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BEfORE THE FLORIDA PU~L!C SERVICE COHMISSION 

In re: Determination of the cost 
of basic local 
telecommunications service, 
pursuant to Section 364.025, 
Florida Statutes. 

DOCKET NO. 980696-TP 

FILED : Sept ember 10, 1998 

STAFF'S PREHEARI NG STATEMENT 

Pursuant to Order No. PSC-98- 0813 -PCO-TP, the Staff of the 
Florida Public Service COmmission files ita Prehearing Statement. 

A. All Knqwn Witnease1: Staff does not intend co sponsor a 
witness at this time. 

B. All Known Bxhibita: Staff has not yet identified a 
tentative list of exhibits which it i ntends to utili:e in 
tbia proceeding. Staff wil l supply a tentative list of 
such exhibits at or prior to the Prehearing Confere~~e . 

C. Staff'a Statement of Basic ~opition: 

None pending discovery. 

D. -o . Staff's pgsi~ion on the Isgyeo: 

1SSVE 1: What is the definition o( the basic local 
telecommunications service referred co i n Sect ion 
3 64.025 ( 4 ) (b) , Florida Statutes? 

STAFF: No positi on pending the Heonng. 

ISSUE 2; For pu.rposea of determining the c' at of basic local 
telecommunications service appropri,,te for establ i shing 
s permanent univeroal service ~·echanism, what is the 
appropriate c.:>st proxy model to determine the total 
forward-looking cost of providing basic local 
telecommunica tions eerv\ce oursuant to Seccion 
364. 025 (4) (b), Florida Statutesr 

SIAFF; No posit ion pending the Henrl ng . 

rssUE l; Por purposes o f det:ermining the cost of basic lo-:al 
EA' --- telecommunicat:iono service appropriate tor establishing 

a permanent: universal service mechanism, should t he total 
forward-looking cost of basic local telecommunications LEC, 
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service pursuant to Section 364.025(4) (b), Florida 
Statutes, be determi~ed by a cost proxy model on a basis 
smaller than a wire center? If so, on what basis should 
it be determined? 

SIAFf; No position pending the Hearing. 

lSSUE 4; For purposes of determining the cost: of basic local 
teleeommur.ications service appropriate for establishing 
a permanent universal service mechanism, for each of the 
foll~ing categories what ir.put values to the cost proxy 
model identified in I seue 2 are appropriate f er each 
Florida LBC? 

STAfF; 

(a) Depreciation rates 

(b) cost of money 

(c) Tax rates 

(d) SUpporting structures 

(e) Structure sharing factors 

(f) Fill factors 

(g) Manholes 

(h) Fiber cable coats 

lil Copper oable costs 

ljl Drops 

lkl Network interface devices 

Ill Outside plant mix 
(m) Digital loop carrier costs 

(n) Terminal coats 

(o) Switching coats and associated variabl~e 

(p) Traffic data 

(q) Signaling uyetem costs 

(r) Transport system costs and associated variables 

( sl Blq>eiUies 

(t) Other inputs 

No position pending the Hearing . 

ISSQE 5; 1a) For purposes of determining the cost of basic local 
telecommunicationo service approprinto for 
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STAPF; 

establishing a permanent universa 1 service 
mechanism, for which Florida local exc!ulnge 
companies MUSt the cost of basic local 
telecommunicationo service be determined using the 
coat proxy model identified in Iooue 2? 

(b) For each of the LECs identified in (a), what coot 
reaulte from using the input values identified in 
Issue 5 in the cost proxy model identified in Inoue 
2? 

No position pending the Hearing. 

ISSQE 6; (a) For purposes ~t determining the cost of basic local 
telecommunications service appropriate for 
establishing a permanent universal service 
mechanism, should the coot of basic local 
telecommunications service for each of the LECs 
that eorve rower than 100,000 access lines be 
computed using the cost proxy model identified !n 
Iaaue 2 with the input values identified in Issue 
4 7 

(b) It yes, for each of the LBCo that serve fewer than 
100,000 acceoo linea, what coot results from using 
the input values identified in Issue ~ in the coot 
proxy model identified in Issue 2? 

(c) If not, for each of the Florida LECs that serve 
fewer than 100, 000 access ! ines, what approach 
should be emrloyed to determine the coat of basic 
local telecommunlcatione service and what is the 
resulting cost? 

STAff; No position pending t'•e Hearing . 

H. Stipulation 

Staff is not aware of any issues that have been 
etipula~ed at this time. 

