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September 2, 1998 

Hr3. Blanca S. Bayo 
Director, Division ot Record• and Reportino' 
rlodda Public Service Collllai,.ion 
2~40 Shu=ard Oek Boulevar d 

( 
J 

Tallahaasoe, florida 32399 
: J 

U) 
:n~ I ,., 
n .-., ( -o 

I 
(' N 

-o =;. :z 
(;) •, . f:' 

0 0 

RE: Docket No. 980696-TP 

Dear Hrs. Bayo: 
0 

Enclosed t or filino in the above referenced dockets on 
behal f ot AT'T ot the Southern States, I nc.'s IAT,T) and HCI 
Te!Pcommunicationa Corporation is lhe Rebuttal Testimony of 
Catherine Petzin;er, John Hirahleitec, Michael Majoros. Arl 
L~rm~ . And Don Wood/Bria n Pitkin. Please note that tho Rebuttal 
Exhibit C£P-l attached to Catherine Petzinoc r ' s Rebuttal 
Testimony mAy contain proprietary confidential buaineas 
information and ia beino t iled aep•rately in accordance with Rule 
2~·24.006( 5), fl orida Adainiatratlve Code. 

Coptos ot the fore;oino are bein9 served on all parties or record 
1n accordance with the attached Certi!icate o! Service. Thank 
you for your assiatence In thia aalter. 
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~lfteul or IDYla& 
PO(jWf tl06tl·~· 

1 KERESY CER'lllfY tha.t a true and correct copy of the :foregoing 

was furnished vie ~hand deliveryt ••Fedaral Expreaa and u.s. Hail 

to the !Q.l.}.owing parties o~ ncord on this 2°d day of Paptember, 1 998: 

WilliaJII CQK 
Flo~ida !'ub\-ic S.rv~ce 
Coallllisaion 
2540 Shuaard oak Bouleva~ 
Tallahaaaee, rL 32399-0$50 

Richard Mahon._ 
8oppinq t.v rira 
Poet Office 80~ 6526 
Tallabaalee, rL 32314 

J ack Shreve 
Office of Public CQ~ael 
c/o Tbe .florida U.Oialature 
111 Waat Kadieon St~et 
RQQIII 812 
'l'allahaaset, J'L 32399•1400 

Kimberly c-.vall• • 
G'l'E Service ~ncorpora:tec!f 
1 Tampa City Ceter 
201 N. rran~lin street 
T81ftP8, FL 33602 ' 

carolyn Kal'ek 
VP o! ReQUlato~ Atfaira 
Southeast ~eqion 
Time ••rner ~unlcations 
Naabv11le, TN 37221 

Joaepb A. McGlothlin 
Vicki Gordon Ka~n 
McWhirter, Reeve11 
-~othlin,oavidaon, Ria( ' 
'llakaa, P.A. 
117 s . Gadfden Street 
TallahJsaee, J'L 32301 

Floyd R. Self 
Hesaer, Caparello ' Salt, 
P.A. 
215 s. Monroe Street 
Sui te 701 
Tal1ahalaee, FL 32301-1876 

Brian Sulmonetti 
lforldCOII, Inc. 
1515 s. federal Hiqhway 
Suite 400 
Boca Raton, n 33432 

Nancy 8. White 
Robert G. Beatty 
c/o Nancy Sillls 
150 s. Monroe Street 
Suite 400 
Tallahaaeee, PL 32301 

Norman H. Horton, Jr. 
Keaeer, Ceparello ' Self, 
P.A. 
215 S. HOnroe Street 
Suite 701 
Tallahaeeee, rL 32301-1876 

Jaaee C. Falvey 
e.epire Comlllunicationa, 
Inc. 
133 National Busineae 
Parkway 
Suite 200 
Annapolis Junction, MD 
20701 

l 



Laura L. Galla;her 
Vice President-R~;ulatory 
MfeJ.n 
Plorida <:able 
Telec~ieations 
Asaociat:l.on 
310 N. Monroe Street, 
T&ll&ha4see, PL 3~301 

Hard..etEudy 
ALL.ttLL nollida, Inc. 
Poat Office Box 550 
Live Oak, PL 32060 

John P. £one 
J. Je.tfrey tablen 
Au&ley ' Mc:lCullen. 
227 South Calhoun Street 
Tallahassee, rL 32302 

David 8. I:J::win 
127 Riverairik Road 
Crawtordville, PL 32327 

Robert loj . PoiiL, :Jr. 
Poat Office Box 277 
Indiantown, PL 34956 

Mark !llmer, 
l'o.at Office Box 220 
502 Piftb Strlet 
Por~ st. Jo•, PL 32456 

TOll! McCak 
Poat Office &ox 189 
Quincy, FL 32353-0189 

Lynn 8. Hall 
Viata-onited 
Telecommunicationa 
Pos t Office 8ox 10180 
Lake Buena Viata, FL 32830 

Lynne G. Brtwe~ 
Northeast P,l.od<ta Telephone 
co. 
~;:+ Ot:fic:e BoX 48S 
Maflt;lenny, n 32063-o.e.s 

Kelly Gooc:IJU.;ht 
Frontier ~ca~ione 
110 s. Cl1nton Avenue 
Rocheater, NY 14646 

• 
Patrick Knight Wiggins 
Donna :. Canzano 
Wiogins ' Villacorta, P.A. 
Post Office Drawer 1657 
Tallahassee, PL 32302 

Steve Brown 
lntermedia CommunirAtions 
Inc. 
3625 Queen Palm Drive 
Tampa, FL 33619-1309 

Michael A. Gross 
Aasistant Attorney General 
Office ot the Attorney 
C..oneral 
PL-01, the capitol 
Tallabasaee, FL 32399-1050 

Chulee J. Rehwinklll 
Sprint-Florida, Inc. 
1313 Blairstone Rd. 
Ta4lebasaee, PL 32301 

Kenneth A. Hottman 
John R. IIllis 
Rutledge, scen1a, unc1orwo0c1 
Purnell ' Hottman 
Poet Off ice Box 551 
Tallahu .. a, FL 32301 

Paul t<ouroupas 
Michael McRae 
Teleport Com.unicationa 
Group, Inc. 
2 Lafayette Centra 
1133 21•• Street, till 
Suito 400 
Waahin9ton, DC 20036 

Su~anne F. Summerlin 
1311-8 Paul Ruseell Read 
Suite 201 
Tallehaaeee, FL 32301 

Peter K. Dunbar 
Barbe,• D. Auger 
Pennington, Moore, 
Wilkinaon, Bell ' 0Uob4r 
P.O. BoX 1.0095 
Tall&haaaee, PL 32302 



. ~ .. -



ORIGINAC. 

R.EBUTTAL TESTIMONY OF 

CATHERINE E. PETZINGER 

ON B~OJ Al'ATCOMMUNICAnONS 

OFTBE SOUl'JIE.IlH STATES, INC. 

BEFORE THE 

FLORIDA PUBLIC SERVICE COMMISSION 
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2 

3 

4 

RIIWITAL TUTl'ofONY OP 

CATIIERIN'£ E. P£TUNGER 

ON 8EIIAJI 0' AT.tT COMMUNICATIONS 

OPTD SOtri'HERN ST ATES,INC 

S DOCKET NO. 9106K-TP 

6 I. JNI'RODUCTION 

7 

8 Q. P1eue ,..,. 'fOiW ..._ pmat poaldoD •~d b .. bl_ add.-

9 A. My 111a1e It CtdaaiDc E. Pdz:inacr. lam 1 District MJoqet with AT.tT 

10 Co.p. ID Replalory llld Lqislatlve A1fai a, 29S Nonb tl'.aple Aveouc, 

ll Bs h'nc JUdae, New lcrle)', 

12 Q. 

13 A. 1 bavno MBA !romt\ulprs Univenlty, New Jmoy,aod have lh111een yara 

14 of expelieooo in die~ ia< Ultr)' bulldina.aod Nt.quentiy 

IS kedinc, tlfOIIPCbat~ awiiC.bfna r Oil modeb, IDcl\ldlna tbe 

16 Swi1diJnc COillnfcu ?'loa Sywtt:m ("'Sell"'). My CllpCrialce iDcluda 

17 t4 lYe COGIIIitldoa tlQ die IIIII of COM m dell In wrlcu COM ltlldla in tbe 

II Umt.d SIIYIII!d llbroed. 

19 Bdcnjoilllnc AT.t'T Ia 1996,1 worbclat l lellocn for 13 ,._.in &bo COil 

20 ~hdll!dtllld Modda ~ J wu cuofdne IDdJYidual.t wbo 

21 1 's I die Bcf1: lilt SCIS l'aan model a-.cl ,.,..._. '1 ~ - tatuacralllllll!lll1 

I 



r- . 

"C!'d'llm tt tbkvbllodleptOiilill. tabowulhc:...diUbjcctllllltef 

2 C!'lCpelt 00 ftenn ooeriQI In JCIICRla ~U IS laubject lllltter Qpat 0C1 

3 lESS, lA ESS lad 5ESS 1'4'itcbet. Wbm I wu pnlmOI.ed 10 lead die SCIS 

4 poup of appoximatcly 20 people. I 1114 rapoDS~1rility for lhe ttdurlal 

S dcvelopmeat. productiOft, doc:umentldorl . customer care and COlt ttudy 

6 CODIUIIItloo for the SCIS family of modeb. 

7 Q. lln•JW pi'CYiout1 t.tlllt4 Ill ,...,.., '- LEC cost IDodflllll psen1, 

I ...... lee 12 ,,., C...ld"f'a•etae (SCII) la pu1kttlatt 

9 A. Yes, I blve ~II 'eel ccpa'IICilir.IOCiy In DU111er0U1 Stale proc:eedlnp 

10 wll'll with IWitciW!c unbi"'CCIed C:....m cost stuclia. 

II U. PURPOSE AND SlJMM,UtY Of TISTIMONY 

11 

13 Q. WWIItMp4ll11t1 .. ff'Vcau.ny? 

14 A Tbe JMPOIO or lilY wt ., b 10 rcpon my &net;.., rcpdiDa lbc BCPM 

15 mtdl module IJICihodoloo md 1be ll\pllll Ulllld by BcUSoatb, 011! IDd 

16 Sprint. 

II A.. 1ba sa-M twl.tdl model'• medl a ~Dkll7 Ia ckftct. to Cbe tbil a 111U. 1111111cw 

19 i'4 It 

2 



l 

3 

• 
s 

coafiauntloo lhll doea OOIICpiaeul ID dfidml forwvd·lookJna 

DI4WOik. For e:xa.mple. 8CPM ~.~~e~lbe -bedded bosciiUIIOtt and 

lfllldUoae ooaftprltions fiom lbc LEJlO, modified ush.­

~-.mpdocs. 

