local exchange companies in
Florida.

Is the need for a state universal service fund one of the
{gsues identified in the Order on Prehearing Procedure in
this docket? _
' DOCUMENT % MEER-DATE
1959¢ SEP-28
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No. The direct testimony suggesting that there is no need
for a state universal service fund does not relate to any of
mmmﬂti-&hmm-ronrrﬂlmimm.
m.m:nm.m my readins of HB 4785
w t.n me that the legislature did not specifically
request a recomsendation from the Commission regarding the
need for I state universal service fund. Nevertheless, if
the Commission decides to explore this subject, I think that
they should be aware of the ramifications of this issue for
mmu local exchange companies ("small LECs") operating

An l':.nt.'l.dl

How many s=all LECs are operating in Florida?

There are seven (7) small LECs operating in Florida. These
small LECs serve approximately two (2) percent of the access
li.u-i in Florida. As a general rule, the small LECs serve
rural, rather than urban areas. Thase rural arsas tend to
have fewer access lines per sguare mile and cost more to

serve than more dense, urban areas.

From the perspective of small LECa, is there a need for a

stata universal service fund in Florida?

Yes. If the Commission is concerned about maintaining and

ol .
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promoting universal service in rural areas, there is a need
for a permanent state universal service fund.

Please qp_uin.

'rhiﬂhjnti.ﬂﬂ & universal service program ls to ensure

that hlli'é lnull exchange services are available to a large
number of Customers st affordable prices. The federal
Telecommunications Act of 1996 ("Act™) was intended to
promote local exchange compstition while maintaining and
M universal servics. As part of this effort, the
Act r.qu!.ru the removal ot implicit subsidies from rates,
and the establishment of an explicit meclanism to keep basic
local telecommunications rates Jjust, reasonable and
affordable. The Act also discourages price differences
betwesn rural and urban areas. The Act gives states the
lﬁthurity to sstablish a universal service support mechanism
as necessary, to continue the goals of universal service. A
permanent state universal service fund is one explicit
mechanisms that would accomplish these goals.

The cornerstone of a smooth transition to robust local
exchange competition is a permanent state universal service
funding mechanism that ensures competitive and structural
neutrality for all telecomsunications service providers.



W00 - O A B W R e

NN N RN e e e e
» 2 BB EBGEEISLEE R =8

Q.

This can only be accomplished by moving universal service
mh‘ihutlm that are now implicit in rate structures of
incusbent local exchange carriers ("ILECs") to a wechanism
that is explicit in nature as directed by the Act. A
permanent mu universal service fund would allow the
commission to replace displaced implicit subsidies, but
would not result in a windfall for any company.

It :I.wti#it ﬁhqidhl u;- not replaced by an explicit
funding mill. the unavoidable result will be the
increase !.ﬁ the prices of basic local exchange
telecommunications services. This is inconsistent with the
goals of universal service.

Are thers any other reasons for the Commission to conclude
that a permanent state universal service fund is
appropriate?

Yes. It appears that the FCC will eventually change the
existing federal universal service funding methodology for
small LECs. One approach being considered for the small
TECs is to adopt the method of funding prescribed by the FCC

for non-rural LECs.

The PCC has considered federal universal service funding for
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non-rural LECs and decided to change the current universal
servics mechanism for non-rural LECs beginning in 1999.
Under the new approach, only 25% of total universal service
funding for mon-rural LECs will come from the federal
(interstats) jurisdiction. The remaining 75% will have to
come from a stats universal service fund, increased local
rates or lm m'l:iun of the two.

The FCC has not decided how to change the federal universal
service funding methodology for rioral LECs at this time, but
has -t-tui that m.i.ﬂrul service funding for rural LECs
will not change until 2001. Until then, universal service

fundina for rural ILECs is not expected to changa.

The FCC could adopt the approach it has prescribed for non-
rural LECs for rural m Recognizing that as a
possibility, the Commission should be in favor of the
creation of a mechanism at the state level that would allow
for the increase in prices of basic local telecommunications
services to some maximum affordable price, or increase the
company's recovery of implicit subsidies from an explicit
source such as the state universal service fund, or a
coml'ination thereof on a revenus neutral basis. This will
assure the continued provision of basic local exchange
telecommunications service, at affordable rates in both
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mm zural aress of the state, as required by federal

Q. Doss that conclude your prepared rebuttal testimony?

= - .\':.
b Wi | T
A, | ives
1 -
=
e
Ie

=,\dats\jiv\all\curryrtl.doe

B i o b o




	1-19 No. - 3189
	1-19 No. - 3190
	1-19 No. - 3191
	1-19 No. - 3192
	1-19 No. - 3193
	1-19 No. - 3194
	1-19 No. - 3195
	1-19 No. - 3196
	1-19 No. - 3197
	1-19 No. - 3198



