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DATE: Augus& 31 , 1998 
TO: Nancy Prulu. Division or (',omnl!rnkwlorls AvA 
FR0~1 : Eva P. S.maan, Dlvllioo or Audidna and Financial Analylis .tP ~ 

Doc11z1 No. 980969-n , South C&rollna Net, loc., Financial Analysis for RE: 
Application for loouute loterelcll;anac Telecommunicatloos Selvlce 

Sec:llon 364.337 (3). Florida Sllllltes, rcqum l.bc followma: 

The commission &ball gram a certlticalc of aulhorlry 10 provide inlrutote lntereubanac 
telccommuaiCilloos setVIce upon a abowina that l.bc applicanl bu ~~.rndent trcbnlcal, 
financial, and managerial c:apabllily lO provide sutb service In l.bc aeocraphlc area 
proposed to be served. 

Also Srcdon 364.01 (3) and (4) .wes dw: 

and 

(3) The l.qiJlalunl flndJ that tho competitive proviSion or telecommunications service. 
inchJdlng local e~cbanie tclecommmlc:alloos service, Is in l.bc publk: Interest . 

(4Xd) The Commlsaion sball curclJc Ita cxduslvc jurlsdktion in order to: (d) Promole 
c:.. mpetltlon by cncouBJin& new eotruJU Into tclccommwlica1loo markets . . 

Regard in& l.bc &bowiQa or fiNacial capability. l.bc Finance sWr bu analyzed lhe IIIIIUdilcd 
flll3llcial SULCIDC1lll of South C&rol1na Net. Inc. (SCNCI) for tbe penod eodmg June 30. 1998. 
As tbe ,nxbed JCbedule dlowl, SCNct bu adequate liquldJry, suffiaent common cquiry and 
reponed a positive net ~ for the period. 

AFA In !his man.cr, SCNCI II~ for a c:crtillc:atc 10 provide IXC setVIce. Staff notes l.bc llalilcd 
APP ~ of l.bc appllc:a•lnn and chat no ataomrr provklcd t'U311appcar 10 be at rUle. For put!10K$ 

- - ... or granllna a ccnlflc:ale bued oo l.bc fUI&IICilol Womwion provided, lhc f!nlnclal ttpe.bUiry 
CAr appears adcq~. 

CM ' - -
CT 1 The applicanl aucsu 10 lu 1\oancial c:apabillry 10 provide and mainu.ln l.bc propo5cd 
£~ t.c.JccouD••miarjons ICrYicc by DDtiQa chat h hu an open line of crc:dat with the Rural Tdephooe 

- --JFlna.ndn& Cooperative in the •11'0'.1111 of $500.000 and avaalablc capilli com.nbutions from Its 
LE shareho.dc:n. Baled oo d1ls sbowing, l.bc applk&ol lppeal'$ to meet the financial ttpe.bility 
Lll t.andard of Srcdon 364.337, Florida Scaru~e~. 
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DOCKET NO. 98096&-TI 
SOUTH CAROLINA NET, INC. 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM AUDITED FINANCIAL STATEMENTS AS OF 08130198 

CURRENT ASSETS $2,027,882 

CURRENT LIABILITIES 1,513,438 

CURRENT RATIO 1.34 

CASH 31,2eQ 

COMMON EQUITY 2,612,4n 

TOTAL DEBT 2,191 .~ 

TOTAL INVESTOR CAPITAL 4,704,021 

COMMON EQUITY RATIO 63% 

NET INCOME 487,581 

RETURN ON EQUITY 19% 

NMF • No MuningiUJ Figure 
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