6 l . The BCPM twitch 1110dwc Is baed oo ~ lhinf·patty models 

7 popullled with uodoc:UII:Ialtod • dill. Ulllla eonftdmtial models 

I 

9 

11 

l l 

13 

14 

Is od1blr '* ''Y DOUj: poopff' !or~ USP IDd viot.lu 

dll FCC's USf bport IDd Order. 

audlulbe USP l.n' 1 wt per liDe Clkulalod by BCPM. wbeo 

multiplied by lbe o.omber of WOf1dna tiDes exceed~ tbo total amount of 

switdllllw:shi•nt Identified by BCPM u lbe IDtiii'Wit.cb lll~estment 

1110Cia1ed wilh USP. 

IS 4. Some of the illpUIS 10 lbiBCPM medii by OTE. Sptl.ot md 8d1So4lltl 

16 a 18CQLaiiCt IDd SOIDCa 111\i•gri,fbbly wlddy dMrpL MOll 

17 lmportlally, Scltsoollb, OTE llld Sprial1110 IDcon OCli'Wit.cb price 

II 

19 

IDput dl&a, ~ Cllllel all tbe lwi1Cb eos11 Uled to calelllato lbe USP 

to be lll1llled. 



2 m; OVE&VI!W OF ICPM SWITCH MODtii..L 

4 Q. Decribe laow BCPM dcteralllu ... ee.t of IWirchlaa for beak Nnice.. 

5 A. 8CPM Ula dllCie mdbods for detam1Jiina \be price of swi1cba llld 

6 IIIII"''P''nalbt tOal OOii iD&c c'Ub 'II~ IUCh u Proccslor, Port, L1De 

7 U~~P.Illd TNDk. 1'bae L.J\Iutnwih., \beD unltlzicd (e .... die coa per port 

I or per miDule) llld lhe pMiOII of the various llibcalcaories llled ror bask 

9 MVicela then det.emll.oocl by mwdplylna the unit colt pet' switch 

10 ~ lllllhlplied by \be buic ICfVicc .. e, 

1J Till invtiiC:menla for loQal t~elepbocle compaay lnsullatloc w ea&incerl!la 

12 llld" m equiPI"""' llld ~ .,.. tbco lidded fhzouab tile 1110 or r.eton 

13 Cllla'ld U.O 8CPM. 'The 1.mwtmon11 for laDd and bWldlJII ... ~then lidded, 

14 abo tbrouP lbe - ot klcn wreud 11110 BCPM, 

IS T'be t.ocallDitallod blitllii PCD1 b oonvmecl to m&Mual c:os1, aod switch 

16 rdllcd llld Giber'"' 8le ~ ediW to produco die fWill:b COIL 

17 Q. WUtanfM..,_ ••IM<U for popallliqBCPM wtt1a rw1tdl pnea' 

20 IDoCWI to drYIIop '"' too coeftleleata tblt JlllrPOCUidl1 tepwlbe 
4 



undiiCOI.ttded price of twitdl.lua by ~; for example, pro c c IIIOJ, 

2 pon. liDe uap. trunk. etc. 'TbcR undilcoumcd I1Jt pricee an then 

3 J!till$led by user-entered dl~ta. In ldditloo. the dlsc;owus are adjusted 

4 furtber10 ICCO'.mt for YlliatiON l.o dlsc:olln1 applk:ab.llltv to the dltremn 

6 2. u~ SCM or ALSM model OU!pUII. BCPM allows the user to 

7 overdllc lhc rewh ofMelhod M1 with loc:ally«rr~ lwiteh pric:c:s by 

I ~· 

9 3, The Jut method allo~'ltbe user to enter the total switch price: IIDd the: 

I 0 BCPM lo~ will disagrqato the tocall.oves110entlnto the IIJbcuqorleJ. 

II Q. WDtproprlduy aGdtJa are ued by BCPM? 

12 A. Tbt BCPM twltcb model uses Audltod LEC Switeb Models (ALSM). 

13 ALSMbj1111111"tb .. forlhe ~ SCJS model and tho SCM model frocn . 
14 OS Wcat. Altboqb thac modeiJ are lim!W, \bm are aiJIIlfic:ant 

IS di1fen:ooes. OTB •ppemnty u.sod Bellcore'• SCIS and its own proprietary 

16 model. COSTMOD 10 cScwJop 1bo prica dctcn"bed l.o Method l tha OTE 

17 llleCl for IQmC rwl!da In 111 filln&. At 1bo time lhls testimony wu prepared, 

11 OTB'a rapo~ had DOt been received. so we c:ould DOt verify OTE't ~ 

19 ofawiteh~. 

lO 



IV. IK.lM'! MODILING METHODOLOGY 18 NOT FORW AJU). 

2 LOOKING 

3 Q, hcribe '-w BCPM .... aa tabtddedlaott/Rmote aetworit 

s 

6 

1 

I 

9 

10 

II 

12 

13 

14 

IS 

16 

17 

II 

19 

20 

21 

A. 

Q. 

A. 

BCPM nquira dlo LERO to nm. 1be LERO Ia a Bdlcore do&•bese thll 

ldaltllla wlrl c:cnten llld lhe swlldles tb.t 1n dtployed In the wile cenun.. 

Elch IWlldt Ia ldenri6ed u a bost. ~.;mote, or IWidalone. A llandal.oae 

t'lrirdlbll DO lai+Jta, wtJfle a bo.st will have lllalt one mnotc. BCPM 

RqUi1a ~ ~Wilda to be ldcsllilled u boll, mnote"" pM•!oot. BCPM 

~y abo uses the LERO 10 ideallly the host to wblcb a mnote 

beloop.' 

W., Ia tiM arn11t ta•Cimntt aetworit tollftpradoa aot forwa.rd­

ilekh(l 

1be embor'W bottlremoteltlaftd•lonc ~in the LERO are 1101 

forwani-Jooklna and do not 1ep c:smt an efliclatt ildWOik., primarily becaux 

tbae ..e IIIIDY more types of remo1e1 available today than exiJUd in the 

rccem put. and die Clpldtia of moot.es baYe lncteued compo.rod 10 remotes 

ofjult a lew ycm ap. BciiSoucb llaled "8CPM 3.1 deslpa modem 

DltMld: of dlcital ~ l'tmOCe and aand-tlooe I'Nildlea baled oo tbe octwll 

l1f-lll- __,., 14 TEUUC eott mecbodoiOI)' doet noc requ1tD us1na the ID­

pllc8 acrwoti; ia f.8ct, It oaly Rqllim the ~ center log&iona to be 

6 



•' ' ' '1114 t» aucbo Wav expecca dill a nrw, COII-eft'ec:tive ~ 

2 will be paaiA pUce. A IIC1work p1aaDer lo-"'""at the c:urrcnl demulds for 

3 Wles. tnlllb..S crame wwld dofiDitdy p&.cea ditrerem mix ol equipmmt. 

4 nm .,..,.ina the eeme wltc center locatioos. An example of a fcr-Nird· 

5 lookina chiQp 10 Cbe LERO mix ol "end•'oan end ta1101a can be fOIIIld In 

6 BCPM'a own cloc:wnentatlon, which ~ "DUcuaaaooa whit the tpOMOC 

7 "'"'f*'W' ~ llib)ect maHef aouts llldJcatc tbat lew pll.cementa 

I ol -«1 • daloM IWIJclw1, IUdl ~ 1bc Nand OMS-I 0 are cxpeeted l.n the 

9 tunn. Moll...U ncct.rwes wi'l be ICMd by SESS or OMS rrmotu.::l It 

I 0 Ia uoclelr, llowel'Cr, bow 8CPM 1!U1S 1bc OMS-I 0 rwildles. A ndWOrlt 

11 p!IIW!t c:oald tf'hnbe wtdcb wlrw ccotm were bolta vt. rcmo~e~liveo 

12 "*>'' • d.mende l1lber dian belna uddled with host placement clcc:lalons 

13 $de awl)'~ • · 

15 A. 

16 

8CPM 1111t1 wilh dll.a CtOIIl the LER.O. BCPM. ~. ~ 10 edit the 

LERO dllatnlblloalyoao twitcb b ptx.ed pcrwirccemer. AT.tT &.u 

I 7 lpCOI Q)l tid •llblc time IDd etrort review!Da oquatiooa end ceU refuuws in 

II ~umn aftc:roohi!Dll of the rwitcbina module, but w.: bavo been lllllblc 10 

19 IOCllle bow the IWIICba are lriDIIated liOCD the LERO 10 SCPM. If the 

20 LmlO lboWI multiple twitcbee In • ~cater, it bu not t.o cloc:umc:oled 

21 1110 bow BCPM cboc rrr 10 ldcatlly the cmc rwitdllt ~" Nexl. die 

22 l'fiW:ba dirt n ~.- -pKIIO be either a None! OMS-100 «a 

7 



~-

I 
Lucast5ESS. npnllela of .he~ or •ocbnoloQ of the IICtllll 

2 switch. It la IIDCS.. ~ilecw a DMS-10 bolt or IWidaloae lwltdlls dlqaS 

3 to a DMS-100 aUl)OCD(u lhe~lopcr.,.a ts In the q\IOle &bow) or 

4 Yt'bdbcr die DMS-10 ICIDdtloae or bost u c:onveMd to a DMS.1 00 or 5ESS 

5 bolt or lime!• lew lwitch. 

6 Q. It k wa , .. • Ullp d rwtccM t. Plorida eo be 5ESS or DM8 IOO.T 

9 ialll1 met fOrdoa them to ISIUIDC !he priciDa suucturc or a SESS or OMS-

I 0 I 00 wouldla'iow.ly CMn111e !he COliS for tbele lwltdles. 

II BCPM proYiclet 1D optiooalllllillswitdl option that bu been UJOd by OT'E 

12 aDd SpriDl (but aot 8eliScMb) dill is 111 '9l*'al1 dron to COWltertct 

13 BCPM'a lllilla deta 6om dlo LERO IDd forcilla all lwltebet to be 1atp 5ESS 

14 or DMS-IOOs. 

15 Q. O...fordaltaDowll L111otle5!SSw DMS-Iotauketh••odll 

16 lo~loo"'*' 

11 A. No. Altbo\iP Locont 5BSS md NoNI OMS. I 00 .,. awbt leedcn for IMp 

•• IWitdlea, dley .. DOC lbe caly lapplim of lap Mtclles. TbcN we Ill 

20 iwikbei. £¥W.1 illllltl ii:DpAialy for tJal-.1 Service c:ott -.!)'lei lftb 

21 critkU - 4110111 ... "'''*' iD-nnlw-, ..... Dill owllcllel • 



3 Q. Wily illt laportut to rta..d th ai1t1IJoc of nritdi ~aolope ud 

4 aullfKmwa' 

s A. 