I. Pending Mgcions: 

Sta!f hae no pending motiono at thio time. 
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RESPECT ED, 

WILLIAM X, STAFF COUNSEL 
Staff Counsel 
FLORIDA PUBLIC £RVICE COMMISSION 
Gerald L. Gunter Building 
2540 Shumard Oak Boulevard 
Tallahassee, Fl orida 32399·0850 
(850) H3 ·6199 
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STAFF'S PBEH&ABING STATEMENT 

CERTIFICAT& Of ~ERYIC£ 

I HERES¥ CERTIFY that Staff's P1ehearing Statement has been 

served VU 0 . 8 . MAU. , this l Oth day of September, 1998, to the 

follo01~nq: 

Ms. Harriet Eudy 
ALLTEL Florida, Inc . 
206 White Avenue 
Live Oak, PL 32060-0550 

Tracy Hatch, Esq. 
AT&T 
Suite 700 
101 North Monroe Street 
Tal!ahaasee, PL 32301-1549 

John Fons, Esq. 
Jeffry Wahlen, P.eq. 
Aueley Law Pirm 
P.O . Box 391 
Tallahassee, PL 32302 

Ms. Nancy H. Sims 
BellSouth Telecommunications, 
Inc. 
150 South Monroe Street 
Suite 400 
Tallahassee, FL 32301-1556 

e.spire COtmlunications, Inc. 
131 National Business Pkwy 1100 
Annapolis Junction, HD 20701 

0~1id B. Erw1n, Esq. 
127 Riversink Road 
Crawfordville , FL 32327 

La•Jra Gallagher, F.sq 
PI •rida Cable Te 1 f'CommunlC:Ilt ion a 
AS .oc .. Inc . 
310 N . Monroe Street 
Tollahasaee, PL 32301 

V1cki Kaufman, Eoq 
~·1, r ida Compet it i v•· Carr 1ero 
1\ttJOC. 
McWhirt<r Law Pirm 
1 17 t. Gadsden Street 
Tal.ahassee, PL 32301 

Mo Kelly Goodnight 
Fror.o::ier Communications 
Internat tonal. Inc. 
180 S. Clinton Avonu~ 
Rochester, NY 1464• -0995 

01'C, Inc. 
c/o St. ,Joe C• mmunicattons, Inc 
1'.0 Box 220 
l'on St. Joe, Pt. 3H!>6-0220 
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~imberly caswell, Bsq. 
OTE Florida Incorporated 
P.O. Box 110, PUTC0007 
Tampa, FL 33601-0110 

Richard Melson, Esq. 
Hopping Law Pirm 
P.O. Box 6526 
Tallahaaaee, PL 32314 

Mr. Steven Brown 
Intermedia Communieationa, Inc. 
3625 Queen Pa.lm Drive 
Tampa, PL 33619-1309 

Mr. Jim HcOinn 
ITS Teleeommunie&tiona Syatem., 
Inc. 
P.O. Box 277 
Indiantown, PL 34956 

Michael J. Henry, Esq. 
MCI Telecommunication• Corp. 
780 Jonn.on Perry Road, Suite 7~0 
Atlanta, GA 30342 

suzanne F. Summerlin, Eaq. 
Supra Telecom • Information 

Systems, Inc. 
Suite 201 
1311-B Paul Russell Rd 
Tallahassee, PL 32301 

Supra Telecommunications ' 
Information Systems 
P.O. BOX 144122 
Miami. PL 33114-4122 

Thomas M. McCabe, Baq. 
TDS Tclecom/Quincy Telephone 
P.O . Box 189 
Quincy, FL 32353-0189 

.. 

Floyd Self. Eoq. 
Messer Law Firm 
P.O. Box 1876 
Tallahassee , FL 32302 

Ms. Lynne G. Brewer 
Northeast PL Telephone Co., Inc. 
P.O. Box 485 
Macclenny, FL 32063-0485 

Jack Shreve, Esq. 
Office of the Public Counsel 
The Florida Legislature 
111 w. Madison Street M812 
Tallah88aee. FL 32399-1400 

Michael Gross, Esq. 
Office of the Attorney General 
Department of Legal Affaire 
The Capitol, PL-01 
Tallahassee, FL 32399 - 10~0 

David Swafford, Eaq. 
Barbara Auger, Esq. 
Peter Dunbar, Esq. 
Pennington Law Firm 
P 0 Box 10095 
Tallahassee. FL 32301 

Ma Csrolyn Marek 
Time Warner ~ommunicationa 
P.O. Box "'lJ706 
NashvillJ, TN 37221 

Mr . Bill Huttenhower 
Vista·IJnited Teleconvn..&nicationo 
P.O. Box 10160 
LaY.e Buena Vista, FL 32830·0180 

Patrick Wiggins, Eaq. 
Donna Canzano, Boq. 
Wiggins Law finn 
P.O. ~ra~r 1657 
Tallahassee, FL 32302 
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Kanneth Roffman , Eaq. 
TOG SOuth Florida 
Rutledge Law Firm 
P.O. Box 551 
Tallahae•ee, FL 32302 -0551 

Charles Rebwinkel, Esquire 
Sprint-Florida Incorporated 
1313 Blai rstone Road 
Poet Office Sox 2214 FLT00107 
Tallahassee, FL 323lf-2214 

I: \0696011\PMHUIII. lllO 

Mr . Brian Sulmonetti 
WorldCom Technologies, Inc . 
1515 South Federal Highway 
Suite 400 
Boca Raton, FL 33432-7404 

WILLIAM 
Staff Counsel 
FLORIDA PUBLIC SERVICE COMMISSION 
Gerald L. Gunter Build ing 
2540 Shumard Oak Boulev~ro 
Ta llahassee , FL 32399-0&50 
(850) 413-6199 
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