6 

7 

I 

9 

10 

II 

12 

13 

14 

IS 

16 

17 

II 

,, 
·' 
20 

21 

'The filled cott~aro dramldciJly dltl'crall (or aii!IAIJ llllldalooe lwlldl 

compll'ld loa larp ooc. ~ly impclftlnl, however, is BCPM'e 

diuu .. ..,loa cilk:ulaliou ual10 -ac.b lnwumentto spcdfie budtcu 

buod toJdy 011 SESS IDd OMS-I 00 IWIICba. 1berefoR lbc C01U aaipd 

to port. aDd tbe lllllhiplo Ulllp a:qoria aro DOC rdevmt for any IWildla 

pmbtb}y ~ In mill)' ~ bullbc llllOIIOt aaliJ:ICd to tbe 

~aria, orbuckea,ls loWly ~Cor other IWildl 

~eebm!opes tbat would be coasiderccl CorwWJookl,. u well. 

Swildl MocW l.aputa. p. 39, "The default clala wu aeoalled hal al)lpktJ/ 

1111C naa of file klrp IWitcb model ctwiDa 8CPM model dewlopmcat." The 

cSctmnhw wllc:l.t.lt J.cy ~. Wbll b dar, boWIO¥W, b M 16JY 

naa of die "'lrp l'lrit.ch IDOdd" woald ondllly llllt a r• •*'• or 

9 



V. BCPN INAff!OPIUA!ELY J!ll RS ON CONnDENTIAL 

2 MODIU AS TilE fOUND A. nou OJ THE swrtaUNG MODULE 

3 

4 Q. Wky li lt laapproprta• to-,....., ~tid .ecldl? 

s A. First of Ill, usia~ closed m.odc1s for dctcrminlna USF violata the FCC's USF 

6 Report and Older! Cloteclmoc»>1 make it cxccssiYely diftlc:ult, IDd lllllllly 

7 impoull*, 10 eva!-. wllctba" the modelJ ut. Yllld and wbetbef they were 

8 IIICd ~ 1D 1be C1D111a1 of USF. For "'mple. what forwW-

9 look'na U1U111J11iou wae made about SS71ipllna. diiiUJ loop caaier, e~e. 

10 lnldditloG. :he dot«S models'* maaift ali'O'•• of dala that Deed 10 be 

II evminod Cor cmsfttec:yiDd rdC'vllle)' with ocbcr -.uptloos in lhc USF 

12 f«wri.looklna c:o~~lllucly me$holtolocr. n:.e. dif'f!aaltia bave beeo 

13 tbowctiiOC!In lbb pll cwlna ~ lbe lbort timefiw --the 

14 Mmissloo of cbe buply compla 8CPM sw!l!.lb model. coupled witb delays 

IS .o poYidina • WCiftlna Ba'M mocklln the ceae of OTE IDd dda)'a in 

16 lt4l'Cid'na10cla&a leq\ICitli, blve mlde a compiebcAsivc llld ICCW'Ilo 

17 Ill IV')ol!lll oftbc 8CPM cwftch modd ID i"'4 otlible tuk. 

18 Q. Wbt ........... ~••t I eaelplftaattya&ttBCPM'a 

19 •.U.atrhrt'f 

20 A.. The sds atoddt .. typkally Nil eor-IDUI•'•wlly .w:ry rwi!Ch ID chi_. 

21 ~--. For ada...._ tra& lfttb IDd nritch e 11'11 cataed u 

10 



l 

3 

4 

5 

6 

1 

I 

9 

10 

II 

12 

13 

14 

IS 

16 

17 

II 

19 

lO 

21 

22 

Q. 

A. 

olBcHpr clflc: qu.. Typa IDd ~*!~ben or IUbtcribet ponaare mlend; lUI 

tieton are lnpuu l« boCh tina 1114 tn.tnb; types or remora .,. entered (for 

cxample, coppet-b&xd, fiber buod. ete.); llld ditco"mts are Clltmd for 

variOUI ~or equirlmcDt. Without acccaa to the undetlyina model•, 

bowewr, Chilli probebly oaly a pMiaJ list of i.opuu ~ af!o:t BCPM. 

lhiiiOI:tloo will b6 rMied ot supplcmentod. if I have 111 vpportUni1y to tue 

lddlticall tcsri"""'Y. 

...._ ~ .... aam,Ja or~- dieM lapatJ would aft'tct BCPM! 

8CPM IDCI SCIS boCh '* 111J factor iDpuls. It ~ ll thiJ polnr that II 

._. ooe """1"1'1 baa allCrDd fW &don iniD bcKb sas a BCPM. • The 

l.nvePUi"I!IS rr xilllld wllb tbupere capeclty dellned by tbc fill faetor illputJ 

would d!at6we be 4oclbll CO'II'ed for CD!IIpk, usum!na a 9S~ SOS fill 

Cad« llld 1111S% BCPM fW fal:tor would result !.a an approoWnatc I~ 

o'VCtiWClDC'IIll.o lbt port lnvcjl:u oa~t 

1lle oumbcn md .,_ ollila trill caa~e volatile chaQca iD tbc propriccary 

model ouq,a~~. n. COlli fOr di.trbmrt cypes ol po111 ean vary dtamllkally, 

a1£ectlaa bodllbt owal1 kr• ,.,, .., lcYdt u well a disconma the 

cf!"''iil'cpt)roint. '• • •a•. Nm Ocnentioo Dlallal Loop Canicr 

(NQDLO) cbct1•16pfftcemly lea tbao dtbcr older lntqrMDd Dlal\al 

Loop c.dlr (IDLC) • .U. lin-. fi'CIGIIbt data I haw avallablo at thiJ 

polal.lt ..,...,lllll NODLC a. DGC beat CU!aied lnro SClS, \baefore the 

II 



1 pod COlli wU1 be OYa1la1eCl [D eddirioc, lltbou&b DO NOCLD is iD the 

2 awildl model, app~m~tly NODLC Is ISS1IlMd In lhe BCPM loop module, 

3 wbidll"'bn crideal quatioaa of'lf!M!!fi11melet within BCPM iiiCif. 

4 Tbis wlliile diffeteaw ill c:osts Is abo 1n1e for tbc I)'JICI of 1euooa -

S oo~ mnotet, forelC&IfJple,arc tremtndously more expensive than 

6 libet ~ 111 ~ (lbe oost dlfrettnce Is mainly llllibulablc to tbc larp amount of 

, 1 did~ eqUlp~¥nt at the host tlri!ls IIC(astry to ttrml.nate copper-based 

I remota CiOibJMied 10 I totally different arcblleetUte dill requires csscmially 

9 DO deillcaced cq)llprnent fa' • 6ber·baseclremote.) At tbc tlJne of prqMIII 

10 this INdmooy, l do DOt have ln!omlllica 10 dclcrm1ne wbat lypCI or~ 

II have bee_..,...., M thLs lnfonnalioo Is lUIIe available in data request 

12 rnpcma, l wiU tupplemetll thiJ testlmolly ICCOI:'dlnaly. 

1) The pop iiCIIIf CC* modtJs f'or ll least OCIC of tbc lpOOIOC'I U$CCI discount 

14 il!piiL tfwc recctve tbt ........,,ry dm request~. this te$lmony will 

IS ~·~•dNwftbjult1UCbanaaalysis. ThedoalmeuwioniodicatN 

16 dill tile di"""'!Tit! "were matbernatlc.ally d imhwed from tbc results."' There 

17 aelllliltipo diiCOIInt laputJ dill can affect diffetf:lll outpuU in a noo-uniform 

11 !!ll!!n« IDd IIJ'f pcoo c: r th.t "mmlhemdlcally elimiQIIed" these diiOOUilll 

19 WOIIId haYe 10 biMI been quite oomplka1ed. Tbis mllbemlfi-:al proceu bas 

l!J DOl bee .. _ted DOf COipWnod in miY -y • .m tbereCore it Is blJllly 

21 ~ ~ O'Yal tho IID'ti~mted pricct for lqe awitcbes ItO 

22 QCIDect In 8CiM. 

12 



J Q. Aralapn te tiMt proprhtuy _. •odell allll ta.,m te BCPM 

2 eoe,...tf 

3 A. 

• 
5 

6 

7 

I 

9 

10 

II 

ll 

13 

14 

15 

16 

17 

II 

•Q •• 

20 

21 

No oae k:Dows for ~~n.lt II oot deu that em~ lndci.ee, a BCPM dcvtlopcr, 

~y multiple orpnblJdOOII wllhln lboae ~ala)~ DOt be 

e> ;' 1 nml:ubt illpu' dlla \lied In BCPM. Foreumplc, if die Inputs 10 

lbe propridlry modd• ••• •wJ an &WRJC H.ue 10 lnlnk nlllo or tlpiiO one, 

rourteal 10 oac, m kina 714 INIIb Cor a I 0,000 liDo swi1ch. 'T'hb would 

would armri•'ly be lpU!d over tbc 714 uunb calc:uJ.Ied ill BCPM.,Ibereby 

bet\; em: l.be ptopdetMy IDOdd inpul data ltld 8CPM. The bottom line b that 

wfdloul antlll.ly revfewtllc lbe volumhwg ltld tw~ftdmr!•l dldalnpall10 

die poplday mockb, 8CPM CClDOt be COil1i6md 10 be cwwi"m:t or 

13 



Q. J<:PM 1J n10n dalll tbt otMr MU'C8 c:u be ued ror th BCI'M 

2 ttrlt~ll priet datA. II t1111 a mhle aJCenllttYe? 

3 A. No. l bow of oo ocher rwitcb mocleb chat ua detailed eaafnecrina that 

4 WO\Ikl be coosl11cut wllh the pre-deflned output <:llqOriu in BCPM olhcr 

s IbiD lbc moddt llled ill Ibis poceod'oa- Ill of wtUdl are proprieury. lf 

6 Mcchod 12 b ....S,Ihal not oaly do the Jwilcll prica occd to be cntc:m1 for 

1 Olldlnwhcb. bullhc &.:a must be t.rUo down Into lb8 wbcateaoria. or 

I bode$ aeed by BCPM. 1be Gdy viable optioo for Method 2 iJ to ua the 

9 111110 pcoprietll')' models 11'10.1 by the BCPM 1p0010r1. Altboqh It Is also 

I 0 poalble to ownidt tilt default l'tiJ 111lm codficlcnu, the BCPM spooton 

II tb.:maelvet c.•'lloo· 1'bc -can ~MC otbct lcoown rd.Wooshlp1 for 

12 the vatua In lho cocftlc:latt matrix table. Caution Ia advlled. however. u the 

13 izr< :n •CCIIraWuiN bl&ii!Y ICDSidw to aome of the cocmcicnt values." 

14 Metho4 3 appears eo be 111C1R Ocxible bee••• only the total switch 

IS lnvcAmellt DeOd.J to be ccdtled. Howcva', BCPM will dl•a&r~IC the total 

16 JWbcb bn i»!llalo thebuckcu uslna ita imcmaJ loak, qain bucd oo 

17 proprleWy moddl' ._ oa only the 5ESS IDd OMS sw!:c!a. In lb8 end, 

II DCPM b c&t1ivdy tied to, IDd complctdy dcpeodall upoo.lhcle 

19 popridaf =ddt IDd the proprkury lnJM ella IIIIOd to a-nu: the 

:tO propriday JaUI.ta. 

14 



Q. IHflli 1M ... of dlt proprietatJ •odtltlht prod•~ lttply IJ'II.DUr coel 

2 o•tpwa .. cnue die &tiiJ'IIC)' etCh IWitcMaa cotb aaJp to usn 

3 A. 'No. Eveo it the BCPM proprietary modtl !oundal:lons weR sbow'D Clplble of 

4 aeoeradni~CCUr~te .ub ettaocr eos~~, tbe BCI'M 1poasors do not justify why 

S tbelr QOIDPII~ and proprietary analysis, bued on 1 more pnulit 

6 di._~ ofawitcb COlli It my ~ IA:ICUI'IU. Indeed, BellSoutb'• 

7 BCPM nma sbow that 31% of lOla!~ 111vutmentls usianed to the pon. 

I 'Wbn-.. HAl uaa 1 uter-ttljusublc IDpul o£37~ for BelJSoulh. 

9 Q. Bow doea die~ ofBCPM tan.n dill tile toattal:l of~ BCPM 

10 llo4tl ••t alnyt "-CftlidtMI propn.tary u wtO? 

I ' 

11 A. At BCPM IW1I widl \llldiJooumed swltcb prlca (altbouib even the 

12 UDdiac:ounted price~ may DOt be comc:t. u dliC'USICd wlicr), users must enter 

13 tbe hiJbiY proprietary nritch diJcouDIS 011 t1111111Jffocfii1YNpK(/lc baJU. 

14 The hlably leiiS!tive diiCOIIIIl iDpuu l\IIIIIIICC that BCPM will be coasWercd 

15 popi ic:taty not Ollly by tbe fillDa c:ompcy, bu1 by thinS puty switch Wildon, 

16 uwwll. 

17 Whee Me\bod tn Is ut!lizled, the discounted switch prices by rwltch 

18 IIWIIUl{«hhff' Itt t1iWOd, which lpin woold be comidcrcd propricwy by 

19 ~ !!WIIt!fo tuoe ... 

15 



VL BCIMHODELIRRCtlS 

2 

3 Q. ......., I Jdf) ~""" aaodatell wt& BCPM'tnritcl ,..,..... 

4 ....,.. 

S A. BCPM'a tepealoo lftllyda, IIICd 10 devc:lop switch prioes, jlllrpOI'tedly used 

6 unct;.,.,....., lilt prices for awitehJDa. Tbeae prices mllll be IUbeequently 

7 dl~ecw• 104 to rdlet11'C'i pica~ Cor IWI!ddna. The cliJcolmta, boMVCr, 

I .. DOt IPPiirlbk lllilormly to •!I of tbl inwsuDal1 buck.tu. '1'brouah 111 

9 urd;l(" wC!Ird BciiSolllb "apcdaJ IIUdy"' adjllltllltlll facton wen clcMioped 

I 0 thlllrt lfiPiled to lhe dlJCOIIDoll tnttrecl bJ tho uxr to lldlleve pwponod 

II dit4tH clitcWw• Tbe boctom I!Jie is that the n:amaJon analyab -

12 paCioaDed oo the l.tJcoci eel •ll!di"'''m....S price <W., inatead of the ral switch 

13 prica. S>ibeeqllcat hlp fadorr. rqina bttw'OQJ 62% IDd 99%, cltvdopcd 

14 daouP &a U!!don"'""cd apecialstudy does DOt "fix" the lnconect 

t s rqra~~oe ood!idalu dill Corm me foomcletioa or &lllbl: twl1dl cott~ asba 

16 8CPM dc">uh switch prica ca'c:odaled ID USF. BdiSoulb and Spfm UICid the 

17 ddm&lt BCPM swildl prica Cor all of their I'Wiicba &ad OTE ~ tbt 

II dd.&ult BCPM lor allrp ~~~~~nbtr of twitl:lbea a wtll1 

16 



Q. ..... ............ ICPM'trcnltl OYm"MOwtr DCPM'a owa 

2 .._ttfttatlu or USF.nJaltd JWitC lavatmaau 

3 A. Within tile t.Wn Losk ~ BCPM ca.lc;ulates the lnvn'"..nenl relevant 

4 10 USF for eiiCb IWi1dl. In lhc same IJ)ftlalbboet 1.1 the re-agrqatlon of !he 

S subc:alecoriet of lll'ieAmer.ts Into 111 lnvatmcnt per port and 1 IIJiiC per pon 

6 cblt 1J1P!!11r to be used 10 ck <clop tbe final USP cosu. The problem it that 

7 wbal the IA~atmeot per port plus 11-.c u-ae per port it multiplied by tb: 

8 . n~of wockina lil:let, lt tUWO)'f exceocb the tolallnvcsuntotlhat BCPM 

9 JWtell \Wbas the USF-rclatcd tolal awttdJ ln\UtmCnl The aeru&l 

l 0 owmaQVJIY In Flo.rida for each COI!lJNIII)' lt siplftcant and 1.1 abown below: 

'I ~ 

. BCJJSoutb S36;649.371 

OTB s 13,464,(XZ2 

Sprult $6,012,629 

Total SS6,126,029 

II 

12 In apite oho eldalllw rtYiew of bow the pen 8Dd usaae coiiiiMIIII'C oerived 

13 In matteq~« 10 spoclfkalty identify whit a ......Una tbc cmw, the equadons 

14 010 complex t.blt • biYe been UDAble 10 *- the precbe problem. The 

15 fi!QJc&Mlns, however, M Cbclnvtth Clll per part, IDdudJna USF-rdaled 

16 gap, ilr exceedt tbc-.t BCPM 1111 cafe!deted to be tbo total USF 
' ·' 

17 lwftdl illv I ' ,.,. 

11 



2 8CPM 

3 A. BCPM ute~alloe to tnmkrlllo to calC' tim the DWDber oflnlbU reqlliled for 

4 ads nritdl, buod oo tbc Dumber oflina calcnletod in lhc loop module and 

s ~to die twitcb module. The enJI,Dcered .!Jiles in a IWitcb is the IOt&l 
.7. "" 

6 n•!l!!.berof l.u.illbaunequipped com~· II to t.be leuc:rnumber oftbese 

8 Jevd (oftaucfctred to !Dcomc:dy .u lbe fill factor).' The number of II'Unlcs 

9 ~in a JWI~ is~ in lbc real world based on usage levtb, not 

10 lbe oumber of Unca. If tbe DI!IDber oflina Is used to aenerate a rouah 

II asimP'o ofibe llumbuoflnlnks, t.be number of !iDea used sbouJd be tbc 

12 ~ llnet tliai-ICQlly aenm.tina tmlic. In face, BCPM'a spotU01'11 

13 ..... tbc tiDe 10 tnlbknlio abould be using WOitini liDa u :wed in 

14 8Cl'M' 1 defillltiOII of llDtto U\1Dk l'llioo: "The avet110 mmbcr of -*btl 

ts liDa pc: local tm.rof!lcc tnm1t tl:mlinated oo lhc 1Wltcb.''1• BCPM, however, 

16 ls c:akulptina die numberofll'llllb bued on tbc tttflrw,.d lines, tbeftby 

II 



'7( J 

2 die .m~~~t •'IP•Ioa ~mc ... ta • .,. bvetllt uae problta. 

) A. 

" 
s 

6 

7 

I 

9 

10 

II 

12 

13 

14 

IS 

16 

17 

II 

to 
. ; 

20 

21 

n 

Wbea BCPM "bwwdda"lbo ALSM olllpUI:IIniO cate~. it 1111kes 

~ Ooe nemple iJ asubettceory called '"Tennlnarina Call Cost." 

lbls lllbealepy of CNI idmtlfla tbe costa of oqulpment nec:asary 10 

tenlliDita a call. This COli 11 ca~ oaly Yr1leo tmniMIIna a call aDd 

~mDIMiiQI calls are both inuuwltcb and lntmwitcb. BCPtA iDcon"cctly 

wblch u limply wroaa. 

A.DoCblr 11101e epealow eumplo iJ a little IDOR c:omplieatcd. BCPM ub 

w.s tDIIed.nt awltcb price dala via the ALSM option In Method 1210 Input 

Ill·•"'"-"" 11 aeoaatec1 bJ SCJS focrwo~ roc [I] uaaetc QITj 

IIC!k 6t.rlai'CIIM 10 tho bost (11111blllcal CCS) .00 (2] liMP wilhllla 

~ oely by tho number of remocc cal1s &Dd illlct-mnoce calla, 

~; 8CPM, bowevcr, tdcb all thae \IIIIC COIU f.OII:tber .00 

mt •ltlpl* thDell a1lloc:tl ICitVIc:e ca1b. Sba tbe lOCal local cal1s Ia 

;p',_ly hiP diiD jwllbl cal1s bsYolviDa I'C"'''.Ci, lbe IOC&II&IIP 

IIJli&RF Jrt la~in"eted 11 

19 



1 ,.. 111111 .. II»~C~C auc:la or In·• s' ',., tblt SCtS aa~Cr~~a, It " 

2 nuooab)e to..,•mc that tbo eamc orslmllare:nonmay baveboen madtln 

3 !be developalaU oftbe BCPM default rc&Jeuioa coctBdatts prices Uled by 

4 Aeii$<Qh, OTE IDd s,rint 

S If a uter ea11n dala via tbe SCM input process, a GTE bas c1oae, this 

6 t..edll•la cot dooc. 1'bae ilao np!INiioo In tbe documcntadoo. We 

1 .I\IIDe lt lt becaUM o(Cbe lnbercnt, UDdefln"ld and undocwneated dlffaeoca 

I N'11 lllll SCN llld SClS. !Idle bo""'hqls uyiJia to make 1be SCJS c:ouqus 

9 COGform to SCM ou:tpuiJ, dial tne~t~t that SCM, i~. may have lheM -

10 enon wit.biD tbo modeL 

II Q. PIIUtiMicrillc dM mw wodaUcl wtda dle tapaeeriq aad butallados 

12 factor. 

13 A BCPM's do 11Mnlldoe cSefiDcs tbe Telco E.tJ FadDf a "The Btio of 

14 ~ compa.oy qpltallud enalncerina and ln.IWietloo dollan to swltcb 

I S 1D veatuW:U cloUin. ..u Allo, it 1t11a that "1be IDvatmalt fi!DClioa is: T tlco 

16 EAiln·;cstuat•Tdco E.tl Loedina • Vmdof EF.tlSwitchl~ll.,.. -u 

17 Veodor EP.tl.-hdl bro !lltrMilf c~oq oot IDclude common equlpmeotiDII 

1' poww. Tbe BCPM model.~. appllei lhb fad« after !be Commoo 

19 Equlpmclllaad Power In A • O"G1 l'ac1or bas iDcrcued tbe swildllnveat'DCilt 

20 cSoUin. 1bil rea&IU ID ownwed ~ llld lnttallatl!.lo cocu 



VD. INPVf DATA PJtOR3 TRA.T GT!, !P1UH1' A.ND BELLS0!1!1! 

2 114YEJN COMMON 

3 Q. Have Ole Coapa•la aured Ia pat data tbl rdlcda tile forward-looldac 

• *' ., ........ , 

s 4- No. 11ley baw lllediDCOCIOCl dlJCOUIII blputs 10 BCPM 10 modify :be ddault 

6 •mdltcw!!!Md prlca 10 fcrwltd-looldaa pricea pUc! Cor 1Wild!Jna.14 The 

1 dltcOWII&ceonldiliztd for eecb awbdl typure :! criticallmpoc1.mee. l.f the 

I diJCOUD&IIclon do DOC rct1ect the Kt\1&1 ftr\IVIS-tooldDa prices, the ruults 

9 pro lltJ oed by 8CPt.( wUJ miatlle Ill of the JWitc:b!na iD\IatmcDU IUCii as lbe 

10 bMitftirUSF. 

II Q. Wllat atw died~ nritdl P""- per 11M .... b BCPM? 

IS (EPA!) br• lllueub &Dd do DOC bw:.lude local kkpt. •• cc.,p-ny iNtallerion 

16 IDd caclzaocriaa, power, !aDd or build inc. but do IDdude tbc main diJtribudna 
17 ~ o.IDF) IDd ~· Sprinlllld BeiiSolah BCPM de1a allowt ua to 

IS OTB Ills 0D1J provldod dlla dill ;ppwwlfly alrel4y IDcluda local•kpboae 

20 CO!fij. Y balalildoo llld flllln •iDa llld poww. n.e &aon .. in 8CPM 

21 lor lpria& ..S BeUScMb, ..S 10 till tabae below ebows • Ct'QipaNoa ofiOial 
21 



iDIWied 111111~; ••1111111 {llldalllaa tclcpNa COiupNIY lnstaDerion lllld 

2 ~ IDd power), MDF and prol«ttf, but do 110( include laDd or 

3 bldldlna 

4 

s Q. 

6 

7 A. 

8 

9 Q. 

10 A. 

ll 

12 

W\at II CM idl8a = • a pcrlhle bull betweea tiM NNUI, Lacat ud 

GTD l'nllda -•l'llctuw' 1t lad!Kied lc ,., BCPM ftu.pT 

No. Luceolll)li NOfld we ~ly c:ompetbla lA all erea of tbe 

IWitcbi.Da mGa. N tbac awltdla we CDCiltiall)' ldemkal ill ftmctloaality 

lllld featura, lbal Yaldoa~ primlrily oa price. Corroborati.Da 

I) _._mill made b)' ~ 8cU aDd Pac:l& BcU lndlcwto lhlll 1M ame 

14 price Is pOt lOr awl~ llpldlca of~. 11 II IJ iUoskal. lllld locoueu 

1 S for a fcnoa&-loolcina co.r lllldy, dlllaldepbooe company would 

16 ~ p/.tllt 10 ;-y- for -IWitdl 1111111 eM(!wr. Wbat ia topc.IIJ 

17 to~dlliaeleslboaleu •J• Iu, ill dlo btb: o ul"l COIIIIPdiliw 

II en~ 'IIIIQUiji~Cbe low~ provicla'. The dlft'~ ill IWhch 

19 pdce befMCtl die 011)..5 aid Nol1d IDd LIICQills fi• I I ~ ka dae 0TB 

:tO lllf'l' o.ta S a:=tlooe of tbla lie r v.-

2l 

11 
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1 

2 

3 

4 

5 

6 

7 

I 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

2~ 

Q. 

A. 

W...lllpedOt ftrildl •••••...._.. ror ... -,.., appear te 

............ ch,. ••=•' Htw caa tht bt reuadled witt! yoar 

pmka -115ou cut 1M twltdl prka abotdd bt alallar? 

'Tbcre .. IIIIIDIIO. rtaou wby ll I Jh'CD time, I penlcl•lu lelcpbone 

OOft'P''IY may~ c:oolrKtl that appear to Justi1Y IIIII'Jc disparity amoaa 

iwltcb vetklorl. Some of!Mte reuoos arc: 

• The COCIII'ICl .lOII!d be I .,.... .. cootriCL I cbaracterize this IS the 

otr•ettlf<411t1Kl It isdmil8r to tbc tina price lear Ill­

will quoc.e you wbt.., you ldk bow m\!Cb the dealer WIDII for the car. 

l1lae t 11 cline COC!InCU arc l)'pi<:alJy iD pllcc with all Larae ~ 

• That IIIIUilly IRICplllale qrecmcnts, CO!Dpdilivc bldl cw addltioaal 

CIODIIMOU lbla nl!mui!IDOOUIIy Ill cftec:t lbll may DOC blw been 

pra.tded, .. could-the~· n-pica ... die 

equiW. or the price ror 1 Ql' aftl:r bard lltJO(illtioaiiDd after the 

.m-et. ' lppOVal trom biJ mmaaer .• 

• A .,.nlcllilr ... .,._ CIOGIJIIIIY limply IDa)' DOC haw plmJ to plw:c 

I'WildleiiD the l"""""'"e fillln IDd hal DOt iDitllwd IIUJ'C&Iive 

23 



2 A:. Tbe coat studies Jbould use swl:cc n prica foe aii!Cc:hnolosics that are 

3 COIJIM'ble IDihcfleet le~~t-eo.l, ~ly IVIillble uch..ooloar. 

4 Q~ Row 4o $1 cUicouttd priea Ia BCPM ued by BdiSoatll, GTE ud 

s ~ C.•p~n eo nrttetiaa pnc•la tile tadutrrf 

6 A. Tbe Nonhero BVJiDca Wol'"aliotl (NBI) RUdy, •u. S. Ce:!IJIJ Office 

7 BquipmeQt Market", ltalca that the averqe price for RBOC dial tal swilebcs 

8 per lilluhipped1n 199Sv.u SIOl.mU99 In li%. 1be sna;1·1bo lndiCIICS 

9 filet pcr llDe pdcet ItO expected 10 e<•ntinue 10 declino sllibt!y through the 

10 mnalnder of the ctec:.dc. 

"' .. 
II Both Lnc:cm llld Nond bave re!emx ed thb clocumenl' • 1J11t1c.etiDa dala 

12 ..Wmt, wtJk.h lcnlb cre41'bUlry 10 NBI 't expertise in the c:cniJIJ offioc 

13 oquf}•t-r•n market.,. 

14 Q. Do tJt. mtdl,..._ npcmd for Pad& Bdl npport BCPM'e priete? 

IS A. No. Four yean •· Plci1ic Bdl oqotiad a~ eoottoet foe 

16 ~rim•teJy $1 10 ~ u.e. 11 A.l:cord.ina 10 tho NBII!Udy. tho price per line 

J' for IWitchi.Q& ... beeD dtdfnlna _, iJ expo .... 10 Mnlfm•to decljne Tbe 

I I '*"yew old dail\.for Paqllic &U, wbea brouabt down 10 current swl:tc:b 

19 prica wilh a .97 actor per yar'1 ~ rault iD S97 per llne.19 ~ ._-c 

2-0 DO ..... piOC$ qll$d for ditl'erellt llu twitc:bn, 10 lM de11lted $97 per 

2A 



11Dt tllblr iippUel to all U. a1W11cbes or II • a\'Cr'lp; IDd tbe S97 pet 

2 liDc poridcs a """''pndYe price poilll to cvalU~~e cbc Be!!Soo.llh IWilleblDa 

3 prloea. 

5 A. No. The Jam.y, 1991, BCPM proxy model coataioed IWIIdUna pica 

6 llilhllafixed OOil of Sl6 I .171 lllld variable pet li.De lmOIIIII of $225• lhal 

7 - cbc I'CIIIIUofuur~, baed~ &elql'1ooe COCDJIIDY iDpuu co SClS. 

I Sptal!IKr retlal*d tt.c awil:bbla pricea.llltiJia \!Ill "'hae exlltla 

9 fiend•n tAl dillpecmcal conocrn1na tbe COitl of JWildU~~~o ..:I Sprint 

10 ~ r.ew BCPM IDpuu fOf IWI!dliQa pricet ofSI 50.000 ftxedi~Wt~Jp 

II IIIIi SilO pet U... u Spialllld "!be cum:ct BCPM valua (the new lower 

12 ooU valua) more dc*l,y ~l.mal.t Sprim'a cvnectt costs of awilchlna .... 

13 For 1 IS,OOO.U.awhc:l!, a& C"h'l cbc S I 50,000 fixed cost to cbc lines 

I. would mult ID • ~ awrqe pric:e of IWitchirla ofS 120 pet LIM. Note 

IS that ATAT lb. IIGt ...... dlallhls is cbc CiOmiQ price; but • Jbown iD the 

16 WDdor rwitdl ptca pc U. table • cbc end ofthla ledioa, Sprint'aswild! 

17 pricel ID lhls pra c 111\ftlfR*' dlalqawous. at best. 

II Q. ,..,. Jtll'• 1996 twltcll prkc per Uatl!lpport BCPM'a 

·~ 
,_., 

20 A. No. Mr. Hup ~ ......S ID 1996 'eldrnony tb:lt for Southwatcrn 8dl 

21 T 'ptw:, "ddiF>c' cd,Firabbedllld.l.lllt•IW"(EFAJ)pricewa 

25 



S1511lDo,.. (qr JWitcbiJ!a. Mr. Riley ttated that SIS iDcludct "everythlna th.r 

2 Is required 10 make tbt switdl wm. ..... "the INUb. tbe fabde, tbe 

3 pee t 11 Cl!t • the toll1 pcice &an a wndor ltiDdpolm dlvidld by the aumber of 

S bolh Crom L~t lnd Nortcl "ld that thl• price wu tbe avetqe and ntH tlw 

6 lowut bid prlcf. Mr. Raley IDdudcd Ill hll t.esdznoay aa Attacbmeur•, "idcb 

1 ifil ........ tlii 
r--· ..... ·- .... 

us nco sus 

I 

10 A. No. The moll cumntlnformatioo oomes from Nortel'slntemet web r-V' 
II III!C!IW:ICial tblt a COdtiiCl bas becD tipd with US WEST "iA excess of :US 

12 100 mmlo'l"forl.lmD!ioa OMS-tOO llau. 11lls implkuwh.ch pric:a as 

13 low a $4S per liDe. Evas a11owiDa Cor lhc bt act# to be m IDaedlble 

14 addltlonal ~ oflbo c:oub-=t, fon lOW ofSI SO million, SISO mllllon 

1 s divided by 2.2 m1llioo tiDes woul4 ykld a priec pef litle of oaly Ul." Nond 

16 .UO hxfu:•W that tbb l!pii'Wie of US WESTs DCtwon: will povido 

17 .to.IDC:Cd ctiaJtalloiNra, llldt • ISDN, Dd'a*Oik t.rsb , ecniccs llld 

II ....... ~)' .-nc:a. In lllldltioo, Nomllllted that "NOIWI will keep 

19 US WBST'allltwork ready for arw eeMca. IU.ch as Local N\lalbcr 

20 Pocubillly 1D11 Ccw AIMDced lmrO!p:lt Nctwodt AIN fca1\lnll .... " 



Q. ...........,..._IWttdl priae)'W b-n.U.C....S u4 c:oapan 

2 dial• ... f'k* .... Ia ....... 

3 A. Tbe uble below COCilpU'a the avenp price& per line IDd ~ lhll 

4 8CPM'J prica n liJIII1kantly ovattaled. 

lttpaa to BCPM 

PrtaP• 

u.. 

100 

SilO 

-tllO 

SIS/II S/140 

-S$0 

IJU 

5 

6 

JIU 

.~-.;~~;;~~.:·¢~~~~~~~~ 
..,._. u lilll)<m!'adllaiDcW.•kJh:a ; J-c' ... 

7 • o'd .. ,.... 

a 

!I hIt vah•ab&eto oottdle l.c.rorm8lioa po•idecli.D Mr. PilklD'• tnti!M'l)', 

to S«tloo rv. ••Ac t11e drliDitk redladjoo lD IWIICb I.D•~ that 

II CICICIXnd wblll tile BCPM cld&u.lta-. ~by US WEST with US 

ll WES1'4p"d8c ... 

27 
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vm. aauoyra IJU'tft DATA DRORS 

2 

3 Q. Wbt an die._,... •renee of l..fllle New" ud aro (My corTOd? 

4 A. 

s 111 plad • tbe illitllllft..•eJ!Mioo of aswllcll, oomp&red 10 tina that ate 

6 lidded llf! Iii t amt 10 lllidal Ia: uJiat!on, Of '"powtb" I iDea. 1bc l.opUII tbal 

7 ldeadt) wlll&p~~ceas ofllDa we acw ~ tUaed f« tbc SESS IDd DMB-100. 

8 1'1lac iftpub tre not conect becerlbey COidribute 10 faulty TEUUC 0011 

9 ca!Qdllicm iD 8CPM. Uablf 1 TELRIC CIGIIICnld, tbc ~ of oew llDa 

10 for bodiiWitcb lypllllbould be I 00% 11 Sprint ha used In thb filiD&. • 

II TRLRIC COil aNdy mecbodoiOI)' req11im that a new netviOR be deployed, 

12 U1iQ1 tho altt!na wire ccman. That - oew twitcbol 11 new twiwb 

13 prices. W• clo ooc ad\IOCII.I that 10me uarc:aoaably low switdl price could 

14 be ec:hleved by llklaa tbc YCDdor 10 quote I price fot I toeaJI)'Ite:m 

IS repl• • ,.,..., Ia clo ldwOCIIIW lblt the bat oew twitch dbcounl cwrcntly 

16 .....n.lHe II lbe CIOmiCt ooc tD llle In I TELRJC llUdy. 

17 Q. My. die ... ," ..... prieee laappi'Cipriale? 

II A. All oftbc modell popote<lln th.b pocec~h.1te "mtplbot" models 

19 P~ twJ. utoqde lllllyxa COIIIna Is uuemtly dl1!1cult lad requlta 

20 atwrwadca•se•of: c •n•loutb+w'na Al~«poillt* 

21 tiiDIIM ish, "" ..... ~~~~COil of equip N 10 ..W cwnDI 4o ....,., 

21 
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laplllroat LiDo 10 U.,e. die poet illvctt"''~" ~ siplflcaatly, but 

2 die llllpUYJ I PICIIIJ.WHDfd much las.• ludd.itloa, il is DOC clar a!YeD 

3 tile u.~ridi«iou wltblll the BCPM modd llld cSoc:umaltatioo or die 

4 a••' m oftbb lr.~cl'••le&ll Cllepy tblt t111.a BdJSoutb iQpu1 bar.~'t a1reedy 

S boca iDduded in tbc put in·•cl'hOCOll, 

6 BciiSoutb't illpus values Ill die Stale Default IJipuu Cor lhe diJcolmled eos1 of 

7 R rt DM CCS per U.wc 001 COfi'IICt. Fin: o~f all. the OMS, unllb the SESS, 

I typbDy b11 m'almal nMrvt CCS becluJe the inherc:nlllltln or Ita 

9 lldlitecclft lllows..,.,..,nln(' of~ • "Cbw rina llld purdlue of the 

10 compl ...,11, clrudcally rcd.udna uy JtriDded caplclty cosu. BeUSouth't 

II numbcn !..djc:ate c at.ohady hUJC 11D0UDt of Racrve CCS for lhe OMS 

12 boll, lhlt ltllmc)ll ~ u mucb u the abady lnllal.ed SESS Reletve CCS. 

13 The Sl!SS Raerve CCSinpul values Cit excceclany CIOIU I bave ever JOCO. 

14 Whal BdJSouda't bl£w 411oo is provided 10 the dtla rcquaU, die 

IS quaolitlc:aioo of !hal R 1111 Iff CCS o•a>' ti"'"""IJ abou.ld be poalble. 

16 /u !be IDOCid IIICCbodolop CCICIOtl'lliaa dlb 'IWbole - is upec:c, Bcll.Soulh 

17 abould .. lbe:te lnputa 10 o. 

II Q. 

19 

An ltiStadltwkda ,..._ latlatecl dac to Cordq nritc:IMe to be 5ESS 

orltMS-l ... f 

20 A. Y-. tupp•wtlhlt IbM- IIIPP"Mi!Miely 35 BciiSouduwltcha 

21 lhlt faD Jato BCPM't de6llllt dd5NIIoo ollllllll nrilcll. Adi:DowWctna "-' 
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2 ~Witch opdoa pric:o IDIIrix. but BeiiSouth cbole DOC t.o ..-it. If BeiiSOildl 

3 weft t.o IIIII tbe llllllllwitcb opdoa, lba lmlllswileh price malrix lbould be 

4 miled t.o nflect the prica plieS by allrp LEC, ~than us1na lba RUS 

7 IX. SPRINT iNPt1J' DATA ln~as 

I 

9 Q. liiMe ~ ... pi'Otllau '"~ l~ SaaD Swttdl pnc. data llloed by 

10 $ffiaL 

II A. 1bo BCPM ~populated the sm.alllwildl option with data &om an 

12 FCC pc 1 JIMioD by Dr, OabeJ. 1 T'lao pricea were ob«•irw! for very lmlll 

13 i""' puo:lmuekpboae C(lOJipiiiUa diM obCiiD RUS assbtance, Tbac prices 

14 c:atUly would DO( be w!lcable t.o a OTE oc S,.dm, •lbc buyina ~of 

IS d:ae o &• ,;a WOIIId c:enaiDJy aUow diaD eo otaiA ~ pricJ.oa thaa the 

17 baw aerioua rr 1 crvwdou about us1aa Dr. Oabd'• dMa cw:a for 1111111 

18 CCJ "11*"- piii'Cbulfta 1111111 twltdloa. ThD widely c11YaJina prices per line 

19 beevtliillD bolt IDCII'IIQOtCa ia aot miiOD'bk, iD my cxpalcoco. Tbe variable 

20 pdc.e perliaedoeiDOCcMntelliPfllt••ly bll"- bolliDCII"CCIIICe u It la 

11 trd •''7tbe111DttqUipaMal. n.'*••"'P'"-"~bccM~:~~ 



In edcfitlon. tba 8CI'M Jocumealldoa lndlc:e!a tbe Mbel .. of tba ftDII 

2 vatloo oftblJ lqiCX1 with "'IJthlly revised resulls".» The followilla \able 

3 illustn11111 a comperilon of tbe reviled results 10 diOJe UICd lA BCPM that 

4 l'llla ICrioul quaciaoa about tbe BCPM 1p<11 '" ,,. clet'l.llldoa of '"sllabdY 

5 reviled." 

6 

I A. lo mpcwe 10 a<!* rtq11101t, Sprint provided a woridAa SCIS moclel loeded 

9 wldt dalabom Spdal'e Floridai'WIIdta. We haw beeo l.lllblc 10 ddermlDe 

10 prec:ildy bow this dlla Will \lied Ill the 8CPM filiDa. but • lttOUS data emil' 

II appears to haw t..lll8de rep:rdina the idalti1i<:&tlon of swltcbcll u 

12 ~A't' a I laBCPM,Spriothu 139ofBca,ofwhldi471R 

t3 ,.....,. ....... 32 ... ..,__ -s 60 ... , •• , ... Sprinl'• sas data abo.,.., 

14 I~ oftioa, bul Spiet'a iApw to SClS indicate that oflbo 139 oftices 38aR 

I.S ...,..S~III4101 11ft rcmotoa. It would be cxpee1ed lhlt a hlp 

16 tlliooh t •eo~WOQ&dbemoreeftkiaawllh 



4 

5 Q. 

6 

7 A. 

I 

9 

10 

I I 

12 

13 

14 

IS 

16 

17 

II 

!'I 

20 

21 

22 

What is difl'ermt about OTE's UJe of BCPM oompercd to Sprint IDd 

BeUSoulh? 

OTB bas-uted lbe cler.lt switch prlc:es l;.tSed on the BCPM rtiitsdoo 

codlkieoliiD lbe lllOdel Cot 10111e (J{ lbe IWitdlet. 1u GTE' a W'IXkina model 

wu n:eei...S We, I have oot bid a t.111 opponunlty to review all of the GTE 

clm,lbd will auppkmeru 1blt cmlmaoy,l!oereeeery. 

The anal)'tl• to data baa indk:ated that BCPM en&ercd data Cor~ 

IWilebea undlr the SCM IW\!Cb price inpul col-. wbich IR Ibm UICd to 

~pule thl USF. The lwildw:a lbal OTE .elo::1ed fOr lhlt ipeclalll'tWbnent 

ICtU&lly OTt>-S lwitdlea. (Apparenlly, BCPM amnot ICCqlt any name that 

doaD't beciD with a 5(9!SS) or aD (DMS-100) llld OTE bed 10 &b CK11 the 

prcrjl8iU 10 ett It to Nil. Eataina lbe nl&lacue of tbc awl tell CIUia tile 

DM.S-100 fW!jd)u thll.,. ftDd•lone IWhcba oo.ly. NoSE or OMS bolll 

or I I I 'Mft illduded. 11Im II otmo.ly .ome bill lovolved iD ebooalna 

111*1& awt~ehll 10 be emnd 1f1*111ely by OTB via the SCM IDpula. The 

I• i. 201*111d !-* twbdlla awe- to blw llled lbl BCPM 
33 



1 ddiull JeatC tlioal aduaJy dlere ft atplficant dllfaeoca ill COitl for 

2 OTE'a SCM-ellald aw!ltbea and BCPM default costa u abown below: 

3 

Slll $211 

s 64 12 

• 
s n. 8CPM dmult priOII appmnt blu tor ovtnllllaa cot~~ Ia abo diJCUIIIId 

6 iD Mr. Piddll's IHtla!!QGy. 

8 A No. In awltiple )wildlccioos, OTE baa bceo ~ to cllmlnttc the 011>-S 

9 rwttdlll 6om forwlrii..Jook!na coa atudics. We have bceo IIDIIb&e to loadc 

10 ~y m.tJor lhlpmentt of new OTD·S awlleba for clatlt )'CIII, except ooo 

II ouaide ortbe Ulliled StllleL Allbouab cbe IDIDIII'ecnnr atillmalnllliD• tbc 

12 mtdl. tbo ~ c1oea oot ..,.,..to pron101e Ibis awl1cb - 6ocs 1t -to 

13 eon.-. wtdl odllr : 1 ba b OTE'a bonk 11, wblcb - tbo YaldGr bu 

14 Uute laoealiwe to price cce~wty. 

1 S 0TB rorm.d a~ W4llln ealW AO Qwnmun(c:ebon S)'ltcll (AOCS) 

16 wldl ATA1'(1110'1JI..ul:8ll) b Ja.y, 1919, btbdr cfialtal oar.! o4'&e 

,. 



1 twi1Cb, 011).5. 0113 bdd tbe IIV,j«<ty OWIICnhlp for tbe tint ftve ycara, 

2 with lDcmlslna ownashlp to Lucem rachina I~ In 2004. 

3 /U reported. In Telcpboay, Jmuary 9, 1989, OTB Cbainnan James L. "R.oclcy" 

4 .Jobntoa proelaimed that "lbcre ue oo plans for a massive swileb c:banae· 

5 out* llld AT .tT Cbainnu Raben Alleollaled lhlt tbc jol.ot venture will 

6 ....... m "orderly transllioD" to oew tecbnolo&Y for tbc OTD-S'a insla1lcd 

7 buo. 

I FIIDCia Mclnenlcy,ao maiYJ.t with North River VCIUIU'eS was quoted In 

9 Telepbooy, April30, 1990, aylna lblt "OTE wanted to aet out of 

10 ~ bee••• ~ QTD.S twitch wu too expensive to dewlop. The 

11 joi.Dt YeQl\lrewilh AT.tTW'OIII4 meet OTE'a needs unlit tbc OTD-S swileb 

12 wuoo~lleeded· 

13 l.odeed, Telepbacty t.:porud oo Apri130, 1990, !bat "GTE pulls flmdlna 6om 

14 AG'a ISDN clewlopneot plan". l'bey opined thll "qucsti0111- ttiJed as 

IS tbc time about tbc commil'lllalt or AT&T and 011! to lh • 0Tl).S IWIIA:h, 

16 liva~ Llalimitod abln of the IJIIIUt." 

17 1ft 1992, tbcehbaoSuo-Tlma. April 23, rcpor1ed tbc AOCS closlna of its 

11 Nonb1lb tXU!ty m1 said: ·woma wae told WMnetday thlt tbc 

19 ~ Clfbl.aoolicb:t tdepbooe IWitc:blna l)'lteall will t. pbuod out 

10 by the cmd or om yut. • 

3S 



l n. Ari20IIa Bueh a..ac npo~ted on Ncmmbcr 4, 1993, dill • AO 

2 ~ Weodelo IIUilPO't lb iDIWled bue o(OTI).S swltchce (!DOlt 

3 ott.t llllk..,OOOC opaC.Da c:ompaia) for die rest oftbdr call.Jww!liDI 

4 IIWI- pedlapl tbe yeer 2000 ot lllu. And AO Communication will play a 

S key roltbs 1be trllllldotl oftbe OTE ayslemJ 10 A TaT IWilcllet." ... "In !he 

6 t1*lllime, AO Communlcadoo Ia woctina 10 dewlop new lines or bu.rinen. • 

7 In lbe .-e article, Ms. Vao Flc:tJt, a~ for AOCS, wu qu.ocod 

1 ·wn. oot ...Uy comped• ror DrW "*""' 1n !he IWildllna l)'llanl 

9 bt•brRIIl)' loaau· Ms. \"'II Fleet aplaincd "What we're doina Indeed It 

10 dewlopirw DrW btJtl: m oppcxtunilla wben we em u.1e our cx:pcrtiJe in 

II t.eleoJCiidhi'JIIkadoaaiDCI apply it 10 Cllla1ina treU oftbe industry. • 

12 Tbla~ t.o be ~y ....t.&t (bey bavw clooe u •vi<lola:«<l.o 1995 with 

13 IIIIIOIIDCaJICI b ldYIIICOd lnlelllJ=liiClwort periphcnl cqu.lpmalt IUdl 

14 • voice reco&nidoll. vok r actiVIIOd dialhla IIIII fax I\OI"Iie and ~ 

IS capebilitiea., CIIW IN ... Their Febnalry ll, 1995, &tiiiOUilCCIDCI qwcod 

16 Mr. c.tls W 10 AO Coawunkwioo tpak"""", "Tho INpp l.ille 

17 <> 111•es with AO Coa-"i'iikttloo'e primllry businus: ~Ita imullcd 

II bueof0Tl)..S IWidliaa IJJIImll. Tbe oomplll)' 110 loaau makn bue 

19 syl(emS, but maiiiCalM Md enhan<»e 01"0·5• for 111 c:uat""""', Mr. Sllllnbolf 

20 explllaed.. 



2 

3 

4 

s 

6 

7 

8 

9 

10 

II 

12 

13 

14 

IS 

16 

17 Q. 

18 A. 

Tho lut ~=--ot my mtJor ale of Qll).S swltdW!a 1YAa11J our 

Mreb oouLd fiQd WillA 1919111 Canida. 

Tbcllticla 1114quotes I have assembled above provide c:Mence that lbe 

Gll).S swi1Ch 11141t'• hlllorieal prices abould not be in.:lu-'..cd In I forwa.nl­

'ooQDJ 11!LRJC CO. Jtudy. Ill llddltloll, lbe aU8ftdOCI oflhlJ embedded 

bueofllna to Lueem lll6 Nortel abould me-OTE'& volume pun:baslDa 

WMI' with lbete veodon; lbeteby dec:rwlna tbe cost of awittluq overall. 

In Jnd!IJII'I Ocnak Procccdlr• on OTE'a Raw for IDtefeolliiCC1ioo Services 

Unbuftdlod ~II. Trwpon and TermlnDtioo approved May 7, 1998, 

fOUDd: The fact that OTB 1n1iY use thiJ particular ~tch In its existina 

oetwo.dt,&Dd may C)CW!tjnuc to do so for the foreseeable fil:twc, docs DOt IDCID 

tbll thiJ lJ &II appropdate ~Joay to include In I lorJa•fUII COlt UIIJ)'Iis. 

Neltbet O'I"B't' plllt cboic-tt or equipment for'* iD its qj.Una DdWOfk., DOT 

Ita cbok:e oftecbilolo:J.y to ldd to Ita oxist!Da 11oclt of equipment. have lilY 

beciDa 0!1 ibo issue." 

Wlaat C¥1deaee Is dw-. tbt die GT'D-5 b aot '-t.-coa t1 hoh"" 

Sla1f&onoa!Wt, NdJOD hrilb, ofibo Publk Utili!)' C'4mmlnioo ofTexa, 

I? In respot111 to OTE'a my tlmllar lb'Ciiel filod In IbM ~tate, ooncbxtod 111 

20 aaaJyauOibpvilltd.anit hMi• ""'required to tumllb 1 Mlabtfd 

21 avenac of varioul ~ -.rYices l&llq the Q'l'D.5 wnua ocbcr 
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f 

1 IWildWJc ~ Mr. PlriJII'•Illii}'Jis dcmo~~Stn~tc~lhat the OTD-S 

2 rcqlllra an •vetaae o! twice the lnvcsunent needed Cor 1be otbet tecllnoloaJe$ 

3 .to provide the llnlC l'llllctiDDs. 

4 The ltwl_. ColllllliJslon Order rc!(crencecl wlier a1Jo found, "'TE willlels 

5 S~wped that the loelusion of !be QTO.S lwilcl! In the t.ochDoloi)' mix 

6 COIIforlr\I'IQ 'tELR.IC costin& pdndples IS fOIWild looldQa. He baed this 

1 ~~~ Ollly 0111h. fact !hat a C>!lldiantclepbonc compaey pwdJued 

8 10meGTI>-S ~ o81cccqidpmeat l.utApril. 0TE Exh. BIS-R, p.l2. 

9 Mr. Sleek ldm.ltted 011 crosHXIInlnaiion, bowc,.'C'r, that dlmlnation of the 

10 QTO.S lwitcb &om 'the tecbooloay mill would reduce tbc cost or. two wire 

11 port by $1.76. TR P-38. Olvcn tb.iudmiuloo, we fail to tee bow OTE can 

12 clalm tbat Ita ll3IC oflbe loelusloo oftheQ11).5 in h.t swileblna leebnoiOSY 

13 mix moefl tho "leeSl cost" principle ofTEUUC. 

14 Ill fhls (IN cedlna. tbe ..,~ price per lillc for the OTD-S rwltcbes b S 195, 

1 S hiabet Ibm the &'\'U'IP price per line for all S£ or OMS switches for 

16 BdiSoulh, Sprim 1IDd OTB. Tbe awnta bf'CIIt down 10 ~siMUJy h.ipcr 

17 pricttTor ()TI).S aa(ldelogts, bolu atw1 ranoccs !.ban the equivalCilt 

18 staDd&loDe, boll atwl J'aDCIIe JWitdlelln the odw:r lwit.ch tocbDoloafea. 

19 

20 

31 



XL SUMMARY AND CONCLUSION 

2 

3 Q. Plaltu .. aarire yoar~ 

4 A. 

s 

6 

7 

8 

9 

10 

.11 

12 

13 

14 

IS 

16 

17 

II 

19 

20 

21 

22 

The BCPM model bu numerous enon that make the model i~c. 

Most ~tly. bowewr, it Is baed on confidential modell that cff'eetively 

prohibit~ paties from en.surina that the models are accurate, that the 

dlta ~ tQ ~them is 0. 41siueut with BCPM IDpuullld WUIIIpUOIUII!d 

the modeUaa llldhoclotoaies arc cJI!lpetiblc. BCPM'a c:laimJ tba't altcmatc 

IOIIfca, ~Y no~. ate simply not viable, becaUJe the 

dd•lled co~ qiaecriog·"-d OU!pllt5 arc only available from 

~ I:I!Od¢ls. EWU lithe user c.nt.cn l.oeally developed totalswitcll 
~ 

in-on a Jwitdl by swild! wit, BCPM'•Ioal~ Invoke~ all the data to 

petition the total ~ into the indlvfdual buckcu tlw wu ag.tn, 

obtained from lhc ~models. 

BCPM'a overly complelt lltempt to granularizle switchina investment into 

BCPM'a ~~ lhllattempu to acarep&.e host, raDOtc IDd SWldalooc 

~'fritch COlla b 1IPicclt«c• it iJ dependent u:poo the embedded 

~~Ibis ate not (OfWIUd.looldDa. 1101' d&ICUL ApiD. 

8CPM ..... ., dahzt !111ft Clll cater th1J dlla bftvfdualJy swi tcll by switcll, 

ovarldbla lbe lJ!'RO laM t Mlm. bur lhla ia DQt to lm,ponl'>lc. Bvmlla 
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WiifWIY could Clllel all tile~ inclucflna die precise bost·ra:DOte 

2 affi!lltiotlt, bow could it be wrified u efficient? Tbe best estimate dill 

4 boMaDotcla'wldalooe coaf!;urations would be lhc bl.eodcd COSlS in the 

S Nortbcm BllliDesa Report used in lhc HAl modd because those c:.nts 

6 itpc ittbc~mix ofhosllrcmoWiialldaloouwitcbc:s bcina shipped 

7 today. 

8 Sbould ~ Com,mtss!on favor the flawed DCPM model, then the filina 

9 COIDI"'ne,' q,ut 4U mlllt be comeled. In ldclllion, IIIOI'C time sbould be . . . 

10 IIJII*dill on!i:rto ensure a thorouah r.;vlew of all unde:rlylna dala inputS to 

11 1be ~ino4els to ensure they are eoosisttnt with the way BCPM UJeS 

12 tbc:m liDd the ftlma CCiiDplllies enter their ioput cW.a. 

13 Q. Dol$~ c:oadllilp fOCI' tmlmoay • 
• 

14 A. For QOW. WbeO ~ .~ rr~ponxure received to the cW.a rapoDSCS 

I S lhll w= not aVIllahle It lbc time of lhb testimoay preparation, ihlJ 

17 1101: r 1 y 40 eaaure u <lOIIIp1ece 111111WysiJ iJ m..se available to the 

18 C>mmbttlon oo tbc B.CPM swi1cb model. 

• 1\.d iJ bow Sptm and Bd:ISouth ddu.whled tbcte ldditives.. are appcwtly 

iDc:llded \1llbcnlm ldd.llml ill lb ~ piolt for~ l.oltal1a1loo, 

e>•@Wft equli41 eat-.cipo-Mt, llJd wm1 DOC added~ in BCPM. 
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1 8owmlll Dilect Testlmoay, p. 12. {empbuls lddod] 

'BCPM 3.1 Model Melbcldolosf, Appendix D ·Switch Curve Mctbodoloi)', Pqe 

• See USf Report and~1241. Abo, e.a., Sta:ft'Cost Model Analyab, IS; Slllc 

Cos1 Sl\ldy Oiteria 

thi• 1ati'IIOQ)'.a wri1leD to reques~~ for lbe scrs modelJ IIICd to~ BCPM. 

'Jbl.d. 

' Tbia lpCdallt\ldy 1& DOl~ nor even clacribed In any detail. BCPM 3.1 

Model Melllodoloty, P• 61-69. 

' BellSoulb. SpriDJ md GTE allii$Cd tile dcfwh DCPM switch prica. OTE used tile 
' ,;· 

~llfJed u 111iJ1a tbe US Wc:.t SCM model. 

' In IWI1cJWia, the "fill W 1& ~In edmlni.....Uve fill - !bote llDcs 

pamaoal.1Jy reiCI'VOII !ortaliJia md Giber lldmlnlsln11ve l\mc:lloaa lnd do DOt 

include IPft Clpld~J'. UtUIDtloa fac:tor is a -a«lftle tmn In swhchlaa to 

detcrlbe tbe Wlal difl"eraxc bmroeaa cnp.om,d aDd worlWia I IDe$. 

11 BCPM 3.1 Switch Model~ hac 20. (empbtal• added] 

11 ./be BCPM "'buDdlina'" of ALSM inveo~mcut catetor\ea c:c~ be fouod In tbe ALSM 

lnpullbcec, collllm!.t R.-V. 

u Tdephool ~ Pn&hr bit IIIIlS Jnmll••ioo PICIOr, BCPM 3.1 Swbcb 
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-
WDdor c:ouiZW:U, acepc b 001 c:oull~ CO! oae campi!!)' and tberrf"Oft my 

IMiUIM)' is n=tecL It Ia CN:illd!Mibe awltdl bmslmect rrllect lbe cmclmt 

(OfWII'd..Jook.lna COlt of awlle,hiQI IS evidenced by competitive bid Of aerioualy 

DqOiildoa CODII&II with IWircb vcndora. When I receive thiJ dall, thiJ IC:IIimoQy 

wUl be IUpf'lc II'* nre.t, II aUoMd tM opaortllllity. 

II Thb it ....... , .. eel by Mr. R. Scboi.IIIDd Mr. J C.t1iDa in Dcpolltioa ofR. SeboU 

p. 46, ls 1-$, aDd nepo.itloo of J. Calina, p. 93, b 13·18, dated FcbNaty 12, 

1997. 

Requa! b IAiormltioa &om Lucent and Nortel, respocllvcly. Clled In FCC 97· 

ll',paee2+. 

F~ Jolar a-.1 oo UoiYalal Servkc Pru:ty Cost Modeb, Jlftlllll')' 7, 

1997. 

II Eltmpot.tcd boas lhl N'8J ~ prioa. 

l'lcl6c&llll27 ,200 u.. n. ~ swildilila price 00 tho Hdcld COlt 

CUM:· for. 27,200 U.IWhctlla 190. 

• B<!1M Mcdllodolo&Y (lllo dlle). hao 20. 

,, E1C Plrfa~, 3fl4NI, !roe Mr. w-D. "-11. Sprint 10 Mr. Willltm P. 

Clloa. roc. An I r m A.,... s. 
11 ~Altt'' · BaWNatla Jla.ultalJtlat SprilltblputV._,... l . 
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11 1d~ Aae h• • A. hp 3. 'l"bomllliDderoftbequote dealt with a 

recomtnaldldoft 10 '* tk blsber 111a lor USF purpo~a. 

1A 01rec:t Tatlmoay otHup W. Raley, 916196, Dodcd Nos. 

16119,16196,16226,1621S,I6290; p. 7, 1iDa 9-10 aad Dcpodlion ofHuab 

Raley, 9/llJM. 

35 No«c, WAVW, lhlt ebeN • oilier cqulpmecs QOI!IIddod 10 Mr. Ralcy'a $85/hoc 

1UCb u taxa. ATAT ..,_ tb1t lbae oced to be lidded, but the~ cost In 

thitiZIIIylls lalbo ._.price plld 10 1bo Wl.ldor wblcb Mr. Raley cal1t EF.tl. 

wu cl•lmlna tbll Souchwe~Um Bell Tdtpbooe't S&S pcr Uno wu llani6c:anlly 

biper diD die HldWd Model'• SS9 per tiDe form 10,000 Uno twitch. Tbls 

001"\*D -llalwd ,., two rouoat: [I I Mr. Raley ......, tballbo SIS.OO pcf 

Uno wu t.ed oo ac a-. twitch u of S3,6S3 IIDa; lbc:Rfon, Mr. Raley' a 

~ 10 Che Hdcld Mock!IO,OOO tiDe twitch It~; aDd [2) the 

HdcM Model'• SS9pcr tiDe lalhl price withoul tnlllk ports aDd wbeD tbete a 

ediW t.clr Ia, tbe acMI price Che H.llfidd Model calc:td•n (or I SJ,653 Uoo 

IWi1da Ia llpiiiWdmmlly $10 pcrllDa. Mr. R*)-' 1 $15.00 per liDO"' In ICftwlily, 

va,. dole 10 111e sao per IIDI • u. Hetf!dc! Model c::a~cu~A~~a. 

• www~~1997bl6_16_9797ll9_US_Wat.html 

" Tb111111b . IW'aa lblt tblllrp IWitdJ price of$75 pcr lloo llltd lis Hldkld b 

CCII tMiot. Allswildl prioee- ..,..S .. pice~ Jlllld 10 dla vendor j1lllt !cr 
43 
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veodcr EF.t.l l1rildl equipmallltld do aoc Include IIXa. tdepbooe eompu~y 

lulallldoa,-

11 Sprint aftlmlltlvely IDled ill Febnllry 16, 1991 lelllmony before tbc Nonb 

Carolina Utllidel Owftmlplon (Bolllnaer Supplemaltal Dlrec:t) in Doaet No. P-100, 

Sub 113d thii"TheiWikblna COilltlldy hu boen cbanaed to locorporate tho switch 

diiCO'ollll mocin ~ w\lb 11ew twitch purdwes. Tbe oriJillal coat ltlldy rc~ a 

powth swllcb diJcouDI 1cp111 •''live of edditional mve:s1111a11 to curm~t IWitcbcs. 

Sslrim ba deta1IIIDed tW I OIW twitcb diiCOIIIIlls more ICptanlaliW of ro.-d 

too«'na lwikhina eo~tata. a poWib swikh diiCOIIIIL" Pp 1-z 
• lbla cm.be aecn in tbe ALSM Input tboct Tbe column labeled Min. lnv. per Line 

from SCJS illchadet tbe Racrve CCS. None of tbc otber columDJ auberlcC the 

Rca orw CCS before attribllibl& tbc COlt to cbc pon. md tbc:Rfore MCibod 1112 WIOd by 

OTE ••.......OO.lly iDcNcla a.c.ve ccs iD tbe port br> t I " lbla Is COOI!Mj to 

the infomlllloo povlded Ill lila Swildl Modeii.Dputa, pp. lJ.2A. 

•lbla appcaa to occur fer .wry switda. ODe cnmple Is IWitdl a.u 
ABDLFLX.a96H wblre lila port l.acl111 ul by S___..ltld tbe uaaae per lliiC 

decft:uecl by ODI;y S_ for 1 DlllltQwut per port ofS _. 

11 BCPM 3.1 Swikh Model 1.aputa. p. 31 

11 lold. 



Rebuttal Exhibit CEP-1 
(RecUcted) 

Table I • VENDOil SWITCH P.IUCE PER 1JN'E 

Bell South GTE• Sprint 
tiLine $/1.1ne 

Stand.l~one N/ A 

Host a N/ A 

Re1110tae 
4: 

I N/A 
' 

Avera9e H/ A 

•oTEirM. Ollty1blftilly prl .. I per line. 

Table2 • PUU..Y INSTAti.ED SWITCH PJUCEPER LINE 

Bel~ South GTE Sprint 
tiLine $/Line tiLine 

Sta.ndalone 

Hoata 

Remotea . 
'Avera9e 

Table 3 -PER UNB PRJCI! FOR Swm::H 'IYPBS 

. ~~8 .G(D-S QtS-100 .,i.ia. /Lin• tiLine 
StancU.lone 

Hoete 

Raot•• 
AY~raoe . 
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